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国中国总商会成立于2005年，是代表
中国在美投资企业的非盈利组织。总商
美
会旨在为来美投资的中资企业提供服务，维

美

经过10年的发展，美国中国总商会已经成
为中资企业在美国互相合作、共同发展的平
台，是维护中资企业在美利益的重要力量。

T

护中资企业的合法权益，争取相关利益，促
进中美两国的商业交流与合作。总商会会员
涵盖在美国投资的各类中资企业及与中国有
业务往来的美国当地企业，其中40家会员企
业位列世界500强。

F

ounded in 2005, the China General
Chamber of Commerce – U.S.A.
(CGCC) is a nonprofit organization
representing Chinese enterprises in the
United States. Our mission is to promote
Chinese investment in the U.S., support
the legal rights and interests of members,
and enhance cooperation between Chinese
and U.S. business communities. The
CGCC’s extensive membership includes
numerous companies from both China and
the United States, including 40 Fortune 500
companies.

国中国总商会基金会（以下简称“基金
会“）成立于2014年，是美国中国总商
会下属、符合美国税法501(c)(3)条款的慈善
基金会组织。基金会致力于帮助中资企业在
美实现其社会责任、回报当地社会，并促进
美国社会对中国文化及中国企业的了解。

he CGCC Foundation is an IRS 501(c)(3)
charitable organization affiliated with the
China General Chamber of Commerce. It is
dedicated to fulfilling social responsibilities,
giving back to the local community and
enhancing mutual understanding between
the people of China and the United States.

The CGCC is the foremost representative
of Chinese businesses in the United States.
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CGCC Hosted MasterMind Series, Featuring Chairman of
China Vanke Wang Shi
Mr. Wang expressed his full confidence in Vanke’s
prospects in the US. Besides the ongoing projects
in San Francisco and Settle, Vanke is actively
exploring new opportunities in Boston, Washington
D.C., Atlanta. In addition to residential real estate
development, Vanke is open to try new business
models in the US and will adapt the US experience
to Chinese domestic market.
This event is CGCC’s first event of the 2017
MasterMind Series, and the seventh in the whole
series. As a platform of China-US business
community, CGCC hosts the MasterMind Series
aiming to improve communication and mutual
understanding. CGCC extends millions of thanks to
our members for their continued, faithful support.

2

017 – China General Chamber of Commerce
– U.S.A. (CGCC) hosted MasterMind Series
Event featuring Wang Shi, Chairman of Board
of Directors of China Vanke Co., Ltd., at Bank of
China New York Branch. The event was attended
by more than 120 distinguished guests from
both public and private sectors, including Zhou
Shanqing, Economic and Commercial Counsellor
of Chinese Consulate General in New York. Xu
Chen, Chairman of CGCC, President and CEO of
Bank of China USA, gave the welcoming remarks.
In his speech, Mr. Wang shared his view on
the prospects of China’s real estate market. He
believes that the domestic real estate market has
gradually transferred from “Golden Era” to “Silver
Era”; for real estate enterprises, whether they can
grow better or not depends on their development
model.
As for global strategy, Mr. Wang stressed that
full trust in international partners and respecting
the spirit of contract is extremely important. From
Hong Kong and Singapore, to San Francisco
and New York, Vanke insists to partner with
the best local developers, fully trust the partner
team, and cooperate closely with the local
project management team, which enhances and
accelerates Vanke’s internationalization pace.
Mr. Wang said that upon entering the US market,
Vanke strongly emphasized localization in team
building, product design, and customer targeting,
so that it can quickly establish and expand
business locally and remain competitive.
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CGCC presents sincere gratitude to Vanke
(USA) Holding and Bank of China USA for their
contribution to this even

CHAMBER NEWS

China General Chamber of Commerce Houston Held Seminar on Risks
and Challenges of Chinese Companies’ M&A in the U.S.

O

n March 2 2017, together with Aon Risk
S o l u t i o n s a n d L o c k e L o r d L L P, C h i n a
General Chamber of Commerce Houston (CGCC
Houston Chapter) co-hosted “Seminar on Risks
and Challenges of Chinese Companies’ M&A
in the U.S.” CGCC Houston Chairman, Aon
Risk Solutions USA Southwest region chief
representative attended this seminar and delivered
opening remarks. Locke Lord LLP partner gave
an informative introduction about the importance
of Due Diligence Investigation in the process
of Chinese companies’ M&A in the U.S. Aon
Risk Solutions China Market General Manager,
Risk Management Vice President and Human
Resources Strategy Consultant also gave insightful
presentations on topics such as insurance, and
HR integration solutions in the process of M&A,
respectively. More than 50 member guests from
China and the U.S. finance, investment, legal, and
enterprises fields attended this seminar.
Chairman of CGCC Houston Chapter, Li Shaolin
stressed in his opening remark, that as Chinese
companies developed their business in the U.S. at
an increasingly faster pace, there were more and
more Chinese companies being involved in M&A
projects in the U.S. However, Chinese enterprises
needed help and guidance from professionals to
know how to control risks in the process of M&A.
Thus, CGCC wished that this seminar would
provide helpful knowledge for attendees to learn all
kinds of risks in the M&A process, in order to make
more efficient and smoother M&A transactions for
Chinese enterprises.

liability insurance, etc. They also presented how
they protected the interests of buyers and sellers’
investment and assets from their insurance
services based on various cases. And those
insurance services were tailored to the actual
needs of Chinese companies in M&A transaction.
Aon Risk Solutions HR Strategy Consultant Lori
Pospisil presented the assessment of HR in the
process of M&A, from employee evaluation, core
team management, to HR’s function in company
value improvement. Her talk provided attendees
with new perspectives and inspirations in HR
management.
CGCC Houston Chapter specially thanks Aon
Risk Solutions and Locke Lord LLP’s supports to
this event. CGCC strives to provide members with
the best resources in legal and risk management,
and the latest insightful analysis, in order to keep
promoting the understanding and collaboration
between China and the U.S. industrial commercial
field.

Locke Lord LLP attorney Tong Zhang introduced
the importance of Due Diligence Investigation by
employing professionals in legal, finance, HR, and
environment fields in the M&A process. He shared
his knowledge on failures and lessons from past
Chinese companies’ M&A transactions, based on
his rich experience and practice. As an attorney, he
also shared how legal charges worked, which was
helpful to clear attendees’ confusions.
Aon Risk Solutions China Market General Manager
Chen Qing and Vice President Matthew Wiener
introduced their services designed for Chinese
enterprises’ M&A transaction, such as service
on CFIUS reverse break fee, M&A, taxation
responsibility, environmental responsibility, and
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“Lunch & Learn” Series: DeHeng Chen, LLC Managing Partner Chen
Xiaomin Speaks at CGCC

O

n February 13, 2017, China General Chamber
of Commerce – U.S.A. (CGCC) hosted its first
“Lunch & Learn” event in 2017. DeHeng Chen, LLC
Managing Partner Chen Xiaomin joined the event
as the guest speaker, and shared with CGCC staff
his legal knowledge and experience in non-profit
organization management.
Mr. Chen is the managing partner of DeHeng
Chen, LLC in New York City and global partner of
DeHeng Law Offices. He was admitted to the bars
of New York State, the US Supreme Court, and
the US Court of International Trade; and he was
qualified for the Bar of the People’s Republic of
China.
M r. C h e n h a s s e r v e d a s c o u n s e l t o m a n y
prestigious clients including Bank of China
New York Branch, the People’s Bank of China
Representative Office for the Americas, China
National Tobacco Corporation, The China Press,
China Three Gorges Project Corporation, China
State Construction Engineering Corporation, China
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Construction America, China Construction Bank,
Cathay Bank, Agricultural Bank of China, Bank of
Communication New York Branch, Midea Group
Ltd and China General Chamber of Commerce.
Serving as a legal counsel for numerous trade,
professional, and charitable organizations, Mr.
Chen has been very active in the ChineseAmerican community.
Mr. Chen, Esq., holds a J.D. from Brigham Young
University Law School, 1994; and a Master in
Comparative Law from Dickinson Law School of
Pennsylvania State University, 1989; and a L.L.M.
in International Economic Law, Xiamen University,
1986.
The CGCC “Lunch & Learn” Series aims to
provide a platform for leaders from CGCC member
companies and partners to share their industry
insights and career advice with CGCC team
members and friends. CGCC welcomes passionate
leaders from all our members and partners to join
this program.

MEMBER NEWS

Cosco Shipping Strikes Collaborative Pact with Real Estate Developer
(Source: Seatrade Maritime News)

C

hina Cosco Shipping Corporation Limited
(Cosco Shipping) has entered into a strategic
partnership with China’s real estate developer
Greenland Holdings Corp over assets investment
and logstics development.
The comprehensive collaborative deal between the
two state-owned enterprises was signed last Friday
in Shanghai, China.
The key highlights of the strategic partnership
include setting up a fund to invest in ports and
terminals worldwide, acquiring land to develop
logistics and warehouse facilities, and cooperating
in the transportation and distribution of goods.
Last week, Cosco Shipping also inked a strategic
cooperation with China Baowu Steel Group to
further develop businesses in the areas including
shipping, logistics and shipbuilding.

Hainan Airlines Announces First Nonstop Routes Connecting Los
Angeles to Chengdu and Chongqing, China
(Source: Travel DailyNews)

H

ainan Airlines announced it will launch new
nonstop service from Los Angeles International
Airport(LAX) to Chengdu, the capital of Sichuan
province, and to Chongqing, both with two flights
weekly. Sichuan is known worldwide for its popular
spicy food and as the natural habitat of the widely
loved panda. Chongqing is one of China’s five
national cities, with a population of 30 million and
an established manufacturing and transportation
hub.
These new routes complement Hainan’s existing
service from LAX to Changsha launched in early
2016, and will give Hainan a total of three routes
between Los Angeles and Mainland China. LAX
flights offer nighttime departures with morning
arrivals in China and allowing for a full day of
activities.

position as a major gateway to Asia”, said Mr. Wei
HOU, Vice President of Hainan Airlines. “The North
American market is continuing to grow, and Hainan
is making a long-term commitment to the region,
making it easier for our customers in China and the
U.S to enjoy Hainan’s premier quality.”
Economy and business class fare information as
well as other details about these routes will be
published on Hainan’s website and reservations
can be made on the website, through the airline’s
call center and through travel agents.

“Hainan Airlines is proud to bring our awardwinning service and elite experience to two new
Chinese destinations that fit well with LAX’s
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Manufacturing Super-Luxury Autos in the US, and Hoping for Karma
Points
(Source: Industry Week)

F

isker Automotive, the maker of the Karma
luxury hybrid electric vehicles that counted
celebrities among its fans and the U.S. Department
of Energy among its benefactors, flamed out in
2013 after selling 2,300 cars across 20 countries.
The following year, Wanxiang Group, a Chinese
auto parts conglomerate, bought the rights to
Fisker’s designs, engineering and manufacturing,
as well as the Karma name.
James Taylor, a veteran GM executive, joined
the new company, called Karma Automotive, in
2014, helping shepherd the move of the old Fisker
vehicle assembly from Europe to Riverside, Calif.
At the Society of Automotive Analysts’ annual
Automotive Outlook Conference on January 8,
Taylor talked about where Karma Automotive is
headed, now that its $130,000 hybrid electric
vehicle, the Revero, is in the early stages of
production. The company’s workforce has grown
from 20 carryovers of the old Fisker to about 1,000
employees today.
The immediate goal is to “bring the brand back into
business,” then “bring more cars to market and
create some business sustainability,” Taylor told the
crowd. “It’s a pretty simple direction and it’s up to
us as the leadership team to fill in the blanks.”

On Karma’s Workforce
One would think it would be an easy sell to [entice
job candidates] to come to California. But it’s not.
Detroit feeds on itself, loves itself and people love
living here and being in the industry. You go to a
normal city, like Newport Beach (Calif.) where we
are, and it’s not as auto-centric and consumed
with the business. Funny enough, we’ve had
quite a challenge drawing people out. With the
[auto] industry booming, people are doing well [in
Detroit]; there’s lots of employment if you’re a good
engineer. So it’s been quite challenging and also
competitive for us to draw people out there. But we
have grown to the fighting mass that we need to be
launching our vehicles and to be successful with
the first set of portfolio editions.

6
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On Karma’s Manufacturing
We decided to bring manufacturing back here to
America. Manufacturing was done in Finland. It
was contract manufacturing, and our opinion was
to be a credible OEM, to fulfill our first objective, we
needed to own our own manufacturing—and do it
literally in our backyard.
We literally went all over the United States,
checking all of the big states that want to write
huge checks to incentivize you to come. But at the
end, the conclusion was non-economic.
It was strategic to say that our best shot at highquality, quick turnaround with our engineering
solutions—which is the real part of the auto
industry—was to be very close to our engineering
headquarters, and where the bulk of our people
would be.
So we built a brand new plant in Riverside. We
moved over all the tools—the body shop tools
came from Finland, but other than that it’s a brand
new paint shop, brand new general assembly that’s
purpose-built for very low volume.
Our volume is less than a rounding error [compared
to the big OEMs]. There are no real plants in this
country that specialize, as they have for 100 years
in Europe, building Lamborghinis, Maseratis and
Aston Martins at extremely low line rates and
annual volumes. So we had to be creative and
look around to find a manufacturing solution that
actually fit a completely different formula than all
the other U.S. [auto] plants.

On Getting Things Off the Ground
We’ve made 50, 60 cars, so we’re still in the
engineering part of the production that goes to high
mileage testing, miles on the road. Software, overthe-air updates, debugging, validation testing—
all of that. Cold weather testing—some of my guys
drove up here over Christmas and produced a
pretty good long list of cold-weather testing [issues].
As far as the plant’s considered, it’s validated, and
it’s moved through its stages. We’re still in the final

MEMBER NEWS

stages of engineering validation, so you should be
seeing cars in the next few months.

On Karma’s Customer Base
A good start for us and a huge part of the asset
purchase wasn’t just part of the physical assets; it
was buying those original customers. A lot of the
original owners are still driving their Fiskers and
loving them. You think what they had to go through
to survive with their vehicles as far as no service,
no dealers, no parts and they still maintained and
kept those vehicles—these are super-passionate
owners.
We went around the country several times having
parties, one-on-ones, meet and greets, cocktails,

and meeting at dealers—every avenue you can
think of to understand what really kept these
people so passionately attached to their car and
what they were looking for in their next car. …
Overwhelmingly the first thing that came up is good
looks. They want to stand out in the normal “sea of
luxury vehicles” in northern California.
Luxury is about 10% of the U.S. market. Only
40,000 vehicles sold in this category are ultraluxury. A “sliver of a sliver” are the people we’re
going after. So that out of necessity has to be
extremely surgical marketing. With the success of
the Bolt, the Leaf, the Tesla, I think the [electric]
space has been validated enough that people
aren’t viewing it as a big challenge, but still a
relatively small space.
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Pinellas to Get Its First Electric Buses
(Source: Tampa Bay Reporter)

T

he Pinellas Suncoast Transit Authority Board
voted 9-5 today (Feb. 22) to buy two electric
buses – the first in the county.
The buses are set to make their debut in St.
Petersburg. It’s unclear when that might happen.
A charging station, which Pinellas County will pay
for with some BP settlement funds, will have to be
installed before the buses are ordered.
The buses will come from Los Angeles-based BYD
Motors, which says it is the world’s largest electric
vehicle manufacturer in both consumer electric and
commercial/industrial vehicles. The 35-foot-long
buses are battery-powered, zero-emission buses.
Officials said the buses are expected to have a best
range of 160 miles on a full charge. The batteries
are warrantied for 12 months and BYD will provide
operator training and maintenance. The cost for the
two, including charging equipment, is not to exceed
$2.2 million. And the contract allows the PSTA to
order up to 20 additional electric buses, subject to

funding availability.
The county has set aside $589,000 for the charging
station, although officials want St. Petersburg to
kick in some funds.
Electric Bus | PSTA | TransportationAfter months of
debate, the PSTA agreed last June to support the
purchase of two electric, battery-powered, zeroemission buses if Pinellas County used some of
the BP settlement funds pay for charging station
infrastructure. In December, county commissioners
approved using some BP money for the station,
which will be in downtown St. Petersburg. Pinellas
County approves $589,000 in BP funds for
charging station in downtown St. Petersburg.
Today, the PSTA board approved the purchase
contract. Five members voted against – Pinellas
County Commissioner Dave Eggers, Pinellas Park
Council member Patti Johnson, Oldsmar Mayor
Doug Bevis, Redington Beach Commissioner Mark
Deighton, and citizen representative Brian Scott.

AT&T and China Mobile Collaborate on Internet of Things
(Source: Yahoo Finance)

A

T&T and China Mobile have agreed to work
together to further enable the Internet of Things
(IoT). The deal will help AT&T global business
customers connect and deploy their assets and
offerings in the Chinese market.
We’re one of the first global operators to establish
a relationship with China Mobile. The carrier covers
more than 1.3 billion people with its 4G network.
That makes it the largest 4G network in the world.
“China is one of the fastest growing markets. It
holds incredible opportunity for our global business
customers,” said Chris Penrose, President,
Internet of Things Solutions, AT&T. “Working with
China Mobile means we can further develop that
opportunity. This makes it an even more exciting
time to be in the IoT.”
So how will it work? Together, we’re developing

8
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a new tech platform that will seamlessly move a
business customer’s AT&T IoT subscription over
to China Mobile’s local service. The behind-thescenes switch will help simplify the supply chain
for our customers looking to expand to China. This
will give them more speed to market and greater
efficiency in driving new revenue streams.
AT&T serves nearly 3.5 million business customers,
helping them connect their devices around the
world.
“We look forward to helping AT&T business
customers bring their connected solutions to
our market,” said Dr. Li Feng, Chairman & CEO,
China Mobile International. “We believe this will
help unlock new options and experiences for our
customers while achieving one of our core goals –
increasing the number of connected devices on our
network.”

MEMBER NEWS

Wanda’s $1 Billion Bid for Dick Clark Faces Hurdles
(Source: Bloomberg)

B

illionaire Wang Jianlin’s Dalian Wanda Group
Co. is facing obstacles in its $1 billion bid to
buy Golden Globe Awards producer Dick Clark
Productions Inc., according to people familiar with
the matter.
The Chinese conglomerate has had difficulties
taking money out of China to pay for the deal, the
people said, asking not to be identified because the
information is private. It would be premature to say
that the deal has collapsed, the people said.
Wanda’s difficulties illustrate how Chinese
companies, which announced a record volume
of overseas deals last year, are facing mounting
regulatory scrutiny and hurdles obtaining offshore
funding in their pursuit of assets abroad. In a
similar example, Barrick Gold Corp.’s plan to sell
its stake in an Australian mine to a Chinese bidder

has stalled as the buyer faces delays securing
financing for the $1.3 billion deal, people with
knowledge of the matter have said.
Late last year, Chinese government bodies
including the National Development and Reform
Commission said they’re closely watching
“irrational” outbound purchases, in the latest sign of
China’s broader effort to limit capital outflows and
protect the currency from depreciating further.
For Wanda, which announced the deal last year,
buying the company would be its first entry into
U.S. television production. The acquisition, which
requires regulatory approval, would give Wanda
control of Dick Clark’s music and movie awards
programs, as well as TV shows such as “So You
Think You Can Dance.”
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China’s ‘Glass King’ to Complete U.S. Expansion Despite Trump
Tensions
(Source: Thomson Reuters)

C

hina’s largest auto glass manufacturer, Fuyao
Glass Industry Group, will press ahead with
investments worth about $1 billion in the United
States this year despite criticism at home amid
growing China-U.S. tensions, the company’s
chairman said.
The company also expects to invest a further $130
million in Germany and Russia this year as it looks
to tap into more high-end overseas markets, Cao
Dewang told Reuters in an interview in Hong Kong
on Monday.
Cao, whose company is already the biggest
investor in Ohio, said he planned to create about
4,500 jobs by setting-up plants in Ohio, Illinois and
Michigan this year.
The move has sparked outrage on Chinese social
media, with netizens urging the government to
stop Cao from “running away” at a time when U.S.
regulators are stepping up scrutiny of Chinese

buyers and new U.S. President Donald Trump has
strongly criticized Chinese trade practices.
But Cao, who briefly met Trump last year, said
the United States was a logical place to invest for
Fuyao, which supplies almost every auto brand
including Volkswagen (VOWG_p.DE), General
Motors Co (GM.N) and Ford Motor Co (F.N).
“America is the biggest overseas market for us. I
can and will make money in the U.S.,” he said.
“Trump is a very smart person. His presidency will
not affect Fuyao’s investments in the U.S.”
Fuyao expected to increase the orders it receives
in the United States from $600 million currently to $1
billion over the next two to three years, he said.
It decided to establish factories in the United States
and elsewhere overseas in order to move glass
production closer to its foreign customers.

JFK Airport’s Terminal 4 Welcomes Xiamen Airlines
(Source: Aviation Pros)

T

erminal 4 at John F. Kennedy International
Airport recently celebrated the inaugural flight
of China’s Xiamen Airlines from Fuzhou to New
York City.
The route will be operated with a Boeing 7879 Dreamliner with 287 seats, and will have
three direct flights per week. Xiamen Airlines –
a subsidiary of China Southern Airlines and a
member of the Skyteam alliance – is the only
Chinese airline operating an all-Boeing fleet.
“We are delighted to welcome Xiamen Airlines to
Terminal 4,” said Gert-Jan de Graaff, president
and CEO of JFKIAT. “As a gateway to New York
City and the United States, this relationship will
continue to strengthen international ties with China,
and promote business, cultural growth and tourism
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between our two countries.”
A ribbon cutting ceremony was held at JFK T4 in
celebration of the inaugural flight between Fuzhou
and New York City.
The inaugural flight was celebrated at T4 with a
ribbon cutting and commemorative remarks by
Mr. de Graaff; Zhang Qiyue, the Consul General
of China in New York; Michael Moran, General
Manager of JFK for the Port Authority of New
York and New Jersey; and Cai Shunchu, Xiamen
Airlines’ Deputy General Manager. The ceremony
included an authentic Chinese lion dance.
With the addition of Xiamen Airlines, Terminal 4
is now home to 33 international and domestic
carriers, and serves more than 20.6 million
passengers per year.

MEMBER NEWS

Homaer Financial Gets Strategic Investment by FengHe Group on
Valentine’s Day
(Source: Homaer)

F

ebruary 14, 2017 - Homaer Financial and a
well-known international investment institution
- Singapore based FengHe Group - on 2017
Valentine’s Day announced “an engagement”,
with Homaer Financial getting tens of millions
RMB of strategic investment from FengHe. The
two institutions partnership together to target on
Chinese high-net-worth individuals (HNWIs) and
institutions with their oversea investments and
global asset allocations. Homaer Financial CEO
Chengkun (Benny) Ye said that Homaer, positioning
itself as a leader of global asset allocation service
provider, provides professional financial services.
This round of investment is of great strategic
significance.
FengHe Group, a leading Asian alternative asset
management firm with fund management license
issued by Monetary Authority of Singapore, has
built on extensive knowledge, experience and
networks to uncover the best opportunities in rising
Asia. Its business units include Venture Capital,
Real Estate and Hedge Funds. FengHe Group’s

outstanding venture capital investment portfolios
include: WeDoctor, Mtime, Ubox, Jumei.com,
Huazhu Hotels Group, etc.
In this strategic cooperation with Homaer, asked
why Homaer Financial is the choice. John Wu
pointed out that in recent years, the size of the
population of HNWIs grows rapidly in China, and its
total assets are increasingly rising. With the steady
growth of China’s economy, the demand for global
asset allocation will also become increasingly
strong. This strategic investment of FengHe Group
to Homaer, will not only enable us to work together
to build an international investment research team,
but also take advantages of resources of both
sides for financial market risk research, investor
education, distribution development and other
fields to carry out in-depth strategic cooperation.
Homaer Financial, the leading professional
overseas financial services platform in China, is
focused on providing HNWIs and institutions with
secure, convenient and professional services

CGCC Monthly Newsletter

11

MEMBER NEWS

of asset allocation and global investments. By
accurately grasping the needs of HNWIs and
institutional clients, Homaer selects high-quality
financial products from more than 300,000
products available world-wide, and provides
them with superior online and offline services,
together with a suite of Homaer’s unique fund
of fund (FOF) SPs. Until now, Homaer Financial
has made two offshore USD-denominated FOF
products available, intending to help investors for
their goals of capital preservation and appreciation
long time. In addition, Homaer provides clients with
personalized advices of global asset allocations
and investment opportunities for wealth growth and
accumulations.

Homaer Financial was founded in June 2014
by Wall Street veterans and entrepreneurs from
former employees of internet companies. Homaer’s
founder and CEO, Mr. Chengkun (Benny) Ye, is one
of the early team members of Alibaba. Mr. Ye has
more than ten years of experience in management
and operations of e-commerce companies.
Homaer’s co-founder and Chief Investment Officer,
George Chen, has over 20 years’ experience in
Wall Street financial institutions such as hedge
fund firm Caxton Associates and investments
banks like Morgan Stanley, Deutsche Bank,
Barclays Capital, Merrill Lynch, UBS and so on.
Most Homaer’s financial advisory and investment
consultants come from institutions like Citigroup,
HSBC and other well-known foreign private banks
with many years of experience in investment,
finance, risk management; others have background
and experience of internet-related startups and
innovations.
Homaer Financial and FengHe Group reached
the strategic cooperation, reflecting the market
recognition of Homer Financial, but also fully
showing that after nearly two years of development,
the markets have recognized Homaer Financial’s
brand for its platform strength and customer
satisfaction. In the multi-line business model,
Homaer will gain further development in the field
of Financial Services with assistance of Artificial
intelligence(AI).
Mr. Ye said that after its engagement with FengHe
Group, Homaer Financial will accelerate the
practice of sharing the global wealth by selecting
global high-quality products, enhancing further its
customer service system, managing investment
financial risks on behalf of investors to provide
more secure, more convenient and more effective
investment strategy.

Homaer Financial is headquartered in Beijing and
has offices in Hangzhou, Hong Kong, New York,
Cayman Islands and other locations with about
100 technical professionals, financial advisers,
consultants and independent partners.
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In addition, in 2017, Homaer Financial will jointly
form a “Homaer Business School” with well-known
universities such as Harvard University, Columbia
University and front-line economists. It aims to
research on the future trend of Chinese and foreign
economies, refine wealth management methods,
manage investment risks and build investment
education platform for Homaer clients.

CHINA - U.S. NEWS

Trump Pick for China Ambassador Sees ‘Win-Win’ Boost to Trade
Ties
(Source: Thomson Reuters)

U

. S . P r e s i d e n t D o n a l d Tr u m p ’s p i c k f o r
ambassador to China, Terry Branstad, said he
would help increase trade in a “win-win” for both
countries, Chinese state media reported, amid
concerns over protectionist talk from the new U.S.
administration.
Trump has railed against China’s trade practices,
blaming them for U.S. job losses, and has
threatened to impose punitive tariffs on Chinese
imports.
Beijing says it will work with Washington to resolve
any trade disputes, but state media has warned of
retaliation if Trump takes the first steps toward a
trade war.
Branstad, currently the governor of Iowa, said
he would help to work out differences and that
there was immense potential for more Chinese
investment in the United States.
“We want to continue to enhance the relationship
and to increase trade between our two countries,”
Branstad told China’s official Xinhua news agency

in an interview in the United States published late
on Thursday.
“I hope ... that I can play a constructive role trying
to work out many of these differences in a way that
makes it a win-win. It is beneficial to both of our
countries, and also benefits the rest of the world,”
Xinhua cited Branstad as saying.
“I think we have seen just the tip of the iceberg of
the potential (Chinese) investments here,” he said.
Trump’s nomination of Branstad, a longtime
Republican governor who has developed
relationships with Chinese President Xi Jinping and
other Chinese leaders, was well-received, even
among some Democrats.
He still faces a confirmation hearing.
Trump has moved to fill his administration with
critics of China’s trade policies, including Wilbur
Ross for Commerce Secretary, Robert Lighthizer
for U.S. Trade Representative, and Peter Navarro,
an economist and China hawk who will serve as a
White House adviser.
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Xi and Trump have yet to speak since Trump took
office, though they did talk soon after Trump won
the election.
Chinese Foreign Ministry spokesman Lu Kang,
asked whether a call was in the offing, would only
say the two countries were continuing to remain in
“close contact”.
Free trade advocates worry that Trump’s trade
team will be too quick to use tariffs to keep imports
out, raising costs for manufacturers that rely on
imported parts - or even sparking retaliatory trade
wars.
Xi made a vigorous defense of globalization at the
World Economic Forum last month, and presented
China’s economy as a “wide open”, despite
complaints from the foreign business community
that Beijing has not made good on pledges of
economic liberalization.
The official China Daily newspaper said on Friday

that China could weather trade frictions better than
the United States, as its exports accounted for a
larger proportion of global trade, but that Trump’s
words and actions “bode ill” for relations.
“China needs to cast aside any illusions it may
have had that Trump was just mouthing off to
attract votes and instead be prepared for the
worst,” the paper said in an editorial.
Commentary from influential Chinese state-run
media does not equate with policy, but can be
reflective of official thinking.
Trump’s daughter, Ivanka Trump, was greeted
by China’s ambassador to the United States, Cui
Tiankai, at a Lunar New Year reception at the
embassy in Washington on Thursday.
The China Daily said her father had “broken a
tradition” of U.S. presidents “sending New Year’s
greetings to people of Chinese origin in the United
States for their most important festival”.

China’s Overseas Property Purchases, Investments Slump as Capital
Controls Bite
(Source: Thomson Reuters

P

roperty investment by Chinese companies
plunged in January as authorities tightened
restrictions on capital outflows to support the ailing
yuan currency and ease pressure on the country’s
foreign exchange reserves.
Investment by Chinese firms in offshore
properties -- which has helped fuel sharp and
often contentious home price rises from London
to Vancouver -- tumbled 84.3 percent in January
from a year earlier, the commerce ministry said on
Thursday, without giving the amount invested.
That helped drag China’s outbound direct
investment (ODI) down 35.7 percent in January to
53.27 billion yuan ($7.77 billion), the weakest in 16
months. The data does not include investments by
companies in the financial sector.
China tightened its grip on moving funds out of the
country late last year as the yuan plumbed more
than eight-year lows.
While Beijing says it supports legitimate overseas
investment, regulators have warned they would pay
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close attention to “irrational” investment in property,
entertainment, sports and other sectors.
The move has disrupted Chinese plans to buy
global assets ranging from Italian soccer club AC
Milan to a Hollywood studio.
Those involved in helping Chinese invest overseas
say it is now much tougher to get money out of the
country.
“All outbound property deals are heavily affected
by the capital restrictions. We have changed our
funding channels, to target investors who already
have funds offshore,” said an investment manager
at China Orient Summit Capital, which operates
property investment funds in Shanghai.
DTZ/Cushman & Wakefield expects the deal
volume of China’s outbound property investment
to drop slightly in 2017 under the clampdown.
It estimates Chinese investment in overseas
commercial real estate alone reached a record
$38.3 billion last year.

CHINA - U.S. NEWS

There are also signs that overseas property
purchases by individual Chinese, which aren’t
included in ODI data, have also been impacted by
capital controls.
“There has been a perceptible reduction in activity
from Chinese buyers on the ground in (London’s)
Mayfair, but they have by no means disappeared,”
Tim Macpherson, head of London Residential at
Carter Jonas, said ahead of Thursday’s data.
In Vancouver, Canada’s most expensive real estate
market and a region popular with Chinese buyers,
property sales plunged 39.5 percent in January
from a year earlier, data from the Real Estate
Board of Greater Vancouver showed.
Measures recently announced by Beijing include
vetting transfers abroad of $5 million or more
and increasing scrutiny on outbound corporate
investments.
Chinese banks on Jan. 1 also began requiring
customers purchasing foreign currency to specify
how they will use the funds, while reminding them
individuals are not allowed to invest in overseas
property under the capital account.
Efforts to prop up the yuan currency led China’s
foreign exchange reserves to fall below the $3
trillion level in January for the first time in nearly
six years. But the drop was less than expected,
suggesting tighter controls are slowing capital
flight.
“Risk warnings from regulators and shortterm controls have achieved results,” the State
Administration of Foreign Exchange (SAFE) said in
a statement to Reuters last week.

controls will impact sales in the long term, as many
buyers have already moved money abroad.
“The so-called ‘mainlanders’ who bought these
high-value properties have had their money
transferred to Hong Kong one to two years ago,”
said Vincent Cheung, executive director, valuation
and advisory, at Colliers International.
Large companies such as Fosun, China’s largest
private conglomerate, say they already have
sufficient funds overseas.
And Chinese interest in overseas property remains
strong, according to Jan Kot, the head of China
at property portal Juwai.com, which saw a more
than 90 percent jump in inquiries on its website in
January from a year earlier.
The yuan is widely expected to fall further this year,
according to a Reuters poll, while local Chinese
governments are tightening restrictions to cool
heated property prices at home.
Economists expect more forceful policing of capital
controls this year, though China’s financial system
is notoriously porous, with speculators quickly able
to find new ways to get money out.
“It will probably stem outflows for a few months
but over the long-term with the Chinese economic
fundamentals still poor there is still a great desire
for people to try to bring their money out,” said
Chua Han Teng, senior analyst at Fitch’s BMI
Research in Singapore.
“In the long term, it seems like outflows are likely to
persist.”

Investment in the culture, sports, and entertainment
industries fell 93.3 percent in January. But, showing
authorities were indeed being more selective,
investment in overseas manufacturing and
information technology sectors rose 79.4 percent
and 33.1 percent, respectively.
“Although ODI dropped in January, the overall
structure is improving,” said ministry of commerce
spokesman Sun Jiwen.

Too Early to Tell
Agents advising Chinese buyers on overseas
property say it remains to be seen how capital
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Syngenta Sees ChemChina Takeover Closing in the Second-quarter
(Source: Thomson Reuters )

S

wiss pesticides and seeds group Syngenta
(SYNN.S) pushed back the expected closure
of its agreed $43 billion takeover by ChemChina
[CNNCC.UL] to the second quarter of 2017, but
said it was making progress in winning regulatory
approval for the deal.
The transaction is important for China, the world’s
largest agricultural market, which is looking to
Syngenta’s portfolio of chemicals and patentprotected seeds to help bolster food supplies for its
huge population.
“ChemChina and Syngenta have made significant
progress towards achieving the necessary
regulatory approvals and closing the transaction,”
Syngenta said on Wednesday, as it reported
slightly better than expected core earnings for 2016
that signaled the year-long takeover saga has not
affected business.
The company said it did not plan to pay a dividend
on 2016 earnings. Analysts had expected a payout
of 11.60 Swiss francs a share, up from 11.00 francs
last year, but any such payout would have been
offset by a deduction from the offer price anyway,
according to the public tender offer.
Syngenta shares rose 1.2 percent to 430.30 Swiss
francs ($430.82) in early trade, but are still below
ChemChina’s offer of $465 per share plus a special
dividend of 5 francs.
“We still see very high odds (90 percent) of the
deal’s successful closure,” Bernstein Research
analyst Jeremy Redenius said in a note.
Potential antitrust hurdles have gripped investors’
attention as two other major tie-ups in the
pesticides and seeds industry are being scrutinized
by regulators across the globe: Bayer’s (BAYGn.
DE) acquisition of Monsanto (MON.N) and the
merger of Dow Chemical (DOW.N) and DuPont
(DD.N).
Agrochemicals firms are racing to consolidate amid
pressure on farm incomes and improvements in
technology that are linking pesticides and seeds
more closely together.
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The target closure date for Syngenta’s takeover
was last year postponed to the first quarter of 2017,
but EU antitrust regulators in January extended the
deadline for their decision to April 12.
Approvals from 13 regulatory authorities have been
won but the go-ahead from Brazil, Canada, China,
the European Union, India, Mexico and the United
States is still outstanding.
“ChemChina and Syngenta remain fully committed
to the transaction and are confident of its closure,”
Syngenta said.
Chief Executive Erik Fyrwald told Reuters he was
confident the deal would win approval from China’s
MOFCOM regulator without causing any delay. The
deal was making good progress with U.S. and EU
regulators as well, he said.
ChemChina is set to secure conditional EU antitrust
approval for its bid, the largest foreign acquisition
by a Chinese company, two people familiar with the
matter told Reuters last week.
Bridge financing to close the deal was in place
and irrevocable, finance chief Mark Patrick said,
while the partners were working on the structure of
longer-term financing.
Syngenta said it planned to push its annual
meeting to June, given it was close to completing
the deal.
It reported 2016 earnings before interest, tax,
depreciation and amortization (EBITDA) of $2.66
billion on sales of $12.79 billion. Analysts in a
Reuters poll had on average expected EBITDA of
$2.61 billion on sales of $12.85 billion.
UBS analysts said EBITDA in the second half was
solid, “which bodes well for (agriculture) peers
BASF and Bayer as well as suppliers such as
Lanxess and Croda.”
For 2017, Syngenta said it was targeting low
single-digit percentage growth in sales at constant
exchange rates, an improvement in the EBITDA
margin and strong free cash flow.

NEWS COMMENTARY

What’s in a Legendary Name? The Waldorf Astoria Is About to Find
Out as It Transitions to Condos
(Source: ADWeek)

W

hen New York’s legendary Waldorf Astoria
closed its doors earlier this week, it left two
things behind: a legend and questions.
First, the legend. In the nearly nine decades since
the soaring, Art Deco hotel opened its doors on
Park Avenue in 1931, nearly every luminary of
the 20th century (and many of the 21st) stayed,
danced, ate, performed or lived within its storied
limestone walls—Marilyn Monroe, Grace Kelly,
Tony Bennett, Sammy Davis Jr., Cole Porter, Frank
Sinatra and the Duke and Duchess of Windsor (to
name just a few).
J o h n F. K e n n e d y a n d J a c k i e s t a r t e d t h e i r
honeymoon at the Waldorf, and every president
from Herbert Hoover to Barack Obama slept in the
$4,000-per-night presidential suite.
The Waldorf has been in song lyrics (“Give My
Regards to Broadway”) and in movies (The
Godfather Part III, Scent of a Woman).

The Waldorf’s kitchens gave the culinary world
the Waldorf salad (a jumble of apples, celery and
walnuts), along with eggs Benedict and Thousand
Island dressing.
Waldorf even became the name of a Muppet, the
white-haired codger in the theater box seat who,
with his sidekick Statler, taunted performers with
merciless jibes.
As for the questions, there are many. Chinese
insurance firm Anbang dropped $1.95 billion to buy
the 1,413-room Waldorf from Hilton in 2014 and
plans to turn three-quarters of its rooms into luxury
condos. Anbang has not disclosed how many of
the hotel rooms will remain (reportedly as few as
300). Nor has the company revealed how pricey
the Waldorf condos will be. (Fair guess: extremely
pricey.)
When the Plaza Hotel, another grande dame in
midtown Manhattan, underwent its conversion to
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condos in 2008, the apartments hit the market
between $6 million and $36 million, though the
landmark building proved unable to consistently
command those prices or appreciate in value
compared with other luxury buildings in the area.
Developer Benjamin Shaoul, president of Magnum
Real Estate Group, which develops residential
properties in New York, thinks it’s going to be “a
little challenging” for Anbang. “It’s a tough time
in the market to have such high aspirations, and
unless they have some kind of special formula in
selling these apartments … I think it’ll be a tough
lift,” Shaoul says.
Of course, there is one thing special in this formula,
and that’s the Waldorf brand name itself.
Across the country, the adaptive reuse of older
structures is nothing new, and what frequently
determines prices in such projects are the usual
factors such as location, views and amenities. But
in the Waldorf’s case, a wild card in the marketing
of the apartments will be the cachet of the hotel’s
name.
Will it be enough to make a difference? Well, that
depends on whom you ask.
“The Waldorf is still considered the Tiffany of
hotels, even if it’s not really deserved,” notes
Hayes Roth, founder of marketing firm HA Roth
Consulting. “It’s a gold-standard name and brand,
and it’s also known as where heads of state stay,”
he says, referring to the Waldorf’s favored hotel
when the nearby U.N. General Assembly meets
each September. So when the place reopens as a
condominium, Roth says, “the brand is eminently
revivable.”
Shelley Clark agrees. Clark, who worked as the
Waldorf’s publicist from 1998 to 2006, not only
praises the opulence of the hotel’s architecture
and public spaces, but also believes that its history
ranks among its chief brand assets.
“The Waldorf name and history will be in their
favor,” Clark said. “Who wouldn’t want to have the
bragging rights to having the former presidential
suite of the Waldorf? Or the Royal Suite where the
Duke and Duchess of Windsor stayed? Or Frank
Sinatra’s suite? It goes on and on. How many
buildings offer that?”
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Surely not many. And while it’ll never take the place
of location and square footage, a famous past (even
a shady one) can boost a residential building’s
desirability quite a bit. Case in point: Washington,
D.C.’s Watergate complex. Despite its being the
location of the infamous 1972 break-in that ended
the presidency of Richard Nixon and, more recently,
serving as a hideout for Clinton White House intern
Monica Lewinsky in 1998, the Watergate set a
real estate record a few years ago when a threebedroom apartment sold for $3.1 million. (The
Nixon-era scandal has, in fact, become an integral
part of the complex’s marketing.)
Clark adds that the Beijing-based Anbang—which
tried and failed to acquire Starwood Hotels for $14
billion last year—will most likely market its Waldorf
condominium units to prospective foreign buyers.
(Hilton has already opened some 25 properties
under the Waldorf Astoria name in 12 countries.) If
it does, she says, the Waldorf nameplate might be
shinier to that crowd than a domestic one.
“Their market is international, not so much New
Yorkers,” Clark says. “Typically, many American
cultural icons are even greater icons abroad.”
Indeed, it was the arrival of deep-pocketed foreign
buyers that created New York’s “Billionaires’ Row,”
the collection of spindly high rises along 57th Street
notorious for $7 million apartments with absentee
owners. Seen as a safe place to park money, these
buildings have drawn overseas buyers for whom
a Central Park view and a 57th Street address are
enough. Add in a famous name, Roth says, and the
prospect becomes more attractive. “The Waldorf
Astoria is like Park or Fifth Avenues. It has cachet,
especially to an international audience.”
But what about a local audience? That, Shaoul will
tell you, is a different story. Does the wealthy New
York buyer care about the legend and prestige of
the old hotel’s name?
“I’d say the younger generation doesn’t,” Shaoul
said. “The Waldorf name doesn’t resonate as
much as it does with the older generation, [and] it
probably resonates more with foreigners. I don’t
want to give it too much value. I’m 39 … and I don’t
have friends or colleagues who are saying, ‘Oh,
hey, I’m looking for an apartment in the Waldorf
Astoria.’”

TRUMP ADMINISTRATION POLICY

A Close Look at Donald
Trump’s Cabinet

(Source: Marie Claire)

P

resident-elect Donald Trump campaigned
on a promise to “drain the swamp,” i.e. rid
Washington of the career politicians he perceives
as corrupt. But many of the cabinet and cabinetlevel appointments he’s already made since
winning the election on November 8 are, to extend
the metaphor, very swampy: a collection of veteran
members of congress and people with close ties
to the finance world, namely Goldman Sachs, the
bank he often railed against during the campaign.
The Chicago Tribune noted that the Trump
administration might be the wealthiest in modern
American history.
But it’s not just millionaires and billionaires in his
cabinet—Trump has, perhaps most notoriously,
made an appointment with ties to the white
supremacist “alt-right” movement to serve in
positions that don’t require confirmation from the
Senate.
Trump’s appointment process has also been
infused with drama. Secretary of State, the
marquee cabinet position that represents the
United States around the world, was hotly
contested, with multiple people vying openly for
the spot: Rudy Giuliani, Mitt Romney, and David
Patraeus among them. Trump even encouraged his
own staffers to weigh in publicly, with his campaign
manager KellyAnne Conway savaging Romney on
Twitter and TV even as her boss takes him out for
frogs’ legs.
And on February 13, Trump’s national security
adviser and one of the president’s staunchest
supporters, Michael Flynn, resigned amid
reports that he communicated with the Russian
ambassador before Trump’s inauguration about
sanctions placed on the country. Two days later,
Trump’s pick for labor secretary, Andrew Puzder,
withdrew his nomination amid a barrage of
criticism.
Here, updated in real time, are all of Presidentelect Trump’s appointments so far.
*Click for full text.
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Trump Administration’s Dollar Policy Not Clear - FX strategists
(Source: Thomson Reuters )

T

he Trump administration’s dollar policy is
not clear, and the currency’s further nearterm strength will depend mainly on the speed of
Federal Reserve interest-rate hikes, according to a
majority of foreign exchange strategists polled by
Reuters.
Since 2017 began, uncertainty over U.S. President
Donald Trump’s economic policies has whipsawed
the dollar, but continued promises of fiscal stimulus,
without details, have sent stock markets to set
record highs at breakneck speed.
There has also been widespread confusion over
whether the White House prefers a strong dollar,
which analysts say is where its proposed policies
logically lead.
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“We think the market is getting rather tired of the
U.S. administration’s flamboyant rhetoric and needs
considerable clarity,” said Vasileios Gkionakis,
global head of FX strategy at UniCredit.
While on the campaign trail Trump voiced his
preference for a weaker exchange rate, new U.S.
Treasury Secretary Steven Mnuchin said a stronger
dollar reflected confidence in the government’s
policies, even though they would probably have a
limited impact this year.
“The Trump administration prefers a weak dollar,
but its proposed policies - namely, fiscal expansion,
limits on imports, and border taxes - will tend to
make the dollar stronger,” said William Adams,
senior international economist at PNC Financial
Services in Pittsburgh.

TRUMP ADMINISTRATION POLICY

That has left more than 80 percent of the poll’s
more than 60 strategists saying the dollar policy is
not clear.
UniCredit’s Gkionakis said Trump and Mnuchin had
indicated they wanted their tax proposals to pass
by August.
“At some point, President Trump will need to put
his money where his mouth is,” Gkionakis said.
“Without clarity on the size, shape and timing of
his ‘phenomenal’ plans, the market will become
impatient, and the (U.S. dollar) will see major
headwinds.”

Several Fed policymakers have also warned that
with the economy at a late stage of the recovery
cycle, any expansive fiscal policy could result in a
faster-than-expected pace of rate increases.
Federal Reserve Governor Jerome Powell added
his voice to the mix on Thursday, saying in an
interview on CNBC that the case for a March rate
hike had “come together.”
But almost three-fourths of the 59 strategists who
answered an extra question said the near-term
risks to their dollar predictions were skewed more
to the downside if the promised fiscal stimulus is
delayed to next year.

After starting the year with its worst performance
in three decades, the dollar has retraced some
of those losses. It hovered near a seven-week
high on Thursday on increasing bets that the Fed
is seriously considering raising interest rates this
month.

Currency speculators have increased outright
bullish bets for the U.S. dollar for the first time in
seven weeks, at the expense of the euro, according
to the latest data.

UPSIDE OR DOWNSIDE RISKS?

While economic data suggests the euro zone
economy is performing well, the currency has come
under pressure in recent weeks.

That was reflected in the consensus in the latest
Reuters poll taken over the past week, which
showed moderate further gains for the dollar
against most major currencies.
Asked about the risks to dollar predictions over the
coming year, analysts were nearly split. Twentynine of 56 who answered said risks skewed
more to the upside, and 27 said they tilted to the
downside.
Before the January dollar sell-off, a strong majority
of strategists were convinced the risks were more
to the upside.
Fed officials over the past few days have
suggested rates need to go up sooner rather than
later to avoid falling behind the curve on inflation
in the face of proposed aggressive economic fiscal
stimulus from Trump’s administration.
That resulted in a huge swing in market
expectations for a March rate hike, from around
30 percent at the start of the week to roughly 70
percent on Thursday.

Concerns that anti-European Union candidate
Marine Le Pen could win the French presidential
election in May and deliver a fatal blow to the euro
project have pushed the single currency lower, as
has a growing interest-rate gap between the region
and the United States.
The latest Reuters poll consensus is for the euro to
drift lower against the dollar to $1.04 in six months.
Respondents then expect it to weaken to $1.03
in a year, a fall of almost 2 percent from $1.05 on
Thursday.
Data on Thursday showed euro zone inflation rose
to 2.0 percent in February, as expected, on higher
energy prices, meeting the European Central
Bank’s target.
But with core inflation still stuck well below the
central bank’s target and significant risk of political
upsets in upcoming elections in key euro zone
countries, strategists expect the ECB to remain on
the sidelines.
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5 Financial-policy Issues that will define Trump’s Legacy
(Source: Market Watch)

F

or most Americans, President Trump is a
human Rorschach test. You see whatever
policy changes you desire — or fear — the most.
As an investor, it’s very difficult to put personal
beliefs in your back pocket right now. But that’s
exactly what you should do if you want to succeed
in this market.
A dispassionate view of political rhetoric is crucial.
After all, what matters most to Wall Street is
how policies are likely to look in reality, not how
they look on the Sunday talk-show circuit or in a
blogger’s hot take after livestreaming the latest
press conference.
And what increasingly matters to Wall Street right
now seems to be the future of financial regulations.
After all, the biggest news on Friday wasn’t that
the labor market added 227,000 jobs in January,
blowing away expectations and further proving
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that the recovery of the last eight years is on better
footing than most people would like to believe.
Rather, most of the financial media was (and still
is) talking about President Donald Trump’s moves
to start rolling back Dodd-Frank financial reforms.
That’s no surprise. The S&P 500 SPX, +0.08% is
powering ever higher as the rally from the 2009
stands at eight years and counting, and it’s more
important for Wall Street to look to the future than
look to the past.
Bank stocks have rallied strongly on the general
sentiment that less regulation is good for the
industry, with the Financial Select Sector SPDR
ETF XLF, +0.36% up 20% since Nov. 1 vs. 8%
gains for the S&P 500 in the same period. But what
specifically does the future hold? And beyond bank
stocks, how will changes to financial regulations
affect the market, the economy and regular
American consumers in 2017?

TRUMP ADMINISTRATION POLICY

Here are the five biggest policy issues for investors
to watch:
The Volcker rule: Goldman Sachs Group Inc. GS,
+0.22% just posted big profits thanks in large part
to its trading division. Critics of the so-called Volcker
rule, which aims to restrict proprietary trading,
might argue this is would be merely the beginning
of strong future earnings for the Wall Street giant
and its peers thanks to successful trading units,
while defenders might argue that banks would
have the potential for serious losses without the
rule — losses that may put their very solvency at
risk. More importantly, some Americans forget that
corporations including General Electric Co. GE,
+0.13% to General Motors Co. GM, -0.03% got
in deep trouble thanks to risky proprietary trading
strategies, so significant rollbacks could open the
door to future trouble beyond the banking sector.
In short, there’s much more than just bank profits
riding on the Volcker rule in 2017.
Federal Reserve vice chairmanship: Former
President Barack Obama refused to nominate
anyone for the post, which was established under
Dodd-Frank and is one of the top roles in regulating
the U.S. financial system. This was in part because
it was nigh impossible for Obama to get someone
approved, but also because Fed Gov. Daniel Tarullo
acted as the “alpha dog” of financial oversight and
an “uber-regulator” under Obama in the absence
of a vice chair. Even if Washington doesn’t make
major changes to Dodd-Frank, Wall Street could
benefit simply from having a sympathetic ear at the
top of the food chain that is more likely to go easy
on both enforcement and in fines levied when the
industry inevitably overreaches.
Consumer Financial Protection Bureau:
Elizabeth Warren and the CFPB have been
a Republican punching bag for years. And
with an October ruling that its very structure is
unconstitutional, the bureau is certain to see big
changes in 2017. But will Trump and a GOPled Congress keep the agency and move toward
a more bipartisan mission, in the vein of the
Securities and Exchange Commission? Or will it
simply be dismantled piece by piece? Lawmakers

have already started targeting specific CFPB
actions, such as Sen. David Perdue (R-Ga.)
leading an effort to repeal rules that limit prepaid
credit cards. But will they keep cutting away small
slices with a scalpel, or rev up the chain saw in
the coming months? The CFPB has wide-reaching
powers, and many industries — from mortgage
lending to student loans to insurance — could
be affected by changes, meaning many listed
companies could see a difference.
Repatriation tax holiday: As the drumbeat picks
up for middle-class tax cuts or streamlining the
standard deduction, don’t forget a big part of
Trump’s platform was some kind of tax break for
companies with tons of capital overseas. It seems
that Wall Street isn’t exactly counting on that
tax break, however, with investment-grade debt
offerings in January hitting a record as cash-rich
corporations like Microsoft Corp. MSFT, -0.40%
are borrowing heavily. A tax holiday admittedly isn’t
the red meat for red-state voters that Republicans
may be chasing in the near term, but everything
from mergers to stock buybacks to dividends could
be affected by a big cash windfall. That means
repatriation needs to remain on your mind, even if
it doesn’t seem to be making as many headlines
these days.
SEC corporate-disclosure rules: Under President
Obama’s purview, the Securities and Exchange
Commission tried to move toward more corporate
disclosure. One key topic was a push for climate
change disclosures, demanding corporations
overtly explain long-term risks to their business
based on broad climate-change projections or
their specific carbon emissions. Another proposed
change involved more transparency in political
contributions as a way to prevent conflicts of
interest and disclose who was cozy with whom in
Washington. Given Trump’s dual narrative of both
“draining the swamp” of corruption and ensconcing
Wall Street insiders in top agencies, changes
in SEC disclosure rules will be a rather arcane
but very telling sign of what kind of investors will
be favored — hedge-fund titans or small-time
investors.
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The Trump Administration’s Trade Strategy is Dangerously Outdated
(Source: The Economist)

O

n the campaign trail, Donald Trump’s trade
policy was an alarming mixture of coruscating
complaints and fierce threats of protectionist
retaliation. But the world has been in the dark
about how much of this rhetoric his administration
might turn into reality. A flicker of light came on
March 1st as the administration’s trade-strategy
document was presented to Congress. Washington
wonks see the hand of Peter Navarro, Mr Trump’s
trade adviser and author of a book (and film) called
“Death by China”. Robert Lighthizer, the nominee
for the United States Trade Representative (USTR),
has not yet been confirmed.

retract when faced with the threat of $2.2bnworth of tit-for-tat tariffs on exports ranging from
sunglasses to orange juice.

Little is new in the document’s promises of “ new
and better trade deals” or of strict enforcement of
American trade laws. But a preference for bilateral
trade deals over multilateral ones is a change of
tack. And the tone is certainly confrontational:
“It is time for a more aggressive approach.” The
document also gives an indication of how a Trump
administration might take a trade fight to China:
by using sections 201 and 301 of the Trade Act of
1974.

Since the establishment of the WTO in 1995, the
section has fallen into disuse, on the understanding
that it could be implemented if a WTO ruling went
in America’s favour and authorised tariffs on a
trading partner that was breaking the rules. The
fear, however, is that this week’s mention of section
301 implies the Trump administration might start
going outside the global rules of the WTO system.
Intensifying the alarm is that an entire section
of the strategy document focuses on defending
American “national sovereignty over trade policy”.
It also emphasises that a WTO ruling against
America need not automatically lead to a change in
American law or practice.

The first weapon, section 201, allows tariffs to
be imposed as a safeguard to protect American
producers from a surge of imports. Affected
companies must show that they have suffered
“serious injury”, but need not prove any unfair
practice by the foreign firms.
Mr Trump’s trade team may be reliving the
experience of the Reagan administration, which
in 1983 slapped an extra 45% tariff on imports of
motorcycles in response to a petition from HarleyDavidson, an American manufacturer. Mr Trump
has referred to this as having had a “big impact”.
But as a trade-enforcement tool, section 201
has drawbacks. Proving a case can be tricky,
since there is a high legal threshold for proving
injury and the adjudicator, the International Trade
Commission, is an agency respected for its
independence. (The Department of Commerce,
which makes rulings on anti-dumping, is seen
as a softer touch.) Moreover, indiscriminate use
of the provision will provoke other countries into
retaliation. In 2002 America tried to slap tariffs
of 30% on steel in violation of the World Trade
Organisation’s (WTO) rules, but was forced to
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The second weapon in the arsenal, section 301,
is “scarier” than 201, says Kim Elliott, a trade
expert. “The grounds for taking action are less welldefined.” It allows the administration to take action
against “unfair” trade practices. America used
to invoke this section to hit its trade opponents
before disputes could be dealt with by the General
Agreement on Tariffs and Trade, the WTO’s
precursor.

The document complains about the weakness of
WTO rules. The implicit target is China. In one
of the most important of several disputes which
are currently working their way through the WTO
courts, China challenges America’s refusal to treat
it as a “market economy”. If the WTO granted
China “market-economy status”, it could limit
the level of WTO-compliant tariffs America could
impose on its exports.
The echoes of the Reagan glory days seem to
ignore how much the world has changed since the
1980s. Then the main object of America’s trading
ire was Japan, an ally, which was both far smaller
and often loth to retaliate when hit with trade
measures. China is bigger and happier to fight
back. For all its flaws, the WTO may be the best
defence against an all-out trade war. In the words
of Carla Hills, a USTR in the early 1990s: “without
the WTO it would be the law of the jungle.”

REFORM AND OPENING OF CHINESE BOND MARKET

Central Bank Welcomes Inclusion of China Bond Market into Major
Int’l Indices
(Source: Xinhua)

C

hina’s central bank said Sunday it welcomes
and supports the inclusion of Chinese bond
market into major international indices.
The statement followed earlier announcement by
Bloomberg to incorporate China’s bond market into
two of its widely used Bloomberg Barclays fixedincome indices to be launched on March 1.
The move can “better reflect the overall situation of
the global bond market and help global investors
allocate their bond assets more reasonably,” the
People’s Bank of China (PBOC) said.
The central bank will improve policies to create
a more friendly and convenient environment for
overseas investors, said PBOC deputy governor
Pan Gongsheng.
China is home to the world’s third largest bond
market, with outstanding bonds hitting 63.7 trillion

yuan (9.3 trillion U.S. dollars) at the end of 2016.
Authorities have opened up the bond market
further, supporting overseas institutions to issue
bonds in China, Pan said.
Meanwhile, the central bank has actively
introduced overseas investment into the Chinese
market, simplifying administrative procedures and
canceling investment quotas, with basically no
restrictions on relevant fund transfers, he noted.
So far, international institutions and companies as
well as foreign governments have issued a total of
68.7 billion yuan of bonds denominated in yuan or
special drawing rights, PBOC data show.
In total, 432 overseas investors have invested
nearly 800 billion yuan into the Chinese bond
market, according to the data..”

China’s $8 Trillion Bond Treasure Spurs Global Funds to Hire
(Source: Bloomberg Marekets)

S

peculation that China’s 56.3 trillion yuan ($8.2
trillion) bond market is about to go more global
is spurring investment funds to hire in the nation.
A central bank official said at the end of last year
that China will create conditions for the inclusion
of yuan debt in global indexes. BlackRock Inc.
has said inclusion could be announced in 2017,
and that the firm has hired for credit research in
the nation. Invesco Ltd. says such a development
may come in the next 12 months, and also aims to
expand in the country.

Chinese investors, after greater market access was
allowed.
“We are seeing increased interest among global
asset managers to develop an investment
capability for the onshore Chinese bond market,”
said Nick Aylwin-Foster, who runs headhunting firm
Sheffield Haworth’s asset management practice for
Asia. “Within fixed income, hiring is primarily into
the credit research teams.”

Adding Chinese notes to global indexes including
those from Bloomberg Barclays, JPMorgan Chase
& Co. and Citigroup Inc. would bring cash into the
nation from yield-hungry investors from New York
to Tokyo. Managers of that wealth will need to
navigate rising defaults and local ratings that many
have questioned. Investment firms also want to
sell more products to a growing legion of wealthy
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BlackRock has hired a couple of people in
Shanghai who focus on credit research in the
domestic bond market, according to Gregor Carle,
head of Asia-Pacific fixed income product strategy.

Expanding Presence
“We continue to build that coverage because we
see this greater opportunity set coming out of
China, and of course, the potential index inclusion
that’s further down the line,” he said.
Fidelity International is building out its investment
team in Shanghai, Jackson Lee, country head for
China, said in January. A spokeswoman for the
money manager said there is no update to that
plan.
Amid shifting regulations and hiring challenges,
many funds are still deciding on such a move. They
must weigh downsides that include “a gap between
when you commit to a new market and when you
actually start seeing returns,” according to AylwinFoster at Sheffield Haworth.
Timing on index inclusion is also uncertain. Joining
global debt indexes isn’t a priority at this stage and
the nation is in no rush for its shares to enter the
MSCI Inc.’s benchmark indexes, Fang Xinghai,
vice chairman of the China Securities Regulatory
Commission, said in January. The People’s Bank of
China and other departments will work to improve
rules to give foreign investors easier access to
the interbank bond market and create conditions
for the inclusion of yuan debt in global indexes,
Ma Jun, chief economist of the PBOC’s research
bureau, said in December.
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Still, China presents a unique opportunity for fixedincome fund managers. Foreign holdings account
for only about 1.4 percent of the nation’s interbank
bond market, making it “one of the most untapped
opportunities” in global asset management,
according to Nicholas Britz, senior associate at
Shanghai-based consulting firm Z-Ben Advisors.
Fidelity International said in January that its wholly
foreign-owned enterprise in Shanghai became the
first global asset manager to register with the Asset
Management Association of China as a private fund
management company. The qualification allows
the firm to create onshore investment products for
Chinese institutional and high-net-worth investors
for the first time, it said in a statement.
Andrew Lo, chief executive officer at Invesco AsiaPacific, said in an email interview that the firm has
plans for its own wholly foreign-owned enterprise
and aims to register it with AMAC to become a
private fund management company. “The WFOE
will provide on-the-ground support to our Hong
Kong-based Greater China investment team that
is offering Chinese investment products to global
investors,” said Lo.
Invesco already has a joint venture with Chinese
partners including Great Wall Securities Co. and Lo
added that the firm is “very committed” to expand
its presence in the country. He said he sees
“growing demand” from Chinese institutions to
diversify fund managers and investment strategies.
“The game of managing renminbi fixed income
is very much moving to the onshore market,”
said Britz at Z-Ben Advisors. “Assuming you can
build out an effective renminbi credit team, you’ll
definitely be pulling ahead of your global rivals.”
•

B l o o m b e r g L P, t h e p a r e n t c o m p a n y o f
Bloomberg News, owns the former Barclays
Risk Analytics and Index Solutions business,
including the benchmark indexes, which have
been co-branded as “Bloomberg Barclays”
indexes.

•

Bloomberg Barclays overhauled its China
fixed-income gauges and started a Global
Aggregate + China index on March 1, while
stopping short of adding the nation to major
benchmark indexes

REFORM AND OPENING OF CHINESE BOND MARKET

RPT-China Opens Bond Market a Little More, But Concerns Linger
(Source: Thomson Reuters)

M

arch 1 China’s move to open its derivatives
market to foreign bond investors could help
counter outflows but lingering concerns about
capital controls are keeping offshore investors
cautious.
The authorities have redoubled efforts to lure
overseas investors and bump up bond market
inflows after the relaxation of rules on foreign
investment.
Such measures could potentially help China win
inclusion on global bond indexes, but investors say
market accessibility and concerns about the yuan’s
stability could impede inflows.
“We don’t like the aspect of unclarity about the
potential to move capital back out of the country,”
said Maurice Meijers, Singapore CEO for Robeco,
a Netherlands-based global asset manager with
276 billion euros in assets under management.
Fundamentals and valuations were also concerns,
he added.he Chinese bond market, according to
the data..”
“This feels like the wrong moment to get involved.
Unless this market really starts to become part of
the benchmark indices, it will stay like this for some
time and I don’t expect major investors to jump in.”
The stakes are large. Standard Chartered
estimated that the value of outstanding onshore
bonds may rise to 82 trillion yuan ($11.93 trillion)
by the end of this year from 64.3 trillion as of end2016.
But foreign investment has been tiny. By the end of
last year, foreigners held a mere 870 billion yuan
worth of bonds in the Chinese market, an increase
of 83.4 billion yuan from the year before, the State
Administration of Foreign Exchange said.
That investment growth has arguably been stunted
by government efforts to protect the yuan, which fell
6.5 percent against the dollar last year, prompting
a barrage of measures that made it harder to move
funds offshore.
AXA Investment Managers economist Aidan Yao
said doubts about market accessibility and yuan
depreciation were the main obstacles to attracting
more flows.

Last year, the China Interbank Bond Market (CIBM)
scheme liberalised the domestic bond market,
encouraging foreign investors to invest in yuan
products.
Even so, the nascency of the derivatives market
could be an impediment, at least in the early
stages.
“The derivatives market currently is still small in
size with low trading liquidity,” said Ying Wang,
senior director at Fitch ratings. “So this new rule
allowing foreign investors to engage in derivatives
is likely to have limited market impact.”
Besides providing a boost to inbound flows,
authorities are also hoping it would lower funding
costs for offshore investors.
Tommy Xie, an economist at OCBC Bank in
Singapore, said investors who had previously been
forced to use offshore yuan derivatives, could find
cheaper alternatives.
“The offshore yuan pool has shrunk dramatically,
and that has led to relatively huge volatility in
the yuan lending rate and dollar swap rates.
Uncertainty in financing costs has hurt foreign
institutions’ interest in allocating more money in the
domestic bond market,” he said.
In Singapore last week, Ma Jun, chief economist of
the central bank’s research bureau, told investors
the authorities were studying the possibility of
extending trading times and settlement periods for
foreign investors.
Such attempts to make the market more attractive
could help China’s inclusion on global bond
indexes - a boon that Goldman Sachs estimated
could spur inflows of potentially $250 billion.
But it will be an uphill battle that may hinge much
more on China’s macroeconomic fortunes.
Patrick Song, fund manager at CSOP Asset
Management, said the latest steps were more
symbolic at this stage.
“In the near term, we do not expect much inflows
into China as there are concerns around policy
uncertainty related to capital controls.”
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China’s ‘Two Sessions’ and the 2017 Economic Outlook
(Source: The Diplomat)

P

remier Li Keqiang’s government work report,
the centerpiece of China’s “two sessions” of the
National People’s Congress and Chinese People’s
Political Consultative Congress, generated lots
of headlines but not much new policy for 2017.
That supports the view – previously floated by the
government at the December 2016 Economic Work
Conference – that the focus for 2017 is on keeping
the economy stable and managing risks, rather
than unleashing radical reforms.
In line with this, markets have been muted since
Li’s March 5 speech, with the Shanghai index rising
0.07 percent by March 8, and major forecasters,
such as Wang Tao at UBS, leaving their China
GDP forecasts for 2017 unchanged. Top line
numbers in the speech, such as the “6.5 percent
or better if possible” forecast for GDP, 3 percent
growth in the consumer price index (CPI), plus 12
percent growth in M2, a broad measure of money
supply, give a basic outline for the year, but the
following influencing trends for the economy give a
more detailed outline for 2017.
Closer management of monetary policy: Building
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inflationary pressure and concerns about debt
flows to overextended sectors, such as real estate,
means the government will take a more measured
approach to monetary policy in 2017. The official
line is a “prudent and neutral” approach in 2017,
in contrast to the expansionary attitude in 2016.
That likely means closer control on liquidity flows
and targeted policy moves, like its recent open
market operations, because the government wants
to ration credit to some sectors while channeling
finance to other sectors to ensure growth. That
said, the government’s 12 percent target for 2017
money supply growth is slightly higher than the
11.3 percent recorded in 2016, showing that,
despite stronger controls, the government will grow
liquidity faster than forecast GDP, suggesting that
China will continue to have a highly-leveraged
economy in 2017.
Squeeze on the real estate sector: Rapid credit
and price growth in 2016 means policy controls
and downward pressure on GDP through slower
real estate investment in 2017. Tighter buy-side
policies, such as stricter mortgage criteria and
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higher down payments, will squeeze demand in
first- and second-tier cities that have seen fast
price growth, such as Shenzhen and Nanjing, while
policy will remain loose in third-and fourth-tier cities
with inventory overhang. For developers, curbs
on capital raising and bank financing will slow
investment, and sales restrictions may spark capital
stress and drive M&A and market consolidation.
Focus on fiscal policy: The government plans
RMB 550 billion ($80 billion) in tax cuts and rebates
to boost private sector investment, as well as $503
billion commitments to rail projects, $131 billion
on water projects, and major outlays on roads
and telecoms infrastructure. The huge numbers
may push the government’s budget deficit over
3 percent, but more concerning is the increasing
bond issuance by local governments, estimated by
UBS’s Wang Tao at $115 billion for 2017. Together
with the growth in the use of PPP financing,
estimated at $579 billion in 2017 alone, this
suggests that concerns about China’s debt-fueled
economic model and the state of local government
finances will persist in 2017.

Excess capacity removal: Capacity cutback
targets of 50 million tonnes in the steel industry,
as well as 150 million tonnes in the coal sector in
2017, if enacted, will no doubt be a blow to GDP
numbers and employment in China’s rust-belt
states, such as Heilongjiang, Hebei and Shanxi,
but HSBC believes the moves will be a positive
long-term move for the economy because they will
drive debt restructuring and write-offs.
Of course, mention of reforms came up frequently
both in Li’s speech and in official commentary
on the sidelines of the meetings, but the Beijing
meetings failed to produce a clear roadmap for
what to expect by way of reform during the coming
year, indicating that meaningful reform, or drastic
changes to the way the economy operates,
remains a long-term aspiration, rather than a
concrete commitment to meaningful change.
As for near-term prospects economy, the slew of
official data scheduled for next week will give a
read on how the above driving factors have played
out so far in 2017, and I’ll be highlighting the key
trends in my next post.

Steady, Healthy China-U.S. Ties Benefit both Countries, Whole World
(Source: Xinhua)

C

hina and the United States should make
concerted efforts to maintain the steady and
healthy development of their relations in the face of
new challenges, observers have said.
Speaking to reporters Wednesday during a press
conference on the sidelines of China’s ongoing
annual parliamentary session, Chinese Foreign
Minister Wang Yi said the China-U.S. relationship
is transitioning steadily and developing in a positive
direction through intense communication and joint
efforts of both sides.
“As long as we act on the consensus reached
between our presidents, follow the principle of no
conflicts and no confrontation, mutual respect and
win-win cooperation, there is no reason why China
and the United States cannot become excellent
partners,” he added.
Observers believe that achieving the smooth
transition of bilateral ties and ensuring the healthy
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development of China-U.S. relations are not only in
the fundamental interests of both peoples, but also
exerting a positive effect on the promotion of world
peace, stability and development.

NEW CHALLENGES
China-U.S. relations are facing new challenges
as populism in the West is picking up, the antiglobalization trend is surging, the international
forces are taking on new faces, and the
international order is restructuring. Inside the
United States, anti-globalization and isolationism
are also on the rise.
U.S. President Donald Trump’s administration
sticks to the “America First” principle, meaning
putting the U.S. interests in the first place
and trying to use “Americanism” to replace
globalism, Zuo Xiying, researcher at the National
Development and Strategic Research Institute of
Renmin University of China, told Xinhua.
Zuo believes that Trump would steer further away
from the diplomatic heritage left by his predecessor,
Barack Obama, and adjust the security strategy
for the Asia-Pacific and probably for China as well,
which could bring new challenges to bilateral ties.
On the economic front, Trump has advocated to
impose 45 percent tariffs on Chinese products
and promised to label China as “exchange rate
manipulator.” In a recent interview with Reuters, he
still called China a “grand champion” of currency
manipulation.

On Wednesday’s press conference, Wang said
China and the United States have a growing set of
common interests.
“So we should pool our efforts to enlarge our
shared interests, rather than building one’s success
at the expense of the other, because it is just not
possible,” said the foreign minister.
Observers noted that to achieve win-win results,
China and the United States should focus on
cooperation, which requires the two sides to care
about each other’s core interest.
The future of China-U.S. ties is much relying on
their mutual efforts made at both strategic and
tactical levels, Liang Yabin, senior researcher of
Pangoal Institution, told Xinhua.
As the world is now in a nuclear era and no one
can get an absolute advantage, China and the
United States should realize that maintaining a
strategic balance is the only reasonable choice
for them, he said, adding that therefore the two
countries need to work together to enhance their
cooperation and continue to boost globalization.
Meanwhile, the two countries have unprecedented
opportunities to work together in dealing with nonconventional global security challenges, such as
terrorism, climate change and cross-border crimes.

Furthermore, Trump claimed in his first address to
Congress on Feb. 28 that the United States has
“lost 60,000 factories” since China joined the World
Trade Organization in 2001.

Tactically, China and the United States should
build up institutionalized channels to consult their
disagreements and remove any doubt the two
sides have about each other, said Liang.

Analysts thus voiced concern that Washington’s
trade friction with China and other countries may
significantly exacerbate.

Dialogue is the best way to enhance mutual
trust, which will also help facilitate smooth
communication and clear up any misunderstanding,
he noted.

MUTUAL INTERESTS
Since establishing diplomatic ties in 1979, China
and the United States have gone through its share
of ups and downs, growing into one of the most
important bilateral relationships in the world. What’s
more, such an engagement has proved capable
of navigating rough waters and keeping moving
forward.
It is also noticeable that mutual interests, rather
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than conflicts, have always been the mainstream
in China-U.S. ties, with economic and trade
cooperation serving as an important element.
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“GROW TOGETHER, WORK
TOGETHER”
The United States is currently the largest
developed country, whereas China stands as the
largest developing one, with the two being the top
two economies of the world.
The two countries are both permanent members
of the United Nations Security Council, and key
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players which are influential in transforming the
system and order on a global scale.
The new U.S. government has also realized that
the evolvement of its relations with China will have
a direct impact on the global situation, especially
that in the Asia-Pacific region.
During the State Department’s first press briefing
Tuesday since Trump took office in January, acting
spokesman Mark Toner said relations with China is
vital for the United States and the U.S. government
is intent in pursuing a more constructive
relationship with China.
“We’re going to look for areas that we can expand
our cooperation,” he said. “I think we want to build
on our relationship with China.”
In the eyes of Ruan Zongze, vice president of the
China Institute of International Studies, the BeijingWashington relationship is not a small boat, but a
huge ship that will not become wrecked easily.
Since 1979, the two countries’ relations have
sustained an overall upward development,
notwithstanding some setbacks.
In the process of reform, opening-up and
integration into the rest of the world, China has
lifted hundreds of millions of its citizens out of
poverty, and embarked on the modernization
drive. Meanwhile, the American people have also
benefited from the healthy development of the
bilateral ties.

AXA Investment Managers economist Aidan Yao
said doubts about market accessibility and yuan
depreciation were the main obstacles to attracting
more flows.
Last year, the China Interbank Bond Market (CIBM)
scheme liberalised the domestic bond market,
encouraging foreign investors to invest in yuan
products.
Even so, the nascency of the derivatives market
could be an impediment, at least in the early
stages.
“The derivatives market currently is still small in
size with low trading liquidity,” said Ying Wang,
senior director at Fitch ratings. “So this new rule
allowing foreign investors to engage in derivatives
is likely to have limited market impact.”
Besides providing a boost to inbound flows,
authorities are also hoping it would lower funding
costs for offshore investors.
Tommy Xie, an economist at OCBC Bank in
Singapore, said investors who had previously been
forced to use offshore yuan derivatives, could find
cheaper alternatives.
“The offshore yuan pool has shrunk dramatically,
and that has led to relatively huge volatility in
the yuan lending rate and dollar swap rates.
Uncertainty in financing costs has hurt foreign
institutions’ interest in allocating more money in the
domestic bond market,” he said.

Both China and the United States have made great
contributions to world peace and stability, making
peace and development more outstanding themes
of the times and win-win cooperation a historical
tendency.

In Singapore last week, Ma Jun, chief economist of
the central bank’s research bureau, told investors
the authorities were studying the possibility of
extending trading times and settlement periods for
foreign investors.

Jim Rogers, a renowned American investor and
financial commentator, said that if China and the
United States “go their separate ways,” it will be no
good for the two countries and the whole world.

Such attempts to make the market more attractive
could help China’s inclusion on global bond
indexes - a boon that Goldman Sachs estimated
could spur inflows of potentially $250 billion.

“China and the U.S. are the two largest economies
in the world. It would be wonderful if they continue
to trade together in many ways,” he said. “They
should both grow together, work together.”by
government efforts to protect the yuan, which fell
6.5 percent against the dollar last year, prompting
a barrage of measures that made it harder to move
funds offshore.

But it will be an uphill battle that may hinge much
more on China’s macroeconomic fortunes.
Patrick Song, fund manager at CSOP Asset
Management, said the latest steps were more
symbolic at this stage.
“In the near term, we do not expect much inflows
into China as there are concerns around policy
uncertainty related to capital controls.”
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U.S. Doesn’t Understand China, Parliament Spokeswoman Says
(Source: Bloomberg)

that China was weakening the yuan to reduce the
cost of its exports have lost steam as the country
took steps to let the currency fluctuate more freely
and started expending reserves to keep it strong.

Currency Manipulator?
U.S. Treasury Secretary Steven Mnuchin signaled
in a Feb. 23 interview with Bloomberg News that
he was in no rush to brand China a currency
manipulator, something Trump has promised as
the opening volley in a trade fight. Mnuchin said
he would wait for a quarterly review of foreignexchange markets to determine if the country was
cheating.

A

mericans’ lack of understanding about China
fueled “old and untrue” stereotypes during the
U.S. presidential campaign, the spokeswoman for
the country’s legislature said, pledging to address
substantive concerns about trade.

On Saturday, Fu cited high-level communications
with new U.S. administration, including two phones
calls between Trump and Chinese President Xi
Jinping, as evidence that the two sides were
committed to greater cooperation. During one of
those calls, Trump reaffirmed U.S. support for the
so-called One-China policy, easing concern in
Beijing that he might upend ties over Taiwan.

National People’s Congress spokeswoman Fu
Ying said Saturday that both sides needed to make
greater efforts to boost U.S. knowledge about its
largest trading partner. She was speaking at a
news conference ahead of China’s 11-day annual
legislative gathering in Beijing.

The One-China policy remained the political
foundation of stable relations, Fu said, adding
that Beijing was ready to meet challenges with
the White House. China was “hoping to solve the
trade-deficit issue through expanded trade” with
the U.S., she said.

“The U.S. has little understanding on China
generally, is that right?” said Fu, a former vice
foreign minister and former ambassador the
U.K. “Every single candidate talked about China
during the election campaign. But all I heard were
either old stories or untrue China stories. This
phenomenon is unnatural and abnormal, especially
in a society with a free flow of information.”

Trump has promised to reduce the $347 billion U.S.
trade deficit with China. Peter Navarro, the head of
Trump’s National Trade Council, and Commerce
Secretary Wilbur Ross last year wrote a paper
in which they blamed trade gap for what they
described as America’s “slow growth plunge.”

While President Donald Trump has refrained from
stump-speech accusations that China was “raping”
the U.S. of manufacturing jobs, he has continued to
criticize the country’s currency policies, calling them
the “grand champions” of currency manipulation
in a interview with Reuters last month. Arguments
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Trade between the world’s two biggest economies
supports around 2.6 million American jobs,
according to the U.S.-China Business Council.
While the U.S. has a goods-trade deficit with China,
its exports of services to the country are growing
rapidly. Between 2006 and 2014, they climbed
more than 300 percent.

China General Chamber of Commerce - U.S.A.
CGCC Foundation

美国中国总商会

美国中国总商会基金会

美国中国总商会二零一七年活动年历

第 1 季度
Q1

1 月 12 日

美国中国总商会 2017 年会暨欢庆鸡年慈善晚宴

Jan.12

CGCC Chinese Lunar New Year of the Rooster Gala

2 月 13 日

Lunch and Learn 职场培训：德恒美国律师事务所管理合伙
人陈晓小敏律师
Lunch and Learn: Featuring Global Partner of DeHeng Law
Offices Chen Xiaomin

Feb.13

1月- 3月
Jan.- Mar.

第 2 季度
Q2

4月- 6月
Apr.- June

纽约
New York, NY

2 月 24 日

名家讲坛系列活动：万科集团董事会主席王石

Feb.24

MasterMind Series: Featuring Chairman of China Vanke Wang Shi

2 月 24 日

2017 年第一季度常务理事会

Feb.24

Q1 Executive Board Meeting

纽约
New York, NY

纽约
New York, NY

纽约
New York, NY

3月

中国及亚洲地区企业劳工法培训座谈会

Mar.

Labor and Employment Law Updates for Companies with Employees in
Asia by Littler

New York, NY

纽约

3 月 29 日

法律与政策系列活动—Washington Insiders #1

华盛顿特区

Mar.29

Washington Insiders—Legal and Policy Series #1

Washington, D.C.

4月

总商会—新泽西商会中美商务合作对话 / 座谈会

Apr.

China–US Business Cooperation Dialogue by CGCC and Commerce and
Industry Association of New Jersey (CIANJ)

新泽西州

4月

2017 国际金融合作及基础设施论坛

Apr.

2017 International Finance and Infrastructure Forum

5月

名家讲坛系列活动：崔天凯大使解读 2017 两会

May

MasterMind Series: Briefing on the 2017 Annual Plenary Sessions of
National People's Congress and National Committee of the Chinese
People's Political Consultative Conference (Featuring Amb. Cui Tiankai)

5月

在美企业危机公关经营交流会

May

Briefing on Corporate Public Relations Crisis Management

待定

中国—日本—美国商务文化交流活动

TBD

China–Japan–US Business Culture Exchange Event

Email: contact@cgccusa.org

Website: www.cgccusa.org

NJ

纽约，彭博总部
Bloomberg HQ,
New York, NY

华盛顿特区 / 纽约
Washington, D.C. /
New York, NY

纽约
New York, NY

纽约
New York, NY

WeChat ID: CGCCUSA

China General Chamber of Commerce - U.S.A.
CGCC Foundation

美国中国总商会

美国中国总商会基金会

CGCC 2017 Events Calendar

第 3-4 季度
Q3-Q4

5月

配合“一带一路”国际合作高峰论坛在美国举办相关活动

纽约

Mid May

CGCC will support The Belt and Road Forum for International
Cooperation (BRF) by holding events in the US

New York, NY

5 月底或 6 月初

“中建杯”乒乓球邀请赛

Late May / Early June

The 8th “CCA Cup” Table Tennis Invitational

6 月 20 日

2017 SelectUSA 投资美国招待会

June 20th

CGCC 2017 SelectUSA Reception

新泽西
NJ

华盛顿特区
Washington, D.C.

6 月 20 日

2017 年会员大会暨第二季度常务理事会

June 20th

2017 CGCC Member Annual Meeting & Q2 Executive Board Meeting

华盛顿特区

6 月 30 日

总商会代表团参加深圳前海区大型招商引资活动

June 30th

CGCC Delegation will visit Qianhai, Shenzhen to participate in the
international investment summit

7 月 13-16 日

美国全国州长协会（NGA）夏季会议暨国际分论坛

July 13-16th

The National Governors Association 2017 Summer Meeting &
International Panel

待定

总商会地区分会 / 行业委员会年会

Washington, D.C.

中国，深圳
Shenzhen, China

罗德岛
RI

（芝加哥 / 底特律 , 休斯敦 , 洛杉矶 , 旧金山 , 华盛顿特区）
TBD

Annual Gala of CGCC–Region Chapters / Industrial Committees

10 月

2017 年第三、四季度常务理事会

Oct.

Q3-Q4 Executive Board Meeting

9 月或 10 月

羽毛球邀请赛

Sep. / Oct.

CGCC Badminton Invitational

待定

感恩节志愿服务活动

TBD

CGCC Thanksgiving Volunteering Service

7 月 - 12 月
July- Dec.

(Chicago, IL / Detroit, MI; Houston, TX; Los Angeles, CA; San Francisco, CA;
Washington, D.C.)

2018 年 1 月或 2 月 美国中国总商会欢庆狗年慈善晚宴暨 2018 年会
（2 月 16 日为中国农历新年）
Jan. / Feb. 2018

Email: contact@cgccusa.org

CGCC 2018 Chinese Lunar New Year of the Dog Gala
(Feb. 16th is the 1st day of the New Year of the Dog)

Website: www.cgccusa.org

纽约
New York, NY

纽约
New York, NY

纽约
New York, NY

纽约
New York, NY

WeChat ID: CGCCUSA

Please contact us via contact@cgccusa.org if you are interested.

U.S. Investment Opportunities in the
Trump Administration
Washington D.C. – Omaha, Nebraska – Los Angeles, California
May 2-4

May 4-7

May 8-10 (optional)

Featuring Warren Buffett’s Berkshire Weekend in Omaha, Nebraska

2016 TAX FILING SEASON IS READY ！
Bank of China Queens Branch“( QNB”
) is introducing the IRA account for
defer tax advantages for retirement. Anyone who is interested in opening the
IRA account or transfer IRA account from other banks, please contact QNB
for more information at: (212)925-2355: Leo at extension 8822 or Connie at
extension 8823.
If qualified, Time Deposit Special Rate for Employees of CGCC Members will also apply to IRA account. Please refer to Special Promotion Package For Employees of CGCC Members or contact QNB for more information.

Bank of China Queens Branch 丨 42-35 Main Street, Flushing, NY 11355 丨 Tel: (212)925-2355 丨 Fax: (718)321-3733

U.S. IMMIGRATION PROGRAM
1 OF THE LARGEST privately-held real estate developers in the U.S.
$30 BILLION+ in real estate properties owned/managed
60+ BUILDINGS owned and managed in New York City
5,000+ EB-5 program participants1

+1 (212) 392-8888 info@RelatedUSA.com
RelatedUSA.com HudsonYardsNewYork.com
All information based on data available as of December 1, 2016.
1
This number includes all family members applying for a visa through the subscribers of our Hudson Yards Phase 1 – ERY Tenant and Hudson Yards Phase 2 – Manhattan Tower projects.
Securities services are provided by Related Financial Services, LLC, a subsidiary of the Related Companies and a member of FINRA and SIPC. EB-5 presentations are open only to persons who provide satisfactory
verification to Related of their status as “accredited investors” under the U.S. federal securities laws. Offers will be made to accredited investors only by private placement memoranda of one or more entities
affiliated with Related. This announcement does not constitute an offer to sell or a solicitation of an offer to buy any securities in any jurisdiction to any person to whom it is unlawful to make such offer, sale or
solicitation. Past performance is not indicative of future results.

Y

uhuang Chemical Inc. (YCI) is the USA subsidiary of Shandong Yuhuang
Chemical Corp. Ltd. YCI was formally registered in Houston, TX in
January, 2013, with a strategic intention to enable SYCC to step into a global
petrochemical platform and become an international player.
YCI’s office is located at 10777 Westheimer Rd, Suite 800 as well as its
Louisiana operation in St. James Parish, Louisiana. It has more than 60
employees and successfully operates in two sections--business section for daily
operation and project section for methanol project management.
YCI is seeking to become a leading methanol and methanol derivative
manufacturing company through leveraging the advantage natural gas
feedstock in US and highly competitive energy cost position. YCI’s current
growth strategy is mainly focused on organic growth based on its 4950 MTPD
Methanol Project, located in St. James Parish, Louisiana, US. Its strategic asset
location with easy access to a well-established petrochemical and logistics
infrastructure along Texas –Louisiana along Mexico gulf coast to reach North
America regional market and global market.

玉皇化工有限公司作为山东玉皇化工有限公司美国分公
司，于 2013 年 1 月在德克萨斯州休斯敦市成立。公司旨在助力
集团母公司参与和开拓全球石化市场。
公司办公室位于休斯敦市维斯泰姆街 10777 号 800 室，另外
在路易斯安娜州圣詹姆斯县设有现场部。公司目前有 60 余名员工，
设有运营部和项目部，分别负责公司日常经营和甲醇项目管理。
公司充分利用美国的天然气和能源竞争优势，力争成为全
球甲醇及其衍生品的领先制造企业。公司当前发展策略是全力
抓好公司 4950 吨 / 日甲醇装置的建设和运营，充分利用装置所
在德州 - 路州墨西哥湾区便利优质的石化和物流基础设施，将
产品销往北美和全球市场。

10777 Westheimer Rd., Suite 800, Houston TX, 77042

http://yci-us.com/

