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CGCC wishes you and your family a healthy, happy and
prosperous year of the Rooster!

美国中国总商会
China General Chamber of
Commerce – U.S.A.

美国中国总商会基金会
CGCC Foundation

国中国总商会成立于2005年，是代表
中国在美投资企业的非盈利组织。总商
美
会旨在为来美投资的中资企业提供服务，维

美

经过10年的发展，美国中国总商会已经成
为中资企业在美国互相合作、共同发展的平
台，是维护中资企业在美利益的重要力量。

T

护中资企业的合法权益，争取相关利益，促
进中美两国的商业交流与合作。总商会会员
涵盖在美国投资的各类中资企业及与中国有
业务往来的美国当地企业，其中40家会员企
业位列世界500强。

F

ounded in 2005, the China General
Chamber of Commerce – U.S.A.
(CGCC) is a nonprofit organization
representing Chinese enterprises in the
United States. Our mission is to promote
Chinese investment in the U.S., support
the legal rights and interests of members,
and enhance cooperation between Chinese
and U.S. business communities. The
CGCC’s extensive membership includes
numerous companies from both China and
the United States, including 40 Fortune 500
companies.

国中国总商会基金会（以下简称“基金
会“）成立于2014年，是美国中国总商
会下属、符合美国税法501(c)(3)条款的慈善
基金会组织。基金会致力于帮助中资企业在
美实现其社会责任、回报当地社会，并促进
美国社会对中国文化及中国企业的了解。

he CGCC Foundation is an IRS 501(c)(3)
charitable organization affiliated with the
China General Chamber of Commerce. It is
dedicated to fulfilling social responsibilities,
giving back to the local community and
enhancing mutual understanding between
the people of China and the United States.

The CGCC is the foremost representative
of Chinese businesses in the United States.
© WWW.CGCCUSA.ORG
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China General Chamber of Commerce – U.S.A. Hosts
CGCC Chinese Lunar New Year of the Rooster Gala

O

n Thursday, January 12, 2017, China General
Chamber of Commerce – U.S.A. (CGCC)—
the largest nonprofit organization representing
Chinese enterprises in the United States—hosted
CGCC Chinese Lunar New Year of the Rooster
Gala at the Waldorf Astoria in New York. The event
aims to celebrate the Chinese New Year and honor
outstanding enterprises and business leaders of
the China-U.S. business community.
The event began with a welcome speech given by
Xu Chen, Chairman of CGCC, President and CEO
of Bank of China USA, and was attended by some
of the most important and influential business
leaders and policy makers from China and the
United States, including Honorary Chairman
of CGCC and Vice–Chairman of 12th CPPCC
National Committee Tung Chee-Hwa; Chinese
Ambassador to the United States Cui Tiankai;

2

CGCC Monthly Newsletter

Former Secretary of State of the United States
Henry A. Kissinger; Founder of Bloomberg LP and
Bloomberg Philanthropies, Three-term Mayor of
New York City and Chair of The Working Group
on U.S. RMB Trading and Clearing Michael R.
Bloomberg; Chairman, CEO & Co-Founder of
the Blackstone Group and Chair of Presidentelect Trump’s Strategic and Policy Forum Stephen
A. Schwarzman; Chairman and CEO of Anbang
Insurance Group Wu Xiaohui.
In the opening remarks, Mr. Xu Chen expressed
great appreciation to all CGCC members and
friends. “Looking back, tonight’s gala is the largest
we have hosted since our establishment in 2005.
CGCC’s progress could never be accomplished
without the continued support from our community.”
As Chinese investment in the U.S. achieving a
record high of $45.6 billion, CGCC is playing

CHAMBER NEWS

a much more important role with expanded
membership and greater influence.
Mr. Wu Xiaohui delivered welcome remarks to
all the guests. He said, “China is the largest
developing country and the United States is the
largest developed country, cooperation between
the two countries can benefit not only their citizens
but also the prosperity of the world.” Mr. Wu shared
a story of friendship between Mr. Schwarzman and
him, concluding that the friendship built at personal
level between the two countries will lay a very
important foundation for the cooperation of the two
countries.
As one of the keynote speakers, Mr. Tung CheeHwa believed American people and Chinese people
share the same aspiration. He said, “As Americans,
you have a dream, dream for life, liberty, and
pursuit of happiness. People in China today also

have a dream. It is a dream for all citizens to rise
above poverty, to live in dignity, to live in a society
that is just and democratic, and to share growing
prosperity. The American dream and the Chinese
dream are fundamentally one dream, a dream for
a better life in a peaceful and a prosperous world,
for this generation and many generations to come.
Let’s go for it!”
At the Gala, Michael R. Bloomberg was
honored “Special Award for Advancing RMB
Internationalization” for his leadership of the
Working Group on U.S. RMB Trading and Clearing
to facilitate trading, clearing and settlement of RMB
in the United States, presented by Tung Chee-Hwa.
In receiving his award, Bloomberg said, “the RMB
will play an increasingly important role in global
markets as an investment and reserve currency.
It has been an honor to chair the Working Group
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on U.S. RMB Trading and Clearing, an idea first
endorsed by the Presidents of both of our countries
over one year ago, and to advance work that will
benefit both of our countries. Thanks in part to
the success of this effort, other countries are now
looking to expand their local RMB business. Our
Working Group is looking at ways we can support
them, and the further internationalization of China’s
capital markets.”
Mr. Stephen A. Schwarzman gave a warm
introduction of Dr. Henry A. Kissinger and
celebrated his ongoing contributions to the
development of U.S.-China relations.
Dr. Henry A. Kissinger, as the other keynote
speaker of the event, shared his thoughts on
history of development of China-U.S. relations,
and said, “We both know that we represent
4
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our countries to the best of our abilities but we
also depend to achieve a consensus in which
the development of our countries leads to the
development of mankind. This is the creative
challenge before the world today. If China and the
United States can cooperate, we can build a new
world order based on growth and cooperation,
and if new administrations enter office, that is the
legacy that they inherit, and can improve with their
own imagination and abilities.”
Dr. Kissinger presented “Goodwill Ambassador
for China-US Exchange Award” to His Excellency
Cui Tiankai on behalf of CGCC to acknowledge
his years of contribution to promoting China-U.
S. exchange and friendship. In his acceptance
speech, Ambassador Cui expressed his
determination and confidence in building closer

CHAMBER NEWS

cooperation and communication with the U.S. new
administration in a few years’ time.
“The road ahead will not be smooth, but we are
determined to overcome all possible difficulties,
and develop stronger, more stable and more
productive relationship with the United States. This
will serve the interests of both our countries, and
this will certainly serve the interests of the world at
large. And I believe this is a shared responsibility of
the global community.”
At the event, National Governors Association
(NGA) and EY were presented to be “Outstanding
Partner of the Year”; Anbang Insurance Group and
HSBC were presented to be “Outstanding Member
of the Year”. CEO of the NGA Scott Pattison, EY
China Overseas Investment Market Leader Shau
Zhang, EY Partner of Americas Brand, Marketing

and Communications David O’Brien, Managing
Director of Anbang Insurance Group Jason Cohen,
and CEO Americas of HSBC Thierry Roland,
representing their company and organization,
received the awards.
This Annual Gala brought together over 500
uppermost business leaders, government officials,
and researchers from China and the U.S. in support
of CGCC’s growth, its expanding partnership, and
the even more prosperous U.S.–China business
relationship. As CGCC’s flagship event, the Gala is
an important component to ensure CGCC remains
at the forefront of representing Chinese companies
in the U.S. CGCC will continue to play a critical
role in the U.S.-China business community and in
contributing to the further development of economic
and trade relations between the two countries.
CGCC Monthly Newsletter
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Shares of HK-based ocean carrier OOCL surge on Cosco interest
(Source: South China Morning Post )

According to some officials, it is highly likely that
Cosco would emerge the eventual winner if OOCl
was put up for sale. Photo: Bloomberg
Cosco officials did not respond to the reports, when
contacted. An OOCL spokesman said the company
would not “respond to market rumours and
speculations,” and said that the shipping industry
had witnessed a number of changes over the past
year, which had triggered speculation of potential
mergers and acquisitions.
Over the past few months, reports have been rife
that CMA and Evergreen would bid for OOCL, the
shipping line that is owned by the family of former
Hong Kong chief executive Tung Chee-hwa.
A weak shipping market and sluggish global
trade prospects have made it difficult for shipping
companies to increase profits.

S

hares of HK-based ocean carrier OOCL surge
on Cosco interest

Shares of Orient Overseas Container Line surged
the most in five years on Wednesday on the Hong
Kong stock exchange following unconfirmed reports
of a takeover bid from mainland-based shipping
giant China Ocean Shipping Group (Cosco).
The bid will also put Cosco in direct competition
with France’ CMA CGM and Taiwan’s Evergreen,
who are also believed to be in the fray for the
largest shipper in Hong Kong.
The talks about a potential buyout saw shares
of Hong Kong-listed OOIL rise 7.3 per cent on
Wednesday to HK$42.1. The company’s shares
have risen nearly 31 per cent from the end of last
year, following takeover reports.
Earlier on Wednesday mainland media firm Caixin
reported that Cosco had officially made a bid for
OOCL, citing unidentified sources.
A senior official of Cosco Container Lines told the
Post on condition of anonymity that it was highly
likely that the mainland shipping giant would
emerge the eventual winner.
“If OOCL were really to be offered for sale, Cosco
would definitely be the top contender,” the official
said. “This would be a mega-deal that would need
approval from the Chinese leadership.”
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O O C L’s p a r e n t c o m p a n y O r i e n t O v e r s e a s
International (OOIL) reported a loss of HK$56.7
million for the first six months of 2016, compared to
profit of HK$238.6 million during the same period in
2015. It is the world’s ninth-largest container liner
in terms of capacity, according to data provider
Alphaliner.
Cosco, following its merger with China Shipping
Group in January 2016, is the fourth-largest shipper
worldwide.
“It is not a surprise if the Chinese government steps
in to orchestrate a marriage between a mainland
shipping giant and a Hong Kong counterpart,” said
Xiong Hao, assistant general manager of Shanghai
Jump International Shipping. “But the precondition
is that OOCL needs to be really put up for sale.”
CMA was believed to be another likely buyer
of OOCL after the French shipper acquired
Singapore’s NOL last year.
But the final decision will still depend on whether
OOIL chairman Tung Chee-chen who controls
a controlling stake in the firm decides to sell the
company.
In 2015, Cosco posted a profit of 283 million yuan
(HK$321 million), thanks to government subsidies.
For the first three quarters of 2016, the company
earned 33 million yuan, a drop of 91 per cent from
the year-earlier period.

MEMBER NEWS

Alibaba backs Olympics through 2028
(Source: CNN )

F

or 12 years, the Chinese e-commerce giant will
supply technology to the International Olympic
Committee to help organize the Games, support
a new shopping platform for merchandise and
run a Chinese version of the Olympic internet TV
channel.
Jack Ma, the founder and executive chairman
of Alibaba, announced the deal at the World
Economic Forum in Davos, Switzerland, alongside
IOC President Thomas Bach.
Ma called it a “historic day for Alibaba.”
“This is a long term agreement, we are the first
Chinese company to engage in an agreement
like this, and we are hoping we can empower the
Olympic movement even more,” Ma said.
Alibaba will create a global e-commerce platform
that will sell official Olympic products to fans.
“All our 206 national Olympic committees will
be able to connect better with fans looking for
Olympic-licensed products,” said Bach.
The deal will last until the 2028 summer Olympics,
covering the next six games -- three winter, three
summer.
Alibaba will support the organizers of each games,
and in return receive rights including advertising
and promotional use of Olympic marks and imagery
from the Olympic Games, as well as marks from

the National Olympic Committees.
Neither Alibaba nor the IOC would comment on the
financial value of the deal.
Alibaba has also become a partner of the “Olympic
Channel,” launched after the 2016 Rio Olympics to
show Olympic content all year round online and on
iOS and Android mobile apps.
Bach said the deal was first discussed a year ago.
“[Ma] inspired me from the very first moment...now
we are here to announce this exciting partnership,”
he said.
One area of potential friction is counterfeits on
Alibaba’s platforms. (The U.S. just returned Alibaba
to its “notorious markets list” for pirated goods.)
The IOC and national organizing committees go to
great lengths to protect Olympic trademarks.
Ma pledged to do more to tackle the problem. He
said Alibaba is spending more than one billion yuan
to fight the problem, but admitted there was no
easy answer.
“We are listing more than 1.2 billion products
on our site, this is a huge world, governing and
managing a world like this is not easy,” he said.
“This is something that I am gonna fight for... we
are confident that by working together [with the
IOC], we are going to create a masterpiece,” he
said.
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HNA buys SkyBridge to White House
(Source: Reuters )

H

NA Group is hoping to buy a SkyBridge directly
to the White House with its latest deal. The
Chinese conglomerate is taking a stake in newly
minted presidential adviser Anthony Scaramucci’s
hedge fund. The business fit is a stretch, but the
rationale of HNA making a friend on Trump’s team
as it tries to expand in the United States is hard to
avoid.
Neither SkyBridge nor HNA and RON Transatlantic,
its partner in taking a majority stake, has revealed
the terms of the deal. For its part, HNA probably
shelled out less than $200 million, making it little
more than an amuse-bouche for the deal-hungry
aviation and shipping conglomerate. It gobbled up
more than $17 billion in overseas assets in 2016,
ranging from hotels and golf courses to U.S. cloudcomputing company Ingram Micro, according to
Thomson Reuters data.
Last week, HNA spent $460 million on New
Zealand-based leasing and investment company
UDC Finance. That will help expand its nascent
financial empire, which domestically spans asset
management, life insurance and peer-to-peer
lending as well as aircraft leasing.
There’s a big difference, though, between the

8
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services offered by its fledgling finance unit and the
fund of hedge funds business SkyBridge is best
known for. And it’s not as if HNA can suddenly offer
its new acquisition’s services to Chinese investors:
Beijing’s recent imposition of tighter capital
controls, including limiting outflows, has put paid to
that, possibly for several years.
The potential return on the SkyBridge deal looks
far more political than financial. The U.S. Congress
has long been wary of Chinese dealmakers; of
late even private companies like HNA have been
tarred with the same brush as state-run concerns.
President-elect Donald Trump has upped the ante
by courting Taiwan and threatening to brand China
a currency manipulator.
If buying a chunk of Scaramucci’s business
has even a chance of offsetting that, HNA may
consider it money well spent. Using government
connections, after all, is how Chinese businesses
often get their deals over the finish line at home.
Granted, currying favour with one presidential
adviser won’t suddenly clear a path through
Congress, the Committee on Foreign Investment
in the United States and a host of other regulators.
But every advantage helps.

MEMBER NEWS

Wang Jianlin turns real estate giant into conglomerate with
big ambitions
(Source: Global Times )

M

aking 100 million yuan ($14.51 million) in profit
on less than 1 million yuan in operating capital
is a “small” goal. Stopping Disney from profiting on
its first Disneyland park on the Chinese mainland
for the next two decades is a goal that “doesn’t
take much waiting.”
Wang Jianlin, the outspoken boss of one of the
largest real estate developers in the world, Dalian
Wanda Group, is known on Chinese social media
for setting “small, achievable” goals.
But now China’s richest man, according to Forbes,
has got a big ambition - one that has prevented
him from retiring, one that his company has been
pursuing and, according to Wang, one that has
already made progress.
His goal is to make Wanda an international
conglomerate that expands Chinese influence on
the global stage, More specifically, he wants to
make Chinese standards the world’s ones.
“Originally, I wanted to retire, but I have again set
a new life goal. The new life goal is that [I] must
do a few things … that make foreign [competitors]
feel that if the Chinese say this is OK, then it’s
OK,” Wang said in a Phoenix TV interview back in
September 2016.
Under such a goal, Wanda has been trying to

transform its business from real estate to services,
diversifying into entertainment, tourism and sports.
Globally, Wanda has been on a shopping spree,
purchasing everything from cinemas and movie
studios in the US to sports clubs in Europe;
domestically, it has been mainly focused on
building amusement parks and luxury resorts,
among other projects.

Diversification
Wanda’s transformation has been “basically
successful,” Wang declared at the group’s annual
meeting on December 14, 2016.
“Not only is Wanda Group no longer a real estate
company, but Wanda Commercial is also no longer
a real estate firm,” he said.
Dalian Wanda Commercial Properties Co, the
group’s subsidiary for commercial real estate
developments, stands at the center of the
transformation. Although real estate revenues are
still larger than those from other areas, leasing
and other services-based revenue are on the rise,
Wang said.
I n 2 0 1 6 , Wa n d a ’ s r e v e n u e f r o m s e r v i c e s
exceeded that from real estate for the first time
in the company’s history, with services revenue
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accounting for 55 percent of the total, according to
a financial report released on December 14, 2016.
Wanda’s total revenue grew by 3.4 percent yearon-year to 254.98 billion yuan.

The company also secured two deals to build
Wanda City theme parks overseas, the first ever
export of a Chinese cultural product on such a
scale, the company said.

Furthermore, Wanda’s real estate revenue
declined by 13.9 percent year-on-year in 2016
due mainly to the company’s “voluntary” efforts to
reduce it as part of the company’s transformation,
according to the report.

Wanda has developed a number of the Wanda
City theme parks in Chinese cities such as Hefei,
Harbin, capital of Northeast China’s Heilongjiang
Province, and Wuxi, East China’s Jiangsu Province.
Wang has claimed that facing competition from
Wanda theme parks, Disneyland in Shanghai won’t
be able to turn a profit for the next two decades.

“With the real estate market heating up in 2016,
[Wanda]’s goal to boldly reduce real estate
revenues by 60 billion yuan and implement the
company’s transformation in China is something
no other firm but Wanda could do,” Wang said at
the annual meeting held in Hefei, capital of East
China’s Anhui Province. The company recently
opened a theme park in Hefei.
While real estate revenue was in decline, the
company’s revenue in cultural and other sectors
increased. In 2016, Wanda Cultural Industry
Group’s revenue grew by 25 percent year-on-year
to 64.11 billion yuan, with the revenue of its film
business up 31.4 percent, tourism up 37.1 percent,
sports up 9 percent and children entertainment up
137.8 percent.
Wa n d a ’ s r e v e n u e g e n e r a t e d f r o m o t h e r
businesses, including the Internet, financial and
department stores reached 47.85 billion yuan,
the company said, without disclosing the rate of
growth.
Wanda’s determination to transform itself into a
services company is driven by both internal and
external pressures, said Zhang Jiayuan, an analyst
at China Investment Consulting Co.
“As a real estate developer, Wanda has grown
so fast and so big, and at this scale, it needs to
diversify its business to achieve long-term growth,”
Zhang told the Global Times on Tuesday.
Although real estate prices are still rising fast in
some parts of the country, the trend will not persist.
“There won’t be another period of skyrocketing
prices in the Chinese real estate market,” Zhang
said.

Globalization
Part of Wanda’s ambition is to become an
international corporation. 2016 was Wanda’s
most aggressive year for overseas mergers
and acquisitions. It made about a dozen deals,
including new tourism and cultural projects in India
and Paris, according to Wanda.

10
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Wanda also acquired other overseas assets
in 2016, including the Hollywood film studio
Legendary Entertainment, which Wanda bought for
$3.5 billion.
“Some would say all Wanda does is buy, buy, buy;
I say [that’s] not a simple thing … not only do we
buy [assets] but we manage them well,” Wang said
at the annual meeting, pointing to its cinema assets
of AMC Entertainment in the US and Hoyts Cinema
in Australia.
The share price of AMC, which runs 343 theatres
with 4,950 screens in the US, doubled in 2016,
Wang said, without disclosing further information,
citing market regulations. For Hoyts, which owns 52
cinemas with 424 screens, its net profit exceeded
initial targets by 30 percent.
And making a profit is no longer enough for Wang.
“Wanda will not only make commercial gains, but
will focus on building the [Chinese] enterprise
brand,” he said at the annual meeting.
Although Wanda is well positioned to achieve
its ambitions, there will be obstacles, Zhang
said, pointing to increased scrutiny from foreign
governments over Chinese firms’ overseas
expansion.
Foreign government officials, including members
of the US Congress, have expressed concerns
over merger and acquisition deals involve Chinese
firms, citing national security concerns.
The Chinese government has also tightened
regulations on Chinese firms’ overseas
investments, amid its crackdown on speculative
investments leaving the country, according
to Li Junjie, deputy director of the Institute of
International Acquisition and Investment at Renmin
University of China
“The overall environment for Chinese firms to ‘go
global’ is tightening,” Li told the Global Times on
Tuesday.

MEMBER NEWS

Chinese Firm Breaks Ground On What Will Be SF’s Second Tallest
Building, Oceanwide Center
(Source: SFIST )

T

hursday marked the ceremonial groundbreaking
for Oceanwide Center, a complex of two towers
and some smaller buildings, the tallest being 910
feet tall, at First and Mission Streets. Designed
by London-based Foster + Partners and local firm
Heller Manus Architects, the tallest of the towers
will be the second highest structure when it’s
completed, with an expected opening timeframe of
2021, as the Business Times reports.

54-story tower on Mission Street will include 156
condo units, along with a Waldorf Astoria hotel, a
restaurant, bar, and spa. In total the development
encompasses 2.4 million square feet of space, of
which 26,000 square feet will be pedestrian plazas
and connections at the ground level. Also included
will be the adaptive reuse of two historic buildings
at 78 and 88 First Street, which will contain office
and retail uses.

It’s a development by Oceanwide Holdings, a
Beijing-based investment firm that does real estate
development as well as dabbling in finance and
energy. An Oceanwide spokesperson tells the
Business Times, “We tend to focus on central
urban areas, downtown areas. We like large-scale
mixed-use projects.”

The rendering above also appears to show an
indoor garden atrium on the top story of the main
tower.

We first saw a rendering of the Norman Fosterdesigned main tower over two years ago, and
the criss-cross pattern of structural beams on the
tower’s exterior appears to have evolved somewhat
since then.
The project is planned to include 34 floors of office
space in the 61-story main tower, as well as 109
luxury condos on the top 20 floors. The shorter,

Says Chen Wu, CEO of Oceanwide Center, “We
are most appreciative of everyone’s support and
cooperation, and we look forward to giving the city
a project that will be a source of pride for all San
Franciscans.”
The project is being financed internally and does
not yet have a publicized budget.
In lieu of building affordable housing onsite, the
developer has agreed to pay an in-lieu fee to the
city’s Downtown Neighborhood Preservation Fund
of $40 million, which also includes payment of the
Jobs Housing Linkage development impact fee.*
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China’s investment in US in new year expected to grow fast
(Source: Xinhua )

C

hina’s direct investment in the US is expected
to grow fast in 2017, but political realties pose
major downside risk to it, according to a research
report by a US consulting firm.

US to continue experiencing growth in 2017,
because Chinese companies are keen to upgrade
technology and build out brands and local
consumer presence.

Chinese companies invested a record of $45.6
billion in the US in 2016, tripling the amount in
2015, said the Rhodium Group in its recent report.

Other factors, such as stable US economic outlook
and the appreciation of US dollar, also played a
role in boosting Chinese investment.

Although merger and acquisition remain the
primary Chinese investment in US, greenfield
investment is continuing fast expansion, the report
said.

However, the report warned that political realties
are likely to pose a major downside risk to the
Chinese investment.

The rising Chinese investment to certain degree
reflected China’s economic restructuring. “In
contrast to the dominance of fossil fuel investments
before 2013, more than 90 percent of Chinese FDI
(foreign direct investment) in 2016 was targeting
US services and advanced manufacturing sectors,”
it said.
Real estate and hospitality, information and
communications technology, entertainment, and
financial services continued to attract the interest of
Chinese investors.
The report expected Chinese investment in
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“Chinese investors also face greater uncertainty
and political deal risk in the United States in the
aftermath of the Presidential election,” said the
report.
P r e s i d e n t - e l e c t D o n a l d Tr u m p ’ s c a b i n e t
appointments suggest a more confrontational
approach to trade and investment policy toward
China, it said.
In addition, China is tightening administrative
controls on certain types of transactions amid
rising capital outflow pressure, which could also
pose uncertainty for the outlook of the Chinese
investment in US, the report added.

CHINA - U.S. NEWS

China’s outbound direct investment mounts to $170.11 billion last year
(Source: Economictimes )

C

hina’s non-financial outbound direct investment
(ODI) increased 44.1 per cent year on year
to $170.11 billion last year as the world’s second
largest economy began investing its over $3.05
trillion forex reserves abroad.
Chinese companies invested in 7,961 overseas
enterprises in 164 countries and regions in the past
year, Ministry of Commerce said.
Beijing is also giving a major thrust to Chinese
President Xi Jinping’s Silk Road initiative.
The Belt and Road (Silk Road) initiative was a
strong boost to cooperation between Chinese
and foreign firms, state-run Xinhua news agency
reported.
Outbound investment to countries involved in the
initiative totalled $14.53 billion in 2016 Han Yong,
an official with the commerce ministry said.
Chinese companies have especially paid attention
to the real economy and emerging industries for
outbound investment, said Han.
Up to 18.3 per cent of the ODI went to

manufacturing in 2016, up from 12.1 per cent in
2015.
Meanwhile, Chinese companies carried out 197
overseas mergers and acquisitions (M&A) in the
manufacturing sector last year, accounting for 26.6
per cent of the total.
In the same period, 12 per cent of China’s total
ODI was invested in information transmission,
software and information technology services, and
109 overseas M&A deals related to the sector were
announced by Chinese firms.
Han said overseas M&A had facilitated China’s
economic restructuring and industrial upgrading.
In December alone, the country’s ODI declined
39.4 per cent from the same period of 2015 to 8.41
billion US dollars, according to the ministry.
Chinese regulators are also looking out for potential
risks brought by “irrational tendencies” amid rapid
outbound investment growth and are examining
irregularities in such investments, an official with
China’s top economic planner said last week.
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Trump And China: Intentionally Provocative Or Unprepared?
(Source: chinadaily）

I

n a presidential campaign marked by harsh
rhetoric, Donald Trump directed some of his
strongest words toward China. He called the
Chinese government a currency manipulator,
threatened to impose tariffs on goods imported
from one of America’s leading trade partners and
repeatedly vowed to get tough on China.
Now, as president-elect, Trump is sounding the
same notes. He caused a veritable earthquake
in U.S.-China relations just by taking a call from
Taiwan’s President Tsai Ing-wen. This challenged
the bedrock of U.S. relations, the “One China”
policy, under which the U.S. officially recognizes
only the government in Beijing, though it also
conducts business with Taipei.
And at his confirmation hearing last week, Trump’s
choice for secretary of state, Rex Tillerson,
unleashed another salvo. Though it was just
one line in a nine-hour hearing, he suggested a
Trump administration would be willing to wage a
showdown over China’s recent island building in
the South China Sea.
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“We’re going to have to send China a clear signal
that first, the island building stops,” Tillerson told
the Senate Foreign Relations Committee. “And
second, your access to those islands is also not
going to be allowed.”
Since 2013, China has built seven islands in the
South China Sea. An international tribunal last year
rejected China’s claims to those artificial islands
— and its claims to much of the South China Sea.
In the meantime, China has also militarized the
islands by building airstrips and installing antiaircraft guns on them.
Since Trump is not yet in office, and Tillerson hasn’t
yet been confirmed, it remains unclear whether
Tillerson’s statement was a genuine policy position
or just get-tough rhetoric as Trump and his team
prepare to assume power.
A number of Asia analysts believe Tillerson likely
misspoke or overstated the positions a Trump
administration will take.
“What I think he meant was that we will not let
the Chinese use these new airbases on these
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reclaimed islands to establish dominance” in the
South China Sea, says Michael Green, senior vice
president for Asia at the Center for Strategic and
International Studies.
Green, a former National Security Council senior
director for Asia, says the Trump administration
could increase the U.S. Navy’s presence in the
South China Sea and the frequency of patrols —
strategies the Obama administration pursued, but
only to a limited degree.
“My guess is that [Tillerson] was referring to options
such as that — but not stating that the U.S. would
blockade or interdict Chinese ships approaching
those islands,” says Green.
In China, State Media Blast Tillerson’s Comments
On South China Sea Islands
Green says the lack of clarity may be due to the
lack of seasoned policy makers in the Trump
transition team and the limited input from the State
Department.
“I think the process has been less conducive to
a careful and thorough consideration of exact
wording than in the past,” he says.
The Chinese media was less charitable in its
assessment. The China Daily called Tillerson’s
remarks “a mish-mash of naivety, shortsightedness,
worn-out prejudices, and unrealistic political
fantasies.”
So was David Shambaugh, director of the China
Policy Program at George Washington University’s
Elliott School of International Affairs.
“This is insane and totally unenforceable, not to
mention very ill-informed, ill-considered, probably
not logistically feasible, and highly provocative and
war-risking,” he says of Tillerson’s comments.
Taken at face value, the remarks call for a Cuban
Missile Crisis-like blockade that would prevent the
Chinese from accessing the islands they claim in
the South China Sea.
Doing that would be no easy task for the U.S.
Navy.
China’s Navy has been rapidly modernizing in
recent years and while it is “not going to be able to
defeat the U.S. necessarily, they will certainly be
able to punish U.S. forces in the region in a way
they couldn’t before,” says Avery Goldstein, director
of Center for the Study of Contemporary China at
the University of Pennsylvania.
The danger is that a small incident in the South

China Sea could quickly escalate into a major
conflict.
There is another way to look at Trump’s approach
so far.
Almost every recent U.S. president has said on the
campaign trail that he would take a tougher stance
with China. That list includes Ronald Reagan, Bill
Clinton and George W. Bush.
“This approach is not unprecedented,” says CSIS’s
Green. “Typically, what happens in every case is
that within a few months or a year or two, the policy
calibrates and they go back to the norm.”
Goldstein, of the University of Pennsylvania, says
Trump might be using tactics he learned in the
business world, where you often stake out your
toughest positions in the beginning.
“Perhaps this is just an attempt to gain bargaining
leverage so that at some point, you make a deal
that is better than the one you would’ve gotten if
you’d been flexible at the beginning,” he says.
It might work. Or backfire.
China has come a long way in recent years and is
increasingly assertive in the international arena.
President Xi Jinping is no one’s idea of a pushover.
“The devil,” says Goldstein, “is in the details. All we
have so far are comments and tweets. Until they
take office and formulate and implement policy, we
can’t be sure.”
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Interventions paving way for yuan reforms
(Source: Economictimes )

T

he yuan has depreciated in recent times. In the
short term, interventions will prevail, but in the
longer term, the Chinese currency will stabilize.
In the last quarter of 2016, the yuan declined
4 percent, significantly faster than anticipated,
because of rising tensions in foreign exchange
markets over China’s rising debt and bubbling
property market .
China has managed to stabilize growth, but
not without capital controls, hefty lending and
interventions.
Only days ago, the yuan soared against the US
dollar. By encouraging Chinese banks to withhold
funds from other banks, the People’s Bank of China
might have tightened liquidity in Hong Kong, which
led the overnight lending market to surge from 17
percent to 61 percent in two days, which in turn
caused the yuan to soar in the offshore market.
Nevertheless the efforts to stabilize the currency,
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China’s foreign exchange reserves fell to $3 trillion
last month; the lowest since spring 2011.
Three years ago, the yuan was still close to
6.00 per dollar. As China’s economic growth
decelerated, debt taking continued and the US
Federal Reserve began rate hikes, the yuan
weakened to 6.95 per dollar in 2016. As it recently
got close to 7.00 per dollar, the central bank moved
to support the currency.
As Chinese companies and investors have tried
to reduce their yuan stakes and diversify risk,
the exchange rate has faced further pressure,
prompting the authorities to tighten controls on
Chinese companies and investors investing
offshore. Thanks to these measures, China’s
growth has been stabilizing, but at a cost.
During the global financial crisis, China’s huge
stimulus package boosted confidence, supported
the infrastructure drive, and prevented global
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depression. But excessive liquidity led to
speculation in equity and property markets. While
the current credit target of 13 percent is twice that
of the growth rate, China can no longer rely on
credit-fueled growth.

rebalancing, which is the government’s explicit
long-term economic objective, and to double GDP
per capita by 2020, which is vital for long-term
social stability. The real question is the timing of the
reform implementation.

Now China must manage its rebalancing while
deleveraging huge local debt. In practice, that
means balancing between the yuan’s depreciation
and actions to defend the currency. After Jan 20,
Beijing must also respond to a dual challenge of
escalating trade friction with the incoming Donald
Trump administration in the United States and rate
increases by the Fed.

In a benign scenario, within two or three years, the
property market will be on a more solid footing,
credit target is expected to be significantly lower
and quality of growth substantially higher, when
the landscape will be more favorable for reform
implementation. Meanwhile, the authorities are
likely to continue the balancing act between shortterm interventions and long-term objectives.

Pro-market economists have urged the PBoC to let
the yuan weaken to an “equilibrium level” before
Trump’s inauguration. Otherwise, they argue, the
PBoC will exhaust reserves to boost the yuan,
which will only contribute to destabilization and
capital outflows.

Besides, the yuan-dollar relationship is shifting. In
the past, the markets used the volatility index as
the barometer for risk appetite and leverage. After
the global financial crisis, the dollar has replaced
the volatility index as the “new fear index”. Indeed,
the yuan is coping with not just a strong dollar but
also elevated volatility induced by the greenback.

However, the proposed reforms will contest the
tacit guarantees on State-owned enterprises and
State-owned banks, which will cause a fair amount
of unease and distress in the short to medium term.
Reforms are necessary to achieve China’s

Consequently, the yuan’s challenges will intensify
in the short term but stabilize in the medium term.
With the dollar, the trend may be precisely the
reverse.

China called invulnerable to trade war
(Source: China Daily )

A

nybody fancying a trade war with China might
have missed their best opportunity, according
to trade officials and economic advisers, who said
the Chinese economy has already passed the
stage of being vulnerable to such actions.
They said trade is no longer a main factor
contributing to the nation’s GDP growth, and the
country has made preparations in the past few
years for taking on the challenge of a possible rise
in protectionism.
They also said that trade was not among the key
tasks assigned by the just-completed Central
Economic Work Conference, a yearly toplevel decision-making meeting to map out the
development strategy for the coming year.
In the conference’s communique, only the quality
of import and export goods was briefly mentioned.

China called invulnerable to trade war
More than ever, China is relying on its own reform
and stability for building its economic strength, they
said.
Nonetheless, Li Guanghui, vice-president of the
Chinese Academy of International Trade and
Economic Cooperation affiliated with the Ministry
of Commerce, said that this year, “protectionism
will continue to rise and trade frictions will become
more violent”.
One of the worst trade frictions, he said, could
occur between China and the United States, since
president-elect Donald Trump has said he will
impose punitive tariffs on imports from China.
Zhang Yansheng, chief economist of the China
Center for International Economic Exchanges,
a think tank close to the government, said that
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the expected rise in the US inflation level this
year would weaken US exports and stimulate
imports, resulting in a growing trade deficit and
an eagerness by Washington to make China a
scapegoat.
Should that happen, “China must handle it well”,
Zhang said, adding that China has no shortage of
available countermeasures.
China’s confidence in facing protectionism by
the US lies in the reform it recently has made. Its
growth is no longer export-driven but led primarily
by domestic consumption, which accounted for
66.4 percent of its GDP growth in 2015, according
to Ministry of Commerce data.
“China has reduced its reliance on exports for
growth to a great extent, thanks to its prompt shift
to domestic demand when global market demand
was no longer in high growth in the last few years,”
said Zhang.
At the same time, the country is improving industrial
quality and sharpening its competitive edge in the
global market, he noted.
Yu Jianlong, secretary-general of the China
Chamber of International Commerce, said Trump is
unlikely to have a major impact on China-US trade,
much less on China’s overall strength.
The US has taken repeated protectionist measures
against China in the past 15 years, he said, but
bilateral trade has “by and large” fared well－thanks
to the long value chain of Chinese industry and the
capability of the world’s second-largest economy to

provide for the various needs of the US market.
Even the US’ failure to recognize China’s marketeconomy status will not be able to derail China-US
trade, Yu said.
Trade volume between the world’s two largest
economies has increased rapidly, growing from
about $70 billion 20 years ago to nearly $600 billion
in 2015.
According to the World Trade Organization, China’s
merchandise exports amounted to almost $2.3
trillion in 2015, despite a 3 percent dip from the
previous year.
If Trump, who takes office on Jan 20, imposes a
45 percent tariff on Chinese goods and reduces
China’s exports to the US by half, it is unlikely to
affect the nation’s highly diversified global trade
income picture, a HSBC report said in November.
More than 60 percent of China’s exports are
currently directed to markets other than the US,
Japan and the eurozone, the report said.
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Xi has crucial role, Davos founder says
(Source:China Daily）

P

resident Xi Jinping’s participation at the World
Economic Forum’s annual meeting in Davos,
Switzerland, “is quite relevant to the theme of
the forum, which is ‘responsive and responsible
leadership’”, said Klaus Schwab, the event’s
founder and executive chairman.
“I foresee that President Xi will show that China will
play a positive role in global affairs at the forum,”
Schwab said in an exclusive interview with China
Daily.
In his opening speech at the forum on Tuesday, Xi
is expected to share his views on global affairs with
world figures in attendance.
“The world is now in transition into a multipolar
geopolitical and economic structure, and China
now equals the United States in terms of economic
power,” Schwab said. “China is an emerging
superpower, and we expect the country to play
an increasingly active role as a responsive and
responsible global leader.”

Africa - and the Asian Infrastructure Investment
Bank, the Belt and Road Initiative and the proposed
Asian free-trade agreement called the Regional
Comprehensive Economic Partnership.

The world is already seeing that happen, he said,
in catalyzing support for environmental protection
through the Paris climate agreement, championing
international trade and investment, supporting
development and expanding the digital economy.

He said these moves highlight “the importance that
global governance holds for the collective health of
our international community” and the importance of
“China’s willingness to contribute to a fairer, more
prosperous and sustainable planet”.

Schwab said the forum’s annual meeting will
include many discussions on how China’s economy
is adjusting to serve consumers, supporting
innovation and upgrading its industrial base, as
well as the country’s global role.

Schwab also noted the important economic
partnership between China and Europe-one-third
of China’s outbound investment goes to Europe
every year-which he said benefits both sides.

“But participants also want to know more about
China, and Chinese leaders,” he said. Top Chinese
business leaders like e-commerce innovator Jack
Ma and real estate mogul Wang Jianlin also will
attend.
“And as China becomes better known for its
innovative strength, we expect Chinese expertise to
play a greater and more visible role in many critical
areas, whether in infrastructure development, clean
power or the internet of things, to name just a
few,” said Schwab. The internet of things refers to
networking devices, buildings and other objects.
Schwab said the forum also is interested in
innovative approaches China has taken in
infrastructure finance and trade. These include the
New Development Bank established by the BRICS
states - Brazil, Russia, India, China and South

While political changes have created momentum
for protectionism, he said it’s still clear that when it
comes to economic development, as with all other
global challenges, international cooperation is the
best way to create the greatest benefit.
“This does not mean that globalization should
be allowed to develop without any intervention,”
Schwab said.
Globalization has created an imbalance between
winners and losers within countries, he said.
Meanwhile, the forum has argued for more than 20
years that market mechanisms need to be created
to ensure greater social inclusion and human
development, Schwab said.
“It is my deep desire that at this year’s annual
meeting, we will be able to advance ideas and
solutions that deliver such a new, more humancentric model for growth and development.”
CGCC Monthly Newsletter
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CFIUS National Security Reviews
The Foreign Investment and National Security Act of 2007 (“FINSA”) amendment to the Defense
Production Act of 1950, permits the President of the United States to prevent acquisitions of, or
investments in, U.S. companies by foreign investors when, in the President’s view, such transactions
threaten the national security of the United States.
The FINSA notification and review process is administered by the Committee on Foreign Investment
in the United States (“CFIUS”), an interagency committee of the U.S. Government. CFIUS filings
are voluntary. However, parties to a transaction that may implicate U.S. national security concerns
typically make a FINSA filing. Even if a CFIUS filing is not made, CFIUS has the authority to
initiate investigations on its own. This occurred in the Ralls case where a Chinese-owned entity
purchased a wind farm in Oregon that was close to a Naval Weapons System Training Facility
without submitting a CFIUS notification. CFIUS ultimately required Ralls to divest the wind farms.
The initial CFIUS review period is 30 days. If CFIUS decides to investigate a particular transaction,
the extended investigation period may last for up to 45 days. If there are unresolved national security
concerns at the end of the investigation, the matter is referred to the President who has 15 days to
block the transaction.
FINSA places a higher level of scrutiny on acquisitions involving “critical infrastructure” (such as
telecommunications) and foreign investors with government ownership. Under FINSA, the
presumption is that such transaction shall be subject to an extended CFIUS investigation. In
addition, CFIUS closely scrutinizes “proximity” issues where a foreign owned enterprise may be
near sensitive U.S. governmental facilities.
CFIUS interprets the concept of control very broadly. Even a less than 10% investment in a U.S.
company by a foreign entity may be deemed to convey control for purposes of FINSA.
Certain transactions, such as “greenfield” investments and less than 10% passive investments, may
be exempt from the scope of FINSA. However, it is necessary for parties to file a full formal
notification to CFIUS to confirm that a transaction is not a “covered transaction,” that is, does not
result in the acquisition of control of a U.S. business.
Parties typically engage CFIUS prior to the execution of transaction documents to identify any
threshold issues, and provide CFIUS drafts of the notification prior to formal submission. As part of
transactional diligence, parties should evaluate the potential national security implications of the
transaction, and mitigation measures CFIUS may seek to protect such national security concerns.
CFIUS may require parties to enter into a mitigation agreement to address national security concerns
raised by the proposed transaction based on a risk analysis conducted by CFIUS. The terms of
CFIUS mitigation agreements are confidential (as is the entire CFIUS process). Typically a
mitigation agreement would include commitments by the foreign acquiring entity (and its parent
entity) to refrain from certain actions with respect to the operations of the U.S. company, along with
restrictions on access to sensitive technologies and locations.
Jiang Liu
Partner, New York
+1 (212) 468-8008
jiangliu@mofo.com

Mayer Brown LLP
美亚博国际律师事务所
美亚博律师事务所 (Mayer Brown LLP) 是当今世界上规模最大、品牌最优、业务最广的
全球性律师事务所之一，在全球主要金融和经济中心都设有分所，遍布美洲、欧洲和亚洲。
美亚博律师事务所 (Mayer Brown LLP)不仅在美国有着150年悠久历史，近10年前通过与
香港乃至亚洲历史最悠久并且也有着150年历史的孖士打律师事务所的合并，在香港、北
京和上海长期设有办事处，是参与中国改革开放最早、在华有着最庞大律师团队之一的国
际性律师事务所。美亚博律师事务所 (Mayer Brown LLP)致力于在美国和全球为中国金
融机构和各类企业提供优质和增值性法律服务，为中国企业走向世界，排忧解难，保驾护
航。
联系人:
(Henry) Hong Liu
Partner & Head of China and Asia Practice in the Americas
Mayer Brown LLP
1221 Avenue of the Americas
New York, NY 10020-1001
T +1 212 506 2886
hliu@mayerbrown.com

Mayer Brown LLP
Mayer Brown LLP(美亚博律师事务所) is one of the world’s largest and best-known fullservice global law firms. We operate in the world’s principal financial and economic centers
including in the Americas, Europe and Asia. Mayer Brown LLP(美亚博律师事务所) not only
has a 150-year history in the U.S., but through its combination with the 150-year old firm JSM
in Hong Kong about 10 years ago, we have one of the largest presence in China (Hong Kong,
Beijing and Shanghai) and with the longest history in China of any international law firms.
Mayer Brown LLP(美亚博律师事务所) endeavors to provide value-add legal services and
legal protections to Chinese banks and companies going global.
Contact Person:
(Henry) Hong Liu
Partner & Head of China and Asia Practice in the Americas
Mayer Brown LLP
1221 Avenue of the Americas
New York, NY 10020-1001
T +1 212 506 2886
hliu@mayerbrown.com
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SUMMER SPECIAL
Bank of China Now Offers Promotional CD Rates

1.10%

Up to

APY
Annual Percentage Yield

Promotional Term (months)

24

12

6

Promotional APY

1.10%

1.00%

0.60%

This special APY promotion is only offered from 7/22/2016 through 10/7/2016 to new deposits. The account requires a minimum
opening deposit and minimum balance of $20,000. A penalty may be imposed for early withdrawal. Fees may reduce earnings on
the account. Please contact a bank representative for detailed information about current rates and applicable fees and terms. The
APY may change after the promotional period without prior notice. Time deposits are set to renew automatically upon maturity
at the APY in effect on the day it is renewed. . The APY displayed here is provided by Bank of China (USA)’s New York Branch and
Queens Branch locations, both members of the FDIC. The FDIC insures deposits up to $250,000 per depositor, per FDIC-insured
bank, per ownership category.

To open an account or
for more information,
visit one of our branches or call us :

New York Branch
410 Madison Avenue
New York, NY 10017
1 (646) 231-3103

Queens Branch

42-35 Main Street
Flushing, NY 11355
1 (212) 925-2355 ext. 8823 or 8825
Open 7 days except holidays

New York Branch and Queens Branch are Members
of Federal Deposit Insurance Corporation.
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