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Thanks for your continuous supports this year.
Wish you and your family a Merry Christmas and a Happy New Year.

美国中国总商会
China General Chamber of
Commerce – U.S.A.

美国中国总商会基金会
CGCC Foundation

国中国总商会成立于2005年，是代表中
国在美投资企业的非盈利组织。总商会
旨在为来美投资的中资企业提供服务，维护
中资企业的合法权益，争取相关利益，促进
中美两国的商业交流与合作。总商会会员涵
盖在美国投资的各类中资企业及与中国有业
务往来的美国当地企业，其中40家会员企业
位列世界500强。

美

经过10年的发展，美国中国总商会已经成为
中资企业在美国互相合作、共同发展的平
台，是维护中资企业在美利益的重要力量。

T

美

F

ounded in 2005, the China General
Chamber of Commerce – U.S.A.
(CGCC) is a nonprofit organization
representing Chinese enterprises in the
United States. Our mission is to promote
Chinese investment in the U.S., support
the legal rights and interests of members,
and enhance cooperation between Chinese
and U.S. business communities. The
CGCC’s extensive membership includes
numerous companies from both China and
the United States, including 40 Fortune 500
companies.

国中国总商会基金会（以下简称“基金
会“）成立于2014年，是美国中国总商
会下属、符合美国税法501(c)(3)条款的慈善
基金会组织。基金会致力于帮助中资企业在
美实现其社会责任、回报当地社会，并促进
美国社会对中国文化及中国企业的了解。

he CGCC Foundation is an IRS 501(c)(3)
charitable organization affiliated with the
China General Chamber of Commerce. It is
dedicated to fulfilling social responsibilities,
giving back to the local community and
enhancing mutual understanding between
the people of China and the United States.

The CGCC is the foremost representative
of Chinese businesses in the United States.
© WWW.CGCCUSA.ORG
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CGCC Hosted Luncheon Honoring Vice-Premier Wang Yang
Wang Yang, Chinese Vice Premier

O

n November 22, the China General Chamber
of Commerce-U.S.A. (CGCC) and The
National Governors Association (NGA) jointly
hosted a luncheon honoring Chinese Vice Premier
Wang Yang in Washington, DC. Chairman, CEO
& Co-Founder of Blackstone Group Stephen
Schwarzman, former U.S. Secretary of Commerce
and former U.S. Ambassador to China Gary Locke,
Founder of Bloomberg LP, Philanthropist, UN
Secretary-General’s Special Envoy for Cities and
Climate Change and three-term Mayor of New York
City Michael Bloomberg, and U.S. Ambassador
to China Max Baucus delivered speeches,
respectively. U.S. Secretary of Commerce Penny
Pritzker, United States Trade Representative
Michael Froman and other 600 Chinese and
American business executives, Chinese and
U.S. government delegation members, important
think tanks and representatives of nonprofit
organizations attended this event.
In his keynote speech, Wang Yang expressed
confidence in the future of U.S.-China economic
and trade relations under the next U.S. presidential
administration. “Although there will be a change
of administration in the US, the passion of the US
business community for cooperation with China
remains unchanged. If today’s luncheon gives us
a clue about China-US business cooperation, it is
that we have every reason to be optimistic about
its future!”
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CHAMBER NEWS
Vi c e P r e m i e r Wa n g s t r e s s e d t h a t , a s t w o
responsible major countries, the U.S. and China
can only choose to cooperate. “China-US business
cooperation is market driven, and its ultimate
driving force comes from the people, from the
business community. If China-US business
cooperation gets into serious trouble, it will not only
damage the two economies but also add to the
uncertainties of global economic recovery.”
Vice Premier Wang expressed how the business
environment for foreign investment in China is
continuing to improve in three key aspects: openup, intellectual property protection, transparency
of policies and regulations, including the
establishment of intellectual property courts and
public consultation to all sectors of society including
US companies and relevant institutions. Wang
Yang made it clear that China is willing to make
the market more open; the business environment
is becoming more and more standardized, policies
and regulations more and more transparent. “In a
word, we are taking big steps in the right direction,”
said Wang.
“The history of China-US diplomatic relations over
the past three decades and more proves that
competition can be kept within reasonable scope
and cooperation always leads to win-win outcomes.
By cooperation, China and the US can do a lot of
great things for both of us and the world at large”,
said the Vice Premier.
The Vice Premier is in Washington DC to attend the

Stephen Schwarzman,Chairman, CEO &
Co-Founder of Blackstone Group
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27th China-U.S. Joint Commission on Commerce
and Trade. Wang said that he would like to work
together with the U.S. side to make the cooperation
in the JCCT more fruitful, and ensure a smooth
business relationship during the transition period
here in the U.S., and to lay a good foundation for
China-U.S. business cooperation in the years to
come.
Xu Chen, Chairman of CGCC, President and CEO
of Bank of China USA, welcomed the audience and
invited distinguished guests Stephen Schwarzman,
Gary Locke, and Michael Bloomberg to the stage to
share their remarks. “Since its establishment more
than ten years ago, the China General Chamber of
Commerce-U.S.A. has been committed to serving
its members, while promoting robust trade and
investment between China and the United States.
CGCC is looking forward to continuing to work with
all sectors of society and relevant organizations
to create a market environment that is open and
mutually beneficial to both Chinese and American
enterprises,” Mr. Xu said.
In his remarks, Mr. Schwarzman spoke highly of
CGCC’s contribution to Sino-U.S. commercial
exchange, and emphasized the importance of
sustained and steady development of Sino-U.S.
relations over the coming years. Mr. Locke praised
China’s rapid social and economic development,
and said that despite the rise in isolationist
sentiment seen in the Brexit and the recent U.S.
presidential election, economic cooperation
between China and the U.S. will continue to prove

Michael Bloomberg,Chairman, Founder of Bloomberg LP,
Philanthropist, UN Secretary-General’s Special Envoy for
Cities and Climate Change and three-term Mayor of New
York City
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From left to right: Penny Pritzker,U.S. Secretary of Commerce; William Cohen,
Chairman & CEO of the Cohen Group; Chinese Vice Premier Wang Yang and
Michael Bloomberg

that trade benefits citizens from both countries.
Mr. Bloomberg also affirmed CGCC’s continued
progress in promoting Sino-US business
cooperation. Mr. Bloomberg believes that we should
take every opportunity to further expand Sino-U.
S. economic and trade cooperation, including the
Bilateral Investment Treaty (BIT). “The relationship
between China and America, the world’s two
largest economies, is more important than ever.
There is enormous potential for that partnership to
grow. Cooperation between our countries helps to
fuel technological innovation, create jobs, and raise
living standards in both countries”, said Bloomberg.
Meanwhile, Mr. Bloomberg conveyed greetings
from Dr. Henry Kissinger, former U.S. Secretary of
State, to Vice Premier Wang Yang.
Sharing closing remarks, U.S. Ambassador to
China Max Baucus expressed his deep feelings
to the Chinese people, and said that the Chinese
and American people are essentially the same,
sharing the same aspirations, hopes and desires,
Xu Chen, Chairman of CGCC,
President and CEO of Bank of
China USA
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and today’s Sino-U.S. relations are so intertwined
that we must continue closely working together and
make it stronger.
CGCC expressed its deepest thanks to all
the members and partners for their important
support to this event. Special thanks to Sponsors:
Bank of China USA, China Telecom Americas,
China Center New York, International Vitamin
Corporation, Pacific American Corporation,
Huawei Technologies USA, China Construction
America, SCG America Group, Fosun International,
Industrial and Commercial Bank of China, JH Steel
International, CICC US Securities, Sany America,
Broad U.S.A., Baosteel America, Vanke (USA)
Holding, China Communications Construction
Company USA, Waitex Group of Companies,
ZTE USA, China Southern Airlines Company
Limited New York Office, COSCO SHIPPING
(North America). CGCC will continue making best
efforts to serve its members and contribute to the
development of US-China business exchange and
cooperation.
Gary Locke, Former U.S. Secretary of Commerce and
former U.S. Ambassador to China Gary Locke

CHAMBER NEWS

CGCC Launches New Report Two-Way Street: 25 Years of US-China
Direct Investment

M

onday, November 14, 2016, China General
Chamber of Commerce – U.S.A. (CGCC),
CGCC Foundation, Rhodium Group, National
Committee on U.S.-China Relations (NCUSCR),
American Chamber of Commerce in Shanghai
(AmCham Shanghai) jointly launched a new report
Two-Way Street: 25 Years of US-China Direct
Investment in New York, unveiling a novel and
detailed picture of two-way direct investment flows
between the United States and China from 1990 to
2015. More than 120 U.S. and Chinese business
executives from CGCC member companies,
policy makers and leading experts on U.S.-China
relations attended the launching event. Chairman
of CGCC, President and CEO of Bank of China
USA Xu Chen, President of NCUSCR Stephen
Orlins, President of AmCham Shanghai Kenneth
Jarrett delivered welcoming remarks, followed by a
presentation of the report by the author team from
Rhodium Group and then a panel discussion with
executives from EY, Board USA, Morgan Stanley
and Newmark Grubb Knight Frank (NGKF).

Stephen Orlins, President of NCUSCR

Kenneth Jarrett, President of AmCham Shanghai

Xu Chen, Chairman of CGCC, expressed that,
promoting an open and welcome business
environment in the U.S. has always been on top
of CGCC and CGCC Foundation’s missions.
With Chinese investments in the U.S. growing at
30 to 40 percent per year for the past few years,
this report truly helps us build a solid foundation
for tracking the long-term impact of two-way
investments in both countries.
Stephen Orlins, President of NCUSCR, remarked
“Today Chinese companies, especially members of
Daniel Rosen, Founding Partner of Rhodium Group
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Thilo Hanemann, Economist at Rhodium Group

CHAMBER NEWS

CGCC that invested here, are building constructive
relations with America. More than 100,000
Americans now work for Chinese companies.”
“We witnessed a re-birth of the community around
the abandoned GM facility in Dayton, Ohio, right
after Fuyao’s $ 450 million investments creating
2,500 jobs,” said Orlins. Orlins emphasized that
the volume of U.S.-China two-way investments
can no longer be under-estimated; that’s where the
significance of this report lies.
Kenneth Jarrett, President of AmCham Shanghai
spoke highly of the collaboration between AmCham
Shanghai and CGCC on this report. Jarrett said,
“The cooperation between the two chambers of
commerce itself reflects the two-way nature of
the study. It also reflects the growing interactions
between the two growing business communities,
and our shared goal to cultivate constructive
business relationship between the United States
and China.”
In the presentation, Daniel Rosen, Founding
Partner of Rhodium Group and Thilo Hanemann,
Economist at Rhodium Group, delved into the
methodology and key findings of the report. TwoWay Street created a new transactions-based
dataset of U.S.-China bilateral investment by
identifying, qualifying and counting every single
FDI transaction over $ 1 million since 1990. The
authors find the depth of FDI integration to be much
greater than commonly thought: from 1990 to 2015
accumulatively, American companies have invested
$ 228 billion to China, and China has invested $
64 billion to the U.S. The numbers are two to four
times higher than commonly used official statistics
suggest. It is also found that Chinese Investment
in the U.S. is now increasingly driven by private
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sector activities, with an average of 77% of the total
investments for the past three years. Compared to
20 years ago, FDI is now a two-way street, driven
by a complex mix of players and motives, with a
diverse industry and geographic composition.
Panelists shared their insights on the growing
importance of FDI in the bilateral U.S.-China
economic relationship. Wang Shuguang, General
Manager of BOARD U.S.A., remarked that CFIUS
(The Committee on Foreign Investment in the
United States) review still presents a challenge
for Chinese investors in the manufacture industry.
Karen Lu, Director of Business Development
of Alibaba Group (U.S.), introduced Alibaba’s
practices in creating biggest value for local partners
and business community when investing in the U.S.
Shau Zhang, Partner & Market Leader of Americas
of Chinese Overseas Investment Network of
EY, together with Jack Wadsworth, Honorary
Chairman of Morgan Stanley Asia, and Dennis
Karr, Managing Director of NGKF, discussed the
prospects of U.S.-China investment and trade
relations with the upcoming new administration.
Two-Way Street is a great collaboration between
CGCC and Rhodium Group to better understand
the changing dynamics of Sino-American economic
relations. CGCC presents special thanks to all
supporting partners of Two-Way Street. CGCC
and CGCC Foundation will continue working
dedicatedly to support research on relevant issues
and promote communication in the U.S.-China
business community.
For complete English and Chinese versions of
the report, interactive maps and other information
about the US-China FDI Project, please visit: http://
www.us-china-fdi.com.

CHAMBER NEWS

CGCC Hosts Legal and Policy Series #2: Working with CFIUS on U.S.
Investment Transactions

O

n October 21, China General Chamber of Commerce – U.S.A.
(CGCC) and Stroock & Stroock & Lavan LLP (Stroock) jointly
hosted the CGCC Legal and Policy Series #2 “Working with CFIUS
on U.S. Investment Transactions”, attended by over 70 CGCC
members from a variety of industries. Economic and Commercial
Counsellor of Chinese Consulate in New York Zhou Shanqing and
CGCC Chairman, President and CEO of Bank of China USA Xu
Chen gave the opening and welcoming remarks. Stroock legal
experts Anne Salladin and Christopher Brewster introduced the
process of CFIUS (Committee on Foreign Investment in the United
States) review, analyzed the trends of CFIUS, and gave advice on
how Chinese investors could better work with CFIUS.

Zhou Shanqing, Economic and Commercial
Counsellor of Chinese Consulate in New York

Chairman Xu emphasized the importance for Chinese investors to
work closely with CFIUS and control regulatory risks. According to
CGCC Annual Business Survey Reports, every year about 10 percent
of Chinese companies have given up investment projects due to
CFIUS concerns. Economic and Commercial Counsellor Zhou also
remarked that it is important and necessary to enforce communication
on CFIUS between China and U.S. at both governmental and nongovernmental levels.
Stroock Special Counsel, Former Treasury Department Senior
Counsel Anne Salladin clarified the framework and process of CFIUS
review. “CFIUS is voluntary, until it’s not”, Salladin stated, “Parties
themselves can decide whether to file with CFIUS but CFIUS also
has the authority to ‘invite’ parties to file transactions where it believes
there are national security considerations. That is an invitation most
do not refuse.”

Xu Chen, Chairman of CGCC, President and
CEO of Bank of China USA

Salladin suggested Chinese investors in high-profile cases to
anticipate the U.S. government’s concerns, and take actions in
advance of the filing to address those concerns in order to minimize
the hurdles in the review process.
Christopher Brewster, Stroock Special Counsel, analyzed the recent
policy development of CFIUS, particularly the requests from 16 U.S.
Congressmen to enforce CFIUS this September. “It is hard to predict
where Congress might go, but there is increasing interest in putting
new members on CFIUS—including the Secretary of Agriculture—
or the head of the Food & Drug Administration—at least where cases
involve food safety”, said Brewster.

Christopher Brewster, Stroock Legal Experts

Brewster disagreed with the opinion that the CFIUS process is
“just politics”. “Chinese cases account for a significant number of
reviews each year, but this reflects a significant increase in Chinese
investment in the U.S., not a particular bias against China. The fact is
that most Chinese cases continue to get approved”, said Brewster.
CGCC presents special thanks to Stroock & Stroock & Lavan LLP for
their important support and will continue bringing together legal and
business resources to provide CGCC members with in-depth, timely
analysis of U.S.-China investment policy and trends.
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Anne Salladin, Stroock Legal Experts

CHAMBER NEWS

CGCC Hosts Finance Committee Reception

O

n October 19, 2016, China General Chamber
of Commerce – U.S.A. (CGCC) held the
Finance Committee Reception in New York,
attended by about 40 CGCC members and
guests from the U.S.-China finance industry.
CGCC Chairman, President and CEO of Bank
of China USA Xu Chen hosted the reception,
where Dr. Huang Xiaojun, Managing Director and
Chief Strategist Head of Strategy and Research
Department of Bank of China New York Branch,
gave the keynote speech “RMB Off-Shore US
Market”.
Xu said, over the past year, CGCC Finance
Committee has been working hard to provide
members with unique networking opportunities
by organizing a number of events, including
the Forum on RMB Internationalization last
September, China-U.S. Financial Cooperation
Dialogue in May, and MasterMinds Series featuring
Former Chairman of China Banking Regulatory
Commission, Mr. Liu Mingkang, and the President
of Asian Infrastructure Investment Bank, Mr. Jin
Liqun.
In the speech “RMB Off-Shore US Market”,
D r. H u a n g r e v i e w e d t h e o v e r a l l R M B
internationalization progress, and currents and
prospects of RMB in the U.S. “2016 has been a
very fruitful year for RMB internationalization with
many milestones”, said Dr. Huang, “For the first
time, PBOC granted $250 billion for RMB Qualified
Foreign Institutional Investor (RQFII) in the U.S.
and designated a RMB clearing bank in the US—
Bank of China New York Branch.”
However, the current magnitude of U.S offshore
RMB businesses is still far from matching up
with the Sino-U.S close economic and trading
relationship, said Huang. In 2015, the total Sino-U.
S trade volume has reached $626.8 billion, and
in the first half of 2016, the China’s outbond
direct investment amount has reached $18.4
billion. “In the internationalization process of
major developed countries’ currencies, nearly
50% of the trades were denominated in domestic
currencies. However, in 2015, only 26% of China’s
trade was denominated in RMB. There should be
a huge room for the RMB development in trade
settlements”, said Huang.
Huang argued that the further development
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Dr. Huang Xiaojun, Managing Director and Chief
Strategist Head of Strategy and Research Department
of Bank of China New York Branch

of offshore RMB market in the U.S. counts
on enhancement of RMB-related business
infrastructure, including increasing trade payment
denominated in RMB, increasing RMB flow via
cross border investments, the creation of RMB
capital market products, etc.
CGCC Vice Chairman, General Manager of China
Construction Bank New York Branch, also the new
CGCC Finance Committee Chairman, said he is
confident about the prospects of Chinese financial
institutions in the U.S. and will carry on the mission
of CGCC Finance Committee to better serve its
members and connect U.S. and China finance
communities.
CGCC presents special thanks to Bank of China
New York Branch, China Construction Bank New
York Branch for their important support for this
event.

Zhang Jun, CGCC Vice Chairman, General Manager of China
Construction Bank New York Branch, also the new CGCC
Finance Committee Chairman.

CHAMBER NEWS

The Houston Chapter of CGCC Hosts the First Annual Gala and Award
(Source: China Daily)
Ceremony
exceeded the state-owned ones for the first time,”
said Li.

Xu Chen, chairman of the CGCC and president
and CEO of Bank of China USA, said that this year
China has overtaken the US to become the largest
asset acquirer in the world. Also, the annual flow of
foreign direct investment from China to the US has
exceeded that of the US to China.

Deputy Consul General Liu Hongmei (right) presents
an Outstanding Member Award to Sinopec America
Inc, which was accepted by its senior adviser He
Sujuan at the annual gala

B

ilateral economic cooperation between the US
and China was emphasized by political and
business leaders at a Houston business gathering.
More than 200 officials and business executives of
both Chinese and American companies attended
the first annual gala and award ceremony of the
China General Chamber of Commerce–Houston
(CGCC-Houston) on Friday to celebrate bilateral
economic cooperation.
At the gala, Chinese company Sinopec America
and American company Yates Construction won
an Outstanding Member Award presented by
Liu Hongmei, deputy consul general of China in
Houston; TPCO America Corp won the Community
Champion Award presented by Asia Society Texas
Center President Bonnie Kol; Harmonia Capital
USA won the Annual Rising Star Award presented
by Asian Chamber of Commerce Chairman
Austin Chao, and Ernst & Young won the Annual
Outstanding Contribution Award presented by
Yuhuang Chemical CEO Charlie Yao.
“Since 2015, we have acquired 71 members, and
CGCC-Houston has now become the commercial
service organization for Chinese and US
companies in Houston and eight other states in the
Southern US,” said Li Shaolin, president of CGCCHouston and Petro China America, Inc.
Li said that an increasing number of Chinese
businesses have expanded their operations into
the US and some of them have become market
leaders here. “Chinese firms have invested in
the US nearly $29 billion so far in 2016, and
investments of Chinese private enterprises
9
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“China and the US, as the world’s two largest
economies, are still at the early stages of
realizing the full potential of bilateral investment
cooperation,” Xu said, adding that with the
improving oil price and the new US administration’s
plan for infrastructural construction, the bilateral
economic cooperation will bring more benefits to
Houston.
Li Qiangmin, consul general of China in Houston,
said that in the eight Southern states covered
by the consulate, Chinese companies registered
number more than 220 with more than $20 billion
in investments, resulting in the creation of 5,000
jobs in local communities.
“I believe a lot of Chinese companies haven’t
registered with us and the actual numbers are
bigger,” Li said.
Li also pointed out that the Chinese investment
in the US has been fast growing, with a 30 to 40
percent rate of increase in the past a years. As
the No. 1 and No. 2 GDP nations of the world, it’s
important for China and US to continue to work
together,” Li said.
US Congressman Al Green congratulated Li
Shaolin for reaching a significant number of
members within one year of the establishment of
the organization.
“I believe our relationship with China should
continue and grow. We are entering into uncharted
waters because our leadership has the opportunity
to set the tone and tenor of our relationship. My
hope is that in the transition from one leader to the
next, there will be recognition of many decades of
building our relationship,” Green said.
He said that the business-to-business relationship
is going to make a difference in the relationship of
the government. “I ask you to continue to forge the
bilateral relationship; in so doing, you are going to
have a meaningful impact on the relationship on
the level of governments,” Green said.

CHAMBER NEWS

CGCC Hosts Sino-American Retail Summit “Belt and Road” Global
Retail Forum

T

hursday, December 8th 2016, China General
Chamber of Commerce, China General
Chamber of Commerce – U.S.A. (CGCC) and
China International Travel Service Limited jointly
launched 2016 Sino-American Retail Summit “Belt
and Road”Global Retail Forum in New York.
Around 80 U.S. and Chinese delegates from
leading companies and organizations participated
the summit. Chairman of CGCC, President and
CEO of Bank of China USA Xu Chen, Proprietor of
China General Chamber of Commerce Jiang Ming,
Economic and Commercial Counselor of Consulate
General of the People’s Republic of China in New
York Zhou Shanqing delivered welcoming remarks.
Chairman Xu Chen, on behalf of CGCC, laid
out the landscape of Chinese investments in
the United States and its changing dynamics
of the investment composition from stateowned companies to private sector firms. CGCC
welcomes new companies to invest and develop
their businesses in the U.S.
Mr. Jiang then introduced the evolving economic
structure in China. “In the past, investments and
exports were two largest driving forces of China’s
economic growth, but now, domestic consumption
represents more than half of the national GDP.
This has provided tremendous potential to develop
retail and consumer brands in China.”
Counselor Zhou Shanqing reaffirmed the important
role that retail business played in China-U.S.
commercial relations. “In 2015, China’s national
revenue for retail reached 30 trillion RMB (4.3
trillion US dollars), and this number in the U.S. was
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4.7 trillion US dollars. Chinese and U.S. companies
should seize this opportunity to cooperate and to
grow together.”
The program was followed by the keynote
speech, “The Consumer Rules: New Forms of
Brand Engagement”, given by Roberto Ramos.
As the senior vice president of global strategy
and communications at The Doneger Group, he
brought in new concepts of current consumer
markets. New trends including e-urbanization,
growing diversity, and interpersonal connectivity
have evolved to be new focal points that retail
businesses should develop their marketing
strategies.
The summit then came by two panel discussions
on “Forecast of U.S. and Chinese Economies
of 2017 and Impact on Consumers” and “Online
vs. Offline Retail: The Future of Omni-Channel”,
respectively.
Speakers and moderators in the panel discussions
included: Peter Reisman, Co-Founder and
CEO of C-Bridge Capital Partners; Fu Yuehong,
Chairman of Beijing Capital Retailing Group
Co., Ltd.; Michael McDonough, Global Director
of Economic Research and Chief Economist of
Bloomberg L.P.; Gao Liqiang, Deputy SecretaryGeneral of Services Committee of Commercial
Finance of CGCC. Liz Dunn, Founder and CEO
of Talmage Advisors; Paul Dyck, Vice President
of International Government Affairs of Walmart;
Zhang Guohua, Managing Director of Taubman
China; Alex Chenesseau, Vice President of Global
Telecom, Media and Technology of Lazard.

CHAMBER NEWS

The summit has created a successful networking
opportunity for leading elites in retailing, logistics,
communications and finance from both the U.S.
and China. CGCC presents special thanks to
our hosting partners China General Chamber of

Commerce and China International Travel Service
Limited. CGCC will continue to work dedicatedly
as a bridge for the business and trading
communications between the U.S. and China.

CGCC Served Thanksgiving Dinner to New York Local Community

O

n November 25, China General Chamber
of Commerce-U.S.A. (CGCC) and CGCC
Foundation joined hands with Crossroads
Community Service, together with chefs from
Waldorf Astoria New York, Lotte New York Palace,
prepared and served a hearty Thanksgiving dinner
for the people in need at St. Bartholomew’s Church
in New York. CGCC Chairman, President and CEO
of Bank of China USA Xu Chen, President and
CEO of Greenland USA Hu Gang, representatives
from Bank of China New York Branch, SINOPEC
America, Board U.S.A. Inc., and all CGCC staff
contributed to this volunteering event.
CGCC and CGCC Foundation present heartfelt
thanks to all members in support of this initiative.
CGCC Foundation will continue working hard, via
different programs, to help Chinese enterprises in
the U.S. better fulfill their social responsibility, and
promote U.S.-China business cooperation.
Founded in 2005, the China General Chamber
of Commerce – U.S.A. (CGCC) is a nonprofit
organization representing Chinese enterprises
in the United States. Our mission is to promote
Chinese investment in the U.S., to support the
legal rights and interests of our members, and to
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enhance cooperation between Chinese and U.S.
business communities. The CGCC’s extensive
membership includes numerous companies from
both China and the United States, including 40
Fortune 500 companies.
The CGCC Foundation is an IRS 501(c)(3)
charitable organization affiliated with the China
General Chamber of Commerce. It dedicates to
fulfilling social responsibilities, giving back to local
communities and enhancing mutual understanding
between the people of China and the United
States.

MEMBER NEWS

Chinese Giant Breaks Ground for Jersey City Condo Park and Shore
(Source: Real Estate Weekly)

S

trategic Capital, the real estate investment arm
of China Construction America, which is the
American subsidiary of China State Construction
Engineering Corporation, one of the largest
investment and construction companies in the
world, broke ground for a new Jersey City luxury
condominium last week.
Park and Shore is comprised of two distinct
buildings, 75 Park Lane and Shore House, located
along the Hudson River waterfront.

75 Park Lane and Shore House are situated on
adjacent blocks and will each offer a unique mix
of residences as well as share a suite of toptier amenities. 75 Park Lane will feature 358
residences with a mix of floor plans ranging from
studios to three-bedrooms, as well as penthouses.
Pricing for one-bedrooms will start at $650,000.

Guests at the groundbreaking ceremony
included Jersey City Mayor Steven Fulop, China
Construction America President Ning Yuan and
other local officials.

At 37 stories in height, the views of the Hudson
River and Manhattan skyline at 75 Park Lane
will be a defining feature of the waterfront
condominium.

“We couldn’t be more excited that Park and
Shore’s groundbreaking milestone has arrived and
to formally announce the project with Jersey City
Mayor Steven Fulop,” said Ning Yuan, President of
China Construction America.

Park and Shore’s second building, Shore House,
is located across the street but adjacent to 75 Park
Lane and will feature the industrial luxury style
found in Tribeca and Brooklyn and is comprised of
71 one- and two-bedroom residences. Pricing for
one bedrooms will also begin at $650,000.

“We know that Park and Shore will be a compelling
opportunity for buyers currently in Jersey City, as
well as in New York City and beyond, and look
forward to seeing the project come to life.”
The mayor said, “This project speaks to the
strength of the Jersey City real estate market,
which continues to draw investment here on the
waterfront and throughout the city.
“What’s even more exciting is that this is the
second major condo project we’ve broken ground

From Left: Ning Yuan, President of China Construction America; Steven Fulop,
Mayor of Jersey City; Shanqing Zhou, Economic and Commercial Councilor of
Consulate General of PRC In New York
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on within the last year, highlighting the continued
interest for people looking to make Jersey City
their permanent home.”
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Woods Bagot, the architecture and interior design
firm behind the Baccarat Hotel & Residences in
New York, is responsible for the architecture and
interiors of the two properties.
A resort-like amenity package will include a
swimming pool, spa and fitness center, rooftop
lounge, children’s play area, game room and golf
simulator, wine tasting lounge with private dining
room, multimedia lounge, and co-working and
conference areas.

From Left: Bill Torrens, Senior Vice President of Strategic Capital; Phillip
Gesue, Chief Development Officer of Strategic Capital; Ning Yuan, President
of China Construction America; Steven Fulop, Mayor of Jersey City; Richard
Wood, CEO And President of Plaza Construction; Linsen Zhang, Vice
President of China Construction America And President of Strategic Capital;
Darren Chang, Associate Director of Strategic Capital.

MEMBER NEWS

China Telecom Expands to Texas
(Source: China Daily)

C

TA held an opening ceremonyfor the branch
on Oct 20 in Houston. The office will focus
on promoting carrier service under the brand
CTExcel, corporate information, communication
and technologies (ITC)and cloud solutions,as well
as business collaboration with its partners such as
AT&T, Huawei and ZTE USA, all with headquarters
in Dallas.
Zhao Hui, vice-president at CTA, said that
the company primarily focused on serving
US companies when it first came to the US in
2000. Beginning in 2013, CTA set up a team to
concentrate on serving Chinese companies and
Chinese.
``In the past three years, our business has been
growing at 60 percent a year,” said Zhao. “We
provide comprehensive ICT services to some of
the major Chinese companies in the US, including
Bank of China, Fuyao Glass America which
produces a quarter of auto glass in the US. In the
past three years, our business has been growing
at 60 percent a year.”
CTA’s CTExcel carrier service has signed up more
than 50,000 customers in the US in a little more
than a year, said Zhao. Its service package offers
duel sim cards with a US number and a China
number, plus free minutes between China and the
US. The service has been very popular among
Chinese students studying in the US and business
people who travel a lot between China and the US.
“Our numbers show that there are more than
300,000 Chinese university students and scholars
in the US. If counting primary schools, the
number is as high as 450,000. There are many
opportunities,” said Sun Feng, CTA’s mobile
business director. In Houston, there are five
CTExcel retail stores, with more to come, he said
CTA has provided service for many high-level visits
to the US by Chinese government officials, such
as Chinese President Xi Jinping’s 2015 state visit
and Chinese Premier Li Keqiang’s recent visit to
the United Nations.
The opening event was co-hosted by the Houston
chapter of China General Chamber of Commerce
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From left, Li Shaolin, president ofthe Houston chapter of China
General Chamber of Commerce USA, Consul General of China
in Houston Li Qiangmin, and China Telecom Americas VicePresident Zhao Hui attend CTA’s Texas office ceremony in
Houston on Oct 20.

USA (CGCC), with scores of executives attending
from Chinese companies, many of them CTA’s
corporate customers.
Li Shaolin, president of the chamber’s Houston
chapter, welcomed CTA to Texas and as a new
member to the local chapter.
“Our chapter has grown from 39 to 70 in a little
over a year. Our goal is to increase it to 80 by
August next year. We plan to add associate
membership and admit US companies to further
benefit our member’s business collaboration,” he
said.
Li Qiangmin, China’s consul general in Houston,
said that competition in the US telecom market
is very fierce, but that CTA’s business strategy
in the US reflects its confidence in expanding its
international business. With more Chinese and
businesses coming to Texas, “CTA’s Texas office
will surely bring new growth to the company,” he
said.conference areas.

MEMBER NEWS

HNA Buys into Hilton, as Chinese Cash Seeks Hotel Assets
(Source: Asian Review)

A

lthough their ambitions to acquire hightech companies in Europe are encountering
headwinds, Chinese companies have been
snapping up foreign businesses in a variety of
industries.
Tourism conglomerate HNA Group announced
on Oct. 24 that it is planning to buy a 25% stake
in Hilton Worldwide from private equity firm
Blackstone.
The $6.5 billion deal, one of the largest Chinese
cross-border transactions announced so far this
year, would give HNA a foothold in the global
hotel chain and its planned spinoffs of lodging
properties. The deal is expected to close in the first
quarter next year.
HNA, the owner of Hainan Airlines, has been an
active buyer of U.S. leisure assets. The group said
it bought 10 Seattle golf courses for $137 million in
October to “seize the opportunities” in golf tourism.
In April, it acquired U.S.-based Carlson, which
owns the Radisson hotel chain.
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The flurry of deals points to a trend of Chinese
money flowing into overseas hospitality assets
to capitalize on the country’s booming outbound
tourism market. Part of that wave could be
attributed to relaxed U.S. visa policies that spurred
Chinese visits, said James Shepherd, head of
greater China research at property consultancy
DTZ/Cushman and Wakefield.
Chinese outbound hotel investment accounted for
a third of transaction value from January to August
this year at $7.7 billion, according to a DTZ survey.
That was significantly up from 14% for all of 2015.
Still, hotels lag offices as the most popular asset
class. Offices, often prized for their stable return,
contributed to about half of the transacted value at
$11.9 billion, according to the same survey.
DIVERSIFYING
While a significant shift in investors’ interest in
prime offices is unlikely, some Chinese buyers are
diversifying into logistics and other niche properties
in secondary locations.
On Oct. 19, China Life Insurance, the largest
insurer on the mainland, splashed out on a portfolio
of limited-service hotels that offer few amenities
like swimming pools, a deviation from its appetite
for trophy assets, including a Manhattan office
tower. The $2 billion deal includes 280 hotels in 40
U.S. states.
“Limited-service hotels are good, solid long-term
investments,” said Rick Kirkbride, a partner at
global law company Paul Hastings. “You’ll see
investors from the region continue to look at other
non-trophy assets mostly because prices of trophy
assets have really been driven up.”
A compression of yield is happening in New York
and London, where core office properties deliver
an annual return of just 4.25% to 4.5%, according
to property consultancy Knight Frank. Prime offices
in Sydney and Melbourne are yielding a bit higher
at 4.75%.
Indeed, these gateway cities have benefited
from Chinese investors chasing overseas assets
denominated in U.S. dollars, a departure from

15

CGCC Monthly Newsletter

the days when capital flow was predominately
the other way round. In 2015, Chinese outbound
direct investment exceeded inbound foreign direct
investment for the first time.
New York alone captured 80% of all Chinese
investment in the U.S. in the first half of this
year, said Knight Frank. But tech companies like
LeEco, also known as Leshi Internet Information
& Technology Corp. Beijing, are heading west to
cities like San Jose due to its proximity to Silicon
Valley. It acquired a former Yahoo site to build its
regional headquarters.
Likewise, London offices received 100% of
Chinese investment into the U.K. during the period.
The buying spree was accelerated after the British
vote to leave the European Union. In July, $342
million worth of deals were made, bringing Chinese
investment in the U.K. to $2 billion in the first seven
months, surpassing last year’s total.
“Chinese investors still have a lot of faith in the
London market after Brexit,” said Paul Hart, Knight
Frank’s executive director for greater China. “Given
the weakening of the pound, London presents longterm buying value for many purchasers.”
But it was not all smooth sailing for Chinese
overseas ventures. Capital outflow from China to
overseas fell 13.6% on the year to $10.7 billion in
the first six months in 2016, according to Knight
Frank, after hitting a new record in 2015.
In March, acquisitive Anbang Insurance Group
walked away from a bidding war with Marriott
International for Starwood Hotels and Resorts
Worldwide, following its high-profile acquisition
of New York’s Waldorf Astoria that played host to
presidents and celebrities.
The Chinese insurer’s recent move to buy another
iconic hotel near a naval base in Southern
California was blocked by U.S. regulators. The deal
was part of a $6.5 billion transaction including 16
properties owned by Blackstone. With Anbang’s
setbacks in closing mega deals, it remains to be
seen whether 2016 will be another record year for
Chinese outbound investment.

MEMBER NEWS

Developers Plan Flushing’s First Movie Theater in 30 Years
(Source: The Real Deal)

development, a mixed-use project at 133-15 39th Avenue,
Commercial Observer reported. The project includes four
15- or 16-story buildings with 300 luxury condo units,
80,000 square feet of office space and a hotel. Details on
the hotel are not yet available.
The 34,000-square-foot theater will be located in a twostory retail portion of the project, which spans a collective
225,ooo square feet. The theater will be the first to open
in Downtown Flushing since the RKO Keith’s Theater
closed in 1986. The new theater is expected to have six
to eight screens and seat 500 to 800 people. The project
will also include a 24,000-square-foot food hall and a beer
garden atop the hotel, which Geoff Bailey of SCG Retail
TRData LogoTINY specified won’t be “your typical hipster,
Brooklyn-type beer garden.”

D

evelopers F&T Group and SCG America plan to build
the first new movie theater that Flushing, Queens has
seen in 30 years.
The movie theater will be part of the Tangram

F&T Group has been pretty active in Queens lately. The
company is working with the Rockefeller Group and
AECOM Capital on the $1 billion Flushing Commons
development. In June, the company filed plans for a
14-story office building in Flushing at 37-12 Prince Street.

HNA Unit Eyes Inflight-Service Firm

A

(Source: China Daily)

subsidiary of China’s acquisitive HNA Group
Co agreed to invest as much as $416 million in
Global Eagle Entertainment Inc, bolstering its in-flight
entertainment and internet services in a business empire
spanning tourism, financial investments and logistics.

venture that will provide in-flight entertainment services
to HNA’s airlines, the Chinese company said.

Beijing Shareco Technologies Co plans to acquire as
much as 34.9 percent in Global Eagle to become its
biggest shareholder, the Chinese company said on
Wednesday.

The equity investment in Global Eagle and formation of
the joint venture are expected to be completed in 2017,
the US company said.

They also plan to set up a venture to offer entertainment,
connectivity and payment services to HNA airlines, with
Global Eagle holding up to 49 percent, the Los Angelesbased company said in a separate statement.
The latest deal would add to at least $34 billion of
acquisitions that billionaire Chen Feng’s HNA Group
companies have announced in the past year, averaging
more than two purchases a month, according to data
compiled by Bloomberg.
Among recent transactions, HNA agreed to buy about 25
percent of hotel operator Hilton Worldwide Holdings Inc
for $6.5 billion and also CIT Group Inc’s $10 billion planeleasing business in October.
Global Eagle will invest up to $150 million in the joint
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HNA Group operates almost 320 airplanes, with airlines
including Hainan Airlines Co, China’s fourth-largest
carrier, according to its website.

MEMBER NEWS

China’s BYD Launches Electric Refuse Truck in the U.S.

B

(Source: The China Topix)

YD Motors, the U.S division of the Chinese
automaker BYD Co Ltd, launched a new fullyelectric refuse truck in U.S on Thursday. The
new truck was manufactured in collaboration
with Wayne Engineering, a US-based waste
management equipment company.
BYD Motors launched the truck at Phoenix,
Arizona, claiming that the 3.9-metric-ton truck with
its fuel efficiency and fewer moving parts will prove
to be a big boon for private haulers and municipal
fleets. It would reportedly cut their operating cost
by close to 58 percent.
The company said that the new truck can achieve
100 miles (160.9 kilometers) of charge in 2.5
hours. It claims that this is the first electric refuse
truck to run 100 miles of range on a single charge
and hence can easily cover larger distances.
Additionally, the company claims that new electric
refuse truck will emit zero tailpipe emissions and
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help immensely in reducing noise pollution across
the neighborhood.
Describing it as a groundbreaking model in waste
management, Stella Li, president of BYD Motors
said, “This new truck is the chance to finally make
cleaning our neighborhoods a clean prospect in
and of itself.”
She claims that only 10 percent of refuse trucks
in the U.S. operate on alternative fuel, emitting
harmful diesel fumes such as PM2.5 from CNG
(compressed natural gas) engines and causing
immense air pollution across the neighborhood.
Several refuse trucks are especially poor on
greenhouse gas emissions and invariably
compromise the health of people around them,
BYD Motors President added.
Refuse trucks are considered the best heavy-duty
vehicles to run on electricity as the routes are predetermined and short.

MEMBER NEWS

LeEco Smartphones and TVs Hit Best Buy, Amazon

L

(Source: TechnoBuffalo)

eEco announced on Tuesday that its smartphones
and TVs, first introduced in the US last month, will
be available from Amazon and Best Buy beginning
December 1. The company currently sells two
smartphones and a handful of televisions ranging in
price from a few hundred dollars to a few thousand
dollars in the U.S.

Snapdragon 821 processor, but the firm’s software
leaves a lot to be desired. In our tests, the Snapdragon
821 processor — the same in the Google Pixel — and
4GB of RAM weren’t enough to make for a very smooth
experience. LeEco also tries to push its streaming
content on consumers, though very little of it was worth
watching… until now.

LeEco’s Le Pro3 smartphone is compelling enough,
at least considering it offers a metal body and a

AT&T DIRECTV NOW spices things up
LeEco is partnering with AT&T to offer access to AT&T’s
new DIRECTV NOW on-demand streaming service.
Folks who buy Le S3 or Le Pro3 smartphones will
receive 3 months of service. The same applies to new
purchases of the Super4 X43 Pro ectv. 6 months of
AT&T DIRECTV NOW is available to customers who
grab the new Super4 X55 or Super4 X65 TVs, while
LeEco is offering a full year to folks who buy the highend uMax85 ecotv.
I’m not sure that’s quite enough of a reason to pick up
the device, but at least it’s getting better. LeEco also
announced that consumers can now buy goods from its
LeMall website 24/7.

China’s Largest Insurer Sets up US Shop
(Source: China Daily)

The launch of China Life’s first ever US representative
office on Wednesday confirms the company’s intent to up
its investment in the United States.
China Life Insurance Company - ranked No 54 in the
2016 Fortune Global 500 with 2015 revenues of $101
billion - has been a major investor in US real estate.
The company recently led an investment in a stake in
Starwood Capital Group valued at about $2 billion, taking
a big share of the 280 hotels spread across 40 states.
In May, China Life took a sizable (but undisclosed)
piece of 285 Sixth Avenue, a landmark Manhattan office
building, in a deal worth $1.65 billion.
Last year, China Life spent more than $1 billion buying
US warehouses, and together with Ping An Insurance
Company of China, it co-invested in a Tishman Speyer
mixed-used development in Boston.
“There is still a long way to go,” said Liu Huimin, vicepresident of China Life, during a reception on Wednesday
in the Rainbow Room at Rockefeller Plaza.
Liu also gave the latest numbers on the company’s
overseas investments: $4.4 billion, less than 1 percent
of its total $466 billion in assets. With the ceiling set by
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industry regulators at 15 percent, meaning China Life still
had much leeway.
Liu called its US representative office, located in midtown
Manhattan, “China Life’s front desk in the US”.
“It’s our commitment to wider and deeper involvement in
the international market, to strengthen our cooperation
with our partners in the US,” he told the audience.
Other Chinese insurance companies are investing in the
US and Europe, including Ping An and Anbang, which
bought the Waldorf Astoria hotel for $1.95 billion in 2014.
“It is an obvious choice for them, given the sharp volatility
of the domestic A-share market and the depreciation
pressure on the yuan,” said Grant Ji, executive director
of capital markets for northern China at CBRE Group.

CHINA - U.S. NEWS

U.S. and Chinese Delegations Conclude the 27th Session of the U.S.-China Joint
Commission on Commerce and Trade
- Agreement reached in several areas of importance to U.S. workers, innovators, and manufacturers
(Word Source: Office of the United States Trades Representative; Photo Source: Xinhua)

U

.S. Trade Representative Michael Froman
and U.S. Secretary of Commerce Penny
Pritzker today led a U.S. delegation in discussions
with Vice Premier Wang Yang and other Chinese
government officials as part of the 27th session of
the U.S.-China Joint Commission on Commerce
and Trade (JCCT) in Washington. U.S. Secretary
of Agriculture Tom Vilsack and U.S. Ambassador
to China Max Baucus also participated in this
year’s JCCT, the last of the Obama Administration.
At the conclusion of the discussions, the United
States announced key outcomes in the areas of
intellectual property protection, pharmaceutical and
medical devices, and information security policies.
Specific outcomes of today’s meetings are
described below. For further information on
outcomes from the meetings, click here.
“The role of the JCCT is to expand the U.S.China economic relationship by addressing
commercial challenges head on and producing
concrete results for both our countries. While
we have had a productive day, significant
challenges remain in our relationship, and we
must redouble our commitment to addressing
them,” said Secretary Penny Pritzker. “As the two
largest economies and the two largest markets
in the world, constructive engagement and
sustained diplomacy between the United States
and China are critical to making progress on
the issues that remain in our relationship. That
is what the JCCT is all about.”
“Over the years, JCCT has provided a vital
platform to discuss the trade and investment
issues that shape the U.S.-China economic
relationship. This year ’s JCCT produced
progress on a number of issues facing
American workers and businesses, but
challenging issues in our bilateral economic
relationship remain,” said Ambassador Froman.
“What we know is that American workers and
businesses are willing to compete with their
counterparts in China, but expect to do so on
a level playing field. As we conclude the final
JCCT under President Obama’s leadership,
we are hopeful the JCCT will continue to be an
effective forum for sustained and meaningful

engagement in the years to come.”
“While the agricultural outcomes of this week’s
JCCT did not go as far as the United States
had hoped, I remain optimistic that, in the final
weeks of this Administration, we can still make
additional progress on priority issues including
biotechnology approvals and market access
for U.S. beef,” said Secretary Tom Vilsack.
“I urge both sides to reengage as soon as
possible so that we can fulfill this expectation
and complete work before the end of the year
and the start of the new administration.”
Established in 1983, the JCCT is the primary
forum for addressing bilateral trade and investment
issues and promoting commercial opportunities
between the United States and China. The 2015
JCCT meeting was held in Guangzhou, China.
Building upon the increased size and scope of the
U.S.-China commercial relationship, the JCCT
was reinvigorated in 2014 to include a full day of
collaborative programing designed to facilitate
private sector engagement with officials from the
United States and China, as well as to promote the
exchange of information on trade opportunities at
the state, provincial, and local levels.
This year’s private sector engagements included a
celebratory dinner hosted by the U.S. Chamber of
Commerce and the US-China Business Council,
as well as roundtable discussions on corporate
restructuring, agriculture and food safety, and the
digital economy.

Overview of JCCT Outcomes
Through sustained engagement during the
course of this past year, the United States and
China have reached agreement in several areas
of key importance to U.S. farmers, innovators,
manufacturers, workers and consumers, including
in the following areas:
Implementation: The United States and China
agree on the importance of the full implementation
of past JCCT outcomes to secure meaningful
benefits for our workers and businesses. China
agreed to build upon the 2011 commitment of
President Hu Jintao to President Obama to delink
Chinese indigenous innovation policies from
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government procurement preferences, and China’s
2011 JCCT and S&ED commitments to eliminate
catalogues or measures with such links.
Medical Devices and Pharmaceuticals: China
committed to strengthen oversight of government
procurement of medical devices to ensure foreign
brands and foreign-manufactured products are
treated in a transparent, fair, and equitable manner,
and to not link procurement to policies promoting
domestically produced medical devices. China also
affirmed that drug registration review and approval
shall not be linked to pricing commitments and
shall not require specific pricing information.
Intellectual Property Rights Protection and
Enforcement: China agreed to a number of
IPR-related commitments that will facilitate
much needed improvements for a wide range of
industries that rely on the ability to protect and
enforce their IPR in China. China affirmed that
it is strengthening its trade secrets protections
and prioritizing enforcement against online IPR
counterfeiting and piracy. Both countries recognize
the important role of online platforms in developing
innovative new ways to deliver safe, reliable, and
legitimate products in convenient and affordable
ways.
Excess Capacity: Building on Presidential
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commitments made earlier this year, the U.S. and
China agreed to jointly promote the expeditious
establishment of the Global Forum on Steel Excess
Capacity. In addition, the United States and China
recognized the G20 Leaders’ commitment to
take effective steps to address the challenges of
global excess capacity. Both sides have agreed to
exchange information on soda ash and to address
global electrolytic aluminum excess capacity.
Innovation: This year ’s JCCT provided an
opportunity for the U.S. and China to build upon
commitments made by Presidents Obama and Xi
in September that innovation policies should be
consistent with the principle of nondiscrimination.
China confirmed that its “secure and controllable”
policies will not limit sales opportunities for foreign
companies or impose nationality-based restrictions,
and will be notified to the WTO Technical Barriers
to Trade Committee.
Semiconductors: China and the United States
jointly reaffirm their commitment to a strong, vibrant
global semiconductor industry that operates in
fair, open and transparent legal and regulatory
environments. China reaffirms that operation of the
integrated circuit investment funds will be based on
market principles and that the government will not
interfere with the normal operation of the funds.

CHINA - U.S. NEWS

Chicago Booms with Chinese Investment
(Word Source: China Daily)

T

he Chinese Consulate General in Chicago is
making an effort to boost economic and trade
cooperation in the US Midwest.
Direct investment by China in the US reached $15
billion in 2015, with almost 13,000 jobs created.
According to the 2015 IBM Global Location Trends
report, the Chicago metropolitan area leads the US
in foreign direct investment (FDI) for the third year
in a row. The report also noted that FDI in Chicago
created 4,800 jobs, the second- highest number
among all US metropolitan areas.
From 2000 to 2015, Chicago has attracted total
investment of more than $3 billion from China.
“Chinese investment has made a great contribution
in creating jobs and increasing tax revenue, which
plays quite a positive role in boosting the local
economy,” said Hong Lei, China’s consul general
in Chicago, who took office in July.
The Chinese Consulate General in Chicago covers
nine states, most of which are in the Midwest:
Colorado, Kansas, Illinois, Indiana, Iowa, Michigan,
Minnesota, Missouri and Wisconsin.
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Hong has visited all nine states and said he is
glad to see the relationship between the consular
region and China is strong, and that exchanges
and cooperation on the economy, trade, culture
and education have yielded substantial results.
In 2010, China Aviation Automotive Systems
Holdings Ltd (AVIC) completed the acquisition of
Nexteer Automotive in Michigan by taking a 100
percent stake jointly with PCM China.
After the acquisition, Nexteer shares were
successfully listed in Hong Kong in 2013. The
employee ranks have increased from 3,000 at the
time of acquisition to 5,000. Factory output is also
expanding.
Hong affirmed the growth of Nexteer during his
visit to the company in August. He said Nexteer
has made a contribution to the economic
development of Michigan, and it demonstrates the
mutual benefit and win-win scenario of Sino-US
economic and trade cooperation.
In November, Hong visited Nanshan America
(an aluminum casting and extrusion facility in
Lafayette, Indiana), which was a greenfield
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is how to grab good opportunities and operate
business in China within their capacity.
Online channels have created a favorable condition
to further open up the situation.
The Chicago Consulate General is now actively
promoting the building of an online platform for
trade and investment communication, so the two
sides can communicate directly online, which
promotes mutual understanding and reduces travel
costs, he explained.
Hong repeatedly pointed out the significance of
the Mechanism of Joint Working Group for Trade
and Investment Cooperation between Chinese
provinces and US states in boosting subnational
economic and trade cooperation.
Consul General of China to Chicago

investment made by China in 2011.
The company has since provided more than 200
jobs in the state.
“I have met several American workers in their
plants, and they told me they really enjoy working
in the plant,” Hong said.
Hong said Chinese enterprises in the Midwest are
making positive contributions to the revitalization of
local economies.
“In recent years, China’s capital market is relatively
vibrant, which is positive in going out. And the US
is just an important foreign investment destination,
whether for greenfield investment or mergers and
acquisitions.
“So the overall trend is moving forward,” said Hong,
a former Foreign Ministry spokesman and deputy
director general of the Department of Information.
Many Chinese enterprises made investments in the
automobile industry in Michigan, building auto parts
factories or technology innovation centers.
Hong said small- and medium-sized enterprises in
the US Midwest have a strong interest in economic
and trade cooperation with China. The problem is
sometimes their capital is limited, so the challenge
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Since being set up in 2012 by China’s Ministry of
Commerce, the mechanism has been established
in 25 provinces and cities in China and seven
states and cities in the US, covering California,
Chicago, Iowa, Texas, Michigan, Washington state
and New York.
“The cooperation mechanism is designed to give
play to the initiative of subnational cooperation, to
take advantage of their resources to strengthen
trade and investment cooperation between China
and the US,” said Hong
“Any states or cities interested in this mechanism,
we sincerely invite them to participate in it, to
benefit from it,” said Hong.
“Subnational cooperation is a driver of China-US
relations,” Hong added.
China-US trade hit $569 billion last year, and China
now is the biggest trading partner of the US and
also its fastest-growing export market.
Hong said that if any problems arise, the two
sides should resolve them through rational
communication and consultation.
Hong said that because bilateral relations
now have a good foundation, it’s necessary to
continuously serve the common interests of both
nations to provide more benefits for citizens.
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Tackling Overseas M&A Challenges
(Source: China Daily)

C

hinese companies, often rich in capital but
with limited experience in managing crossborder investment, have been putting more
efforts into sharpening their skills on post-merger
integration as the latest wave of outbound mergers
and acquisitions presents a number of major
challenges.
Anbang Insurance Group Co Ltd, the Beijing-based
insurer which gained prominence for its highprofile global acquisitions, is among the Chinese
companies that have started reaping rewards from
their overseas acquisitions thanks to the effective
execution of post-merger strategies.
South Korean firm Tongyang Life Insurance
Co, which Anbang acquired for $1 billion last
September, saw its net profit hit a record high of
155.5 billion won ($136 million) in the first half of
this year, up by 18.2 percent from a year earlier.
Sales revenue also soared by 76.6 percent to
reach 4.09 trillion won.
Senior executives at Anbang and Tongyang Life
attributed the improvement in business to the
adoption of Anbang’s business strategies and
management concepts.
While maintaining the stability of Tongyang’s South
Korean management team, Anbang introduced
some bold reforms including introducing a flattened
corporate structure with greater emphasis on
capability instead of age and seniority.
Such arrangements have improved the firm’s
operational efficiency and service quality, which in
turn helped reduce client complaints, according to
Zhang Ke, vice-president and chief financial officer
of Tongyang Life Insurance.
Anbang also established a special committee for
budget control to ensure that costs are under tight
control while maintaining the quality of its service
and products.
“We make our goals clear, which are controlling
costs, while enhancing productivity and
competitiveness,” said Han S. Koo, president and
chief executive of Tongyang Life Insurance.
Anbang’s emphasis on mobile technology and the
internet has boosted Tongyang’s premium income,
and the ratio of sales through smartphones has
been lifted from just 10 percent in 2013 to 50
percent today.
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By absorbing Anbang’s management ideas,
Tongyang Life Insurance has become a leading
insurer in South Korea and gained the opportunity
to become an international player thanks to
the broader investment access provided by the
Chinese parent company.
Anbang also improved the pay structure at
Tongyang Life Insurance, encouraging local
employees and motivating them to contribute ideas
which are proving beneficial for the company.
The case of Anbang and its South Korean
subsidiary could show that Chinese companies,
instead of just pouring capital overseas, are
beginning to export and practice their management
skills in cross-border post-merger integration.
Industry experts said that the change in the way
Chinese firms work with their investments and their
willingness to motivate local management would
help drive stronger business performance in the
future.
“We’ve seen changes in the way Chinese firms
work with their investments on the ground.
Chinese firms are now more willing to allow local
management a greater stake in the operation,
therefore incentivizing management to work with
the new owners,” said Annabella Fu van Bijnen, a
partner at law firm Linklaters LLP.
“This allows local management to continue

CHINA - U.S. NEWS

Despite the surge in the volume and value of
outbound M&A deals carried out by Chinese
firms, bridging the cultural divide and tackling
complex cross-border issues involving financing,
contracting, and the environment remain daunting
challenges, industry experts said.
“The desire for expansion poses a critical challenge
to the overseas investment and operating abilities
of Chinese enterprises. ‘Going out’ is not the
ultimate goal, rather, the key is how far you can go
and how successful you become,” said Albert Ng,
China managing partner at Ernst & Young LLP.
China’s outbound FDI could reach a record high in
2016, exceeding $170 billion, according to Ernst &
Young.
“The challenges for Chinese enterprises are
to improve their strategic decision-making and
operating capabilities, seize the opportunities and
generate new drivers for growth in order to survivewand thrive-in the international markets,” Ng said.
Tracy Wut, M&A Partner at Baker & McKenzie
in Hong Kong, said that there is no one-size-fitsall integration process but some key elements,
including identifying the group’s strategic objectives
set by the senior management, will help make a
successful integration.
working within the business, but also empowers
them to make good decisions and drive stronger
performance,” she said.
China’s outbound foreign direct investment reached
$99 billion in the first half of this year, more than
50 percent up from the same period last year,
according to a report by accounting firm Ernst &
Young LLP.
Grace Tso, M&A Partner at law firm Baker &
McKenzie in Hong Kong said that there are
similarities in M&A deals which end up in a
successful integration.
“Of all elements, the most crucial ones will be
planning and communication: An organized,
detailed planning and clear, frequent and consistent
communication, both between function teams and
employees internally and to the market externally,”
she said.
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“Key management personnel should continue to
be involved in both comprehensive information
gathering phase and in strategic and tactical
decision-making during the ensuing analysis
phase,” Wut said.
Successful cases such as South Korea’s Tongyang
Life Insurance may help to defuse suspicions
regarding massive overseas buyouts by Chinese
firms that have recently encountered growing
obstacles in some Western countries, such as the
German authorities’ withdrawal of the approval of
a Chinese company’s takeover of German chip
equipment maker Aixtron SE.
Chinese industry experts said that the move will
hamper the 670-million-euro ($742 million) deal
by Fujian Grand Chip Investment Fund LP and
have negatively impacted on the credibility of the
German government.

CHINA - U.S. NEWS

Second Estimate of US Q3 Gross Domestic Product up 3.2%, vs 2.9% Prior Estimate

T

he U.S. economy grew faster than initially
thought in the third quarter, notching its best
performance in two years, buoyed by strong
consumer spending and a surge in soybean
exports.
Gross domestic product increased at a 3.2 percent
annual rate instead of the previously reported 2.9
percent pace, the Commerce Department said in
its second GDP estimate on Tuesday. Growth was
the strongest since the third quarter of 2014 and
followed the second quarter’s anemic 1.4 percent
pace.
Growth was also lifted by upward revisions to
business investment in structures and home
building, underscoring the economy’s solid
fundamentals that further bolster the case for the
Federal Reserve to raise interest rates next month.
Data ranging from housing to retail sales and
manufacturing suggest the economy retained its
momentum early in the fourth quarter even as
exports appear to be faltering against the backdrop
of renewed dollar strength and a fading soybean
boost.
Economists polled by Reuters had expected that
third-quarter GDP growth would be revised up to a
3.0 percent rate.
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(Source: CNBC)

When measured from the income side, the
economy grew at a 5.2 percent clip amid a
rebound in corporate profits and rising household
incomes. That was the fastest pace of increase in
gross domestic income since the second quarter
of 2014 and followed a 0.7 percent rate of increase
in the second quarter.
The average of GDP and GDI, which some
economists consider to be a more accurate
measure of current economic growth and a better
predictor of future output, increased at a 4.2
percent rate in the third quarter, the fastest pace
in two years. That followed a 1.1 percent rate of
increase in the second quarter.

Favorable growth profile
The third-quarter revision also showed a much
more favorable growth profile for the economy. The
boost from inventories was not as big as previously
estimated, which suggests that businesses are not
sitting on piles of unwanted goods.
This means they will have more scope to place
new orders, which augurs well for economic growth
in the coming quarters. The sharp acceleration in
GDP in the last quarter should quash any lingering
fears that the economy was at risk of stalling after
growth averaged just 1.1 percent in the first half.

CHINA - U.S. NEWS

That together with a labor market that is near full
employment and steadily rising inflation could
leave the Fed comfortable to hike interest rates
at its Dec. 13-14 policy meeting. The U.S. central
bank raised its overnight benchmark interest rate in
December for the first time in nearly a decade.
The Commerce Department said consumer
spending, which accounts for more than twothirds of U.S. economic activity, increased at a 2.8
percent rate in the third quarter and not the 2.1
percent pace reported last month. That was still
a slowdown from the second quarter’s robust 4.3
percent pace.
Spending on nonresidential structures, which
include oil and gas wells, increased at a 10.1
percent rate, the fastest pace since the first quarter
of 2014. Nonresidential outlays were previously
reported to have increased at a 5.4 percent pace.
Business spending on equipment, however, fell at
steeper 4.8 percent rate, instead of the previously
reported 2.7 percent pace of contraction. That
marked four straight quarters of decline in spending
on equipment.
With after tax corporate profits rising at a 7.6

For full video news, please kindly click here.
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percent pace last quarter there is scope for
business investment to rebound. Corporate profits
declined at a 1.9 percent rate in the second quarter.
The export growth estimate was little changed
at a 10.1 percent rate, the fastest pace since the
fourth quarter of 2013. The spike in exports largely
reflected a surge in soybean exports after a poor
soy harvest in Argentina and Brazil.
Still, trade contributed 0.87 percentage point to
GDP growth and not 0.83 percentage point as
reported last month.
Businesses increased spending to restock after
running down inventories in the second quarter,
but just not as much as previously reported.
Businesses accumulated inventories at a $7.6
billion rate in the last quarter, almost half of the
$12.6 billion pace reported last month.
That means inventory accumulation contributed
0.49 percentage point to GDP growth and not the
0.61 percentage point reported last month.
Investment in residential construction fell at a 4.4
percent rate instead of the previously reported 6.2
percent pace. Government spending was revised
lower.

NEWS COMMENTARY

Donald Trump Is Wrong: Chinese Trade And Investment Benefits U.S.

U

(Source: Huff Post)

.S.-China trade benefits most Americans, but
nevertheless becomes a political issue every
presidential election. Four years ago Barack Obama and
Mitt Romney went to the airwaves in Ohio essentially
accusing each other of being economic traitors. The
reelected Obama then said little more about the issue.

As of 2014 the PRC owned $1.24 trillion in federal debt,
Chinese buyers are helpfully holding down interest rates
on federal debt. And far from gaining a weapon for use
against Washington, Beijing has become a hostage to
American economic policies. What greater irony than for
China to send U.S. dollars back to the U.S.?

The process recurred this year. Donald Trump pledged
to “get rid of” the trade deficit with China “fairly quickly.”
He advocated a 45 percent tariff on Chinese imports.
It’s an awful idea which would act like a tax on American
consumers, hurting those of modest means the most.
U.S. business, too, would suffer: raise the price of steel
and auto exports become less affordable at home and
competitive abroad. Such a tariff also would violate
international trade rules and ignite a trade war.

Even better, Chinese individuals and companies
increasingly invest in American firms. Five years ago PRC
investment ran just $5 billion. In 2015 it was about $15
billion. This year the total is expected to end up around
$30 billion. At the beginning of 2016 there were more
than 1900 Chinese-affiliated firms in America employing
about 90,000 people. Chinese investment is win-win: U.S.
businesses which attract foreign investment are more
likely to expand, add employees, and earn greater profits.

Hillary Clinton responded by abandoning her prior support
for free trade. For instance, she backed away from the
Trans-Pacific Partnership, which she helped negotiate as
secretary of state. That would empower Beijing—excluded
from the TPP—which has been promoting a number of
free trade agreements in the region. Washington would
leave American businesses looking at the Asian market
from the outside.

Retiring seniors also gain. A recent report from the National
Committee on U.S.-China Relations and Rhodium Group
explained: “When a Chinese company pays top dollar
to acquire a public U.S. company, the U.S. company’s
shareholders generally receive cash in excess of the
stock price. Given that the largest owners of U.S. stocks
are American pension funds and households, it follows
that the purchase benefits accrue primarily to American
retirees and households.”

The economics of trade is badly misunderstood. The
trade deficit is an accounting fiction, derived from counting
private purchases and sales. Money spent overseas
doesn’t disappear. If it did, we would be receiving goods
and services for free. Such a deal! Who would complain if
the People’s Republic of China was giving away iPhones
and computers?
Instead, Chinese exporters accumulate dollars to use.
The PRC currently is the third largest buyer of U.S.
exports, $116 billion in goods and $45 billion in services
last year. Chinese consumers don’t buy more because the
PRC remains a poor nation, but private consumption is
rising faster than in the U.S. McKinsey & Co. figures there
will be about 630 million middle class households within
six years. China might eventually live up to its economic
promise: the U.S.-China Economic and Security Review
Commission concluded that China’s “focus on services
and technology may create one of the world’s largest
consumer markets, generating up to $6 trillion of new
market opportunities” for American firms.
When not spent on stuff, American dollars typically are
invested. A lot of wealthy Chinese have a lot of money to
place. Shanghai’s equivalent of the Forbes billionaire list
reports 594 Chinese billionaires, more than in America,
“only” 535. Wang Jianlin, a real estate mogul, tops the
list. His business, Dalian Wanda Group, has purchased
Legendary Pictures and agreed to an “open-ended
investment partnership” with Sony Pictures.

Obviously some potential investments raise security
concerns, and proposed deals must pass muster with the
Committee on Foreign Investment in the United States.
Nevertheless, the more money China pours into the U.S.
economy, the better. The two governments have pledged
to streamline the investment review process, limiting it to
cases of genuine national security.
Moreover, they are to accelerate negotiation on a bilateral
investment treaty, which should create a better legal
framework. Irrespective of what Beijing does, Washington
should streamline regulations which unnecessarily impede
such investment. In particular, politicians who contend
that Chinese consumers don’t buy enough U.S. products
should not interfere with offers by Chinese investors to
put their money into the American economy.
Despite the sometimes scathing criticism of trade this past
presidential election, international commerce is good—
both imports and exports. So, too, foreign investment
in America. Policymakers should resist the Sirens of
protectionism and welcome business with the rest of the
world.
That means not just not barring foreign products.
Government also must create a legal and political
framework receptive to international commerce. If
Americans want the world to welcome their products and
money, they must in turn accept the same from other
nations.
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CFIUS National Security Reviews
The Foreign Investment and National Security Act of 2007 (“FINSA”) amendment to the Defense
Production Act of 1950, permits the President of the United States to prevent acquisitions of, or
investments in, U.S. companies by foreign investors when, in the President’s view, such transactions
threaten the national security of the United States.
The FINSA notification and review process is administered by the Committee on Foreign Investment
in the United States (“CFIUS”), an interagency committee of the U.S. Government. CFIUS filings
are voluntary. However, parties to a transaction that may implicate U.S. national security concerns
typically make a FINSA filing. Even if a CFIUS filing is not made, CFIUS has the authority to
initiate investigations on its own. This occurred in the Ralls case where a Chinese-owned entity
purchased a wind farm in Oregon that was close to a Naval Weapons System Training Facility
without submitting a CFIUS notification. CFIUS ultimately required Ralls to divest the wind farms.
The initial CFIUS review period is 30 days. If CFIUS decides to investigate a particular transaction,
the extended investigation period may last for up to 45 days. If there are unresolved national security
concerns at the end of the investigation, the matter is referred to the President who has 15 days to
block the transaction.
FINSA places a higher level of scrutiny on acquisitions involving “critical infrastructure” (such as
telecommunications) and foreign investors with government ownership. Under FINSA, the
presumption is that such transaction shall be subject to an extended CFIUS investigation. In
addition, CFIUS closely scrutinizes “proximity” issues where a foreign owned enterprise may be
near sensitive U.S. governmental facilities.
CFIUS interprets the concept of control very broadly. Even a less than 10% investment in a U.S.
company by a foreign entity may be deemed to convey control for purposes of FINSA.
Certain transactions, such as “greenfield” investments and less than 10% passive investments, may
be exempt from the scope of FINSA. However, it is necessary for parties to file a full formal
notification to CFIUS to confirm that a transaction is not a “covered transaction,” that is, does not
result in the acquisition of control of a U.S. business.
Parties typically engage CFIUS prior to the execution of transaction documents to identify any
threshold issues, and provide CFIUS drafts of the notification prior to formal submission. As part of
transactional diligence, parties should evaluate the potential national security implications of the
transaction, and mitigation measures CFIUS may seek to protect such national security concerns.
CFIUS may require parties to enter into a mitigation agreement to address national security concerns
raised by the proposed transaction based on a risk analysis conducted by CFIUS. The terms of
CFIUS mitigation agreements are confidential (as is the entire CFIUS process). Typically a
mitigation agreement would include commitments by the foreign acquiring entity (and its parent
entity) to refrain from certain actions with respect to the operations of the U.S. company, along with
restrictions on access to sensitive technologies and locations.
Jiang Liu
Partner, New York
+1 (212) 468-8008
jiangliu@mofo.com

Mayer Brown LLP
美亚博国际律师事务所
美亚博律师事务所 (Mayer Brown LLP) 是当今世界上规模最大、品牌最优、业务最广的
全球性律师事务所之一，在全球主要金融和经济中心都设有分所，遍布美洲、欧洲和亚洲。
美亚博律师事务所 (Mayer Brown LLP)不仅在美国有着150年悠久历史，近10年前通过与
香港乃至亚洲历史最悠久并且也有着150年历史的孖士打律师事务所的合并，在香港、北
京和上海长期设有办事处，是参与中国改革开放最早、在华有着最庞大律师团队之一的国
际性律师事务所。美亚博律师事务所 (Mayer Brown LLP)致力于在美国和全球为中国金
融机构和各类企业提供优质和增值性法律服务，为中国企业走向世界，排忧解难，保驾护
航。
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(Henry) Hong Liu
Partner & Head of China and Asia Practice in the Americas
Mayer Brown LLP
1221 Avenue of the Americas
New York, NY 10020-1001
T +1 212 506 2886
hliu@mayerbrown.com

Mayer Brown LLP
Mayer Brown LLP(美亚博律师事务所) is one of the world’s largest and best-known fullservice global law firms. We operate in the world’s principal financial and economic centers
including in the Americas, Europe and Asia. Mayer Brown LLP(美亚博律师事务所) not only
has a 150-year history in the U.S., but through its combination with the 150-year old firm JSM
in Hong Kong about 10 years ago, we have one of the largest presence in China (Hong Kong,
Beijing and Shanghai) and with the longest history in China of any international law firms.
Mayer Brown LLP(美亚博律师事务所) endeavors to provide value-add legal services and
legal protections to Chinese banks and companies going global.
Contact Person:
(Henry) Hong Liu
Partner & Head of China and Asia Practice in the Americas
Mayer Brown LLP
1221 Avenue of the Americas
New York, NY 10020-1001
T +1 212 506 2886
hliu@mayerbrown.com
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This special APY promotion is only offered from 7/22/2016 through 10/7/2016 to new deposits. The account requires a minimum
opening deposit and minimum balance of $20,000. A penalty may be imposed for early withdrawal. Fees may reduce earnings on
the account. Please contact a bank representative for detailed information about current rates and applicable fees and terms. The
APY may change after the promotional period without prior notice. Time deposits are set to renew automatically upon maturity
at the APY in effect on the day it is renewed. . The APY displayed here is provided by Bank of China (USA)’s New York Branch and
Queens Branch locations, both members of the FDIC. The FDIC insures deposits up to $250,000 per depositor, per FDIC-insured
bank, per ownership category.

To open an account or
for more information,
visit one of our branches or call us :

New York Branch
410 Madison Avenue
New York, NY 10017
1 (646) 231-3103

Queens Branch

42-35 Main Street
Flushing, NY 11355
1 (212) 925-2355 ext. 8823 or 8825
Open 7 days except holidays

New York Branch and Queens Branch are Members
of Federal Deposit Insurance Corporation.
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US IMMIGRATION PROGRAM
1 OF THE LARGEST privately held real estate developers in the U.S.
$20 BILLION+ in real estate properties owned / managed
2,000+ EB-5 program participants1
50+ BUILDINGS owned and managed in New York City
7.6 MONTHS historical average I-526 approval time2

JOIN RELATED IN
BUILDING HUDSON YARDS
+1.212.392.8888 | RelatedUSA.com
HudsonYardsNewYork.com | info@RelatedUSA.com
1
2

This number includes all family members applying for a visa through our EB-5 program.
All information based on data available as of September 30, 2015.

Securities offered by Related Financial Services, LLC, a subsidiary of the Related Companies and a member of FINRA and SIPC. EB-5 presentations are open only to persons who provide
satisfactory verification to Related of their status as “accredited investors” under the U.S. Federal securities laws. Offers will be made to accredited investors only by private placement
memoranda of one or more entities affiliated with Related. This announcement does not constitute an offer to sell or a solicitation of an offer to buy any securities in any jurisdiction to any
person to whom it is unlawful to make such offer, sale or solicitation. Past performance is not indicative of future results.
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