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美国中国总商会
China General Chamber of
Commerce – U.S.A.
国中国总商会成立于2005年，是代表
中国在美投资企业的非盈利组织。总商
美
会旨在为来美投资的中资企业提供服务，维

护中资企业的合法权益，争取相关利益，促
进中美两国的商业交流与合作。总商会会员
涵盖在美国投资的各类中资企业及与中国有
业务往来的美国当地企业，其中40家会员企
业位列世界500强。
经过10年的发展，美国中国总商会已经成
为中资企业在美国互相合作、共同发展的平
台，是维护中资企业在美利益的重要力量。

F

ounded in 2005, the China General
Chamber of Commerce – U.S.A.
(CGCC) is a nonprofit organization
representing Chinese enterprises in the
United States. Our mission is to promote
Chinese investment in the U.S., support
the legal rights and interests of members,
and enhance cooperation between Chinese
and U.S. business communities. The
CGCC’s extensive membership includes
numerous companies from both China and
the United States, including 40 Fortune 500
companies.

5
6

美国中国总商会基金会
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CGCC Foundation

美

国中国总商会基金会（以下简称“基金
会“）成立于2014年，是美国中国总商
会下属、符合美国税法501(c)(3)条款的慈善
基金会组织。基金会致力于帮助中资企业在
美实现其社会责任、回报当地社会，并促进
美国社会对中国文化及中国企业的了解。

T

he CGCC Foundation is an IRS 501(c)(3)
charitable organization affiliated with the
China General Chamber of Commerce. It is
dedicated to fulfilling social responsibilities,
giving back to the local community and
enhancing mutual understanding between
the people of China and the United States.

The CGCC is the foremost representative
of Chinese businesses in the United States.
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CGCC Houston Chapter Successfully Holds Annual Member Meeting

showcasing the outcomes achieved in President
Xi’s state visit to the United States, held multiple
lectures on trend analysis of a variety of industries,
imitated the cowboy cultural festival, hosted a
UEFA party to build closer relationship among
members, and had many exchange activities with
Asian Society, Asian Chamber of Commerce and
Great Houston Partnership.
Li said, for the next year CGCC Houston Chapter
will continue providing comprehensive and
diversified service to our members. At last, on
behalf of the CGCC Houston Chapter, Li thanked
the Chinese Consulate General in Houston and
CGCC for their important support.
Li Qiangmin, Chinese Consul General in Houston,
and Xu Chen, Chairman of CGCC and President
and CEO of Bank of China USA gave speeches
at the meeting. They spoke highly of the work by
CGCC Houston Chapter, and gave best wishes to
CGCC and CGCC Houston Chapter for a bright
future.

ABOUT CGCC-HOUSTON

O

n August 25th, CGCC Houston Chapter
member meeting of 2016 was held in
Houston, Texas. Li Qiangmin, Chinese Consul
General in Houston, together with Xu Chen,
Chairman of CGCC and President and CEO of
Bank of China USA, attended this meeting. There
were representatives from 43 CGCC Houston
Chapter members and 4 special-invited Chinese
and US enterprises.
The meeting was hosted by Li Shaolin, Chairman
of CGCC Houston Chapter, Vice Chairman of
CGCC and President of PetroChina International
America Inc. Li first gave a summary of last year

in his speech, pointing out that 2016 was not
only a flourish year, but also a bright new start. In
this year, under new leadership, CGCC Houston
Chapter successfully registered and formulated
the regulation, and expanded members from 41
to 55 companies, with great extension in variety
industries. CGCC Houston Chapter conducted
a large amount of endeavor on promoting the
development in mainland China, accelerating the
development of Chinese enterprises in 8 states of
the United States, and facilitating the conversation
between Chinese companies and local U.S.
governments. It organized a series of events

Founded in 2005, the China General Chamber
of Commerce – U.S.A. (CGCC) is the largest
nonprofit organization representing Chinese
enterprises in the United States. Our mission is to
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promote Chinese investment in the U.S., support
the legal rights and interests of our members, and
enhance cooperation between Chinese and U.S.
business communities. CGCC-Houston covers
eight states in the South—Alabama, Arkansas,
Florida, Georgia, Louisiana, Mississippi, Oklahoma,
Texas. Since 2000, Chinese companies have
invested over $12.8 billion and created more than
7,500 jobs in this region. This region is growing into
a hub for Chinese investment in energy, real estate
and tourism in the United States

“Lunch & Learn”, CGCC Team Members Visited China News Service US Bureau

A

ugust 30, 2016, China General Chamber of
Commerce – U.S.A. (CGCC) hosted its sixth
“Lunch & Learn” at the New York Office of China
News Service (CNS). CGCC team members and
CNS representatives discussed about the effective
ways to develop and maintain media relations, and
how to leverage the platform of CGCC to achieve
a larger impact on the local community.
Peng Weixiang, Bureau Chief of China News
Service USA Bureau shared with CGCC team his
years of news experience. To promote the positive
image and influence of Chinese enterprises, he
recommended CGCC team members to closely
follow China-U.S. current affairs, establish news
sensitiveness, and reach out to members on a
timely basis to discover news-worthy stories.

Li Shaolin, Chairman of CGCC Houston Chapter,
Vice Chairman of CGCC and President of PetroChina
International America Inc

Xu Chen, Chairman of CGCC and President and
CEO of Bank of China USA

China News Service (CNS) is not only a statelevel news agency spreading news worldwide, but
also an international news agency with subscribers

in Taiwan, Hong Kong and Macao, as well as
overseas Chinese and foreigners.
CNS functions as a state-level news agency
spreading news worldwide, a database of
information from global Chinese-language media
and an international news agency. It fulfills its
responsibility through traditional style reports
(including writings, photos and special articles)
and a modern method of reporting (mainly through
internet, videos and SMS) provided to overseas
Chinese-language newspapers and independent
newspapers and journals.
The CGCC “Lunch & Learn” Series aims to
provide a platform for leaders from CGCC
member companies and partners to share their
industry insights and career advice with CGCC
team members and friends. CGCC welcomes
passionate leaders from all our members and
partners to join this program.August 27th, 2016,

Li Qiangmin, Chinese Consul General in Houston
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CGCC Los Angeles Chapter/China Enterprise Council Launched Its
Fourth Community Service Day, Promoting Chinese Culture to U.S.
Teenage Students
face-changing opera and Chinese food tasting
provided them with unique experience.
Representatives from CGCC members shared their
professional experience with the young audience.
The session went on with interactive questions and
answers, followed by rounds of applause.
Vice Chairman of CGCC, Chairman of CGCC Los
Angeles Chapter/CEC Zhang Xuming said during
his speech, “the children are the hope of the world.
We hope today’s event will invite our young U.S.
friends to continue understanding China, and
understanding the world. We also hope there will
be more and more Chinese enterprises joining our
endeavor to spread culture and love.”

A

ugust 27th, 2016, CGCC Los Angeles Chapter/
China Enterprise Council (CEC) and Los
Angeles County Alliance for Boys & Girls Clubs
joint hands with hundreds of teenage students in
LA, kicking off the fourth community service day.
This event is aimed to extend love to children,
encourage their dedication to knowledge, and
promote China-U.S. cultural exchange.
A series of activities took place at the Boys &
Girls Club of Whitter. Most teenage participants
had very little knowledge about Chinese culture,
until the moment when they were fascinated by
the breathtaking Chinese landscape and diverse
Chinese culture presented in the introduction
video. The following cultural activities, including

“It is very helpful for me to get to know them, and
learn from their work and life experiences”, said
Benjamin Vazquez, one of the many participants,
“it is particularly encouraging when it came to the
part of them dealing with difficult and challenging
situations with the invincible faith that leads to
success.”
Stella Li, President of BYD USA, reflected that
“Today is very meaningful for me and for our
company. The story of BYD is the story of dream
realization. We want to help teenagers to change
the world with technology and innovation.”
CGCC members that participated in this event
included Air China, BYD, ICBC, International
Vitamin Corporation, China Telecom, and Wanda
Group.

Bank of China Accelerates International Push as Domestic Revenues Tumble

B

ank of China said on Tuesday its latest net
profit attributable to shareholders for the first
half of this year increased by 2.52 per cent to
93 billion yuan. The result missed initial analyst
expectations of 94.1 billion yuan, according to
Reuters data.
The bank’s net interest income declined by 5.22
per cent year on year to 154.9 billion yuan. Fees
and commissions income at the bank, meanwhile,
also declined by 4.43 per cent, reaching 47.8
billion yuan in the latest period.
In the first half the profit contribution of BOC’s
overseas business soared 43.2 per cent, up from
22.9 per cent a year ago.
Chen Siqing, BOC president, said the bank will
accelerate its work towards internationalisation of
the bank’s business, aiming to generate a 30 per
cent profit contribution from the overseas business
in the long-term.
“There isn’t a bank in China that truly represents
and speaks for China’s economic heft and trade
weight in the world now. BOC now operates in
46 countries along the Belt and road countries. If
the work goes well, we can be soon covering 50
countries,” Chen said.
“BOC’s internationalisation is about facilitating
the state’s three strategies - One Belt One Road,
yuan internationalisation and the corporate
internationalisation strategy. We aim to go far and
accelerate as we go along.
“Internationalisation is our advantage. Of course
other Chinese banks are also internationalising.
But our network is still unique. Long-term, we have
3 and 5 year targets for raising our overseas asset
percentage – profit contribution is not far away.
Boosting overseas profit contribution is out next
step.”
In the bank’s most watched performance in
controlling the rise of its non-performing loans,
management said its NPL ratio was now 1.47 per
cent, below the industry average of 1.75 per cent.
However, total assets at the bank expanded by 4.7
per cent to 17.6 trillion yuan, which contributed to
the dilution of the figure.
BOC’s shares traded up 0.58 per cent in Shanghai
on Tuesday, reaching 3.45 yuan a share. The
shares were up 1.47 per cent in Hong Kong to
HK$3.45. The stock has climbed 4.25 per cent in
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(Source: South China Morning Post)

Hong Kong over the past 12 months but is down
6.40 per cent in China.
“Even if there may be a small increase in interest
bearing assets and BOC has compressed
operation costs and credit costs, the loans
repricing trend is really dragging down the interest
margins and business performance,” said Wu Wei,
banking analyst at Industrial Securities.
“And if the bank tried hard in raising its level of
provisions, the current level has basically reached
the lower limit of 150 per cent.
“As China’s most internationalised bank and one
of the leading bank in developing an integrated
business strategy, Bank of China’s push to
develop new businesses on One Belt One Road
and overseas business gives it a certain hedge to
the tumbling in the domestic banking returns,” Wu
said. However, “the deterioration of asset quality is
getting worse than expectation”, Wu added.
In Hong Kong, Bank of China (Hong Kong), the
bank’s largest offshore subsidiary, said on Tuesday
its latest net profit attributable to shareholders
was up by 220 per cent to HK$42.7 billion,
stemming from an outsized HK$30 billion profit
booked from the sale of the bank’s holdings in
Nanyang Commercial Bank to China Cinda Asset
Management.
BOCHK declared an interim dividend of HK$0.545
and a special dividend of HK$0.71 from the
Nanyang sale, at a payout ratio of 25 per cent from
the deal.
Yue Yi, BOCHK chief executive, said in the
future the BOC group could be operating in all 60
countries along the Belt and Road region. The
bank is currently focused on acquiring its parent’s
Asean banking network.
However, he added; “Southeast Asia is not the
end of BOCHK’s M&A ambition. We don’t exclude
the possibility of further acquiring strategically
compatible targets.”
After the latest internal transfer of BOC’s Asean
network, BOCHK will retain a HK$20 billion war
chest to meet local and Asean business growth.
Further reserves will be made to meet the Hong
Kong Monetary Authority’s expectation for local
banks to meet Basel III requirements ahead of the
2019 deadline.

CGCC Monthly Newsletter

5

MEMBER NEWS

MEMBER NEWS

Target at North American Market, China-US Tourism Year 2016 Shanghai Tourism
Campaign Launch in New York, A 4K City Tourism Promotional MV Made Its First
International Debut

U

nder the guidelines of the China-Us Tourism
Year 2016 set by both governments, China
and the United States have organized hundreds
of exchange visits and tourism promotions this
year. On July 14th, Shanghai Municipal Tourism
Administration (SMTA) and NYC & Company
announced the start of a city-to-city tourism
partnership in Shanghai, which came to a
cooperation agreement on tourism to improve
bilateral communication and promote travel
industry development in both cities. To further
enhance the cooperation, the Vice Chairman
of SMTA, Ms. Cheng Meihong led a team of
delegates from SMTA and China Eastern Airlines
to visit New York and launched the Shanghai
Tourism Campaign on August 23rd at Xinhua’s
North America bureau. CEO of NYC & Company,
Mr. Fred Dixon attended the event.
For Shanghai, the United States is an important
inbound market source. In 2015, 636,377 tourists
from the US visited Shanghai, a 0.61% increase
from 2014. Aiming at the huge potential of the
North American market, the delegation introduced
attractive new products and the latest updates of
Shanghai such as new direct air routes by China
Eastern, new landmark combo of “3 skyscrapers
& 1 tower”, Shanghai Disneyland, the 144-hours
visa-free entry for transit passengers and the new
tax refund policies.
Taking this opportunity, the first ever VR & 4K city
image advertising MV by SMTA “Our Shanghai”
made its international debut. The video was
finished one week before the delegates arrived

in New York and was first released in Shanghai
on August 16th. Starring with Shanghai’s tourism
ambassador, actor Hu Ge and a rising bel canto
band named Vocal Force, the video adopted
virtual reality and 4K high definition technologies
to showcase the wonderful and charming city from
multiple aspects.
Meanwhile, the sightseeing buses with Shanghai
travel ads will be running around New York
and downtown from mid August to October 9th.
Besides, the Shanghai promotional MV will also be
played non-stop at 164 bus shelters in New York
from September 26th to October 23rd to deepen
the propaganda push.
The bilateral tourism exchange between Shanghai
and New York is one of the highlights and a major
achievement of China-US tourism year 2016.
Looking into the future, Shanghai is dedicated
to branding itself as a popular destination where
modernity meets tradition and a land full of
surprises are ready to embrace tourists from all
over the world.

Other Related Reference:
1.The fantasy kingdom igniting magical dreams
Shanghai Disney Resort officially opened on June
16th, 2016. With concept of “authentic Disney
and unique Chinese style”, Shanghai Disney
Resort boasts several “first-evers”. Being the
largest Disney castle ever constructed, Enchanted
Storybook Castle houses all of the Disney
princesses. In the Tomorrowland you can hop onto
a glowing two-wheeled cycle for TRON Lightcycle

Power Run, which is one of the fastest coasters
ever created for a Disney park. Garden of the
Twelve Friends has made its premiere at Shanghai
Disneyland, with Chinese Zodiac symbols
reimagined as Disney characters. As demonstration
project of China-US partnership of cooperation
and mutual benefits, this magnificent theme park is
attracting tens of thousands of visitors every day,
and igniting the magical dream within their hearts.
2. A vertical city of skyscrapers
Shanghai Tower, after eight years’ construction, has
begun trail operation step by step. Known as the
tallest building in China and the second tallest in
the world, it becomes a new landmark in Shanghai
and a highlight for tourists. It is located in Lujiazui
Finance and Trade Zone of Pudong, standing
2,073 feet (about 632 meters) high. As a complex
super tall building, Shanghai Tower is subdivided
into five main functional areas: 24-hour offices for
multinational companies and financial services;
super five-star hotels and support facilities, offering
personalized service and amenities; high end retail
shops; recreation zone, forming a new business
and cultural center in Shanghai; conference
facilities, including sightseeing rooms in upper
floors, and a multifunction conference center
measuring over 2,000 square meters. Visitors can
take the express elevator to the sightseeing deck
on the 119th floor directly and the whole ride only
takes 55 seconds. It is the fastest express elevator
in the world. In alliance with the Oriental Pearl
TV Tower, Jinmao Tower and other landmarks in
Lujiazui, Shanghai Tower shows the achievements
of Pudong’s opening up and reform.
3.Preferential policies to promote tourism
public service
Since January 30th this year, Shanghai has started
the implementation of 144 hours visa-free policy
for transit passengers from 51 countries including
the United States. Over 10,300 foreign passengers
benefited from this policy in the following 3
months, approximately 125 passengers per day,
an increase of more than 40 percent compared
to the same period of 72 hours visa-ree transit
policy. Shanghai is one of the ideal destinations for
overseas travelers. Many tourists took this chance
to visit Shanghai in an economic and efficient way.
Additionally, tax refund policy makes Shanghai
more and more attractive for foreign visitors.
Shanghai is devoted to optimizing the tax refund
process by taking measures such as quick
response channel and 24 hours×7days questions
and answers. These measures are well received
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among the tourists. Since last July, the sum of tax
refund for overseas tourists is over 10 million RMB,
ranking the first nationally.
4.New China-US flight routes
Since last year, six airlines have opened 9 new
direct routes between China and the United States,
of which Chinese airlines operate 7. In March 2016,
China Eastern opened a new direct route from
Shanghai to Chicago. Hainan Airlines released two
new routes from Shanghai to Boston and Seattle
in May. Later in July, Delta Airlines launched a
new direct route from Shanghai to Los Angeles.
Recently, Air China announced a new route from
Shanghai to San Jose. Those new flights will
definitely enhance cooperation between the two
nations, and create opportunities for economy and
trade, personnel exchanges and tourism industry
bilaterally.
5.A 720-degree panoramic view of Shanghai by
the latest VR and 4K technologies
The city image advertising video “Our Shanghai”
made its international debut to present a
720-degree panoramic view of Shanghai tourism
With joint efforts between SMTA and Radio
Television Shanghai, “Our Shanghai” was filmed to
showcase Shanghai travel resources domestically
and internationally. Unlike the conventional music
video, this one utilized VR and 4K ultra high
definition technologies and was first released on
August 16th. During the New York event, “Our
Shanghai” made its debut overseas. Starring with
Shanghai’s tourism ambassador, actor Hu Ge and
the rising bel canto band named Vocal Force, the
video presents the world a wonderful and charming
city from multiple aspects.

CGCC Monthly Newsletter

7

MEMBER NEWS

MEMBER NEWS

Coscocs Contracted 18 Billion USD Financing from China Exim Bank
(Source: Maritime Business)

Coscocs (China Cosco Shipping Corporation)
signed strategic cooperation agreement with
China Exim Bank for financing of more than 50
vessels at total worth 18 billion USD. The new
shipping conglomerate formed by the merger of
Cosco Group and China Shipping Group intends
to develop and modernize its fleet, by placing
orders in the local shipyards and support domestic
economy and industry. China Exim Bank will
also provide financing to support the group’s
mergers and acquisition costs, as well as overseas
investments. The newly formed shipowner is the
largest in the world, operating 1,114 vessels with
total capacity of 85.32 million DWT.
“The doldrums in the international shipping market
has brought pressure to us, but it also provides
opportunities for us to acquire overseas assets to
complete our global network”, said the chairman of
China Cosco Shipping Corporation, Xu Lirong.

The total fleet of China Cosco Shipping
Corporation comprises of 1,114 vessels with a
capacity of 85.32 million DWT. Following the
merger of Cosco Group and China Shipping was
formed the largest shipowner in the world. The
container fleet capacity of China Cosco Shipping
Corporation is 1.58 million TEU, ranking the fourth
in the world. Its self-owned dry bulk fleet (365
vessels/33.52 million DWT), tanker fleet (120
vessels/17.85 million DWT), general cargo and
specialized cargo fleet (3 million DWT), are largest
in the world in terms of capacity.
Moreover, the company owns over 46 container
terminals all over the world, with over 190 berthing
spaces. The throughput of its container terminals
worldwide amounts to 90 million TEU. The global
sales volume of its ship bunker fuel exceeds 25
million tons, while the1 container leasing business
scale surpasses 2.7 million TEU.

World’s 1st All-Electric Sanitation Truck Lineup Launched By BYD & Beijing
Environmental Sanitation Engineering Group
(Source:Cleantechnica)

T

he world’s first all-electric line of sanitation
trucks was recently launched in Beijing by BYD
Company and the Beijing Environmental Sanitation
Engineering Group, according to an email sent to
CleanTechnica. The line of all-electric sanitation
trucks was unveiled at the Beijing Convention
Center.
The launch event revealed that the partnership had
created 26 models for this lineup. These electric
sanitation trucks will replace around 45% of the
Beijing Environmental Sanitation Engineering
Group’s current diesel fleet by the end of the year.
100% of the fleet is expected to go electric by the
end of 2017.
It should be noted here that the Beijing
Environmental Sanitation Engineering Group is
one of the top sanitation companies in the Chinese
megacity. It is responsible for “street sweeping,
solid waste transportation and processing, water
and air pollution management, consulting and
design, vehicle manufacturing, investment and
financing, and mining resources development.”
The firm takes part in every area of the industry,
and is reportedly one of the most integrated firms
in the field.
The recent email provide more: “The 26 models
of pure electric trucks — with load capacities
ranging from 1 to 32 tons — will be used as
sweeping, garbage, and sprinkling trucks, carrying
out multiple tasks including sweeping, collecting,
compressing and transporting waste, as well
as refrigerated transportation for hazardous
waste. The truck lineup will cover all operational

8

CGCC Monthly Newsletter

processes including collection, transportation, and
disposal. Amongst the trucks many advantages are
low noise, zero emission, efficiency, long driving
ranges, and life-time batteries.”
In addition to the use of BYD’s widely utilized ironphosphate batteries, the trucks make use of the
firm’s electric integrated axle assembly technology,
which combines the motor with the automatic
gearbox and drive axle. The trucks also make use
of an independent electric motor for of control the
fan, and water, and fuel pumps.
The email continues: “Additionally, an innovative
design completely integrates the control systems
for both the vehicle’s superstructure and chassis.
Another technology is the CAN (Controller Area
Network) system, which further improves the
vehicle’s reliability. The vehicle body is made of
lightweight aluminum alloy which decreases the
weight and extends both driving range and life
span. The truck is equipped with cameras that
grant a 360° view, so that the driver can monitor
the whole operational process. The truck features
GPS, which renders the vehicle traceable in case
of emergency. Furthermore, with its Vehicle to
Vehicle (V2V) feature, the truck can be used as
a charging unit to serve other trucks in need of
charging. Moreover, the issue of ‘range anxiety’ is
tackled because the vehicles can be fully charged
in 2 to 3 hours for a driving range up to 400 km or
8 hours’ heavy-duty operation.”
Aside from cutting noise, greenhouse gas
emissions, and air pollution, one key benefit of the
electric trucks is that operating costs are projected
to be nearly half those of comparable diesel trucks.
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China’s CCCC Tables a $650 Million Bid for IDE Technologies

Greenland, Ping An Lead Four Chinese Investors in Acquisition of $1B Bay Area
Project
(Source:Mingtiandi)

(Source: Desalination.biz)

Shorenstein Properties and SKS Partners,
originally bought the site in 2008 for $84 million
and have since partnered with the city of South
San Francisco to invest in infrastructure including a
$26 million passenger ferry terminal which started
operations in 2013.

with final offers due in November, and an ambition
to sign a deal before the end of the year.
IDE is active in desalination and reuse across the
globe, including in municipal and industrial markets
in Australia, China and the US, as well as Brazil,
Chile, and Peru.
A sale of the business may open up markets that
are closed to IDE as an Israeli company, including
the Middle East, which accounts for 60 per cent of
global desalination demand.
CCCC is China’s largest infrastructure engineering
and construction company.

I

DE’s Israeli owners, Delek Group and Israel
Chemicals, last year signalled their intention to
sell the desalination business in order to focus on
their own core activities.
At least two other would-be buyers have also
reportedly bid for IDE. Due diligence is ongoing,

In 2011, the World Bank banned CCCC from
working on any road or bridge projects that
it finances until January 12, 2017, for what it
describes as “fraudulent practices under Phase 1
of the Philippines national roads improvement and
management project”.

China Eastern Airlines Secures Authoritisation to Operate in Fully Digital Capacity

C

hina Eastern Airlines has secured authorisation
from the Civil Aviation Administration of China
to operate in a completely digital capacity, using
Jeppesen FliteDeck Pro as part of its electronic
flight bag (EFB) solution.
Boeing subsidiary Jeppesen partnered with China
Eastern to gain the authorisation, following which
the airline will be the first in China to achieve
paperless operating status.
China Eastern Airlines AOC managing director
Hou Jianjun said: “Using Jeppesen FliteDeck Pro
for charting and navigation with our international
operations and our domestic NAIP charting data
for flights within China provides the foundation
for gaining this landmark clearance from the Civil
Aviation Administration of China.
“We were able to understand the challenges that
we faced and developed solutions to implement
fully digital flight deck capabilities to serve China
Eastern’s domestic and global operations.”
“We are proud to be the first airline in China to fly
in a fully digital capacity and our partnership with
Jeppesen made this vision a reality.”
Jeppesen FliteDeck Pro allows airlines to
streamline the delivery of flight information and
10
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establish paperless flight deck operations.
Information regarding flights and worldwide
navigation charts are delivered to Jeppesen
FliteDeck Pro through the JDM Pro enterprise
solution, which distributes encrypted operational
data and documents to pilots and other users.
Jeppesen managing director and general manager
APAC Gardiner Porter said: “Teaming with China
Eastern to achieve paperless operations takes into
account the innovative technical advances with
EFB and navigation services established by both
companies to make this possible.
“Working closely together, we were able to
understand the challenges that we faced and
developed solutions to implement fully digital
flight deck capabilities to serve China Eastern’s
domestic and global operations.”
China Eastern also uses other digital Jeppesen
services, including OpsData to provide on-demand
aircraft operational analysis, and Jeppesen’s
NavData to supply navigation information.
These tools enable more efficient operations and
reduce fuel consumption, as well as raise pilot
situational awareness on the ground and in the air.

Greenland and Ping An joined with two other mainland
investors to buy the Oyster Point site

Kidder Mathews, which advised Greenland Group
and Ping An on the transaction, sees a hot market
for biotech property in the Bay Area, with available
facilities struggling to meet the sustained growth
in demand. The real estate firm reported that life
science premises in San Mateo County, where
Oyster Bay is located, had an overall vacancy rate
of 1.37 percent in the second quarter, dropping
48 percent over the previous quarter due to
“unrelenting leasing activity” from occupiers such
as Merck and Calico Life Sciences.

S

hanghai-listed Greenland Group is leading
a group of four Chinese investors, including
a unit of insurance giant Ping An, in acquiring a
42-acre waterfront site in South San Francisco,
California to build a $1 billion life sciences
complex.
Already one of China’s most prolific outbound real
estate investors, Shanghai-based Greenland’s
US subsidiary has joined with equity partners
Ping An Trust, Agile Group Holdings (formerly
Agile Property) and Poly Sino Capital Limited to
invest in The Landing at Oyster Point, a 42-acre
waterfront site roughly 10 miles (16 kilometres)
south of downtown San Francisco, according to an
announcement by Greenland late last week.

Chinese Developers Hope to Build a Life
Sciences Campus
The Chinese joint venture acquired their foothold
on the California coast from local developers
Shorenstein Properties and SKS Partners for a
reported $171 million. The property is said to be
the largest remaining contiguous development site
in South San Francisco and is already approved
for development of 12 separate R&D/Office
buildings spanning some 2.25 million square feet
(209,000 square meters), with construction slated
to begin by mid-2018.
The project aims to serve as a campus for
biotechnology companies, in an area that has
become one of the world’s leading biotech hubs.

Greenland Chairman Zhang Yuliang has been among
the biggest Chinese buyers of overseas real estate

Greenland, Ping An expand their US
portfolios
For Agile, which has been best-known in recent
years for the financial and legal struggles of its
chairman Chen Zhuolin, the bay area venture is
the company’s first investment in the US, while
Greenland and Ping An have already made string
of US property investments. The announcement of
the bay area deal came the same day that Ping An
indicated that it could boost its overseas property
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China Unicom May Take Further Profit Hits

holdings by up to $22.5 billion within five years.
Greenland, which last year was China’s secondlargest developer by sales, already has some 5.57
million square metres of development projects
overseas, with a cumulative investment of RMB
124 billion ($18.6 billion). The company was among
the first big mainland investors in California when it
bought the $1 billion Metropolis mixed-use project
in downtown Los Angeles in 2013. After that initial
US foray, the state-run colussus has gone on to
partner with New York developer Forest City Ratner
to develop Brooklyn’s $4 billion Pacific Park project
(formerly known as Atlantic Yards).
This year, Greenland took a 41 percent stake in a
residential conversion project for Manhattan’s Park
Lane Hotel.
Ping An insurance is another rising player in
the outbound investment scene, with projects in
Australia, Japan and the US. The Shenzhen-based
firm, one of China’s largest insurers, in 2015 alone
invested $1 billion in a warehouse portfolio and
$167 million in a Boston mixed-use project with

C

hina United Network Communications Group
Co is likely to see further profit decline
in the coming quarters, as the State-owned
firm continues its hefty investments into 4G
infrastructure to catch up with the market leader,
analysts said.
But the decline will not affect the company’s longterm research into 5G and the internet of things,
which are widely seen as the next big opportunity
for telecom carriers, they added.
The Oyster Point site is zoned for more than 200,000
square metres of business park space

Tishman Speyer and China Life Insurance.
Ping An was the first Chinese developer said to be
interested in the Oyster Point site, with Mingtiandi
reporting in March this year that the Chinese
financial services firm was in talks with Shorenstein
and SKS to take an unspecified stake in the
project.

Huawei Aims to Sell the Nuts and Bolts of Global Cloud Computing

H

uawei Technologies Co. intends to become a
major provider of gear and software to global
cloud computing providers, aiming for a $10 billion
business by 2020.
The Chinese company will keep investing in the
cloud, its fastest-growing business, as it seeks to
supply chips, servers and other equipment to a
booming market, said Ken Hu, the rotating chief
executive overseeing the fledgling division.
Huawei has begun working with foreign firms
including SAP SE and Intel Corp. to crack the
market for cloud services. Unlike providers such
as Amazon.com Inc. and Alibaba Group Holding
Ltd., it wants to supply the basic components of
computing infrastructure, as domestic industries
from education to health care begin to move data
online. China’s largest telecommunications gear
company, also the world’s third-largest smartphone
brand, may benefit from the local government’s
preference for local over foreign technology.
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(Source: China Daily)

(Source: Bloomberg News)

“Cloud will penetrate in industries, including
traditional industries globally. Adopting cloud
computing is how they digitize their businesses,”
Hu told reporters at the company’s annual cloud
computing conference in Shanghai. “There are
many different models for entering the global cloud
computing market.”
Spending on cloud computing services in China
alone could reach $20 billion by 2020, consultancy
Bain & Co. estimates. Huawei will eventually
target the global market, despite suspicions about
Chinese espionage that have kept its networking
gear out of the U.S. Hu said Huawei can rely on
a large in-house research and development effort
as well as its expertise on telecommunications
equipment.
“Huawei’s experience and ability to integrate
technologies in different areas is a unique
advantage,” he said.

China Unicom, the country’s second-biggest
mobile career by subscribers, warned in late July
that its net profit in the first half of this year will
drop by around 80 percent compared with the
same period last year.
The decline, according to an announcement
published on its website, is due to the increased
selling and marketing expenses, higher energy
charges, more property rental fees and other
factors.
Xiang Ligang, telecom expert and CEO of industry
website cctime.com, said since last year, China
Unicom has been sparing no effort to increase the
number of 4G subscribers, which is far less than
that of China Mobile Communications Corp, the
biggest mobile carrier in China.
“Such efforts led to a surge in selling and
marketing expenses. And the trend will continue
because China Mobile now accounts for 70
percent of the country’s 4G market and there is a
lot for China Unicom to do,” he added.
China Unicom said earlier it would spend 45 billion
yuan ($7 billion) this year on subsidizing users who
buy China Unicom’s contract phones and 10 billion
yuan on retailers who sell these devices.
As of late June, China Mobile had 420 million
4G users, more than the combined number
of China Unicom and smaller player China
Telecommunications Corp.
But China Unicom’s efforts have started to pay off.

China Unicom Executive Director and Chief Financial
Officer Li Fushen, Chairman and Chief Executive Officer
Wang Xiaochu and Executive Director and President
Lu Yimin (from left to right) attend a news conference
during the company's announcement of its annual
results in Hong Kong.

Its 4G subscribers reached 72.4 million in June,
up by more than 46 percent compared with the
number in January.
Peter Liu, research director at consultancy Gartner
Inc, said the government’s call for lower internet
fees and better speed also dragged on China
Unicom’s profitability, as was the same case for
the other two telecom carriers.
“China Unicom is in fact moving in the right
direction by focusing on 4G, which it had been
very reluctant to pour money into because its 3G
products are so successful and popular among
users,” Liu said.
According to Liu, the profit declines won’t affect
the State-owned firm’s investment in cutting-edge
technologies such as 5G and the internet of things.
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RocketSpace Gets $336 Million to Expand SF Services, Push into China

East West Bank Donates $50,000 to Support Blue Cut Fire Recovery

(Source: San Francisco Business Times)

(Source: Victor Valley News)

P

asadena, California – August 25, 2016 – East
West Bank announced that it has donated
$50,000 to San Bernardino County Firefighters
Association to support relief efforts for the Blue Cut
fire in the county.
A check presenting ceremony took place on
Wednesday, August 24, 2016, at the Phelan
branch of Desert Community Bank, a division of
East West Bank. Tina Hwang, SVP, Consumer
Bank Regional Director at East West Bank, and
David North, FVP, Regional Manager at Desert
Community Bank, handed the check to Mike
McClintock, President, San Bernardino County
Firefighters Association.

D

u n c a n L o g a n , R o c k e t S p a c e ’s f o u n d e r
and CEO, described the investment as a
“multifaceted” deal aimed largely at helping its
startups, which include tech companies at various
stages of growth, make inroads into the large
Chinese market sooner. RocketSpace doesn’t
disclose its valuation, but the deal will allow
RocketSpace to retain its majority stake, Logan
said.

creating copycats.

“What we’re offering to U.S. startups is the ability
to go into China via RocketSpace,” he said.
“They can be a member in San Francisco, and
very easily extend that to being a member of
RocketSpace China in various locations: Shenzen,
Beijing.”

Logan added that RocketSpace has been
working in China for about 24 months pursuing
partnerships that will help its startups build
strategic relationships in the country more easily.
The accelerator also recently revealed plans to
open a London campus in 2017, which Duncan
describes as its very first campus “built and
designed for tech startups.”

U b e r, p e r h a p s t h e b e s t - k n o w n a l u m n i o f
RocketSpace, made headlines this week for a $35
billion transaction with Didi Kuaidi, its Chinese
rival. Because Uber had spent heavily on acquiring
market share in China – losing $1 billion a year on
Chinese expansion, CEO Travis Kalanick said in
February – the deal was interpreted by many as
a concession of defeat by a ‘clone’ company with
home-court advantage.
Broadly speaking, U.S. tech startups often face
difficulties in breaking into the Chinese market
because of linguistic barriers and the ease of
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“It’s something we’re super conscious of,” says
Logan. “And this is not a knock on Uber; they’ve
done an amazing job and we’re very proud of our
relationship with them. But the web is a global
platform and, increasingly, successful top-tier
startups need to establish themselves as a global
player far sooner than other companies who can
catch up to what they’re doing.”

The accelerator, which expanded last month
to an additional floor in its Financial District
headquarters, intends to move forward with plans
to create a similar campus in San Francisco and is
looking for additional space, Duncan added.
“This capital will allow us to do the same in San
Francisco, our home,” he says. “We’ve always
been trying to make do with our ‘version one’
campus here, and now we can push ahead
hopefully in the not too distant future.”

“The five-year drought has made every brush
fire in California potentially destructive to our
communities,” said Emily Wang, SVP, Director of
Marketing and Community Development at East
West Bank. “As members of San Bernardino
County, we are here with our community during
difficult times. Therefore, upon learning the widespreading fire, we immediately contributed to
the relief effort to help minimize the damage. We
are grateful to the firefighters who have been
on the frontline risking their lives to protect the
community.”
“I cannot thank Desert Community Bank, and its
parent company East West Bank enough for its
generous donation to San Bernardino County
Firefighters Association. San Bernardino County
firefighters serve the Tri-Communities and many
other communities with pride, and are committed to
providing premiere fire services,” said McClintock.
Jim Johnstone, Deputy Chief, San Bernardino
County Fire Department; Robert Lovingood, First
District Supervisor of San Bernardino County;
Robin Mc Carthy, President of Fire Family
Foundation, organization representatives and local
officials also attended the ceremony.
A portion of the donation will also be allocated
to Fire Family Foundation to support families
of firefighters, fire victims, fire departments and
charities.
For impacted customers, East West Bank will
be waiving certain service fees and late fees on
payments for mortgage, home equity lines of
credit, or other loan products through September,
2016.
Desert Community Bank operates a total of eight

branches in the High Desert area.

About San Bernardino County Firefighters
Association
SBCoFFA was born in the 1930s as the Fontana
Firefighters Association, which transitioned over
the years into the Fontana Fire Protection District,
was merged into the Central Valley Fire District
and then finally became the San Bernardino
County Fire Department. The primary mission of
SBCoFFA has always been to provide support to
its members in times of need, illness and injury.
SBCoFFA is also a proud supporter of many local
charities, Fire Explorer programs, and betterment
of the fire service as a whole.

About East West Bank
East West Bancorp, Inc. is a publicly owned
company with total assets of $33.0 billion and
is traded on the Nasdaq Global Select Market
under the symbol “EWBC.” The Company’s wholly
owned subsidiary, East West Bank, is one of
the largest independent banks headquartered in
California. East West is a premier bank focused
exclusively on the United States and Greater
China markets and operates over 130 locations
worldwide, including in the United States markets
of California, Georgia, Massachusetts, Nevada,
New York, Texas and Washington. In Greater
China, East West’s presence includes full service
branches in Hong Kong, Shanghai, Shantou and
Shenzhen, and representative offices in Beijing,
Chongqing, Guangzhou, Taipei and Xiamen.
For more information on East West, visit the
Company’s website at www.eastwestbank.com.
CGCC Monthly Newsletter
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At ‘Topping off’ Ceremony for $95 Million Springfield Factory, CRRC Says It Will
(Source: masslive)
Start Hiring Workers in October

plant will build are sorely needed.
The subway cars produced at the Springfield plant
will replace cars that date back to the 1970s.
“No more sleepless nights with 40-year-old subway
cars rattling under the streets of Boston,” said
CRRC Chairman and President Chuanhe Zhou
through a translator. “Boston is a center for great
transportation and should be able to point with
pride to its subway cars.”
The Red and Orange lines are the busiest in the
network, together carrying 40 percent of the MBTA
ridership, said MBTA General Manager Brian
Shortsleeve.
In 2014, CRRC received a $566 million contract
to manufacture 284 subway cars for the
Massachusetts Bay Transportation Authority,
Greater Boston’s mass transit system. Of those
cars, 152 will be for the Orange Line and 132
will be for the for the Red Line. First delivery of
the Orange cars is expected in March 2018 and
production is expected to last five years.
The plant will have a 2,240-foot dynamic test track.
The state, under then-Gov. Deval Patrick, said no
to federal funding for the cars so that it was able to
specify that they be assembled here in the state.
The idea was to use the MBTA work to stimulate a
rail car industry here.

C

hinese rail car maker CRRC plans to start
hiring production workers for its new subwaycar plant here on Page Boulevard in October and
start sending them to China for advanced training
by February.

ahead of schedule.

That’s the next step, CRRC officials said, following
Thursday’s “topping off” ceremony at the $95
million plant in East Springfield.

CRRC said production jobs will pay $55,000 to
$60,000 a year.

“This first group of workers will come back and
help train others,” said Bo Jia, vice president of
CRRC MA, through a translator. “We are very
excited.”
Company officials later clarified that there will likely
be two groups of Springfield workers headed to
CRRC factories in China in succession.
Gov. Charlie Baker and officials from CRRC
and from the MBTA celebrated the “topping off”
ceremony at the 204,000-square-foot factory
Thursday. Union steelworkers hoisted the
ceremonial last piece of steel into place with the
construction process currently about 60 days
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Work on the plant, which will employ 150 workers,
is expected to be completed by the fall of 2017.
The first rail cars are scheduled to be delivered in
2018.

CRRC has reached out to unions and trade
schools including Roger L. Putnam Vocational
Academy in Springfield, Springfield Technical
Community College and Western New England
University, the Regional Employment Board, and
sheet metal and electrical union locals to find the
workers it needs.

O n T h u r s d a y, B a k e r c r e d i t e d t h e P a t r i c k
administration and his former chief of staff, Rick
Sullivan, for the project. Sullivan, a former mayor
of Westfield, is now president and CEO of the
Western Massachusetts Economic Development
Council.
Springfield was once a center for rail car
manufacturing because of the Wason
Manufacturing Co., which was one of the largest
makers of railroad cars and locomotives in the
country and operated here from 1845 to the Great
Depression. The Shelburne Falls Trolley Museum
has an working Wason trolley car built in Springfield
in 1896 and offers rides.
The CRRC plant will be on the site of the old
Westinghouse plant. Westinghouse built there

in 1915 and had 4,500 employees by 1930.
Westinghouse used the site for research, too,
establishing radio station WBZ there in 1921 as
America’s first licensed commercial radio station.
On Thursday, Beijing-based CRRC Corp. China
vice-president Yu Weiping spoke repeatedly about
using the plant to bring manufacturing back to
Springfield.
And its not just the MBTA contract, which is
expected to last for just five years of production.
Jia said CRRC is working to get business building
transit and high-speed rail for Los Angeles,
Philadelphia, New York City and elsewhere.
In March, CRRC signed a deal with Chicago transit
officials to build 846 metro cars there. That Chicago
will employ 170.
“The market in North America is too big to serve
with just one plant,” Jia said. “This will be our hub.
It depends on the capacity here, but the skilled
manufacturing will be here.”
Internationally, CRRC has recently sold cars to
railroads in: China-Laos, China-Thailand, HungarySerbia, Russia, Jakarta-Bandung in Indonesia and
the Pacific-Atlantic Railway in South America.
China-owned Plaza Construction is the general
contractor for the plant. But CRRC said Thursday
subcontractors and union construction workers
were all hired locally.
Consigli Construction Co. Inc. in Milford is
the contractor renovating the lone standing
Westinghouse building into new offices for
CRRC. All its employees on the job are from
Massachusetts.
Anthony Consigli, CEO of Consigli Construction
Co., Inc. in Milford said:
“As a Massachusetts company, we understand
the importance of this project as a historic
manufacturing plant will once again be a crucial
component of our state’s economy. From local jobs
to new public transportation, we’re proud to be a
part of a project that will have a major impact on
our community for years to come.”

Springfield Mayor Domenic J. Sarno, said some
executives and engineers with CRRC have already
bought homes and settled in Springfield.
“First of all, its a great project for Western Mass
, but its also a great project for Massachusetts
period,” Baker said, adding that the MBTA cars the
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Air China Lands in San Jose with New Nonstop Service to Shanghai

Outdoor Movie Nights Under the Star on Fosun’s 28 Liberty Plaza

(Source: Silicon Valley Business Journal)

(Source: Fosun)

O

n August 25th, “The Wizard of Oz”, a classic
American movie, was shown on 28 Liberty
Plaza, a landmark building in the center of New
York City Financial District and bought by Fosun in
December, 2013.
As the last movie of the 28 Liberty Summer Film
Series, “The Wizard of Oz” attracted more than
200 local residents who brought their own blankets
from home to sit on the plaza and enjoy free
popcorn and a beautiful New York City summer
night. Audiences in China also enjoyed a taste of
this summer experience through a live Internet
broadcast on Yizhibo, with an audience of nearly
4,000.

A

ir China landed for the first time in San Jose
today after a departure earlier this afternoon
(yes, that sounds weird, but there’s an International
Date Line involved) from Shanghai.
That arrival and return to Shanghai this afternoon
wraps up a year in which Mineta San Jose
International Airport expanded its nonstop
international service to five new destinations,
all on foreign airlines: British Airways to London
Heathrow, Air Canada to Vancouver, British
Columbia, and Lufthansa to Frankfurt, Germany.
San Jose is the first North American service
from Shanghai on Air China, which had originally
planned to begin the route in June. No reason for
the delay has been given by Air China.
Except for British Airways, all of these new
airlines are members of the Star Alliance, a
group of carriers that offers connecting, ticketing
and sometimes code-sharing conveniences
among members. United Airlines is the group’s
U.S. carrier, and its frequent flyers can earn and
redeem awards in some cases with Star Alliance
members. British Airways is a member of a similar
group called OneWorld, of which American Airlines
is a member.
Another Chinese carrier, Hainan Airlines, began
Beijing-San Jose service in 2015. All Nippon
Airways (ANA) also launched San Jose-Tokyo
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service last year.
“I’m proud of the success of our airport in garnering
five international flights over the last 18 months,”
Mayor Sam Liccardo saiD in an interview before
the flight’s arrival. “We are laser-focused now on
building our domestic transcontinental offerings.
We’ve had success recently: BWI (BaltimoreWashington International in Baltimore), Newark
and Chicago. We want to continue to build on that
success with additional routes to those key metros
as well as Boston and Atlanta.”
Liccardo said the next priority for the airport is
improving its financial performance “because we
know we have significant debt obligations to deal
with as a result of the expansion here. … We know
the one thing that we can do that will help the
airport most is continue to grow business.”

Fosun launched this film series in partnership with
Lower Manhattan business district organization,
the Downtown Alliance, as an effort to enrich
cultural and social life for the Lower Manhattan
community. From July 21st through the end
of August, the movie night series featured a
different movie every Thursday evening, including
“E.T.”, “The Goonies”, “Raiders of the Lost Ark”,
“Spaceballs”, “Jurassic Park” and “The Wizard
of Oz”. These family-friendly classics were very
popular among local residents, who had a lot of
fun during the special evenings.
Founder of local downtown website, FiDi Families,
Denise Courter is thrilled to welcome outdoor
movies to 28 Liberty. “The sense of community
that develops when businesses offer family friendly
events is inspiring. I love the idea that our city kids
get to have a “drive-in” experience in the heart of
the Financial District and I salute the team that
brought this to Lower Manhattan. Residents with
and without kids have been excited to welcome

local programs in their backyard. And, we have
loved the free popcorn and local restaurants that
have generously donated lite bites, beforehand”.
Lea Davis, who lives one block away from 28
Liberty, brought her three boys to watch “The
Wizard of Oz”. Her youngest son David danced
along the music before the movie started. Lea told
us, “When I was a little kid, I watched this movie
every year. It is full of memories to me. I am very
happy to take my sons to this movie tonight. I am
sure they will enjoy it as I do.”
Since acquiring 28 Liberty, Fosun has made a
long-term commitment to the building and the
surrounding community. Fosun utilizes the plaza
for a variety of community and cultural events
throughout the year. For example, 28 Liberty
hosted the “Sing for Hope” Pianos, a yearly
initiative that gathers local artists to creatively paint
50 pianos, which are later placed in public space
for ten days before being donated to New York
City public schools. Other events include the Dine
Around Downtown Food Festival and the River to
River Music Festival. In the October of this year,
a game day for a local Prep school will be held on
the plaza.
“Fosun is committed to using the plaza for a variety
of community events, like the 28 Liberty Summer
Film Series,” said Mr. Bo Wei, chief executive
representative of Fosun Group in the U.S. and
Vice President of Fosun Property Holdings. “We
aim to revitalize this historic building and improve
cultural life for local residents,” he added. Through
these efforts, 28 Liberty has gradually become a
new gathering space to promote cultural, art and
social events for the Lower Manhattan community.

The airport completed a $1.3 billion expansion in
2010 that includes Terminal B, where Air China
serves Gate 18.
The Air China flight is operated with an Airbus
A300-200 wide-body jet. Flight 830 is scheduled
to depart San Jose at 12:30 p.m. on Tuesdays,
Thursdays and Saturdays and arrives in Shanghai
at 4:40 p.m. the next day. Flight 829 is scheduled
to depart Shanghai at 1:30 p.m. on Tuesdays,
Thursdays and Saturdays and arrives in San Jose
at 10:30 a.m. the same day.
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Michelin-starred Chefs in the Air

Mayor Garcetti Introduces Job Creation Plan For LA County

(Source: CBSLA)

(Source: CBSLA)

C

hinese airlines are striving to provide the
best possible airborne cuisine to attract
international travelers. Hainan Airlines, a Chinese
SKYTRAX five-star airline, recently introduced an
exclusive gourmet menu designed by Michelinstarred chefs as specialties for passengers
departing Paris, Berlin and Brussels.
In addition to providing full support for the design
and preparation of meals, the chefs will be on
board the flight and invite passengers to sample
the foods as they share stories about the creation
of the new delicacies. Hainan Airlines plans to
launch more in-flight special and gourmet meals
based on new international routes in the future.
Today, China is the world’s 4th tourism destination
and the 1st tourist source market. Chinese
outbound travelers reached 120 million in 2015.
With a burgeoning middle class, the number of
“travel-ready” Chinese is expected to double
to more than 200 million over the next decade.
According to the National Travel and Tourism
Office’s survey of international air travelers, a
“typical” Chinese tourist ranks shopping and
sightseeing as the top two leisure activities, visits
no more than two states (most likely, CA and NY),
and earns an annual income around $79,000.
The 2016 China-US Tourism Year was officially
announced by President Xi and President Obama
last September. Since last year, Chinese airlines
opened eight new direct routes between China
and the United States, connecting Changsha-

Los Angeles, Nanjing-Los Angeles, ShanghaiBoston/Seattle/Chicago/San Jose, Qingdao-San
Francisco, Beijing-Las Vegas.

M

ayor Eric Garcetti Tuesday introduced plans
for creating new, good-paying jobs across Los
Angeles County.
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Metropolis will span two full city blocks, connecting
the financial and entertainment districts, while
providing guests and residents a new standard for
urban living.

In addition to providing full support for the design
and preparation of meals, the chefs will be on
board the flight and invite passengers to sample
the foods as they share stories about the creation
of the new delicacies. Hainan Airlines plans to
launch more in-flight special and gourmet meals
based on new international routes in the future.

Garcetti addressed hundreds of construction works
at Greenland USA’s Metropolis, located just two
blocks from the Staples Center and L.A. Live in
downtown Los Angeles.

Today, China is the world’s 4th tourism destination
and the 1st tourist source market. Chinese
outbound travelers reached 120 million in 2015.
With a burgeoning middle class, the number of
“travel-ready” Chinese is expected to double
to more than 200 million over the next decade.
According to the National Travel and Tourism
Office’s survey of international air travelers, a
“typical” Chinese tourist ranks shopping and
sightseeing as the top two leisure activities, visits
no more than two states (most likely, CA and NY),
and earns an annual income around $79,000.

Crystal Windows Announces Crystal Pennsylvania Business Park

The 2016 China-US Tourism Year was officially
announced by President Xi and President Obama
last September. Since last year, Chinese airlines
opened eight new direct routes between China
and the United States, connecting ChangshaLos Angeles, Nanjing-Los Angeles, ShanghaiBoston/Seattle/Chicago/San Jose, Qingdao-San
Francisco, Beijing-Las Vegas.

Following his remarks, the mayor toured the

C

rystal Window & Door Systems renamed its
industrial property in Lackawanna County,
Pennsylvania, the Crystal Pennsylvania Business
Park. The 226-acre site was formerly known
in the real estate community as Benton Park.
Crystal Windows operates a growing fenestration
manufacturing operation in the existing
336,000-square-foot building on the property,
acquired in 2015.
According to the company, the new name is
intended to capitalize on Crystal’s growing
national name recognition to attract national and
international businesses to locate operations in
the park. Crystal foresees the businesses being
primarily fenestration-related and specializing
in manufacturing, fabrication, warehousing or
administrative office operations. Some of the future
businesses may be suppliers to Crystal Windows
or subsidiaries or spin-offs of the company itself.
“Leveraging the Crystal brand to rename the
business park is the first step in further developing
the property and attracting businesses and jobs to
the region,” says Thomas Chen, CEO and owner
of Crystal Windows. “We chose the Scranton
area and Lackawanna County in Northeastern
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property.

Phase one of the project is scheduled for
completion later this year.
The second phase is slated to finish in 2018.

(Source: Window & Door)

Pennsylvania for many great reasons and we feel
that other companies will also see the value and
be similarly excited to locate their operations here.”
Crystal Windows anticipates the development of
the industrial/commercial park will play out over
a 15-year horizon. Concurrent with development
of the 226-acre industrial property, Crystal will
continue its renovation of the existing building and
expansion of window manufacturing operations.
The estimated total future employment in the
business park, including the Crystal Windows
manufacturing operations, might exceed 500600 employees. Crystal renovated a portion of
the building and began producing windows there
early in 2016. Currently the operation employs
approximately 35 workers and produces three of
the company’s most popular aluminum window
and sliding patio door product lines.
“Our development efforts will be done intelligently
with the utmost sensitivity towards the
environment, wetlands, existing infrastructure, and
surrounding homeowners and community,” says
Steve Chen, Crystal’s COO and son of Thomas
Chen.
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Multiple CGCC Member Companies Ranked in the 2016 Top 250 Global and
(Source: Engineering News-Record))
International Contractors

A

ugust 25th, 2016, the Engineering NewsRecord (ENR) released its 2016 Top 250
Global Contractors and 2016 Top 250 International
Contractors Rankings. Many CGCC member
companies were listed.
At the 2016 Top 250 International Contractors,
China Communications Construction Group ranked
the third place for the first time, ascended from the
5th place from last year. China State Contriction
Engineering Corporation ranked No 14.
In the 2016 Top 250 Global Contractors Ranking,
China State Contriction Engineering Corporation
won the first place with the turnover of contracted
projects reaching 115.083 billion dollar. Besides,
China Communications Construction Group
and Shanghai Construction Group also ranked
amongst top 10.

World’s first all-suite business class introduced in Delta One
(Source: Delta)

L

ay back, relax and enjoy the flight in the
comfort, privacy and exclusivity of your own
suite. Delta Air Lines is redefining international
business class travel with the introduction of the
Delta One suite, the first business class cabin to
feature a sliding door at each suite.
Designed with an emphasis on exceptional
customer comfort and privacy, the Delta One
suite offers each customer a private space
accessed by a sliding door with thoughtfully
designed personal stowage areas, an advanced
in-flight entertainment system and premium
trim and finishes to create an unparalleled
business class experience with a comfortable,
residential feel.
The Delta One suite will debut on Delta’s first
Airbus A350, due to enter service in fall 2017.
Each aircraft will feature 32 suites.
In addition to full flat-bed seats with direct
aisle access, which the airline introduced eight
years ago, the Delta One suite features:
•
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A full-height door at every suite
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•

Sliding privacy dividers between center
suites

•

In-suite, customizable ambient lighting

•

Dedicated stowage compar tments for
shoes, headphones and laptops

•

Contemporary design featuring premium
trim and finishes

•

Memory foam-enhanced comfort cushion

•

An 18-inch, high resolution in-flight
entertainment monitor, the largest among
U.S. carriers

•

A universal power outlet and high-powered
USB port at every seat

and that drove the design of the all-new Delta
One suite.”
Delta completed installation of full flatbed seats with direct aisle access on all of
its widebody aircraft operating long-haul
international flights in 2014. Delta One service
includes the features Delta customers have
grown to expect, such as chef-curated meals,
wine pairings by Delta’s Master Sommelier
Andrea Robinson, Westin Heavenly In-Flight
Bedding, noise-canceling headsets, TUMI
amenity kits featuring Kiehl’s Since 1851
premium skincare, and in-flight loungewear on
select flights.

Following the A350 debut, the Delta One suite
will progressively roll out on Delta’s Boeing
777 fleet. Delta will be the first U.S. airline to
take delivery of the A350, which will primarily
serve routes between the U.S. and Asia.
Delta has made significant investments in its
on-board product and the customer experience
with orders for hundreds of new aircraft and
a cabin modernization program that includes
new seats, seatback entertainment systems,
high capacity overhead bins, new lavatories,
ambient lighting, access to Wi-Fi on nearly all
flights and other enhancements.

“Delta constantly listens to customers and
responds with products that deliver what
they want. After setting the standard with the
introduction of full flat-bed seats with direct
aisle access in 2008, Delta is again elevating
the international business class experience,”
said Tim Mapes, Delta’s Senior Vice President
and Chief Marketing Officer.“Added comfort
and privacy are important to business travelers,
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G20 Leaders’ Communique, Hangzhou Summit

labor, employment and social policies as well
as combining demand management with
supply side reforms, short-term with mid- to
long-term policies, economic growth with social
development and environmental protection.

(Source: Xinhuanet)

•

Openness. We will work harder to build an
open world economy, reject protectionism,
promote global trade and investment, including
through further strengthening the multilateral
trading system, and ensure broad-based
opportunities through and public support for
expanded growth in a globalized economy.

•

Inclusiveness. We will work to ensure that our
economic growth serves the needs of everyone
and benefits all countries and all people
including in particular women, youth and
disadvantaged groups, generating more quality
jobs, addressing inequalities and eradicating
poverty so that no one is left behind.

Strengthening Policy Coordination

1. We, the Leaders of the G20, met in Hangzhou,
China on 4-5 September 2016.
2. We met at a time when the global economic
recovery is progressing, resilience is improved in
some economies and new sources for growth are
emerging. But growth is still weaker than desirable.
Downside risks remain due to potential volatility
in the financial markets, fluctuations of commodity
prices, sluggish trade and investment, and slow
productivity and employment growth in some
countries. Challenges originating from geopolitical
developments, increased refugee flows as well as
terrorism and conflicts also complicate the global
economic outlook.
3. We also met at a time of continued shifts and
profound transformations in the configuration of
the global economic landscape and dynamics
for growth. With these transformations come
challenges and uncertainties as well as
opportunities. The choices we make together will
determine the effectiveness of our response to the
challenges of today and help to shape the world
economy of the future.
4. We believe that closer partnership and joint
action by G20 members will boost confidence in,
foster driving forces for and intensify cooperation
on global economic growth, contributing to shared
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prosperity and better well-being of the world.
5. We are determined to foster an innovative,
invigorated, interconnected and inclusive world
economy to usher in a new era of global growth
and sustainable development, taking into account
the 2030 Agenda for Sustainable Development,
the Addis Ababa Action Agenda and the Paris
Agreement.
6. In this context, we, the G20, as the premier
forum for international economic cooperation,
forge a comprehensive and integrated narrative
for strong, sustainable, balanced and inclusive
growth, and thereby adopt the attached package
of policies and actions - the Hangzhou Consensus
- based on the following:
•

Vision. We will strengthen the G20 growth
agenda to catalyze new drivers of growth,
open up new horizons for development, lead
the way in transforming our economies in a
more innovative and sustainable manner and
better reflect shared interests of both present
and coming generations.

•

Integration. We will pursue innovative growth
concepts and policies by forging synergy
among fiscal, monetary and structural policies,
enhancing coherence between economic,

7. Our growth must be shored up by well-designed
and coordinated policies. We are determined to
use all policy tools - monetary, fiscal and structural
- individually and collectively to achieve our goal of
strong, sustainable, balanced and inclusive growth.
Monetary policy will continue to support economic
activity and ensure price stability, consistent with
central banks’ mandates, but monetary policy alone
cannot lead to balanced growth. Underscoring the
essential role of structural reforms, we emphasize
that our fiscal strategies are equally important to
supporting our common growth objectives. We are
using fiscal policy flexibly and making tax policy and
public expenditure more growth-friendly, including
by prioritizing high-quality investment, while
enhancing resilience and ensuring debt as a share
of GDP is on a sustainable path. Furthermore, we
will continue to explore policy options, tailored to
country circumstances, that the G20 countries may
undertake as necessary to support growth and
respond to potential risks including balance sheet
vulnerability. We reiterate that excess volatility and
disorderly movements in exchange rates can have
adverse implications for economic and financial
stability. Our relevant authorities will consult closely
on exchange markets. We reaffirm our previous
exchange rate commitments, including that we
will refrain from competitive devaluations and we
will not target our exchange rates for competitive
purposes. We will carefully calibrate and clearly
communicate our macroeconomic and structural
policy actions to reduce policy uncertainty, minimize

negative spillovers and promote transparency.
8. We are making further progress towards the
implementation of our growth strategies, but
much more needs to be done. Swift and full
implementation of the growth strategies remains
key to supporting economic growth and the
collective growth ambition set by the Brisbane
Summit, and we are prioritizing our implementation
e ff o r t s . I n t h e l i g h t o f t h i s , w e l a u n c h t h e
Hangzhou Action Plan and have updated our
growth strategies, including new and adjusted
macroeconomic and structural policy measures
that can provide mutually-supportive benefits to
growth. We will also strive to reduce excessive
imbalances, promote greater inclusiveness and
reduce inequality in our pursuit of economic growth.
Breaking a New Path for Growth
9. Our growth, to be dynamic and create more
jobs, must be powered by new driving forces. While
reaffirming the importance of addressing shortfalls
in global demand to support short-term growth, we
believe it is also imperative to address supply side
constraints so as to raise productivity sustainably,
expand the frontier of production and unleash midto long-term growth potential.
10. We recognize that in the long run, innovation is
a key driver of growth for both individual countries
and the global economy as a whole. We are
committed to tackling one of the root causes of
weak growth by taking innovation as a key element
of our effort to identify new growth engines for
individual countries and the world economy, which
will also contribute to creating new and better
jobs, building a cleaner environment, increasing
productivity, addressing global challenges,
improving people’s lives and building dynamic,
cooperative and inclusive innovation ecosystems.
We thus endorse the G20 Blueprint on Innovative
Growth as a new agenda encompassing policies
and measures in and across the areas of
innovation, the new industrial revolution and the
digital economy. In this context, we recognize the
importance of structural reforms. We will act on the
recommendations of the Blueprint in accordance
with our national circumstances and in line with
our vision for leadership, partnership, openness,
inclusiveness, creativity, synergy and flexibility.
11. We commit to important cross-cutting actions
related to multi-dimensional partnerships,
supporting developing countries and improving
skills and human capital. We will set up a G20 Task
Force supported by the OECD and other relevant
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international organizations to take forward the G20
agenda on innovation, new industrial revolution
and digital economy, subject to the priorities of
the respective future G20 presidencies, ensuring
continuity and consistency with the results so
far, and promoting synergies with other G20
workstreams.
12. To achieve innovation-driven growth and the
creation of innovative ecosystems, we support
dialogue and cooperation on innovation, which
covers a wide range of domains with science and
technology innovation at its core. We deliver the
G20 2016 Innovation Action Plan. We commit to
pursue pro-innovation strategies and policies,
support investment in science, technology and
innovation (STI), and support skills training for STI
- including support for the entry of more women
into these fields - and mobility of STI human
resources. We support effort to promote voluntary
knowledge diffusion and technology transfer on
mutually agreed terms and conditions. Consistent
with this approach, we support appropriate efforts
to promote open science and facilitate appropriate
access to publicly funded research results on
findable, accessible, interoperable and reusable
(FAIR) principles. In furtherance of the above,
we emphasize the importance of open trade and
investment regimes to facilitate innovation through
intellectual property rights (IPR) protection, and
improving public communication in science and
technology. We are committed to foster exchange
of knowledge and experience by supporting an
online G20 Community of Practice within the
existing Innovation Policy Platform and the release
of the 2016 G20 Innovation Report.
13. To seize the opportunity that the new industrial
revolution (NIR) presents for industry, particularly
manufacturing and related services, we deliver the
G20 New Industrial Revolution Action Plan. We
commit to strengthen communication, cooperation
and relevant research on the NIR, facilitate small
and medium-sized enterprises (SMEs) to leverage
benefits from the NIR, address employment
and workforce skill challenges, encourage more
cooperation on standards, adequate and effective
IPR protection in line with existing multilateral
treaties to which they are parties, new industrial
infrastructure, and support industrialization, as
committed in the action plan. We also support
industrialization in developing countries, especially
those in Africa and Least Developed Countries
(LDCs). We are committed to supporting our
workforces throughout this transition and to
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ensuring that the benefits of the NIR extend to all,
including women, youth and disadvantaged groups.
We call for cooperation to maximize the benefits
and mitigate the negative impact of the expected
technological and industrial changes. In all these
initiatives, the G20 will take into consideration
the different opportunities and challenges for
developing and developed countries.
14. To unleash the potential of digital economy,
we deliver the G20 Digital Economy Development
and Cooperation Initiative, which builds on our
work begun in Antalya. We aim to foster favorable
conditions for its development and to address
digital divide, including through expanded and
better and affordable broadband access, flow
of information for economic growth, trust and
security, while ensuring respect for privacy and
personal data protection, investment in the ICT
sector, entrepreneurship, digital transformation,
e-commerce cooperation, enhanced digital
inclusion and development of micro, small and
medium-sized enterprises (MSMEs). We reaffirm
paragraph 26 in the Antalya Communique,
commit to offer policy support for an open and
secure environment and recognize the key role
of adequate and effective IPR protection and
enforcement to the development of the digital
economy. We welcome the efforts made by the
OECD, IMF, national and other international
organizations on the measurement of the digital
economy, and recognize that further relevant
research and exchange are needed.
15. We reiterate the essential role of structural
reforms in boosting productivity and potential
output, as well as promoting innovative growth in
G20 countries. We deliver the Enhanced Structural
Reform Agenda, noting that the choice and design
of structural reforms are consistent with countries’
specific economic conditions. We endorse the
nine priority areas of structural reforms and a
set of guiding principles identified in the Agenda
to provide high-level and useful guidance to
members, while allowing them to account for their
specific national circumstances. We also support
the quantitative framework consisting of a set of
indicators, which will be improved over time, to
help monitor and assess our efforts and progress
with structural reforms and challenges. We are
putting in place an integrated strategy for growth
with short, medium and long-term measures. We
will ensure that the Enhanced Structural Reform
Agenda and the relevant elements of the Blueprint
on Innovative Growth are well articulated.

More Effective and Efficient Global Economic
and Financial Governance
16. Our growth, to be resilient, must be
underpinned by effective and efficient global
economic and financial architecture. We will
continue our work in this regard.
17. We endorse the G20 Agenda Towards A
More Stable and Resilient International Financial
Architecture. We will continue to improve the
analysis and monitoring of capital flows and
management of risks stemming from excessive
capital flow volatility. We look forward to the IMF’s
review of country experiences and emerging
issues in handling capital flows by year-end. We
note the ongoing work on the review of the OECD
Code of Liberalization of Capital Movements.
We support work to further strengthen the Global
Financial Safety Net (GFSN), with a strong,
quota-based and adequately resourced IMF at
its center, equipped with a more effective toolkit,
and with more effective cooperation between
the IMF and regional financing arrangements
(RFAs), respecting their mandates. In this respect,
we welcome the upcoming CMIM-IMF joint test
run. We support maintaining access to bilateral
and multilateral borrowing agreements between
members and the IMF, in line with the objective of
preserving the IMF’s current lending capacity, and
call for broad participation of the IMF membership,
including through new agreements. We welcome
the entry into effect of the 2010 IMF quota and
governance reform and are working towards the
completion of the 15th General Review of Quotas,
including a new quota formula, by the 2017 Annual
Meetings. We reaffirm that any realignment under
the 15th review in quota shares is expected to
result in increased shares for dynamic economies
in line with their relative positions in the world
economy, and hence likely in the share of
emerging market and developing countries as a
whole. We are committed to protecting the voice
and representation of the poorest members. We
support the World Bank Group to implement its
shareholding review according to the agreed
roadmap, timeframe and principles, with the
objective of achieving equitable voting power over
time. We underline the importance of promoting
sound and sustainable financing practices and will
continue to improve debt restructuring processes.
We support the continued effort to incorporate
the enhanced contractual clauses into sovereign
bonds. We support the Paris Club’s discussion
of a range of sovereign debt issues, and the

ongoing work of the Paris Club, as the principal
international forum for restructuring official bilateral
debt, towards the broader inclusion of emerging
creditors. We welcome the admission of the
Republic of Korea and the decision of Brazil to join
the Paris Club. We welcome China’s continued
regular participation in Paris Club meetings and
intention to play a more constructive role, including
further discussions on potential membership.
Following the IMF’s decision, we welcome the
inclusion of the RMB into the Special Drawing Right
(SDR) currency basket on October 1st. We support
the ongoing examination of the broader use of the
SDR, such as broader reporting in the SDR and
the issuance of SDR-denominated bonds, as a way
to enhance resilience. In this context, we take note
of the recent issuance of SDR bonds by the World
Bank in China’s interbank market. We welcome
further work by the international organizations to
support the development of local currency bond
markets, including intensifying efforts to support
low-income countries.
18. Building an open and resilient financial system
is crucial to supporting sustainable growth and
development. To this end, we remain committed
to finalizing remaining critical elements of the
regulatory framework and to the timely, full and
consistent implementation of the agreed financial
sector reform agenda, including Basel III and the
total-loss-absorbing-capacity (TLAC) standard as
well as effective cross-border resolution regimes.
We reiterate our support for the work by the Basel
Committee on Banking Supervision (BCBS) to
finalize the Basel III framework by the end of
2016, without further significantly increasing
overall capital requirements across the banking
sector, while promoting a level playing field. We
welcome the second annual report of the Financial
Stability Board (FSB) on implementation and
effects of reforms, and will continue to enhance
the monitoring of implementation and effects of
reforms to ensure their consistency with our overall
objectives, including by addressing any material
unintended consequences. We will continue to
address the issue of systemic risk within the
insurance sector. We welcome the work towards
the development of an Insurance Capital Standard
(ICS) for internationally active insurers. We are
committed to full and timely implementation of the
agreed over-the-counter (OTC) derivatives reform
agenda, and we will remove legal and regulatory
barriers to the reporting of OTC derivatives to
trade repositories and to authorities’ appropriate
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access to data. We encourage members to close
the gap in the implementation of the Principles
for Financial Market Infrastructures and welcome
the reports by the Committee on Payments and
Market Infrastructures, International Organization
of Securities Commissions and FSB on enhancing
central counterparty resilience, recovery planning
and resolvability. Recognizing the importance
of effective macroprudential policies in limiting
systemic risks, we welcome the joint work by the
IMF, FSB and Bank for International Settlements
(BIS) to take stock of international experiences
with macroprudential frameworks and tools
and to help promote effective macroprudential
policies. We welcome the FSB consultation on
proposed policy recommendations to address
structural vulnerabilities from asset management
activities. We will continue to closely monitor,
and if necessary, address emerging risks and
vulnerabilities in the financial system, including
those associated with shadow banking, asset
management and other market-based finance.
We w i l l c o n t i n u e t o a d d r e s s , t h r o u g h t h e
FSB-coordinated action plan, the decline in
correspondent banking services so as to support
remittances, financial inclusion, trade and
openness. We look forward to further efforts to
clarify regulatory expectations, as appropriate,
including through the review in October by
the Financial Action Task Force (FATF) of the
guidance on correspondent banking. We call on
G20 members, the IMF and WBG to intensify their
support for domestic capacity building to help
countries improve their compliance with global antimoney laundering and countering the financing
of terrorism (AML/CFT) and prudential standards.
We endorse the G20 High-level Principles for
Digital Financial Inclusion, the updated version
of the G20 Financial Inclusion Indicators and the
Implementation Framework of the G20 Action Plan
on SME Financing. We encourage countries to
consider these principles in devising their broader
financial inclusion plans, particularly in the area
of digital financial inclusion, and to take concrete
actions to accelerate progress on all people’s
access to finance.
19. We will continue our support for international
tax cooperation to achieve a globally fair and
modern international tax system and to foster
growth, including advancing on-going cooperation
on base erosion and profits shifting (BEPS),
exchange of tax information, tax capacitybuilding of developing countries and tax policies
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to promote growth and tax certainty. We welcome
the establishment of the G20/OECD Inclusive
Framework on BEPS, and its first meeting in Kyoto.
We support a timely, consistent and widespread
implementation of the BEPS package and call
upon all relevant and interested countries and
jurisdictions that have not yet committed to the
BEPS package to do so and join the framework on
an equal footing. We also welcome the progress
made on effective and widespread implementation
of the internationally agreed standards on tax
transparency and reiterate our call on all relevant
countries including all financial centers and
jurisdictions, which have not yet done so to commit
without delay to implementing the standard of
automatic exchange of information by 2018 at
the latest and to sign and ratify the Multilateral
Convention on Mutual Administrative Assistance
in Tax Matters. We endorse the proposals made
by the OECD working with G20 members on
the objective criteria to identify non-cooperative
jurisdictions with respect to tax transparency.
We ask the OECD to report back to the finance
ministers and central bank governors by June
2017 on the progress made by jurisdictions on tax
transparency, and on how the Global Forum will
manage the country review process in response to
supplementary review requests of countries, with
a view for the OECD to prepare a list by the July
2017 G20 Leaders’ Summit of those jurisdictions
that have not yet sufficiently progressed toward a
satisfactory level of implementation of the agreed
international standards on tax transparency.
Defensive measures will be considered against
listed jurisdictions. We encourage countries and
international organizations to assist developing
economies in building their tax capacity and
acknowledge the establishment of the new
Platform for Collaboration on Taxation by the IMF,
OECD, UN and WBG. We support the principles
of the Addis Tax Initiative. We recognize the
significant negative impact of illicit financial flows
on our economies and we will advance the work
of the G20 on this theme. We emphasize the
effectiveness of tax policy tools in supply-side
structural reform for promoting innovation-driven,
inclusive growth, as well as the benefits of tax
certainty to promote investment and trade and ask
the OECD and IMF to continue working on the
issues of pro-growth tax policies and tax certainty.
In this connection, China would make its own
contribution by establishing an international tax
policy research center for international tax policy
design and research.

20. Financial transparency and effective
implementation of the standards on transparency
by all, in particular with regard to the beneficial
ownership of legal persons and legal arrangements,
is vital to protecting the integrity of the international
financial system, and to preventing misuse of
these entities and arrangements for corruption,
tax evasion, terrorist financing and money
laundering. We call on the FATF and the Global
Forum to make initial proposals by the Finance
Ministers and Central Bank Governors Meeting in
October on ways to improve the implementation
of the international standards on transparency,
including on the availability of beneficial
ownership information of legal persons and legal
arrangements, and its international exchange.
21. We recognize that, in order to support
environmentally sustainable growth globally, it
is necessary to scale up green financing. The
development of green finance faces a number of
challenges, including, among others, difficulties in
internalizing environmental externalities, maturity
mismatch, lack of clarity in green definitions,
information asymmetry and inadequate analytical
capacity, but many of these challenges can be
addressed by options developed in collaboration
with the private sector. We welcome the G20
Green Finance Synthesis Report submitted by
the Green Finance Study Group (GFSG) and
the voluntary options developed by the GFSG
to enhance the ability of the financial system to
mobilize private capital for green investment. We
believe efforts could be made to provide clear
strategic policy signals and frameworks, promote
voluntary principles for green finance, expand
learning networks for capacity building, support the
development of local green bond markets, promote
international collaboration to facilitate crossborder investment in green bonds, encourage and
facilitate knowledge sharing on environmental and
financial risks, and improve the measurement of
green finance activities and their impacts.
22. Recognizing the detrimental effects of
corruption and illicit finance flows on equitable
allocation of public resources, sustainable
economic growth, the integrity of the global
financial system and the rule of law, we will
reinforce the G20’s efforts to enhance international
cooperation against corruption, while fully
respecting international law, human rights
and the rule of law as well as the sovereignty
of each country. We endorse the G20 High
Level Principles on Cooperation on Persons

Sought for Corruption and Asset Recovery and
welcome Chinese initiative to establish in China
a Research Center on International Cooperation
Regarding Persons Sought for Corruption and
Asset Recovery in G20 Member States, which
will be operated in line with international norms.
We commit to continue the G20 Denial of Entry
Experts Network. Consistent with our national
legal systems, we will work on cross-border
cooperation and information sharing between law
enforcement and anti-corruption agencies and
judicial authorities. We call for ratification by all the
G20 members of the United Nations Convention
Against Corruption and welcome the launch of
the second cycle of its review mechanism. We
will endeavor to apply effectively the extradition,
mutual legal assistance and asset recovery
provisions of the above Convention and other
applicable international conventions. We endorse
the 2017-2018 G20 Anti-Corruption Action Plan
to improve public and private sector transparency
and integrity, implementing our stance of zero
tolerance against corruption, zero loopholes in our
institutions and zero barriers in our actions. We ask
the Anti-Corruption Working Group to develop an
implementation plan before the end of 2016 as a
flexible framework to carry this work forward with
renewed high-level attention and urgency. We also
welcome outcomes of the London Anti-Corruption
Summit in May 2016 and the OECD Ministerial
Meeting in March 2016.
23. In line with the G20 Principles on Energy
Collaboration, we reaffirm our commitment to
building well-functioning, open, competitive,
efficient, stable and transparent energy markets,
fostering more effective and inclusive global
energy architecture to better reflect the changing
realities of the world’s energy landscape, and
shaping an affordable, reliable, sustainable and low
greenhouse gas (GHG) emissions energy future
while utilizing energy sources and technologies. We
stress that continued investment in energy projects
and better regional interconnection, particularly
in sustainable energy projects, remains critically
important to ensuring future energy security and
preventing economically destabilizing price spikes.
We endeavor to work with Sub-Saharan and AsiaPacific countries to improve universal access to
affordable, reliable, clean, sustainable and modern
energy services, particularly by addressing barriers
to electricity access. We encourage members to
significantly improve energy efficiency based on
the specific needs and national circumstances of
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each member and promote energy conservation
through appropriate lifestyle changes. We will
explore innovative collaborative arrangements for
international cooperation on energy efficiency. We
endorse the G20 Voluntary Collaboration Action
Plan on Energy Access, the G20 Voluntary Action
Plan on Renewable Energy and the G20 Energy
Efficiency Leading Programme issued by the G20
energy ministers and ask them to meet regularly to
follow up on the implementation of these plans.
2 4 . We r e a ff i r m t h e i m p o r t a n c e o f e n e r g y
collaboration towards a cleaner energy future and
sustainable energy security with a view to fostering
economic growth. We welcome the progress on
the voluntary international collaboration on energy
efficiency in six key areas, taking into consideration
the policies outlined in the Energy Efficiency
Leading Programme and in line with national
circumstances, including in heavy duty vehicles,
and improving the efficiency of these vehicles.
We also reaffirm our commitment to rationalize
and phase-out inefficient fossil fuel subsidies
that encourage wasteful consumption over the
medium term, recognizing the need to support
the poor. We welcome G20 countries’ progress
on their commitments and look forward to further
progress in the future. Further, we encourage G20
countries to consider participating in the voluntary
peer review process. Given that natural gas is a
less emission-intensive fossil fuel, we will enhance
collaboration on solutions that promote natural
gas extraction, transportation, and processing in a
manner that minimizes environmental impacts. We
stress the importance of diversification of energy
sources and routes.
Robust International Trade and Investment
25. Our growth, to be strong, must be reinforced
by inclusive, robust and sustainable trade and
investment growth. We note with concern the
slow growth in trade and investment globally and
commit to enhance an open world economy by
working towards trade and investment facilitation
and liberalization. We recognize the importance of
economic diversification and industrial upgrading
in developing countries to benefit from more open
global markets. We endorse the outcome of the
G20 Trade Ministers Meeting held in Shanghai on
9-10 July, and welcome the establishment of the
G20 Trade and Investment Working Group (TIWG).
We commit to further strengthen G20 trade and
investment cooperation.
26. We reaffirm our determination to ensure a
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rules-based, transparent, non-discriminatory, open
and inclusive multilateral trading system with the
World Trade Organization playing the central role in
today’s global trade. We reiterate our commitment
to shape the post-Nairobi work with development
at its center and commit to advancing negotiations
on the remaining DDA issues as a matter of
priority, including all three pillars of agriculture
(i.e. market access, domestic support and export
competition), non-agricultural market access,
services, development, Agreement on TradeRelated Aspects of Intellectual Property Rights
(TRIPs) and rules. We also note that a range of
issues may be of common interest and importance
to today’s economy, and thus may be legitimate
issues for discussions in the WTO, including those
addressed in regional trade arrangements (RTAs)
and by the B20. We will work together with all WTO
members with a sense of urgency and solidarity
and with a view to achieving positive outcomes of
the MC11 and beyond and we will work together to
further strengthen the WTO.
27. We commit to ratify the Trade Facilitation
Agreement by the end of 2016 and call on other
WTO members to do the same. We note the
important role that bilateral and regional trade
agreements can play in liberalizing trade and in
the development of trade rules, while recognizing
the need to ensure they are consistent with WTO
rules. We commit to working to ensure our bilateral
and regional trade agreements complement
the multilateral trading system, and are open,
transparent, inclusive and WTO-consistent. WTOconsistent plurilateral trade agreements with
broad participation can play an important role in
complementing global liberalization initiatives.
G20 Environmental Goods Agreement (EGA)
participants welcome the landing zone achieved
in the WTO EGA negotiations, and reaffirm their
aim to redouble efforts to bridge remaining gaps
and conclude an ambitious, future-oriented EGA
that seeks to eliminate tariffs on a broad range
of environmental goods by the end of 2016, after
finding effective ways to address the core concerns
of participants.
28. We reiterate our opposition to protectionism on
trade and investment in all its forms. We extend
our commitments to standstill and rollback of
protectionist measures till the end of 2018, reaffirm
our determination to deliver on them and support
the work of the WTO, UNCTAD and OECD in
monitoring protectionism. We emphasize that
the benefits of trade and open markets must be

communicated to the wider public more effectively
and accompanied by appropriate domestic policies
to ensure that benefits are widely distributed.
29.We endorse the G20 Strategy for Global Trade
Growth, under which the G20 will lead by example
to lower trade costs, harness trade and investment
policy coherence, boost trade in services, enhance
trade finance, promote e-commerce development,
and address trade and development. We welcome
the World Trade Outlook Indicator released by the
WTO as an important leading indicator of global
trade. We endorse the G20 Guiding Principles for
Global Investment Policymaking, which will help
foster an open, transparent and conductive global
policy environment for investment.
30. We also support policies that encourage
firms of all sizes, in particular women and youth
entrepreneurs, women-led firms and SMEs, to take
full advantage of global value chains (GVCs), and
that encourage greater participation, value addition
and upward mobility in GVCs by developing
countries, particularly low-income countries (LICs).
We welcome the B20’s interest to strengthen digital
trade and other work and take note of it’s initiative
on an Electronic World Trade Platform (eWTP).
31. We recognize that the structural problems,

including excess capacity in some industries,
exacerbated by a weak global economic recovery
and depressed market demand, have caused
a negative impact on trade and workers. We
recognize that excess capacity in steel and other
industries is a global issue which requires collective
responses. We also recognize that subsidies
and other types of support from government or
government-sponsored institutions can cause
market distortions and contribute to global
excess capacity and therefore require attention.
We commit to enhance communication and
cooperation, and take effective steps to address
the challenges so as to enhance market function
and encourage adjustment. To this end, we call
for increased information sharing and cooperation
through the formation of a Global Forum on steel
excess capacity, to be facilitated by the OECD
with the active participation of G20 members and
interested OECD members. We look forward to a
progress report on the efforts of the Global Forum
to the relevant G20 ministers in 2017.
Inclusive and Interconnected Development
32. Our growth, to be strong, sustainable and
b a l a n c e d , m u s t a l s o b e i n c l u s i v e . We a r e
committed to ensuring the benefits of our growth
reach all people and maximize the growth potential
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of developing and low-income countries. In this
context, we place sustainable development high on
the G20 agenda.
33. We pledge to enhance policy coherence
on sustainable development and reaffirm our
commitment to further align our work with the
universal implementation of the 2030 Agenda for
Sustainable Development and the Addis Ababa
Action Agenda on financing for development,
based on the comparative advantage and the
added value of the G20 and in accordance with our
national circumstances, while acknowledging that
the global follow-up and review of the 2030 Agenda
is a UN-led process. We commit to contributing to
the implementation of the 2030 Agenda by setting
an example through bold, transformative collective
and intended national actions in a wide range of
areas. By endorsing the G20 Action Plan on the
2030 Agenda for Sustainable Development which
also includes high-level principles, we reaffirm our
commitment to achieve the ambition of the 2030
Agenda. We note the Addis Tax Initiative, welcome
the establishment of the Technology Facilitation
Mechanism and stress the importance of enhanced
cooperation on technologies to achieving
sustainable development.
34. We welcome the Hangzhou Comprehensive
Accountability Report on G20 Development
Commitments, which reflects our progress already
made over the period of 2014-2016.
35. We launch the G20 Initiative on Supporting
Industrialization in Africa and LDCs to strengthen
their inclusive growth and development potential
through voluntary policy options including:
promoting inclusive and sustainable structural
transformation; supporting sustainable agriculture,
agri-business and agro-industry development;
deepening, broadening and updating the local
knowledge and production base; promoting
investment in sustainable and secure energy,
including renewables and energy efficiency;
exploring ways to develop cooperation on industrial
production and vocational training and sustainable
and resilient infrastructure and industries;
supporting industrialization through trade in
accordance with WTO rules; and leveraging
domestic and external finance and supporting
equitable access to finance - with a focus on
women and youth; and promoting science,
technology and innovation as critical means for
industrialization.
36. We will continue our work on addressing cross-
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border financial flows derived from illicit activities,
including deliberate trade misinvoicing, which
hampers the mobilization of domestic resources for
development, and welcome the communication and
coordination with the World Customs Organization
for a study report in this regard following the
Hangzhou Summit.
37. We acknowledge the important role of
inclusive business in development, and welcome
the establishment of the G20 Global Platform
on Inclusive Business and its future actions. We
welcome the G20 Inclusive Business Report for the
2016 Summit.
38. We will fulfill our collective commitment to
achieve a successful 18th replenishment of the
International Development Association, as well as
14th replenishment of the African Development
Fund.
39. We reaffirm our commitment to promote
investment with focus on infrastructure in terms
of both quantity and quality. We welcome the
Joint Declaration of Aspirations on Actions to
Support Infrastructure Investment by 11 multilateral
development banks (MDBs), including their
announcements of quantitative ambitions for highquality infrastructure projects within their respective
institutional mandates as well as their efforts to
maximize the quality of infrastructure projects,
strengthen project pipelines, collaborate further
among existing and new MDBs, strengthen the
enabling environment for infrastructure investment
in developing countries, as well as catalyze
private resources. We stress the importance of
quality infrastructure investment, which aims to
ensure economic efficiency in view of life-cycle
cost, safety, resilience against natural disaster,
job creation, capacity building, and transfer of
expertise and know-how on mutually agreed
terms and conditions, while addressing social and
environmental impacts and aligning with economic
and development strategies. We welcome the
MDB Response to the G20 MDB Balance Sheet
Optimization Action Plan and call for further
implementation of the Action Plan. We note that
infrastructure connectivity is key to achieving
sustainable development and shared prosperity.
We endorse the Global Infrastructure Connectivity
Alliance launched this year to enhance the synergy
and cooperation among various infrastructure
connectivity programs in a holistic way. We ask the
WBG to serve as the Secretariat of the Alliance,
working closely with the Global Infrastructure Hub
(GIH), OECD, other MDBs, and interested G20

members to support its activities. We endorse
the G20/OECD Guidance Note on Diversification
of Financial Instruments for Infrastructure and
SMEs and we welcome the Annotated PublicPrivate Partnership (PPP) Risk Allocation Matrices
completed by the GIH to help developing countries
better assess infrastructure risks. We support
the effective implementation of the G20/OECD
Principles of Corporate Governance and G20/
OECD High-level Principles on SME Financing
and look forward to the revision of the assessment
methodology of the G20/OECD Principles of the
Corporate Governance, which will be informed by
an FSB peer review on corporate governance.
40. Generating quality employment is
indispensable for sustainable development and
is at the center of the G20’s domestic and global
agenda. We will work to ensure the benefits from
economic growth, globalization and technological
innovation are widely shared, creating more and
better jobs, reducing inequalities and promoting
inclusive labor force participation. We endorse the
strategies, action plans and initiatives developed by
G20 labor and employment ministers to enhance
the growth and development agenda by taking
effective actions to address changes in skill needs,
support entrepreneurship and employability, foster
decent work, ensure safer workplaces including
within global supply chains and strengthen social
protection systems. We endorse Sustainable Wage
Policy Principles. We recognize entrepreneurship
is an important driver for job creation and economic
growth, reinforce our commitments in the G20
Entrepreneurship Action Plan, and welcome
China’s contribution in the establishment of an
Entrepreneurship Research Center on G20
Economies. We also endorse the G20 Initiative
to Promote Quality Apprenticeship with policy
priorities of increasing the quantity, quality and
diversity of apprenticeships. We will further develop
the G20 employment plans in 2017 to address
these commitments and monitor progress in a
systemic and transparent manner in achieving
the G20 goals especially on youth employment
and female labor participation. We recognize
strengthened labor market institutions and policies
can support productivity and promote decent
work, and therefore higher, sustainable wage
growth, in particular for the low-income workers.
We recognize the importance of addressing
opportunities and challenges brought into the labor
market through labor migration as well-managed
migration can bring potential benefits to economies

and societies.
41. The G20 will continue to prioritize its work on
food security, nutrition, sustainable agricultural
growth and rural development as a significant
contribution to implementing the 2030 Agenda
for Sustainable Development. We endorse the
outcome of the G20 Agriculture Ministers Meeting
and encourage our agriculture ministers to meet
regularly to jointly facilitate sustainable agricultural
development and food value chains, including
through technological, institutional and social
innovation, trade and responsible investment,
as a means of food security, rural development
and poverty alleviation. We support increasing
efforts in this regard by the agricultural scientific
and private sectors and welcome the opening of
the First G20 Agricultural Entrepreneurs Forum.
We recognize the role of family farmers and
smallholder agriculture in development, and
welcome the Good Practices on Family Farming
and Smallholder Agriculture that identifies a set
of policies, programs and tools that can prove
useful to G20 members and beyond. We welcome
the contribution by programs and initiatives that
promote sustainable agricultural development,
including the Global Agriculture and Food Security
Program.
Further Significant Global Challenges Affecting
the World Economy
42. The outcome of the referendum on the UK’s
membership of the EU adds to the uncertainty in
the global economy. Members of the G20 are well
positioned to proactively address the potential
economic and financial consequences stemming
from the referendum. In the future, we hope to see
the UK as a close partner of the EU.
43. We reiterate our commitment to sustainable
development and strong and effective support and
actions to address climate change. We commit to
complete our respective domestic procedures in
order to join the Paris Agreement as soon as our
national procedures allow. We welcome those G20
members who joined the Agreement and efforts
to enable the Paris Agreement to enter into force
by the end of 2016 and look forward to its timely
implementation with all its aspects. We affirm the
importance of fulfilling the UNFCCC commitment
by developed countries in providing means of
implementation including financial resources to
assist developing countries with respect to both
mitigation and adaptation actions in line with Paris
outcomes. We reaffirm the importance of the
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support provided by the Green Climate Fund. We
welcome the G20 Climate Finance Study Group
report on “Promoting Efficient and Transparent
Provision and Mobilization of Climate Finance to
Enhance Ambition of Mitigation and Adaptation
Actions”. We look forward to successful outcomes
in related multilateral fora, including the Montreal
Protocol and the International Civil Aviation
Organization.
44. Worldwide massive forced displacement of
people, unprecedented since the Second World
War, especially those generated from violent
conflicts, is a global concern. We reiterate our call
in Antalya for global concerted efforts in addressing
the effects, protection need and root causes of
refugee crisis to share in the burden associated
with it. We call for strengthening humanitarian
assistance for refugees and refugee resettlement,
and we invite all states, according to their individual
capacity, to scale up assistance to relevant
international organizations in order to enhance their
capabilities to assist affected countries, intensifying
efforts to find durable solutions, in particular for
protracted refugee situations, and in this regard,
strengthening the contribution of development
assistance to host communities. We support the
international efforts to respond to the ongoing crisis
and note the upcoming high-level meetings which
will take place during the UN General Assembly.
We note the World Bank’s effort to work with other
international organizations and its shareholders to
develop a global crisis response platform to provide
support to refugees and host communities in both
low and middle income countries. The G20 will
continue to address forced displacement in 2017
with a view to developing concrete actions. The
G20 will also examine migration issues in 2017.
45. We strongly condemn terrorism in all forms and
manifestations, which poses serious challenges to
international peace and security and endangers our
ongoing efforts to strengthen the global economy
and ensure sustainable growth and development.
We reaffirm our solidarity and resolve in the fight
against terrorism in all its forms and wherever
it occurs. We will tackle all sources, techniques
and channels of terrorist financing, including
extortion, taxation, smuggling of natural resources,
bank looting, looting of cultural property, external
donation, and kidnapping for ransom. In confronting

terrorism, we remain committed to effectively
exchanging information, freezing terrorist assets,
and criminalizing terrorist financing. We call for the
swift, effective and universal implementation of the
FATF standards and of the provisions of the UN
Security Council resolution 2253 worldwide. We
welcome the progress achieved by the FATF in the
implementation of its new Consolidated Strategy on
Combating Terrorist Financing and call for effective
implementation of its operational plan. We call
on the FATF to reflect by March 2017 on ways to
progress in strengthening its traction capacity and
enhanced effectiveness of the network of FATF and
FATF-style regional bodies.
46. Antimicrobial resistance (AMR) poses a serious
threat to public health, growth and global economic
stability. We affirm the need to explore in an
inclusive manner to fight antimicrobial resistance
by developing evidence-based ways to prevent
and mitigate resistance, and unlock research and
development into new and existing antimicrobials
from a G20 value-added perspective, and call on
the WHO, FAO, OIE and OECD to collectively
report back in 2017 on options to address this
including the economic aspects. In this context, we
will promote prudent use of antibiotics and take into
consideration huge challenges of affordability and
access of antimicrobials and their impact on public
health. We strongly support the work of the WHO,
FAO and the OIE and look forward to a successful
high-level meeting on AMR during the UN General
Assembly. We look forward to the discussion under
the upcoming presidency for dealing with these
issues.
47. We reaffirm that the G20’s founding spirit is to
bring together the major economies on an equal
footing to catalyze action. Once we agree, we will
deliver.
48. We thank China for hosting a successful
Hangzhou Summit and its contribution to the G20
process, and look forward to meeting again in
Germany in 2017 and in Argentina in 2018.
Please click links below to read full text:
G20 Action Plan on the 2030 Agenda for
Sustainable Development
G20 Blueprint on Innovative Growth
G20 Enhanced Structural Reform Agenda

G20 Wraps with World Leaders Agreeing to Use Trade to Boost Global Economy
(Source: CBCNews)

C

hina agreed to co-operate more closely with
trading partners on its politically volatile steel
exports as leaders of major economies ended the
G20 summit today in Hangzhou, China, with a
forceful endorsement of free trade and a crowded
agenda that included the Koreas, Syria and
refugees.

In an effort to shore up public support for trade,
the G20 leaders promised “inclusive growth”
to spread the benefits to people left behind by
wrenching change. That reflects a recognition that
economic strains are fuelling political tensions and
a growing clamour to raise barriers against foreign
competition.

In a joint statement Monday, Chinese President
Xi Jinping, U.S. President Barack Obama, and
the leaders of Canada, Britain, Japan, Russia
and other Group of 20 nations pledged to boost
sluggish global growth by promoting innovation.

The statement expressed “opposition to
protectionism on trade and investment in all its
forms.”

“The global recovery lacks momentum,” Xi told
reporters after the meeting. “We need to do more
to unlock the potential for medium and long-term
growth.”
There was no mention of a global stimulus or
other joint action, which officials said earlier was
unworkable because economic conditions vary
widely from country to country.
In a statement issued Monday, Prime Minister
Justin Trudeau called for the implementation of
growth strategies and increasing the collective
gross domestic product by two per cent by 2018.
Trudeau also said it’s important that the benefits of
free and open trade are shared by all citizens.
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The governments pledged to avoid devaluing their
currencies to boost exports. They called for cooperation to reduce tax avoidance.
They appealed for stepped-up aid for surging
global numbers of refugees and their host
countries.

China hopes for influence boost
Chinese leaders hope the two-day meeting will
increase their influence in managing the global
economy.
They want the G20, created to respond to the
2008 financial crisis, to take on a longer-term role
promoting trade and economic growth. The joint
statement reflected that ambition by calling it the
“premier forum” for economic co-operation.
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Beijing made trade a theme of the gathering in
Hangzhou, a lakeside city southwest of Shanghai,
but faces complaints that a flood of low-cost
Chinese steel into global markets threatens U.S.
and European jobs, propelling the rise of political
movements that promise to curb trade.
The joint statement calls for formation of a steel
forum under the Organization for Economic Cooperation and Development (OECD) to study
excess production capacity.
In a concession to Beijing, the statement doesn’t
mention China by name and says excess steel
capacity is a global issue. However, U.S. and
European officials say the vast Chinese stateowned industry, which accounts for half of
worldwide output, is the root of the problem.
Washington has hiked import duties by up to 500
per cent on Chinese steel to offset what it says are
improper subsidies.

‘The market is distorted by subsidies’
Beijing promised in January to reduce steel
production capacity by 100 million to 150 million
tons (90,718,474 to 136,077,711 tonnes) by
2020. But that is half of China’s estimated excess
capacity of 300 million tons (272,155,422 tonnes),
so deeper cuts would be required to bring it in line
with demand.
“The market is distorted by subsidies and other
support measures, and that is the fundamental
problem,” said Japanese Prime Minister Shinzo
Abe, according to broadcaster NHK.
The president of the European Union’s governing
body, Jean-Claude Juncker, called Sunday for

the G20 to take action on steel. He said the trade
bloc will look at Beijing’s response when deciding
whether to grant China market economy status,
which would make it harder to bring anti-dumping
cases.
The steel forum could help to ease strains with
Beijing’s trading partners, said economist Rajiv
Biswas of IHS.
“It may help to reassure countries about tangible
steps China is taking,” he said.

Defending free trade
Obama, Xi and other leaders called during the
meeting for governments to defend free trade.
“The benefits of trade and open markets must be
communicated to the wider public more effectively,”
the joint statement said.
The World Trade Organization is forecasting global
trade growth this year at just 2.8 per cent — its fifth
year below three per cent.
The International Monetary Fund has cut its outlook
for global economic growth to 3.1 per cent.
The G20 as a group is unlikely to be able to do
much to boost trade or economic growth, Biswas
said. He noted that talks on Obama’s TPP initiative
for Asia-Pacific governments and a
U.S.-European pact have slowed or stalled. Britain
is wrestling with the effects of its June vote to leave
the EU. Russia, Nigeria and other economies are
in recession.
“I would say it is hard for the G20 to come up
with a co-ordinated action plan because many of
the countries are caught up in domestic issues,”
Biswas said.
The summit was frequently overshadowed by other
concerns.
On Monday, North Korea added to the drama by
firing three ballistic missiles off its east coast. At
about the same time, Xi was in Hangzhou telling
his South Korean counterpart, Park Gyun hye, that
China opposes plans to deploy a U.S. anti-missile
system outside Seoul.
China has warned South Korea’s capital against
installing the Terminal High Altitude Area Defence,
or THAAD, system. But Monday marked the first
time Xi raised the issue directly with Park.

China’s US$1.4 Trillion ‘One Belt, One Road’ Set to Make Bigger Impact than US’
Marshall Plan to Rebuild Post-war Europe
(Source: South China Morning Post)

C

hina’s ambition to revive an ancient trading
route stretching from Asia to Europe could
leave an economic legacy bigger than the Marshall
Plan or the European Union’s enlargement,
according to a new analysis.
Dubbed “One Belt, One Road”, the plan to build
rail, highways and ports will embolden China’s softpower status by spreading economic prosperity
during a time of heightened political uncertainty
in both the United States and European Union,
according to Stephen L. Jen, chief executive officer
at Eurizon SLJ Capital, who estimates a value of
US$1.4 trillion for the project.
It will also boost trading links and help
internationalise the yuan as banks open branches
along the route, according to Jen.
“This is a quintessential example of a geopolitical
event that will likely be consequential for the
global economy and the balance of political power
in the long run,” said Jen, a former International
Monetary Fund economist.
Reaching from east to west, the Silk Road
Economic Belt will extend to Europe through
Central Asia and the Maritime Silk Road will link
sea lanes to Southeast Asia, the Middle East and
Africa.
While China’s authorities aren’t calling their Silk
Road a new Marshall Plan, that’s not stopping
comparisons with the US effort to rebuild western
Europe after the second world war.
With the potential to touch on 64 countries, 4.4
billion people and around 40 per cent of the global
economy, Jen estimates that the “One Belt, One
Road” project will be 12 times bigger in absolute
dollar terms than the Marshall Plan.
China may spend as much as 9 per cent of gross
domestic product – about double the US’ boost to
post-war Europe in those terms.
“The ‘One Belt, One Road’ project, in terms of
its size, could be multiple times larger and more

ambitious than the Marshall Plan or the European
enlargement,” said Jen.
It’s not all upside. Undertaking an expansive
plan like this one will inevitably run the risk of
corruption, project delays and local opposition.
Chinese-backed projects have frequently run into
trouble before, especially in Africa, and there’s no
guarantee that potential recipient nations will put
up their hand for the aid.
In addition, resurrecting the trading route will need
funding during a time of slowing growth and rising
bad loans in the nation’s banks. Sending money
abroad when it’s needed at home may not have an
enduring appeal.
Still, at least China has a plan.
“The fact that this is a 30-40 year plan is
remarkable as China is the only country with any
long-term development plan, and this underscores
the policy long-termism in China, in contrast to the
dominance of policy short-termism in much of the
West,” Jen said.
And that’s a win-win for soft power.
“The ‘One Belt, One Road’ project could be a huge
PR exercise that could win over government and
public support in these countries,” he said.

Beijing complains THAAD will allow the U.S.
military to peer deep into northeastern China.
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Survey Ranks China’s Global Influence 2nd
(Source: Global Times)

C

hina’s image is steadily improving as the
country ranks second in terms of influence in
global affairs, according to the latest survey.
The survey, jointly released by the China Foreign
Languages Publishing Administration’s Center for
International Communication Studies and British
marketing company Millward Brown and US firm
Lightspeed GMI on Monday, shows China’s global
image scoring 6.2 out of 10 points, or 0.3 higher
than the previous year.
Experts said China’s active role in the international
community and its pro-developing countries
policies contributed to the enhanced image.
The survey involved 9,500 respondents from 19
G20 member states. It says China ranks second in
terms of influence in global affairs, just behind the
US, and Russia, Britain and Germany ranked third
to fifth, respectively.
Zhou Qing’an, an associate professor at
Tsinghua University’s School of Journalism and
Communication, said on Monday that China
has actively engaged in exchanges with the
international community and dealt with key
issues in recent years, which helped dispel
misunderstandings and burnish its image.
The survey shows that overseas youth aged 18-35
are more impressed with China compared to those
aged from 36-65.
Zhou believes it is partially due to China’s
recent efforts at utilizing social media, especially
Facebook and Twitter, to disseminate information
and communicate with overseas Net users.
The survey also shows that developing countries
had a better impression (6.9 points) of China than
developed countries (5.5 points).
“China enjoys a better image in developing
countries since some of our policies, including the
‘Belt and Road’ initiative, have benefitted them,”
Yu Yunquan, deputy director of the International
Publishing Group’s International Communication
Research Center of China, told the Global Times.
On average, 29 percent of the overseas

respondents said they have at least some
knowledge about China, which was higher than
in 2014. They claim that they mainly learned
about the country from local media and Chinese
products.
Yu Guoming, a professor at Beijing Normal
University’s School of Journalism and
Communication, told the Global Times that “Made
in China” is no longer synonymous with cheap
or low-quality products, and China’s innovation
potential has changed some Western people’s
impressions of China.
According to the survey, Lenovo, Huawei, Alibaba,
ZTE and Haier are the five most familiar Chinese
brands among overseas respondents. Compared
with 2014, Xiaomi, WeChat, UC Web and other
tech brands have become more popular, while
PetroChina’s reputation has also significantly
improved.
Yu said that Chinese companies doing business
overseas should also pay attention to brand
development, including participating in local social
welfare activities.
The survey likewise says overseas respondents
generally think China’s Communist Party (CPC)
is cohesive and enjoys a rigorous organizational
structure. And 19 percent of respondents from
developing countries agree that the CPC is “able
to self-restrain and self-purify.”
Yu said the international community is impressed
by the CPC’s organizational skills, and sees CPC’s
governing ability through its reform measures and
policies in China.
“The CPC appears more confident and this has
helped to correct misunderstandings, going so far
as to make a promotional video,” said Yu, adding
that the CPC’s recent anti-corruption campaign
has also enhanced its public image.
A three-minute English-language video, “The
CPC is with you all the way,” has gained renewed
popularity on the Internet two years after President
Xi Jinping launched a high-profile anti-corruption
campaign.

Chinese Private Groups Play a Growing Role in M&A

T

(Source: Financial Times)

he rise of private outbound investment from
China is rewriting the rules for bankers who
now find they must seek business from a new
class of entrepreneurs in addition to working with
state-owned groups.
China’s private sector has completed about $60bn
in outbound mergers and acquisitions and other
direct investment such as project finance this year.
Private deals are now neck and neck with
transactions completed by state-owned
enterprises, according to a Financial Times
analysis of data from the China Global Investment
Tracker compiled by US think-tank American
Enterprise Institute.
In 2015, Chinese private companies pushed
through just $51bn in outbound investment to the
state’s $157bn.
Behind the shift are hundreds of mid-tier private
groups that have bought foreign assets or have at
least tried. Many are making their first acquisition
abroad and are unknown to investment bankers
even in China, let alone in Hong Kong.
So bankers have had to come up with an new
strategy for winning business from a legion of new
midsize buyers One senior Hong Kong-based
banker referred to his method as “carpet bombing”,
which in practice has meant increasing the number
of bankers on the ground to pitch deals to as many
corporations as possible.
Bankers say they also have to look more carefully
at whether their new Chinese clients have the
financing and experience to get the deal done.
“The client base has expanded with the emergence
of many first-time buyers who are outside of
the traditional banking coverage universe,” said
Colin Banfield, joint head of global cross-border
M&A at Citi. “This creates some challenges when
assessing whether they are capable of getting to
the finish line on a complex cross-border deal.”
Following a spending spree worth more than
$15bn during the past two years, HNA Group has
gained a reputation among bankers for being able
to pull off multiple cross-border transactions at the
same time, as it did in April when it bought four
separate overseas companies.
Anbang Insurance, one of China’s biggest insurers,
made the opposite case in the eyes of bankers in
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March when it walked away with little explanation
from a $14bn bid on the US’s Starwood Hotels &
Resorts.
State companies still have a major advantage
over their private peers in securing financing from
state banks — one of the problems that helped kill
Anbang’s foray earlier this year. But governmentbacked groups are often slow when making
decisions that require agreement from multiple
state shareholders.
“Private companies tend to be more nimble and
more flexible,” said James Tam, co-head of M&A in
Asia-Pacific at Morgan Stanley. “With state firms,
many decisions have to be made on a consensusdriven basis.”
State-owned groups continue to play a major
role in outbound M&A — If antitrust regulators
approve ChemChina’s $44bn acquisition of Swiss
agribusiness Syngenta, it will tip the value of deals
back in favour of the state.
But industry participants argue that the future of
outbound dealmaking will be driven by the private
sector.
“The Chinese private sector is getting larger, as
a share of the economy, and private firms on
average have quite high returns on equity and
hence an increasing amount free of cash flow,”
said Arthur Kroeber, managing director at Gavekal
Dragonomics.
“So I think the trend of the private sector gradually
taking a larger and larger share of [outward direct
investment] flows will continue more or less
indefinitely.”
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U.S. Banks Want to Cut Branches, but Customers Keep Coming

D

espite banks’ nudging toward online tools,
many U.S. customers are not ready to give up
regular visits to their nearest branch, complicating
the industry’s efforts to slim down.
U.S. banks have trimmed the number of branches
by 6 percent since it peaked in 2009, according to
Federal Deposit Insurance Corp data. The 93,283
branches open at the end of last year was the
lowest level in a decade. (tmsnrt.rs/2b66WKY)
Yet analysts who have examined the data say
banks should have done more to offset the
pressure on revenue from low interest rates and
regulatory demands.

BUSINESS BUZZ:
The number of FDIC-insured banks has fallen
by more than 25 percent over that time even as
industry assets have grown, indicating room for
greater branch consolidation.
Bank executives argue, however, that branches
remain crucial for acquiring new customers and
doing more business with existing ones. Closures,
they say, would hurt revenue more than help

(Source: Reuters)

reduce costs.
“Our customers still want to visit us,” Jonathan
Velline, Wells Fargo’s head of ATM and store
strategy, told Reuters in an interview. “They’re
still coming to our stores and our ATMs at pretty
consistent rates.”
Bankers across the industry share that view.
They say online banking complements traditional
services for U.S. customers, but few have gone
fully digital.
The United States falls somewhere in the middle
among developed nations in terms of how
aggressively its banks have been slimming down,
according to the International Monetary Fund’s
population-adjusted data. They have cut relatively
more branches than banks in Germany, France
or Canada, but not nearly as many as those in
Greece, Ireland, Spain or Italy.
While other factors are at play, one difference is
that U.S. customers still routinely use checks and
need branches to process them, said Rick Spitler,
managing director at consulting firm Novantas.

FDIC Chief Economist Richard Brown said he often
fields questions why the industry still has so many
branches.
“This thesis…that we have mobile banking and
high-tech banking, therefore the branch offices
are dinosaurs and going away appears to be
substantially overstated,” he said.

ON EVERY CORNER
The case for reining in sprawling branch networks
as a way to cut costs looks compelling.
The traditional branch costs roughly $2-4 million to
set up and $200,000-400,000 per year to operate,
according to Ed O’Brien, an analyst at Mercator
Advisory Group. For big banks with thousands of
branches – many of them clustered in pricey urban
centers – it can get expensive.
For instance, an eight block stretch near
Manhattan’s Penn Station houses 14 bank
branches - Astoria Bank, Apple Bank, Capital One,
Citibank, HSBC, PNC, TD Bank, Sterling National
Bank, Wells Fargo, two Bank of America branches,
and three Chase branches.
Yet bank executives argue that, in a competitive
market, they need to be footsteps away from the
best customers.
Executives at JPMorgan Chase & Co (JPM.
N), the country’s largest bank, say each branch
earns about $1 million in annual profit, but takes a
decade to reach its full potential.
Chase bankers regularly scrutinize data on branch
foot traffic and what customers do while inside to
determine whether a location should remain open,
shut down or shrink.
The bank has shut 265 locations since 2013,
roughly 5 percent of its network, but executives
insist that branches remain essential for
JPMorgan’s relationships with customers. They
are the best way to sell clients many products and
services ranging from mortgages to investment
advice, according to Gordon Smith, JPMorgan’s
head of consumer and community banking.
“Often I will be asked why don’t we just accelerate
closings. Why don’t we close 400 or 500
branches?” Smith said at the 2016 investor day.
“The answer is that customers won’t go there.”
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John Elmore, vice chairman of community
banking and branch delivery at U.S. Bancorp,
says branches are especially important for small
businesses that need to deposit cash frequently,
prefer to negotiate loans in person, or want
strategic advice.
“Proximity to their business is a very, very important
factor to their bank selection and their continuing
relationship with a bank,” Elmore told Reuters.

COST QUESTIONS
Banks do keep trying to steer customers to digital
tools.
They have reduced the number of tellers and
moved them to the back. Their ATMs can perform
more sophisticated tasks and banks have
developed nifty mobile apps for routine banking
needs. They are even experimenting with digital
loan underwriting.
Yet customers still expect contact with bank staff
and JPMorgan recently had to hire more tellers
after customer complaints.
JPMorgan and Wells Fargo data show most
customers visit branches several times every
quarter, though younger clients tend to visit less
often.
It may be too early to tell what happens in the long
run when a big bank shutters many branches.
Bank of America Corp (BAC.N), which has closed a
quarter of its branches since 2009, could eventually
serve as a test case. The bank says it is done with
cuts, but Keefe Bruyette & Woods analyst Fred
Cannon calls for more. He also points to Citizens
Financial Group Inc (CFG.N), KeyCorp (KEY.N),
Comerica Inc (CMA.N) and Zions Bancorp (ZION.
O) as banks that have not slimmed down enough.
James Abbott, investor relations chief for Zions,
said the group had eliminated roughly 20 percent of
its branches since 2009 and continued to evaluate
further cuts. The other banks did not provide a
comment for this story.
Cannon argues their costs are too high, and that
they could eliminate locations without giving up
much revenue.
“I think there’s going to be a real question about
the cost of that branch infrastructure,” he said.
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China’s Fosun on Travel Shopping Spree

Jack Ma: I’m not Worried About Anti-China Sentiment on Campaign Trail

(Source: Eyefortravel)

(Source: CNBC)

W

ill China’s largest private conglomerate,
Fosun, spin off its global travel business in
an IPO? The fact that it has said this is an option is
no guarantee that it will happen. Yet the Club Med
owner has enjoyed such a mega buying binge over
the last few years that it needs to raise money. Debt
is now 115 billion yuan (around $17 billion) and has
become a problem.
Rating agencies Moody’s and S&P have put Fosun
bonds’ status down at junk level. So Fosun has
announced that is looking to raise 40 billion yuan
($6 billion) to improve its credit rating one way or
another. The IPO is certainly a possible move, says
Bloomberg, quoting the CEO of flagship unit Fosun
International, Liang Xinjun.
“We will sell assets to repay debts,” Liang said in an
interview on Bloomberg Television earlier this month.
“We have ample capability to get investment grade
ratings. So either strategically, or tactically, Fosun is
crystal clear that this has become our strategy.”
Travel is one of the four business legs in the group’s
growth strategy, so an outright sale is certainly
unlikely. No doubt the IPO decision rests firstly
on investor interest and secondly on how much
money the group can raise by selling off parts of its
non-core businesses - such as steel, mining and
property. There is also 102 billion yuan, according to
Bloomberg, parked in bonds and shares
The travel division has been building nicely since
Fosun made its first step into tourism in 2010.
Internationally, Fosun’s portfolio includes theatrical
producer Cirque du Soleil. Club Med, fully acquired
last year for €960 million has since been expanded
in China with four new resorts.
Fosun’s website presentation says that “Club Med
plans to open 15 more resorts in China in the next
five years to make the total number of its resorts to
reach 20.” It adds that China has become the second
largest country for clients for Club Med. China has
also become Club Med’s second biggest market in
terms of sales and remains to be the fastest growing
market with annual growth rate exceeding by 20%.
China has also become Club Med’s second biggest
market in terms of sales and remains to be the
fastest growing market with annual growth rate
exceeding by 20%
Other Fosun investments include a stake in Thomas
Cook. Last year Fosun took a 5% stake, but upped
this to 8.2% as sterling fell on the Brexit vote.
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There is also a new 807-apartment and 187-villa
resort at Sanya, off the southern China coast, which
will be opened next year after an 11 billion yuan
investment. A second China ski resort will be opened
at the end of this year.
Earlier this month (05.08) Thomas Cook announced
a plan to buy 50 hotels and resorts around the
Mediterranean in a deal with Fosun. Destinations
will be Spain, Greece, Cyprus and Turkey. Fosun will
provide the money and Thomas Cook will manage
the properties under its existing hotel brand names.
Another possible Fosun move could be the purchase
of Apple Leisure Group (ALG). Reuters said last
month that Bain Capital Private Equity was checking
out interest in ALG after approaches from Fosun and
another Chinese conglomerate, HNA Group (which
agreed in April to buy Carlson Hotels).
Debt worries or not, while Fosun may have slowed
its drive for acquisitions, there is no stopping its
entrepreneurial forays altogether. It will “look for
more opportunities” in the market volatility post
Brexit, the company’s billionaire co-founder
and chairman Guo Guangchang told a Reuters
Newsmaker event audience at the end of June.
“For a value investor, volatility is a friend not an
enemy. Market volatility and panic will probably
bring better investment opportunities. So we are
increasingly looking for development opportunities in
Europe, and particularly in the UK,” said Guo, who is
said to be worth $5.3 billion and ranked at No.19 on
the Forbes China Rich list last year.
Wang Qunbin, Fosun’s president said last month
to Bloomberg that the group wants to grow into an
empire with a market value of $100 billion, though he
didn’t say when. Currently the market capitalisation
of Fosun-controlled companies totals around $26
billion, so there is a long way to go yet.

A

libaba founder Jack Ma told CNBC on
Thursday he’s not worried about anti-China
sentiment on the U.S. campaign trail because
people will come to their senses after the election.

Now this period is called the growing pain of
globalization,” he told CNBC on the sidelines of
the meeting. “The last 20 years, globalization was
helping big companies, developed nations.”

“I’m 52 years old now. I’ve seen a lot of American
presidential elections, and every time before
the elections, they are always anti-China,” the
executive chairman of the Chinese e-commerce
giant said. “Many years ago [they were] anti-Soviet
Union, now [they are] anti-China.”

A key component of the anti-globalization tone
seen around the world is anti-trade sentiment,
which is frequently directed towards countries
such as China and India, where the relative cost of
production is lower.

Republican presidential nominee Donald Trump
frequently says America will “win” against China
if he is elected president, and he accuses the
country for currency manipulation and intellectual
property theft. Democratic nominee Hillary Clinton
has called out China for its “aggressive actions” in
the Asia-Pacific region.
Both candidates have struck an anti-globalization
tone and say they oppose a trade deal among 12
Pacific Rim nations supported by President Barack
Obama. China is not a party to the deal.
Ma, an outspoken proponent of globalization,
will present his plan for a Electronic World Trade
Platform (eWTP), an online exchange to help
promote global trade, at this week’s G-20 meeting
in Hangzhou, China. The eWTP’s goal, according
to Ma, would be to help small businesses buy and
sell abroad over the Internet and have access to
special free trade zones in various countries.
“I think globalization is a great thing ... [but it] is
not perfect ... we have to improve globalization.

Common arguments put forward against free
trade include foreign companies undercutting
local businesses by selling goods at a much
cheaper price, and local jobs being outsourced by
multinationals to countries where the labor cost is
much lower.
But Ma disagreed, likening trade to freedom.
“Trade is something [that] killed the wars...[it is] a
communication of cultures and values.”
A reversal of globalization due to the rise of antitrade rhetoric and increasing protectionism would
prove to be a “disaster” for the world, according to
Ma, particularly for the younger generation.
Alibaba is one of China’s most valuable technology
behemoths, with notable success in establishing
an e-commerce service that has seen transactions
carried out by third-party sellers on its platforms
amount to as much as 837 billion yuan in its latest
results. Globally, Alibaba’s competitors include the
likes of Amazon and e-Bay.
“Somebody has to stand up and say hey, we
should not be anti-trade,” said Ma.

And the board is very clear on its acquisition
strategy - it will limit them to industries it defines
as “health, wealth and happiness,” according to
Liang. Recently, says Bloomberg, it agreed to
buy Indian drugmaker Gland Pharma through
its pharmaceutical unit (health), offered to invest
in Banco Comercial Portugues SA (wealth) and
purchased Wolverhampton Wanderers Football
Club (happiness). Looking at the possible travel and
leisure shopping list that is out in the market, there
seems to be plenty of happiness ahead.
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What China’s U.S. Buying Spree Means For The Future Of Hospitality
(Source: Forbes)

Chinese nationals the largest international
buyers of U.S. residential and commercial
property
Meanwhile, the Asia Society and the Rosen
Consulting Group reported that, after having
invested more than $110 billion in U.S. real estate
over the past five years, Chinese nationals are
today the largest international buyers of U.S.
residential and commercial property. And there’s
no end in sight. According to their study, Chinese
U.S. property investment is expected to double to
$218 billion in the second half of this decade.

T

he Chinese are on a U.S. buying spree like no
other. Since the beginning of the year, Chinese
investors have announced interest in, or closed
on, several multi-billion-dollar deals on a variety
of American enterprises, including GE’s appliance
division, Strategic Hotels & Resorts (owner of
numerous luxury properties here and abroad),
a construction manufacturer, the Chicago Stock
Exchange, Carlson Hotels (owner of the Radisson
brand), Hollywood’s Legendary Entertainment
Group, Google’s smart phone hardware division
(Motorola) and Starwood Hotels & Resorts.
According to CNBC, the average deal announced
so far this year amounts to $1.5 billion, eight times
greater than last year.
This year’s pace comes on top of the all-time high,
record-breaking $15 billion they plowed into the
U.S. in 2015, which was a 30% increase over the
previous year.
At the top of their investment targets are U.S.
companies in the tech, health care and residential
and commercial property sectors especially in
tourism and hospitality. According to a report by
the National Committee on U.S.-China Relations
and the Rhodium Group, “investments in 2015
included hotels (among them the Red Lion Hotels,
Waldorf Astoria New York, Waldorf Astoria Chicago
and the Hyatt Regency Orange County), golf
courses (including more than 20 Myrtle Beach
golf courses in South Carolina) and travel logistics
(such as new operations by Hainan Airlines in San
Jose).”
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Folks who were around in the mid-1980s will
tell you we’ve been down this road before. In
those days, it was widely believed that Japanese
investors rarely turned down a U.S. real estate
opportunity, buying up such trophy properties
as Rockefeller Center in New York and the
Pebble Beach golf complex in California. By
1991, however, their appetite waned as financial
conditions in Japan changed dramatically and
the U.S. property market went into a tailspin. This
time is different however, noted the Asia Society
study, citing “the combination of the high volume of
Chinese investment and breadth of its participation
across all real estate categories.”
Big property deals such as Anbang insurance
group’s offer for Starwood make a lot of noise, but
the Asia Society study points out that residential
purchases by the Chinese has far outpaced their
investment in commercial land and buildings.

The motivation for residential purchases
Over the past five years, Chinese buyers spent
about $17 billion on U.S. commercial real estate
while spending roughly $93 billion on homes in
the U.S. over the same period. Last year they paid
about $832,000 per U.S. home in high profile cities
like New York, Chicago, Miami, Los Angeles, Las
Vegas and San Francisco.

the U.S. has legs that carry implications for our
enterprises and communities alike. When coupled
with the 100 million mainland Chinese travelers
expected to visit the U.S. annually by 2020 it’s
clear the U.S. travel and hospitality industry and
business community at large need to prepare for a
changing landscape.

Expect more Chinese lodging brands
For the travel and hospitality industry, it won’t be
long before we see mainland Chinese hoteliers
exporting their national lodging brands to the
U.S. and other countries to complement the highprofile global brands in which they’ve invested.
As their countrymen increasingly travel the world,
just like generations of Americans and Europeans
before them, they will want to stay in hotels with
which they’re familiar back home. Soon, it will be
commonplace to find hotel brands developed by

hoteliers like Jinling Hotels & Resorts or Jin Jiang
International Holdings sitting side by side U.S.
brands like Hilton, Sheraton, Hyatt or Marriott in
cities throughout the U.S.
Across the country, already more than 100,000
Americans get their weekly paychecks from a
company based in China. That number will grow
exponentially in coming years. As mainland
Chinese investors continue to buy U.S. companies
and brands and establish their own enterprises
here, they will be eager to become members and
leaders of the local chamber of commerce, to join
the neighborhood PTA, represent their companies
on area social and charitable boards and so on—
just as our nationals who work and live abroad do
in the countries in which they reside.
All this should make for interesting days ahead for
us all. Let’s make the most of the opportunity.

G20: What Makes it Unique?

A

(Source: CCTV English)

fter the Second World War, the international
community was faced with the urgent need to
establish a new world order, and the birth of the
United Nations (UN) heralded the quest for global
governance.
Over the past 70 years, different types of
international organizations have sprouted up,
accompanied by corresponding rules, mechanisms
and arrangements, such as the International
Monetary Fund (IMF), the World Bank (WB),
the World Trade Organization (WTO), the Asian
Infrastructure Investment Bank (AIIB) and the
BRICS Development Bank. And of course, in light
of its upcoming summit to be held in Hangzhou,
the G20.

The Society indicated that Chinese purchase of
residential property is primarily motivated by a
desire for second homes; primary residences for
those moving to the U.S. on EB-5 investor visas
or as rental or resale investments. Concerns
about the stability of the renminbi exchange rate
have accelerated the pace of Chinese commercial
investment abroad since the middle of 2015.

The G20, counting from the birth of its
predecessor-G7, has been around for two
decades. Over the years, G20 has gained a
growing amount of attention from the international
community, as it has played a unique role in
tackling financial crises, seeking cooperation and
development and promoting global governance.
Among various international organizations
and multilateral coordination and cooperation
mechanisms, how was the G20 able to establish
its unique role and gain worldwide attention?

Motivations aside, China’s interest in investing in

First, G20 is a product of the times

While peace and development is the common
expectation of the human race, differences in
national interest, ideology and religious belief
pose huge obstacles for cooperation and
development among countries, with the notable
example of the Cold War - a four decade battle
for global supremacy between the US and the
former Soviet Union, and between NATO and
the Warsaw Pact, which led to a world order
characterized by a “worldwide standoff” and “halfglobe governance”. After the Cold War, peace
and development became the mainstream. The
world, however, is still overshadowed by frequent
economic recessions and financial crises, that
time and again sank the world economy to the
bottom. Under the context of globalization, the
international community was eager to establish a
high level dialogue mechanism that is extensive,
influential and representative in order to tackle
crisis, promote cooperation, and reach the goal of
global governance.
Second, G20, a highly flexible mechanism
Unlike the makeup of the United Nations, the G20
is not a de facto international organization but a
multilateral informal dialogue mechanism that aims
to promote cooperation and tackle challenges. This
makes it highly flexible compared to international
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organizations that have less leeway when faced
with real problems; it is a forum for discussion
about political, military, economic and financial
issues beyond bilateral, multilateral and regional
limits. With swift response to the global issues,
G20 produced good results in forming long-term
plans for specific sectors and adjusting priorities in
accordance with current needs.
Third, G20: the authority and influence
The G20 is made up of major powers that wield
much sway in world affairs. It includes the five
permanent members of the UN Security Council,
the world’s top five largest economies, the world’s
five most populous countries and the five major
emerging markets (BRICS).
Its member states cover five of the world’s
continents with its total GDP accounting for 85% of
the world’s economy and 80% of its trade volume,
and its collective population making up two-thirds
of the world’s total. With those heavyweights, G20
is well-positioned to replace G7 as a major forum
for global economic cooperation.
In addition to Sherpa Meetings and Working
Group Meetings, the G20 working mechanism
also includes Foreign Ministers’ meeting, Finance
Ministers and Central Bank Governor’s Meetings,
and above all, the G20 Summit which gathers
together heads of state from its 20 members. It can
be said without exaggeration that it is a dialogue
between the world’s 20 most influential leaders,
which is bound to have an impact on world finance
and trade and to draw worldwide attention.
Fourth, G20: diversity and inclusiveness
With variances in geographical location, income
level, political standpoint and economic and
demographic structures, participants of the G20
Summit can share diverse ideas and opinions.
With different development paths and development
stages, they can also learn from each other.
Though not as expansive as the UN or the World
Bank, it is nevertheless highly inclusive. The AIIB
focuses more on regional development; the BRICS
works as a coordination mechanism among some
of the world’s emerging markets; the Shanghai
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Cooperation Organization puts regional peace
and stability as its top priority; and the TransPacific Partnership (TPP) acts as an exclusive
group initiated by the US and a few other countries
that aims to shake off the existing rules and
mechanisms. Given its extensiveness, wide focus
and representativeness, the G20 is the world’s
most inclusive dialogue mechanism, and that
explains why it has attracted so much attention and
trust from the international community.
Fifth, the inclusion of emerging markets like
China lifts its representativeness and influence
The US, UK, France, Germany, Japan, Italy
and Canada, which made up of the G7, are all
developed countries with similar growth patterns
that are mainly geographically located in the West,
making it a virtual “Rich Man’s Club” with little
global representation. Moreover, under the context
of globalization, a few developed countries are not
qualified to tackle an international financial crisis
and drive world economic development.
The inclusion of new members like China, India
and South Africa has boosted the G20’s influence
in terms of GDP, total trade volume and population.
Take China as an example, from 2008 to 2013,
China contributed 37.6 percent of GDP growth of
the world. In 2014, China contributed 27.8 percent
of the world’s economic growth, and in 2015,
despite slower domestic growth, it still contributed
around 30 percent to the world’s economy.

10 key Achievements of G20 Hangzhou Summit

T

(Source: CCTV English)

he 11th summit of the Group of 20 (G20) major
economies concluded on Sept. 5. Shortly
after, Chinese President Xi Jinping gave a press
conference to describe the achievements of the
summit.
The G20 Leaders’ Communiqué for the Hangzhou
summit was not released until late on Sept. 5.
While the communiqué from the 2014 Brisbane
summit had 21 articles, and the one from 2015’s
Antalya summit boasted 27 articles, this year’s
communiqué contained 48 articles.
A group of experts at the Chongyang Institute for
Financial Studies affiliated to Renmin University
of China summarized 10 key outcomes of the
summit.

1: Innovative Growth
The G20 Hangzhou summit advocated “innovationdriven growth” to inject new dynamism into the
world economy. The adoption of the G20 Blueprint
on Innovative Growth will encourage innovation in
a wide range of domains, including development
concepts, institutional architecture and business
models, with science and technology at the core

of that innovation. Together with the new industrial
revolution, an increasingly digital economy and
other factors, innovation will create new prospects
for global economic growth.
Promoting economic growth was a core topic of
the Hangzhou summit, and the G20 Blueprint on
Innovative Growth will open a new path intended
to increase the medium-to-long-term potential of
the world’s economy.

2: Development
The United Nations’ Sustainable Development
Goals (SDGs), part of the 2030 Agenda for
Sustainable Development, replaced the Millennium
Development Goals (MDGs) at the end of
2015, becoming the new global development
framework. The G20 Hangzhou summit achieved
an impressive consensus among members
on sustainable development, providing a clear
timeline and roadmap for global development in
the next 15 years. To that end, G20 members
committed to promoting the Paris Agreement, as
well as to supporting industrialization in Africa and
Least Developed Countries (LDCs).

Moreover, China and other emerging markets have
also provided experience and lessons that can be
drawn from while discussing global governance
and other issues. As the current G20 president
and host of this year’s summit, China can also
incorporate oriental wisdom and its experience with
rapid development over the past 30 years into the
meeting’s agenda, so as to deliver China’s vision
on world development and cooperation.
The G20 Summit will open in a few days, putting
Hangzhou in the world’s spotlight. How can oriental
wisdom and China’s vision play a greater role
for the G20 in the new era? This will surely gain
worldwide attention.
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3: Structural reform
The communiqué reiterates the essential role of
structural reforms in boosting productivity and
output, as well as in promoting growth in G20
countries. The choice and design of structural
reforms are consistent with countries’ specific
economic conditions. Nine priority areas for
structural reforms and a set of guiding principles
were also endorsed. A framework consisting of
indicators was designed to help monitor and
assess progress.

4: Investment
The Hangzhou summit endorsed the G20
Guiding Principles for Global Investment
Policymaking, which will help to foster an open
and transparent global policy environment
for investment. As the first framework of
multilateral rules governing international
investment, the Guiding Principles will serve
to promote the transition of G20 from a crisis
response to a long-term method of governance.
The Guiding Principles constitute a prominent
contribution to the G20 Hangzhou summit.
They not only facilitate the flow of investment
from financial fields to infrastructure, they also
improve the international investment structure.

5: Financial reform
The Hangzhou summit endorsed the G20
Agenda Towards a More Stable and Resilient
International Financial Architecture, which
stressed the impor tance of international
financial institutions when it comes to risk
prevention and management. G20 members
welcomed the 2010 IMF quota and governance
reform, and are now working toward the
completion of the 15th General Review
of Quotas by the time of the 2017 Annual
Meetings.
G20 members support the World Bank Group
in implementing its shareholding review
according to the agreed upon roadmap,
timeline and principles. The objective of this
implementation is equitable voting power
over time. The communiqué supports the
ongoing examination of the broader use of
Special Drawing Rights (SDR), and welcomes
the inclusion of the RMB in the SDR currency
basket.
A n o t h e r h i g h l i g h t of t h e s u m m i t i s t h e
commitment to reform international financial
institutions to better fit the current world
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economy. Supporting the right of emerging
countries to voice their per spectives in
international financial institutions is conducive
not only to a more balanced and sustainable
world economy, but also to the realization of a
global community with a common destiny.

6: Anti-corruption
The summit endorsed the G20 High Level
P r i n c i p l e s o n C o o p e r a t i o n o n Pe r s o n s
Sought for Corruption and Asset Recovery.
Member s also adopted the initiative to
establish a research center in China dealing
with international cooperation on cases of
corruption and asset recovery among G20
member states.
Meanwhile, the 2017-2018 G20 Anti-Corruption
Action Plan was also endorsed, which aims
to improve integrity in the public and private
sectors, implementing a zero tolerance stance
against corruption.
The committed participation of G20 members
plays an impor tant role in global crime
prevention, assets recovery and anti-corruption
efforts. China attaches great importance to
international anti-corruption measures, and
actively promotes the establishment of a
worldwide anti-corruption network.

7: Trade
The communiqué commits to revitalizing global
trade and investment as key engines of growth,
and constructing an open world economy. It
calls to action the G20 Trade Ministers Meeting
and the G20 Trade and Investment Working
Group (TIWG).
The G20 Strategy for Global Trade Growth
was drafted in order to promote the inclusive,
coordinated development of global value
chains, support a multilateral trading system
and reject protectionism. These measures can
help to unlock the potential of global trade
cooperation and reverse the decline of global
trade growth.
The transition of G20 from a crisis response to
a long-term method of governance is another
true milestone. It speaks to the effective
integration of global resources, which will
boost economic globalization and promote
world economic growth.

8: Industrialization in Africa and Least
Developed Countries (LDCs)

The communiqué emphasizes inclusive and
joint development so that the fruits of G20
benefit the whole world, and especially
developing regions. The Hangzhou summit
placed issues of development in a prominent
position within the global macroeconomic
policy framework. The summit also endorsed
an action plan for the UN’s 2030 Agenda
for Sustainable Development, and supported
efforts for industrialization in Africa and LDCs.

9: Entrepreneurship and employment
The communiqué has highlighted the
impor tance of employment, considering
that quality employment is indispensable for
sustainable development and is at the center
of the G20’s global agenda. G20 members
recognize entrepreneurship as an important
driver for job creation and economic growth,
and welcome China’s contribution of an
Entrepreneurship Research Center for G20
Economies.
The communiqué also emphasizes the need
to monitor progress in a systematic and
transparent manner, especially when it comes
to child labor and equal inclusion of women in

the labor force.
T h e G 2 0 E n t re p re n e u r s h i p A c t i o n P l a n ,
endorsed at the Hangzhou summit, aims
to promote lasting prosperity and achieve
sustainable global development.

10: Climate change
T h e c o m m u n i q u é c l e a r l y re i t e r a t e s t h e
commitment of G20 member countries to
addressing climate change through sustainable
development. Members also resolved to
facilitate the implementation of the Paris
Agreement by the end of 2016.
In the course of the summit, G20 members
reaffirmed the importance of the Green Climate
Fund, and of developed countries following
through on the UNFCCC commitment to
financially assist developing countries in their
sustainable development.
The Hangzhou summit’s emphasis on
sustainability shows the world China’s
determination to win the fight against climate
change. It also reflects China’s leadership
abilities and status as a responsible major
power, attempting to solve the common issues
facing all mankind.

From Beijing APEC to Hangzhou G20: China’s Rise as a Responsible Power
(Source: Xinhua)

M

and more sustainable rate, it continues to be an
engine driving the world economy.

From APEC Beijing summit in 2014 to G20
Hangzhou summit in 2016, China has used the
international stage to champion a holistic approach
to development and global governance, which
acknowledges that domestic wellbeing relies on a
nation’s regional neighbors and the international
community at large.

Thanks to China’s outward development policy and
the overseas strategies of Chinese enterprises,
the benefits of its economic growth are being felt
beyond its borders. STRONGER TOGETHER

uch has, and still can, be written about
China’s development journey since the late
1970s, but drastic changes could be said to have
occurred in the last two years in shouldering
international responsibility.

As the host of this year’s G20 summit, China set
the theme as “Toward an Innovative, Invigorated,
Interconnected and Inclusive World Economy.” The
message is clear: this suite of concepts can only
bear fruit on the global stage if all the players act
out their roles.
Although China’s economy has entered a “new
normal,” with economic growth shifting to a slower

In the past five years, China has contributed
35 percent of global economic growth, and it
will continue to contribute 30 percent of world
economic growth before 2020.

Pang Zhongying, with Renmin University of China,
said China had taken advantage of multilateral
venues, such as the APEC and G20, to further the
agenda of inclusiveness.
At the APEC summit in Beijing in November
2014 and days later at the G20 Brisbane summit,
Chinese President Xi Jinping reached consensus
with US President Barack Obama and other world
leaders to take necessary actions to help those
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African countries struggling to contain the Ebola
outbreak.
Liang Xiaofeng, deputy head of the Chinese Center
for Disease Control and Prevention, spent three
months in Sierra Leone at the height of the Ebola
outbreak.
In November 2014, he led a public health training
panel, funded by the central government, to help
the African country control the outbreak. His
team helped establish a laboratory, trained more
than 6,000 local medical workers, and designed
reporting and quarantine systems. Their efforts
proved to be invaluable, and helped Sierra Leone
manage the epidemic.
It has been China’s largest foreign aid project in
the health sector to date, and it shows China’s
preference to share its knowledge and experience
beyond its own borders -- the focus is cooperation,
not instruction.
At the APEC Beijing summit, China was a vocal
advocate of connectivity and cross-border

NEWS COMMENTARY

collaboration.
China’s work on the Paris Agreement in 2015,
which was ratified by the national legislature
Saturday, offers an example of China practicing
what it preaches.
Obama said the decision by the United States
and China to formally join the landmark climate
agreement may be seen as “the moment that
we finally decided to save our planet.” After all, a
united world is a stronger world.
The international economy and globalization face
myriad challenges, which must be addressed.
As Brexit and the presidential election in the
United States show, anti-globalization, isolation
and trade protectionism are on the rise. Despite
this unfavorable environment for cooperation,
China has shown, time and time again, that it is
committed to this course of action.
The current economic climate is the result of an
outdated, defective global economic governance
model. To explore the alternatives to the current

order, in October 2015, the Political Bureau of the
Communist Party of China Central Committee held
its first ever study on global governance.

founded at the end of 2015, with its 57 founding
members from Asia, Europe, South America,
Oceania and Africa.

At the seminar, it was agreed that cooperation
was the only way to successfully address global
challenges and that China would promote the
reform of the existing global governance system.

In August, work began on the 64 km M4 motorway
linking Shorkot and Khanewal in Punjab Province,
Pakistan. It is the first project financed by the AIIB,
together with the Asian Development Bank and
Britain’s Department for International Development.

In terms of trade, the Beijing Roadmap for APEC’s
Contribution to the Realization of the Free Trade
Area of the Asia-Pacific (FTAAP) has been
hailed as a milestone document. With the aim of
facilitating trade and cutting tariffs in the region, the
FTAAP has successfully evolved from a concept
to a practical goal, and the process continues to
advance smoothly.
At the G20 Hangzhou summit, Xi championed a
Chinese remedy for the febrile world economy
-- strengthened coordination of macroeconomic
policies and joint efforts to boost world economic
growth and maintain financial stability.
Xi, in his opening address for the G20 summit
Sunday, also urged G20 members to break a new
path for development, improve global economic
governance, build an open world economy,
promote trade and investment liberalization and
implement the UN 2030 Agenda for Sustainable
Development.
In his book “China’s Historical Choice in Global
Governance,” former Chinese Vice Foreign
Minister He Yafei said China’s own development
practices -- opening up and reform, promoting
balanced development, providing the poor with
the tools needed to lift themselves out of poverty,
and focusing on improving people’s livelihood -had influenced its foreign aid policies. Case in
point, every year tens of thousands of officials
from developing countries are trained in China on
development strategies, with no political conditions.
China has
cooperation
results, for
Investment
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created ample opportunity for
programs that will lead to win-win
example the Asian Infrastructure
Bank (AIIB), which was formally

The 273-million-US-dollar project will not only
improve the nation’s transportation network, it will
also help with poverty alleviation efforts.
The AIIB and other initiatives that have made
progress since APEC Beijing summit, such as the
BRICS New Development Bank and the Silk Road
Fund, will help meet Asia’s enormous infrastructure
needs.
“These are substantial contributions to
complementing the post-war Bretton Woods system
by meeting the needs of the developing world,”
Douglas Paal, vice president of the Carnegie
Endowment for International Peace, told Xinhua.
The G20 Hangzhou summit saw the initiation of a
proposal supporting the industrialization of Africa
and the least developed countries.
China will push G20 members to cooperate in
helping those countries realize industrialization and
achieve the goals in poverty relief and sustainable
development by building capability, increasing
investment and improving their infrastructure,
Foreign Minister Wang Yi has said.
“Compared to APEC Beijing summit in 2014,
China is now shouldering more international
responsibility,” said Pang, who believes that
China’s contributions are taking the lead to adhere
to multilateral ways to address global challenges in
a world in trouble.
In addition, as a reformer, good coordinator
and a provider of new solutions, China can
help exert G20 and other institutions’ roles in
addressing global issues, in a bid to improve global
governance, Pang said.
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Mayer Brown LLP
美亚博国际律师事务所

CFIUS National Security Reviews
The Foreign Investment and National Security Act of 2007 (“FINSA”) amendment to the Defense
Production Act of 1950, permits the President of the United States to prevent acquisitions of, or
investments in, U.S. companies by foreign investors when, in the President’s view, such transactions
threaten the national security of the United States.
The FINSA notification and review process is administered by the Committee on Foreign Investment
in the United States (“CFIUS”), an interagency committee of the U.S. Government. CFIUS filings
are voluntary. However, parties to a transaction that may implicate U.S. national security concerns
typically make a FINSA filing. Even if a CFIUS filing is not made, CFIUS has the authority to
initiate investigations on its own. This occurred in the Ralls case where a Chinese-owned entity
purchased a wind farm in Oregon that was close to a Naval Weapons System Training Facility
without submitting a CFIUS notification. CFIUS ultimately required Ralls to divest the wind farms.
The initial CFIUS review period is 30 days. If CFIUS decides to investigate a particular transaction,
the extended investigation period may last for up to 45 days. If there are unresolved national security
concerns at the end of the investigation, the matter is referred to the President who has 15 days to
block the transaction.
FINSA places a higher level of scrutiny on acquisitions involving “critical infrastructure” (such as
telecommunications) and foreign investors with government ownership. Under FINSA, the
presumption is that such transaction shall be subject to an extended CFIUS investigation. In
addition, CFIUS closely scrutinizes “proximity” issues where a foreign owned enterprise may be
near sensitive U.S. governmental facilities.
CFIUS interprets the concept of control very broadly. Even a less than 10% investment in a U.S.
company by a foreign entity may be deemed to convey control for purposes of FINSA.
Certain transactions, such as “greenfield” investments and less than 10% passive investments, may
be exempt from the scope of FINSA. However, it is necessary for parties to file a full formal
notification to CFIUS to confirm that a transaction is not a “covered transaction,” that is, does not
result in the acquisition of control of a U.S. business.
Parties typically engage CFIUS prior to the execution of transaction documents to identify any
threshold issues, and provide CFIUS drafts of the notification prior to formal submission. As part of
transactional diligence, parties should evaluate the potential national security implications of the
transaction, and mitigation measures CFIUS may seek to protect such national security concerns.
CFIUS may require parties to enter into a mitigation agreement to address national security concerns
raised by the proposed transaction based on a risk analysis conducted by CFIUS. The terms of
CFIUS mitigation agreements are confidential (as is the entire CFIUS process). Typically a
mitigation agreement would include commitments by the foreign acquiring entity (and its parent
entity) to refrain from certain actions with respect to the operations of the U.S. company, along with
restrictions on access to sensitive technologies and locations.

美亚博律师事务所 (Mayer Brown LLP) 是当今世界上规模最大、品牌最优、业务最广的
全球性律师事务所之一，在全球主要金融和经济中心都设有分所，遍布美洲、欧洲和亚洲。
美亚博律师事务所 (Mayer Brown LLP)不仅在美国有着150年悠久历史，近10年前通过与
香港乃至亚洲历史最悠久并且也有着150年历史的孖士打律师事务所的合并，在香港、北
京和上海长期设有办事处，是参与中国改革开放最早、在华有着最庞大律师团队之一的国
际性律师事务所。美亚博律师事务所 (Mayer Brown LLP)致力于在美国和全球为中国金
融机构和各类企业提供优质和增值性法律服务，为中国企业走向世界，排忧解难，保驾护
航。
联系人:
(Henry) Hong Liu
Partner & Head of China and Asia Practice in the Americas
Mayer Brown LLP
1221 Avenue of the Americas
New York, NY 10020-1001
T +1 212 506 2886
hliu@mayerbrown.com

Mayer Brown LLP
Mayer Brown LLP(美亚博律师事务所) is one of the world’s largest and best-known fullservice global law firms. We operate in the world’s principal financial and economic centers
including in the Americas, Europe and Asia. Mayer Brown LLP(美亚博律师事务所) not only
has a 150-year history in the U.S., but through its combination with the 150-year old firm JSM
in Hong Kong about 10 years ago, we have one of the largest presence in China (Hong Kong,
Beijing and Shanghai) and with the longest history in China of any international law firms.
Mayer Brown LLP(美亚博律师事务所) endeavors to provide value-add legal services and
legal protections to Chinese banks and companies going global.
Contact Person:
(Henry) Hong Liu
Partner & Head of China and Asia Practice in the Americas
Mayer Brown LLP
1221 Avenue of the Americas
New York, NY 10020-1001

Jiang Liu
Partner, New York
+1 (212) 468-8008
jiangliu@mofo.com

T +1 212 506 2886
hliu@mayerbrown.com

www.mayerbrown.com
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US IMMIGRATION PROGRAM
1 OF THE LARGEST privately held real estate developers in the U.S.
$20 BILLION+ in real estate properties owned / managed
2,000+ EB-5 program participants1
50+ BUILDINGS owned and managed in New York City
7.6 MONTHS historical average I-526 approval time2

SUMMER SPECIAL
Bank of China Now Offers Promotional CD Rates

1.10%

Up to

APY
Annual Percentage Yield

Promotional Term (months)

24

12

6

Promotional APY

1.10%

1.00%

0.60%

This special APY promotion is only offered from 7/22/2016 through 10/7/2016 to new deposits. The account requires a minimum
opening deposit and minimum balance of $20,000. A penalty may be imposed for early withdrawal. Fees may reduce earnings on
the account. Please contact a bank representative for detailed information about current rates and applicable fees and terms. The
APY may change after the promotional period without prior notice. Time deposits are set to renew automatically upon maturity
at the APY in effect on the day it is renewed. . The APY displayed here is provided by Bank of China (USA)’s New York Branch and
Queens Branch locations, both members of the FDIC. The FDIC insures deposits up to $250,000 per depositor, per FDIC-insured
bank, per ownership category.

To open an account or
for more information,
visit one of our branches or call us :

New York Branch
410 Madison Avenue
New York, NY 10017
1 (646) 231-3103

JOIN RELATED IN
BUILDING HUDSON YARDS

Queens Branch

+1.212.392.8888 | RelatedUSA.com

42-35 Main Street
Flushing, NY 11355
1 (212) 925-2355 ext. 8823 or 8825
Open 7 days except holidays

HudsonYardsNewYork.com | info@RelatedUSA.com
1

New York Branch and Queens Branch are Members
of Federal Deposit Insurance Corporation.

2

This number includes all family members applying for a visa through our EB-5 program.
All information based on data available as of September 30, 2015.

Securities offered by Related Financial Services, LLC, a subsidiary of the Related Companies and a member of FINRA and SIPC. EB-5 presentations are open only to persons who provide
satisfactory verification to Related of their status as “accredited investors” under the U.S. Federal securities laws. Offers will be made to accredited investors only by private placement
memoranda of one or more entities affiliated with Related. This announcement does not constitute an offer to sell or a solicitation of an offer to buy any securities in any jurisdiction to any
person to whom it is unlawful to make such offer, sale or solicitation. Past performance is not indicative of future results.

