HIGHLIGHTS
UPCOMING EVENTS
August 25

CGCC - Houston Annual Meeting

September 20 CGCC & Amcham China Door Knock Reception
October 7

Opening of Fuyao Glass America Moraine,
OH facility

October 14

Shanghai Financial Innovation Forum

October 21

CFIUS Report Launching

*

CGCC Hosts the 2016 SelectUSA Reception

*

CGCC Chicago Chapter Hosts the Annual
Gala Of 2016

*

CGCC Holds Investment Luncheon for Vice
Governor Cao Guangjing of Hubei Province

*

Chief Representative of China Reinsurance
(Group) Corporation New York Liaison Office
Fang Chunyin speaks at CGCC “Lunch &
Learn” Series

*

Delegation from Yunnan Province Zhaotong
City Visits China Merchants Bank New York
BranchDelegation from Shandong Province
Visited Morrison & Foerster Office in New
York

*

CGCC Hosts China-U.S. Enterprises
P h i l a d e l p h i a L u n c h e o n o n Tr a d e a n d
Investment Cooperation

*

CGCC – Houston Hosts U.S. Taxation
System Seminar with EY

November 14 2016 China-U.S. Two-way Direct Investment
Report Launching

November 25 CGCC Members Thanksgiving Dinner
Voluntary Service

January 12

Public- Private Partnerships and Innovation Forum
CGCC Chinese Lunar New Year of the Rooster Gala
China- U.S. Investment Cooperation Database
Launching

美国中国总商会
China General Chamber of
Commerce – U.S.A.

美国中国总商会基金会
CGCC Foundation

国中国总商会成立于2005年，是代表
中国在美投资企业的非盈利组织。总商
美
会旨在为来美投资的中资企业提供服务，维

美

经过10年的发展，美国中国总商会已经成
为中资企业在美国互相合作、共同发展的平
台，是维护中资企业在美利益的重要力量。

T

护中资企业的合法权益，争取相关利益，促
进中美两国的商业交流与合作。总商会会员
涵盖在美国投资的各类中资企业及与中国有
业务往来的美国当地企业，其中40家会员企
业位列世界500强。

F

ounded in 2005, the China General
Chamber of Commerce – U.S.A.
(CGCC) is a nonprofit organization
representing Chinese enterprises in the
United States. Our mission is to promote
Chinese investment in the U.S., support
the legal rights and interests of members,
and enhance cooperation between Chinese
and U.S. business communities. The
CGCC’s extensive membership includes
numerous companies from both China and
the United States, including 40 Fortune 500
companies.

国中国总商会基金会（以下简称“基金
会“）成立于2014年，是美国中国总商
会下属、符合美国税法501(c)(3)条款的慈善
基金会组织。基金会致力于帮助中资企业在
美实现其社会责任、回报当地社会，并促进
美国社会对中国文化及中国企业的了解。

he CGCC Foundation is an IRS 501(c)(3)
charitable organization affiliated with the
China General Chamber of Commerce. It is
dedicated to fulfilling social responsibilities,
giving back to the local community and
enhancing mutual understanding between
the people of China and the United States.

The CGCC is the foremost representative
of Chinese businesses in the United States.
© WWW.CGCCUSA.ORG
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CHAMBER NEWS

CGCC Hosts the 2016 SelectUSA Reception

Wu Xi, U.S. Deputy Chief of Mission, Charge d’Affaires Madam

O

n Tuesday, June 21st, Embassy of the
People’s Republic of China in the United
States of America and China General Chamber
of Commerce – U.S.A. (CGCC) hosted the 2016
SelectUSA Reception in Washington, DC. Guest
speakers included Deputy Chief of Mission,
Charge d’Affaires Madam Wu Xi, U.S. Ambassador
to China Max Baucus, U.S. Deputy Secretary
of Commerce Bruce Andrews, Former U.S.
Secretary of the Interior and President and CEO
of the American Council of Life Insurers (ACLI)
Dirk Kempthorne. About 400 guests from China

and U.S. government and businesses attended
the reception, including the 77th Lieutenant
Governor of the State of New York Kathy Hochul,
CGCC members and the China Delegation to the
SelectUSA Investment Summit.
Chairman of CGCC and President and CEO of
Bank of China USA Xu Chen hosted the reception.
Xu said, this is the second year that the Chinese
Embassy in the U.S. and CGCC cohost the Select
USA Reception. He hopes that this reception
would become an annual celebration for U.S.China business communities in the future and give
Chinese and U.S. enterprises a unique opportunity
to share opinions and resources about investing in
the U.S.
U.S. Deputy Secretary of Commerce Bruce
Andrews expressed his thanks to CGCC for its
dedicated efforts in growing bilateral trade and
investment, increasing high-level engagement
between the two governments and facilitating
Chinese businesses’ participation in the SelectUSA
Investment Summit. He said, the China delegation
is the largest delegation in the Select USA Summit
and China has been a fast growing source of FDI
to the United States. Deputy Secretary Andrews
stated, the United States is fully committed to its
long-standing open economy policy to provide
national treatment to investors from China.

2
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Bruce Andrews, U.S. Deputy
Secretary of Commerce

Max Baucus, U.S.
Ambassador to China

Former U.S. Secretary of the Interior and President
and CEO of ACLI Dirk Kempthorne pointed out
that opportunities to expand China-U.S. bilateral
investment exist in all sectors, including insurance.
China is currently the world’s fourth-largest life
insurance market and China represented 22
percent of global premium growth in 2014. Yet
China is still considered vastly uninsured, so there
is great room for greater connection between China
and the U.S. in the life insurance industry.
U.S. Ambassador to China Max Baucus is the last
speaker at the reception. He greeted the audience
by saying “old friends” in Chinese. Baucus
remarked that Baucus said he remains “bullish”
about U.S.-China relationship no matter who gets
elected as president in November. “It’s basically
because the leaders and people in both our two
countries have realized that people in China and
people in the United States essentially have the
same hopes and aspirations”, said Baucus.

Dirk Kempthorne, Former U.S.
Secretary of the Interior and
President and CEO of ACLI

This is the second time that CGCC hosts the
SelectUSA Reception for the China Delegation
to the SelectUSA Investment Summit at the
Chinese Embassy in the U.S. President Obama
initiated the SelectUSA program in 2011, with
the aim to boost foreign investment in the U.S.
This year’s SelectUSA Investment Summit was
held in Washington DC from June 19th to June
21st and attracted more than 2,400 people
from over 70 countries around the world. Ni Pin
was the only Chinese entrepreneur speaking at
the SelectUSA Investment Summit.
The reception was sponsored by Bank of China
USA , EY, Brotherhood Winer y, Cheerland
Investment Group Ltd, China Telecom Americas,
Delta Air Lines.

CGCC also launched the 2016“Annual Business
Sur vey Repor t on Chinese Enterprises in
the U.S.”during this reception. The report
showed that in spite of a slowdown in revenue
g ro w t h , m o re t h a n 7 0 % of t h e C h i n e s e
companies surveyed successfully increased or
maintained their revenue in 2016. Over 40%
of the companies surveyed achieved profit
growth. Chinese enterprises has demonstrated
significant progress in adapting to the U.S.
tax system during the past two years. Most
Chinese companies continue to benefit from
the maturity and efficiency of the U.S. market.
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CGCC Chicago Chapter Hosts the Annual Gala Of 2016

Steve Koch, and State Office of Commercial and
Business Affairs representatives in the Midwest,
and entrepreneurs from Shanghai, China.

C

hicago, IL, August 3 – On Wednesday,
August 3, 2016, China General Chamber of
Commerce – U.S.A. (CGCC) Chicago Chapter, in
partnership with World Business Chicago, hosted
the Annual Gala of 2016 in the city of Chicago.
President Obama and Chinese Ambassador to the
U.S., Cui Tiankai, sent congratulation letters. The
gala had three sessions – CGCC Chicago Chapter
Member Meeting at the Consulate General of
China in Chicago in the morning, the US-China
Business Cooperation & Economic Transformation
Forum at Venue Six10 in the afternoon, and the
Banquet & Awards Ceremony at the Art Institute of
Chicago in the evening.
The gala was attended by more than 400
prominent government officials and business
leaders from China and the United States,
including Mayor of Chicago, Rahm Emanuel;
Chinese Minister for Commercial Affairs in
Wa s h i n g t o n D . C . , Z h u H o n g ; G o v e r n o r o f
Michigan, Rick Snyder; Chinese Consul General
in Chicago, Hong Lei; Deputy Mayor of Chicago,
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Hosted by Liang Pubin, Vice-Chairman of CGCC
Chicago and Managing Director of HNA North
America, the forum started with the welcome
remarks by Chairman of CGCC, Xu Chen,
followed by the opening remarks by Zou Xiaoming,
Commercial Counselor of the Consulate General
of China in Chicago. Counselor Zou said, “I
strongly believe in the great potential of ChinaUS economic and trade cooperation. It grows with
China’s continued economic development and
out of our co-operate efforts, which will eventually
benefit the people of the two nations and the world.
Chairman of CGCC Chicago, Ni Pin, and Deputy
Mayor Koch, subsequently delivered keynote
speeches titled “Overview of Chinese Investment
in U.S. and the Midwest” and “Investment in
Chicago”.
The forum was moderated by President and CEO
of World Business Chicago, Jeff Malehorn, and
Partner at Sidley Austin, Pran Jha. Panelists from
Chinese and US companies had heated discussion
on two issues – “Manufacturing and Technology
Innovation”, and “Investment Environment”.
Moreover, Liu Min, Vice-Chairman of Shanghai
Municipal Commission of Commerce, made
an impressive presentation of “Shanghai – the
Changing City in the East”, encouraging more US
companies to invest in Shanghai, China, and Asia
for new opportunities and markets.
Hosted by ABC 7 News Anchor, Linda Yu, the

CHAMBER NEWS

Banquet & Awards Ceremony was opened
by Chairman of CGCC Chicago, Ni Pin, who
welcomed all the guests and thanked them for
their support along the way. His welcome remarks
were followed by Mayor Emanuel’s, Minister Zhu’s
and Governor Rick’s speeches. Mayor Emanuel
promoted for a deeper and greater partnership
between the U.S. and China, as well as a better
understanding between the two nations. Minister
Zhu pointed out that a long-term, stronger
relationship between the two countries counts
on the sub-national cooperation. “The China-U.
S. relationship would not have been so strong
without booming cooperation at local levels. We
need to strengthen sub-national cooperation. Both
countries need to work together and share more
social responsibilities to better serve and gain
support from the local communities”, said Minister
Zhu. Governor Snyder highly valued the U.S.China relationship, and warmly welcomed Chinese
friends to come to Michigan, not only for building
multi-beneficial business cooperation, but also for
developing evergreen friendship between U.S.
people and Chinese people.

Contribution to US-China Business Cooperation.
Last but not least, Yang Baolong, President and
CEO of Jiusan Oils & Grains Industries Group,
won the only individual award of the evening –
Excellence in US-China Business Cooperation.
The CGCC Chicago Chapter Annual Gala of 2016
was sponsored by Grant Thornton, Sidley Austin,
Wanxiang America, SAIC USA, Bank of China –
Chicago, CJS Trading, Wanda Group Chicago,
Hepalink USA, Nanshan America, AVIC Cirrus
Design, HNA – Chicago, Locke Lord, Ernst &
Young, RSM US, and Chun Hui.
CGCC is the largest non-profit organization in the
United States that represents Chinese enterprises.
CGCC Chicago covers nine states in the Midwest –
Colorado, Illinois, Indiana, Iowa, Kansas, Michigan,
Minnesota, Missouri, and Wisconsin. In this region,
Chinese companies have invested $12.8 billion
and created 28,400 jobs since 2000. The Midwest
is growing into a hub for Chinese investment in the
United States.

U.S. President Obama sent a congratulation
message to the gala. “The United States and
China are the world’s two largest economies and
together, we must find cooperative measures that
help promote growth around the globe. Events like
this provide a platform for business leaders to unite
in a spirit of collaboration to discuss key issues and
exchange ideas.”
Chinese Ambassador in the United States, Cui
Tiankai, and United States Secretary of Commerce,
Penny Pritzker, also sent congratulatory letters
to the gala. Ambassador Cui said, “Two-way
investments between our two countries will help
to create more jobs and drive stronger growth.”
Secretary Pritzker mentioned that Chinese
investments have created jobs and economic
growth for America, “It’s a win-win for both
countries.”
Five rewards were given out at the gala to
recognize CGCC Chicago member companies and
partners for their significant contributions to ChinaUS relations. SAIC USA, Wanda Group Chicago,
and Wanxiang America were honored as The Most
Influential Companies, Nanshan America as The
Fastest Growing Company, HNA – Chicago as The
Best Investor, Bank of China – Chicago as The
Top Social Contribution, and Nexteer Automotive
as The Outstanding Employer. Mead Johnson
Nutrition, as a US company, was awarded Best

CGCC Monthly Newsletter
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CGCC Holds Investment Luncheon for Vice Governor Cao Guangjing of Hubei
Province
hard work, CGCC has become a major platform for
U.S.–China business communities, with thousands
of members, six regional chapters across the
United States and six industry committees. CGCC
carries the mission not only to promote Chinese
investment in the United States, but also to help
U.S. partners understand Chinese business
environment and invest in China.
Xu also expressed his compassion for the Hubei
people who are currently suffering from the floods,
and wished them the best in fighting against the
disaster and rebuilding home.

O

n July 6th, 2016, China General Chamber
of Commerce – U.S.A. (“CGCC”) held an
investment luncheon for Vice Governor Cao
Guangjing of Hubei Province at the Yale Club of
New York City.
Chairman of CGCC and President of Bank of
China USA Xu Chen, President and CEO of
Starr Strategic Holdings X. Rick Niu and 50
representatives from Hubei Province and the
finance and legal industries in New York attended
the event.
Xu started the opening remarks by welcoming
Governor Cao and reinstating CGCC’s
commitment in promoting two-way investment
between China and the U.S. After over a decade’s

President and CEO of Starr Strategic
Holdings X. Rick Niu

6

Governor Cao introduced Hubei’s superior
investment environment in great details, starting
from history, culture and natural resources to
development strategy, finance industry and openup and international cooperation.
Wuhan, the provincial capital of Hubei province
enjoys incomparable transportation advantages.
“From Wuhan, you can reach 70% of Chinese
large cities within four hours by high-speed train”,
said Cao. For now, Hubei has opened 39 direct
international airlines connecting major cities all
over the world.
The Hubei government aims to shape Wu Han
as an important regional financial center of inland
China. Cao sincerely welcomed all kinds of
financial companies to set up business in Wuhan,
including banks, insurance, securities, futures and
trust.
CGCC presents special thanks to the partners of
this event, Bank of China and Starr Companies.

Vice Governor Cao Guangjing of Hubei
Province

CGCC Monthly Newsletter

Chairman of CGCC and President of Bank
of China USA Xu Chen
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Chief Representative of China Reinsurance (Group) Corporation New York Liaison
Office Fang Chunyin speaks at CGCC “Lunch & Learn” Series

T

uesday, July 12, 2016, China General Chamber
of Commerce – U.S.A. (CGCC) hosted the
fifth “Lunch & Learn” event. Chief Representative
of China Reinsurance (Group) Corporation New
York Liaison Office, CGCC Board of Director, Fang
Chunyin joined the event as the guest speaker.
Fang reviewed the historical development of
Chinese insurance industry, compared U.S. and
Chinese insurance markets, and expressed his
confidence in Chinese insurance market’s growth
potential.
Speaking of this year’s implementation of China’s
second generation of solvency supervision
system—China Risk Oriented Solvency System
(C-ROSS), Fang gave in-depth analysis on
how this major regulatory change would
affect insurance companies’ asset and liability
management strategies.
Fang joyfully told the stories of his career since
joining the People’s Insurance Company of China
in 1989. As an advice, Fang earnestly encouraged
young professionals to take every opportunity to

open eyes and make the best efforts to learn and
develop.
The CGCC “Lunch & Learn” Series aims to
provide a platform for leaders from CGCC
member companies and partners to share their
industry insights and career advice with CGCC
team members and young professionals of
CGCC member companies. CGCC welcomes
all passionate leaders from our members and
partners to join this program.

Delegation from Yunnan Province Zhaotong City Visits China Merchants Bank
New York Branch

W

ednesday, July 13, 2016, a government
delegation from Yunnan Province Zhaotong
City visited China Merchants Bank (CMB) New
York Branch and met with CMB New York Branch’s
Vice President Mao Xuejun. China General
Chamber of Commerce – USA (CGCC) organized
a conference for the delegation to discuss with
CMB executives and representatives from Chinese
Consulate General in New York.
Guo Dajin, Major of Zhaotong city, introduced
Zhaotong’s hydroelectricity, medicine, tobacco,
and tourism resources, which are yet to be
developed, and played a promotional video about
Zhaotong. Mao introduced CMB’s advantages in
M&A business and high profile private banking
services. The delegation and Mao discussed
potential opportunities for future cooperation.

investment opportunities with U.S. companies.
Xue encouraged the leadership of Zhaotong
government to take advantage of this working
group to further open up and develop Zhaotong’s
industries.
CGCC will continue making the best efforts to
facilitate the state- and city-level communication
between China and the United States. CGCC
presents special thanks to CMB for their great
support for this event.

Consul Xue Dong, on behalf of the Consulate
General, welcomed the delegation. Xue said,
the newly established working group between
Chinese provinces and New York State can serve
as a valuable platform for Zhaotong to explore
CGCC Monthly Newsletter
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CGCC Hosts China-U.S. Enterprises Philadelphia Luncheon on Trade and
Investment Cooperation
Unicom Americas, China Merchants Bank New
York, East West Bank, State Grid, EY, Greenberg
Traurig LLP, JP Morgan, Wells Fargo Bank, Stellar
Services, Fuling Plastic USA, and Gemdale USA
also joined the discussion.

O

n August 10th, China General Chamber of
Commerce – U.S.A. (CGCC) and NavPac
Advisors, LLC co-hosted the China-U.S.
Enterprises Philadelphia Luncheon on Trade and
Investment Cooperation at the Union League of
Philadelphia. Consul General of China in New York
Zhang Qiyue, Lieutenant Governor of Pennsylvania
Mike Stack, CGCC Chairman and President and
CEO of Bank of China U.S.A Xu Chen, Secretary
of Pennsylvania Department of Community and
Economic Development Dennis M. Davin attended
the event and delivered speeches, joined by over
100 guests from the local government and U.S.China business communities.
Several CGCC members shared their experiences
of investing and operating in the U.S. at the
luncheon. Member of the Board & Senior Advisor
to the Chairman of China Construction America
the Honorable James Simpson, Chairman of
US Management Committee of ICBC and Vice
Chairman of CGCC Xiao Yuqiang, and Chairman
of COSCO Americas and Vice Chairman of CGCC
Zhang Guofa introduced their companies and
development strategies in the U.S., respectively.
Representatives from other CGCC members
including Bank of China New York Branch, China

8
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Ambassador Zhang called for closer cooperation
between Chinese enterprises and Philadelphian
and Pennsylvania companies. “Entrepreneurs
from China and U.S., the two biggest economies
of all, should make joint efforts to foster a stronger
and healthier trade and investment cooperation,
bilaterally as well as globally. Chinese enterprises
are eager to cooperate with their Philadelphian
& Pennsylvania counterparties, and a healthy
bilateral economic relation is not only good for our
two people, but also good for the whole world. The
Chinese Consulate in NY is committed and will
continue to build more bridges between Chinese
and American entrepreneurs.”
Lt. Gov. Stack echoed with Ambassador Zhang,
saying that a regular basis for America and
China to communicate with each other would
be beneficial to both countries. He highlighted
Fuling Plastic USA, a CGCC member and the
first Chinese company investing in Philadelphia,
in his speech and said that the state government
of Pennsylvania look forward to advancing the
cooperation with Chinese enterprises.
Chairman Xu highlighted CGCC members’
contributions to Chinese investment in the U.S.
in his speech. “U.S. is the leading recipient of
Chinese funds and CGCC members contributed
to some of the largest investment deals. Allow me
to simply name two 2016 high profile acquisitions
here: Qingdao Haier purchased GE Appliances for
$5.6 billion, and Dalian Wanda acquired Legendary
Entertainment for $3.5 billion.”
This event is supported by Consulate General
of the People’s Republic of China in New York,
Select Greater Philadelphia, World Trade Center
of Greater Philadelphia, and sponsored by Drinker
Biddle & Reath LLP. CGCC presents special
thanks to all partners and friends for their important
support.

MEMBER NEWS

CGCC – Houston Hosts U.S. Taxation System Seminar with EY

M

ay 5, 2016— CGCC – Houston organized a
seminar with its associate member Ernst &
Young LLP, and invited the tax professionals to
introduce US taxation for the Chinese business
community in the U.S. Over 50 representatives
from member companies participated in the
seminar, showing great interest on the topic.
China in recent years has been vigorously seeking
investment opportunities in the U.S. The direct
investment by China in the U.S. has exceeded $10
billion each year for the past three consecutive
years. As such, the risks associated with the
complex U.S. taxation system have become one of
the biggest challenges for Chinese investors.
The seminar discussed some of the most frequent
tax issues to foreign investors, including customs

tax, withholding tax, transfer pricing, BEPS and
individual taxation for foreign nationals. The event
was highly praised by the attendees.

Perrigo Sells Vitamins Business to IVC

T

(Source: The Street)

he transaction follows a Houlihan Lokey-run
sale process for the drugmaker’s private-label
nutraceuticals unit that was started after Mylan
NV’s takeover attempt was rebuffed.
International Vitamin has prevailed as the winning
suitor for Perrigo’s (PRGO) U.S. vitamins,
minerals and supplements business, a move
that could position the privately held nutritional
supplement company as a greater competitive
threat to its private equity-backed rival NBTY as it
continues to hunt for deals.
The transaction, announced Monday, makes IVC
the largest provider of private-label supplements in
the U.S. in terms of dollar volume and units sold in
this country, ahead of Carlyle Group-owned NBTY,
said Steve Rosenman, who as vice president,
corporate marketing and business development
of international operations, helps lead IVC’s M&A
efforts.

While Monday’s deal aligns with its core privatelabel business, IVC will look to diversify going
forward with potential acquisition opportunities in
the natural products and health food channels,
as well as assets that enable IVC to expand its
contract manufacturing business, he added.
For Perrigo, the deal comes about eight months
after the Dublin-headquartered company best
known for its over-the-counter portfolio, in a move
to fend off a $34 billion takeover attempt by Mylan
(MYL) , announced plans to execute a $2 billion
stock buyback plan, eliminate 800 jobs and launch
a sales process for its vitamins arm

“Before, IVC was a distant No. 2,” Rosenman said
Monday by phone. “It’s now a distant No. 1.”
Post-transaction, IVC’s deep pockets and zero
debt will position it to remain very aggressive
on the dealmaking front, Rosenman said. The
company’s appetite for M&A isn’t limited from a
size perspective, he said, indicating that company
looks at opportunities ranging from $15 million to
more than $1 billion.
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Pair of Chinese Firms Strike Deal to Trade 123 Mission for $255 Million
(Source: CoStar)

I

n another sign of the super-heated market for
commercial property in San Francisco, one
China-based company has agreed to sell 123
Mission Street to another Chinese investor for
$255 million in cash, more than 30% higher than it
paid for the 28-story office building in late 2013.
The 346,000-square-foot office building in San
Francisco’s South Financial District, formerly the
Pacific Gas & Electric Building, is a 407-foottall structure constructed in 1986. The building is
currently 95% occupied with 14 tenants, according
to financial documents.
The seller is an investment holding company and
a wholly-owned subsidiary of Pacific Eagle Real
Estate Fund, L.P., the vehicle for investment in
U.S. real estate for Great Eagle Holdings Ltd., a
Chinese real estate company listed on the Hong
Kong Stock Exchange.
Great Eagle sold the multitenant building to a
subsidiary of HNA Ecological Technology Group
Co., Ltd., which invests mainly in the high-tech
industry, with operations in China and the U.S.,
according to a Hong Kong exchange filing.
HNA made headlines earlier this year by paying
$6 billion for Ingram Micro, a U.S. tech firm that
distributes products for Apple and Microsoft.
Great Eagle Holdings bought the office building
and land rights for $195 million in cash from
Sumitomo Corp. of America in December 2013,
so the sale agreement to HNA announced June
22 would be a markup of more than 30.7%. The
transaction is expected to close Aug. 4.
“As the prices of office buildings in San Francisco
have appreciated rapidly over the past year,

especially in downtown San Francisco where
the building is located, the general partner and
asset manager believes that it is appropriate to
dispose of the property,” allowing the seller “to take
advantage of the favourable market conditions,”
Great Eagle Holdings said in the filing.
The consideration reflected a 13% premium to the
property’s appraised value as at Dec. 31, 2015
and provided Great Eagle’s U.S. real estate fund
with an attractive return, the company said.

First Ship Sails Through Newly Expanded Panama Canal
(Source: The Guardian)

A

mid exploding fireworks and waving flags,
a Chinese ship carrying more than 9,000
containers entered the newly expanded locks that
will double the Panama canal’s capacity.
Several tugboats pulled the vessel, Cosco
Shipping Panama, into the new locks at Agua
Clara on Sunday under a cloudy sky in Cólon
province, about about 50 miles north of Panama
City.
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“This is the route that unites the world,” said
Panama’s president, Juan Carlos Varela.
As the ship headed for the Pacific Ocean, the
canal administrator, Jorge Luis Quijano, said:
“This new transit route is the tip of the iceberg in
making Panama once again the logistic center
of the Americas. And it represents a significant
opportunity for the countries of the region to
improve their infrastructure, increase their exports.”

MEMBER NEWS

Thousands of Panamanians who began gathering
before dawn to witness the inauguration of the
canal’s expansion waved the national flag as a
band struck up.
“It’s a one-time experience, a great achievement,”
said Felicia Penuela, a housewife. “Panama is
showing the world that even though it is a small
country it can do great things.”
Nearly two years late due to construction delays
and labour strife, the $5.25bn (£3.9bn) project
formally launched with the transit of the 158ft-wide,
984ft-long (48.2 metres by 300 metres) container
ship, one of the modern class of mega-vessels that
will now be able to use the canal.

said Oscar Bazan, the Panama Canal Authority’s
executive vice-president for planning and
commercial development. “The canal is a winning
bet. [Clients] will benefit from saving not only time
but also money, because the canal is a route that
shortens distance.”
However, the expansion comes amid a lull in global
shipping due to the drop in oil prices, an economic
slowdown in China – the canal’s second-largest
customer – and other factors that have hit the
waterway’s traffic and income.

With 30,000 people and eight foreign heads of
state expected to attend the daylong festivities,
officials were bullish about the future of the canal.
“There is evidence that the Panama canal, with
this expansion, is an important player not only
for regional maritime commerce but worldwide,”

First Karma Revero Brings Carmaking Back to Southern California

T

he first Karma Revero plug-in hybrid rolled off
the new California assembly line last month,
making good on parent company Wanxiang’s
earlier U.S. production promises.
Karma Automotive opened up its 555,670-squarefoot factory in Moreno Valley, Calif. The new
assembly plant utilizes tooling and equipment
relocated from the Fisker Karma plant in Finland.
“A flame-red 1993 Chevrolet Camaro was the
last car to roll off an assembly line in Southern
California 24 years ago,” the automaker said.
“We changed that this May when the first Karma
Revero rolled off our Moreno Valley assembly line.
The first of many.”

(Source: Hybrid Cars)

to pull its $465 million development loan, Fisker
Automotive filed for bankruptcy in 2013. Chinese
auto parts-giant Wanxiang Group bought the Fisker
assets in 2014, promising to not only resurrect the
Karma, but to do so in the U.S.
Earlier this month, Karma Automotive announced
the opening of an engineering and sales office
in suburban Detroit. Karma is expected to spend
$3.6 million and create up to 150 new jobs. The
new office will be in Troy, Mich., according to the
Michigan Economic Development Corp.

Karma will be taking its time ramping up
production, with about 150 Reveros expected
to come out in 2017. The company has larger
production volume plans for the future.
Karma intends to show off the finished Revero
product this summer. The new automakers will
start taking orders for it by the end of the year.
Starting up its new production plant ends a phase
in the company’s history. After being hit hard by
Hurricane Sandy at a port in New Jersey, and
facing the U.S. Department of Energy’s decision
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San Francisco Bay Hopes for Double Victory in Both NBA, NHL Finals
(Source:CCTV America)

State Warriors. Last season, they won the NBA
finals and this year they set a single season record
with 73 wins.
In the middle of this American championship, there
is also the influence of a Chinese company.
ZTE has the fortune of being a sponsor for both
the Golden State Warriors and the Cleveland
Cavaliers, which is that two of five NBA teams it
has cut deals with.

T

he National Basketball Association and
National Hockey League are both deep into
their finals right now.
The San Francisco Bay Area is lucky enough to
have a team competing in both of those sporting
championships.
CCTV America’s Mark Niu has more on all the
excitement.
Expectations are at an all-time high for the Golden

“Good season for Warriors last season, they
become the champion and we also grow our
market share by 31 percent shipment growth,
also in the United States. This is truly a win, win
partnership,” Lixin Cheng, Chairman and CEO of
ZTE USA, said.
Meanwhile, the San Jose Sharks are battling the
Pittsburgh Penguins, but are in danger of losing
the series.
CCTV America’s Mark Niu interviewed Lixin
Cheng, Chairman and CEO of ZTE USA. He
asked Lixin one more question about a correlation
between his NBA partnerships and ZTE mobile
sales. Here’s his response:

Anbang Withdraws Application for N.Y. Approval of Insurance Deal
(Source:The Wall Street Journal)

B

eijing-based Anbang Insurance Group Co.’s
$1.57 billion pending acquisition of Fidelity
& Guaranty Life has run up against regulators’
demands for detailed financial information about
Anbang’s ownership structure, causing a glitch in
the approval process, according to a regulatory
filing and New York’s top financial watchdog.
The U.S. life insurer said in a regulatory filing
Tu e s d a y m o r n i n g t h a t A n b a n g o n M a y 2 7
had withdrawn its application with New York’s
Department of Financial Services for approval of
the transaction after discussion with the regulators.
The insurer said it expects Anbang to refile the
application “in the near future.” The parties “seek
to close the merger as expeditiously as possible”
subject to the regulatory review and approval
process.
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In a separate statement, the New York Department
of Financial Services said its regulators had
“engaged in numerous conversations with Anbang
in order to obtain information necessary to review
and process Anbang’s application. However,
Anbang failed to provide to DFS the requested
information. DFS subsequently informed Anbang
that it wouldn’t be able to continue to process its
application,” and the Chinese company responded
that it would withdraw the application.
The department said, “Anbang will be able to
resubmit its application should it provide the
necessary information.”
A person familiar with the matter said that issues
arose with the New York regulators over the
sufficiency of answers provided by Anbang about
the company’s ownership structure, relationships
among its shareholders, and the source of its

MEMBER NEWS

funding for the $1.57 billion deal.
Insurance conglomerate Anbang in recent years
has spent billions to acquire insurers and hotels
throughout the world. In February 2015, it shelled
out nearly $2 billion to buy New York’s Waldorf
Astoria, the highest price ever paid for a single U.S.
hotel.
Fidelity & Guaranty said in regulatory filings earlier
this year that the parties had obtained regulatory
approvals for the deal from the Committee on
Foreign Investment in the U.S. and the Vermont
Department of Financial Regulation.
Under the U.S. system of state-based insurance
regulation, Anbang has to obtain deal approval in
states where Fidelity has operating units. Anbang
has a pending application with regulators in Iowa,
where operations also are based.
Iowa Insurance Commissioner Nick Gerhart said
his department is monitoring Anbang’s action
in New York. “It is very unlikely that Iowa would
even consider setting a hearing until Anbang and
New York reach a satisfactory conclusion,” Mr.
Gerhart said in an email. “Upon that, and once
our questions are answered, the record would be
deemed complete and a public hearing set” on
Anbang’s application for deal approval in that state.
Anbang and Fidelity & Guaranty announced the
deal in November, saying the closing was expected
by June 30. In early May, Fidelity & Guaranty said

in regulatory filings that the deal was targeted for
closing by Sept. 30.
Under the pact, stockholders of Fidelity & Guaranty
Life will receive $26.80 a share. The U.S. insurer’s
shares were trading above $26 in March and
April, but fell below $24 in May as the regulatoryapproval process dragged on. Fidelity & Guaranty’s
shares were down 4.6% in midday trading Tuesday,
at $23.45.
Anbang has said it is owned by more than 30
corporate investors that don’t participate in the daily
operation of the company, as previously reported in
The Wall Street Journal.
Its ownership, as of its most recent public filings,
is a blend of corporate shareholders, with multiple
layers of holding companies.
The acquisition of Fidelity & Guaranty would make
Anbang one of the largest insurers by market
share in the U.S. of a savings product popular with
risk-averse retirees. These “indexed annuities”
pay interest based on the performance of a stockmarket index.
In April, the U.S. Department of Labor issued new
rules aimed at minimizing conflicts of interest when
people use money in tax-qualified retirementsavings accounts to buy financial products. Under
the rules, indexed annuities are subject to some of
the stiffest new requirements, which take effect in
April 2017.

CGCC Monthly Newsletter

13

MEMBER NEWS

California Grant Provides $9.1 Million for 27 BYD Electric Trucks

C

alifornia continues its push to clean up
trucking emissions with the award Friday of a
$9.1 million zero-emissions truck grant in one of
the state’s most polluted air basins.
The funds, awarded to San Bernardino County’s
regional government association, will finance a
demonstration project that will place 27 batteryelectric trucks in service in three communities
heavily impacted by truck emissions.
“This project will help put the very cleanest
trucks to work where they are heavily utilized,
moving cargo within freight yards,” said Mary
D. Nichols, chair of the California Air Resources
Board. “Cleaner trucks mean cleaner air for all
Californians, but especially for those who live
in neighborhoods next to these freight transfer
facilities.”
The trucks will be designed and manufactured
in neighboring Los Angeles County by the U.S.
arm of China’s giant electric vehicle and battery
manufacturer, BYD Motors.
BYD, which stands for “Build Your Dreams,”
opened a factory in the high desert community of
Lancaster in 2014 and has been winning contracts
throughout the region for its electric buses.
“BYD’s Class 8 heavy-duty yard truck and class 5
medium-duty service truck technology will prove
that vehicle electrification is a solution that can
be applied today to a variety of needs — not just
passenger vehicles,” said Stella Li, president of
BYD Motors.

(Source: Hybrid Cars)

Electric trucks are a new line introduced by BYD at
the recent Advanced Clean Transportation Expo.
The vehicles for the San Bernardino program
will operate at BNSF Railway freight yards in the
Southern California cities of San Bernardino and
Commerce and at a truck freight transfer facility
operated by Daylight Transport in the city of
Fontana.
“At BNSF, we believe it is good business and
good citizenship to minimize our impact on
the environment and to contribute to the longterm sustainability of our business,” said Mark
Kirschinger, BNSF general manager operations
California Division.
The electric trucks will replace diesel service
trucks and yard tractors. BYD will retain ownership
of the trucks, which will be specially developed for
the project.
“This is valuable effort to deploy and validate
battery electric versions of both off-road terminal
tractors and on-road medium-duty trucks,” said
Bill Van Amburg, head of truck programs for the
nonprofit clean transportation programs consortium
Calstart.
“The fact that it is being deployed with the fleets
servicing a Class 1 railroad makes it a potentially
very high impact case study” for use of zero
emission vehicles in the freight movement system,
he said.
BYD recently won a big chunk of a separate $23.6
million grant to build heavy-duty Class 8 electric
drayage trucks for a demonstration project in
several California ports.
The San Bernardino grant was awarded by
the California Air Resources Board through its
California Climate Investments Program. Funds
come from proceeds of the state’s cap-and-trade
system for auctioning greenhouse gas emissions
credits.
The electric truck deployment program is part of
a statewide effort to reduce greenhouse gas and
toxic tailpipe emissions from the freight movement
system. Freight transport accounts for about half
of all toxic diesel particulate matter and 6 percent
of all greenhouse gas emissions in the state,
according to the air board.
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China’s Fosun International Pursues U.S. IPO of Insurer Ironshore
(Source:The Wall Street Journal)

A

n arm of Chinese conglomerate Fosun Group
is seeking approval for a U.S. initial public
offering of Ironshore Inc., the U.S. insurer it
acquired last year.
Fosun International Ltd. said Thursday it had
submitted an application with the Hong Kong
stock exchange seeking approval for a spinoff
and separate listing of the insurance company on
either the New York Stock Exchange or Nasdaq.
Shanghai-based Fosun said it would make further
announcements related to the planned IPO when
appropriate or required under the listing rules.
The potential size of the IPO wasn’t disclosed.
Fosun couldn’t be reached for comment.
Fosun agreed to buy the 80% of Ironshore it didn’t
already own in May 2015 for $1.84 billion. The
deal was part of Fosun’s effort to make insurance
a greater share of its core operations.
The company bought an initial 20% stake in
Ironshore for about $463.8 million in 2014.
Fosun, which is run by chairman and co-founder
Guo Guangchang, has interests in everything from
mining to real estate and is one of China’s biggest
conglomerates by assets.
The company has made cutting debt and

consolidation of its recent acquisitions a priority
this year. Fosun, whose marquee deals include
buying resort operator Club Méditerranée SA and
a stake in avant-garde circus troupe Cirque du
Soleil, has been scaling back its international deal
making in the past six months.
Last month, S&P Global Ratings lowered the
outlook for its rating of Fosun International’s credit
to negative from stable, citing concern about the
Chinese conglomerate’s debt remaining high after

Wanda’s AMC to Buy European Theater Chain
(Source:The Wall Street Journal)

C

hina’s Dalian Wanda Group Co. made it
clear Tuesday that it plans to become the
world’s largest movie-theater company one way or
another.
In one of the first major deals to take advantage
of the weaker British pound, Wanda’s AMC
Entertainment Holdings Inc. said it was acquiring
Europe’s largest cinema chain, Odeon & UCI
Cinemas Group, for £500 million ($650 million).
AMC is awaiting a shareholder vote this week on a
separate deal to buy U.S. rival Carmike Cinemas
Inc., but that deal faces resistance from major
Carmike investors.
Negotiations between Wanda and Odeon date
back to 2013, but a decades-low exchange rate

brought on by the U.K.’s decision last month to
leave the European Union sealed the deal, said
AMC Chief Executive Adam Aron.
“We’re certainly not going to be the last [major
acquisition],” he said. “There may even be a
stampede of U.S. acquirers looking at the United
Kingdom.”
AMC is buying Odeon from Guy Hands’s privateequity firm, Terra Firma Capital Partners Ltd., in a
deal valued at about £921 million, including £407
million in debt. The deal is 75% stock and 25%
cash.
Odeon will remain based in London and keep its
brand name. The acquisition is expected to close
in the fourth quarter of the year following antitrust
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review by European regulators.
Mr. Aron said AMC and Terra Firma started the
latest round of tie-up talks in March. There was an
agreement in place in June, but talks paused as
the Brexit vote neared and both sides awaited the
outcome, he said.
After the vote sparked turmoil across global
markets, AMC and Terra Firma restructured the
deal to make £125 million of Terra Firma’s payout
come in the form of AMC stock to share risk.
The transaction, if completed, should give AMC the
reach to negotiate global deals with contractors,
such as in-theater technology companies IMAX
Corp. and Dolby Laboratories, as well as CocaCola Co., said Mr. Aron.
AMC plans to integrate some of its more successful
U.S. concepts, such as recliner seating and
expanded food-and-beverage options, into Odeon
theaters.
Since Wanda purchased AMC for $2.6 billion in
2012, the Chinese conglomerate has steadily
expanded its global theater footprint. In 2015,
Wanda bought the Australian cinema chain Hoyts
Group for $344 million.
The Odeon deal continues Wanda’s quest to
become a global culture conglomerate, said
Jack Gao, head of Wanda Film Holdings Co.
Wanda’s chairman, Wang Jianlin, has set a goal of
eventually owning theaters that bring in 20% of the
world-wide box office, said Mr. Gao.
Wanda has also been on the hunt for Hollywood
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holdings beyond film exhibition. In January, Wanda
bought “Jurassic World” financier Legendary
Entertainment for $3.5 billion.
Odeon’s 242 theaters and 2,236 screens across
several European countries would make AMC
the largest film exhibitor in the world—a title the
Carmike deal was already poised to bring it.
AMC, based in Leawood, Kan., said in March it
was acquiring Carmike for $1.1 billion, or $30 a
share.
But major Carmike shareholders balked at the
price, with some alleging AMC was undervaluing
their company by at least $10 a share, and on
Tuesday saying the economics of the Odeon deal
further proved that Carmike was undervalued. A
vote to approve the acquisition was scheduled for
early July but postponed until this Friday.
In New York trading Tuesday, news of the Odeon
acquisition sent AMC stock up 7.3% to $29.80.
Carmike shares rose 2.2% to $30.39.
AMC is the second-largest movie theater chain in
the U.S., and Carmike is No. 4. A tie-up between
the two is considered the biggest possible deal
in the U.S. movie-theater industry due to antitrust
rules.
Mr. Aron said AMC has “not yet” taken Carmike
a more generous offer than its $30 a share price.
The companies are talking, but “right now we don’t
have an agreement,” he said.
“Given that we have Odeon now, we don’t have to
do both of these acquisitions,” Mr. Aron said.
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Morgan Stanley Reiterates Positive Stance On Alphabet Inc. (GOOGL) And Alibaba
Group Holding Limited (BABA)

M

organ Stanley analysts are bullish on internet
giants Alphabet Inc. and Alibaba Group
Holding Limited. Let’s see why the firm takes
a positive stance on these two companies and
evaluate whether or not they could be a good buy
for your portfolio.

Alphabet Inc.
Following his recent conference call with online
market research group Merkle-RKG highlighting
slowing Google paid search spending, Morgan
Stanley analyst Brian Nowak weighed in on
Alphabet, the parent company of Google. Though
the analyst modestly reduces his revenue forecast
for the company, he still believes that it remains a
strong and attractive investment.
The analyst notes that as paid search spending
slows for Google, he modestly reduces his 2016
GOOGL website revenue estimates by about 1%
for FY16. Nowak explains, “We now expect 22%
ex-FX Websites growth in 2Q:16,” down from his
previous estimate of 24%. The analyst believes
that the largest contributing factor to this decrease
is the lapping of the increased minimum bid
requirements on branded keywords. He explains,

(Source:The Real Deal)

“branded costs per click rose ~30% between 1Q:15
to 2Q:15… with a 74% r-squared between KG’s
results and reported GOOGL advertising revenue
growth we choose to take a more conservative
stance.”
Despite the deceleration in click spending,
the analyst believes that Google’s innovationbased drivers are still very much intact. Nowak
elaborates, “we are 3% ahead of 2Q:16 adjusted
EPS,” highlighting multiple undervalued Google
services such as expanded text ads, desktop
search, and Maps. A 50% increase in text ad size
had seen a boost in advertiser click rate upon
implementation in May, and the analyst also
believes that desktop search is about to take off
with brute acceleration in time to come. In addition,
Nowak maintains that Google Maps monetization
will add about $1.5 billion to website revenues in
2017.
Though the analyst lowers his 2016 GOOGL
expected gross revenues in 2016, he states,
“Google has a strong history of innovation to
improve monetization and ad revenue growth…
and we don’t see that changing going forward.”
Nowak reiterates an Overweight rating on Alphabet
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with a price target of $865.
Brian Nowak is a top ranked analyst on TipRanks,
with a success rate of 58% and an average return
of 6.6%.
According to TipRanks, 97% of analysts maintain
a Buy rating for GOOGL, while the remaining 3%
issue a Hold rating for the stock. The average price
target is $911.27, marking a 31.83% upside from
current prices.

Alibaba Group Holding Limited
Following Alibaba’s recent investor day, Morgan
Stanley analyst Robert Lin weighs in on the stock
and addresses some frequently asked questions
about the company.
Alibaba’s first investor day since its IPO offered a
lot of information as to what exactly the company
is, what it does, and where it’s going, according to
Lin. “Alibaba is not a pure eCommerce company
and its value extends beyond pure transactions,”
explains the analyst.
The company plans to hit its gross merchandise
volume of $1 trillion by F2020 with three strategies
surrounding Big Data/Cloud Computing, Rural
Development, and Globalization. Lin notes, “As
a data company, Alibaba leverages Big Data
and Cloud to enable better user experience and
improve customers’ economics.” This $1 trillion

target would be the equivalent of the top 3 Chinese
provinces’ GDP combined.
The analyst also explains the strategic mindset
Alibaba employs for its M&A and investments.
Alibaba focuses on synergies, rather than
financials, when deciding on investments and
maintains highly disciplined capital deployment.
The analyst adds, “According to our estimate,
Alibaba had spent over US$24bn to acquire and
invest in leading businesses.”
The analyst notes that China’s Infrastructure as
a Service Cloud industry is expected to reach
$7.8 billion by CY2018, growing at 135% CAG in
the next three years. AliCloud has approximately
500,000 paying customers as of March 2016
and is continuing to grow rapidly with the analyst
explaining, “About 50% of the top 35 ‘billion
dollar unicorn’ Chinese Internet companies adopt
AliCloud.” In addition, the analyst sees rural China
as a potentially lucrative untapped market for
Alibaba, and the company seeks to penetrate 54%
of countries by F20e.
Lin reiterates an Overweight rating for BABA with a
price target of $119.00.
The average price target for BABA, according to
TipRanks, is $100.51, marking a 31.76% upside
from current prices. 95% of analysts maintain a
Buy rating for BABA, while the remaining 5% issue
a Hold rating for the stock.

Chinese Phone Maker ZTE Releases Newest Smartphone
(Source:Xinhuanet)

C

hinese telecommunications company ZTE
launched its newest smartphone ZMAX PRO
Monday in New York.
As the latest from its ZMAX lineup, the 6-inch
ZMAX PRO features a 13 megapixel camera, a
fingerprint sensor, and 3400mAh battery, with a
price of 99 USD.
The features have made ZMAX PRO unique for its
price range, which has long been the company’s
goal, combining affordability and technology.
“Our objective is to be able to take feature from
our flagship Axon and bring them as quickly
as possible to the masses,” said Jeff Yee, Vice
President of ZTE USA.
The new device can be pre-ordered on MetroPCS
starting on Monday.
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ZTE, a Chinese multinational telecommunications
equipment and systems company headquartered
in Shenzhen, Guangdong province in south China,
brought its businesses to the U.S. 18 years ago,
and has now become the second largest prepaid
phone provider, selling 15 million phones in the
U.S. in 2015.
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Consulting Magazine Recognizes RSM’s Decilveo for Client Service
(Source:RSM)

R

SM US LLP (“RSM”) – the nation’s leading
provider of audit, tax and consulting services
focused on the middle market – is pleased to
announce that Consulting magazine recently
recognized Joe Decilveo, Jr., a partner and leader
of RSM’s national financial investigations and
dispute advisory practice, for Excellence in Client
Service.
According to Consulting magazine publisher Joe
Kornik, only about one in every 16 nominations
for their Top 25 Consultants award (about 400
nominations in all) is selected by the editorial
committee each year.
“For more than 30 years, Joe has provided
audit, financial and litigation consulting services
to many of the largest companies in the United
States, Europe, Latin American and Asia,” said
Scott Peltz, national financial advisory services
leader for RSM. “Under Joe’s leadership, our
litigation consulting practice has grown to more
than 70 professionals, and Joe has continued to
personally represent boards of directors, special
committees of the board, executive management,
the general counsel’s office, investors and other

interested parties in litigation. This is well-deserved
recognition.”
“Consulting is a rewarding profession with everchanging opportunities to understand clients’
complex challenges and make a real difference,”
said Decilveo. “I’m honored to receive this award
on behalf of RSM and our 9,000 employees.”
In addition to being featured in the magazine’s
May issue, Decilveo and the other Top 25 winners
will be honored at an awards dinner on June 16 in
New York.

About RSM US LLP
RSM US LLP (formerly McGladrey LLP) is the
leading provider of audit, tax and consulting
services focused on the middle market, with
9,000 people in 86 offices nationwide. It is a
licensed CPA firm and the U.S. member of RSM
International, a global network of independent
audit, tax and consulting firms with more than
38,300 people in over 120 countries. RSM uses its
deep understanding of the needs and aspirations
of clients to help them succeed.

China CITIC Bank First in China’s Banking Sector of American Newsweek’s 2016
Global 500 Green Rankings
(Translated from Sina)

R

ecently, the US Newsweek released its 2016
annual Green Rankings. China CITIC Bank,
with its excellent social responsibility performance
and high-quality information disclosure level,
ranked 245th globally, as compared to its place of
350th last year (displaying a significant increase
of 105 ranks). Since last year, it placed as the first
contestant from China’s banking sector.
Newsweek’s annual Green Rankings are one of the
world’s most recognized corporate environmental
rankings, listing publicly traded enterprises on
the Global 500 according to their environmental
impact on the world. The 2015 rankings of
major competitors were decided based on eight
environmental performance indicators: combined
energy productivity, combined greenhouse gas
(GHG) productivity, combined water productivity,
combined waste productivity, green revenue
score, sustainability pay link, sustainability board
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committee, audited environmental.
China CITIC Bank’s ranking increased dramatically
this year thanks to improvement in environmental
information disclosure scores. Since 2009, China
CITIC Bank has introduced expertise from KPMG
and PricewaterhouseCoopers (PwC) in disclosure
guidelines for social responsibility information as
well as the Environmental, Social and Governance
(ESG) Reporting Guide from the Hong Kong
Stock Exchange and Shanghai Stock Exchange’s
Guidelines on Listed Companies’ Environmental
Information Disclosure, using the GRI (G3) and (G4)
as the standard. China CITIC Bank has become
the first Chinese bank to collect environmental
performance data regularly across the entire
company.

CITIC also organized special training to promote a
social and environmental responsibility philosophy
among employees as well as standardize data
definitions and statistics caliber. From such efforts,
CITIC has developed a professional team of as
many as 18,000 people, involving all branches of
the CITIC Bank.
In 2015, in order to further strengthen information
disclosure capacity, China CITIC Bank worked
to improve more than 700 social responsibility
information disclosure indexes, and creatively
developed the line “CITIC Bank’s Social
Responsibility Report Information Management
System”. In recognition of CITIC Bank’s improved
social and environmental responsibility information
disclosure as well as ability levels, its Green
Ranking rose dramatically.

Huawei Sees Revenues Surge in the First Half of 2016
(Source:RSM)

T

he firm reported 245.5bn yuan ($37bn, £28bn)
in revenues, up from 175.6bn yuan for the
same period last year.

Patent feud

It did not disclose its net profit but said the
operating margin was 12%, down from 18% in the
first half of 2015.

Samsung on Friday sued Huawei for alleged
patent violation, the latest development in a series
of disputes between the Asian smartphone giants.

Huawei is the third-biggest smartphone vendor in
the world behind Samsung and Apple and one of
the world’s largest telecommunications firms.
Originally known for its low-cost smartphones,
Huawei has now moved into higher-end models.
The company said it had seen steady growth
across all its business sectors.

The firm is currently in a long-standing patent
dispute with South Korean rival Samsung.

The South Korean company said it took legal
action to defend its intellectual property despite
efforts to resolve the dispute amicably.
The court case comes after Huawei had sued
Samsung over patent issues in May.
Huawei, based in Shenzen, has long been blocked
from running broadband projects in the US. Its
telecommunications devices for carriers, such as
routers, are effectively banned over fears they
could be used by Beijing to spy on Americans.
In Australia, they are effectively banned from the
country’s national broadband network though other
operators are free to use Huawei technology.
Its other businesses, such as consumer electronic
products - including mobile devices - are allowed
in the US, but the firm has struggled to grow its
presence there.
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Chinese Lenders Rise Up Private Bank Rankings

-China Merchants Bank and ICBC surge on growth in domestic wealth

T

(Source:Financial Times)

wo of China’s largest banking groups have
entered a ranking of the world’s largest private
banks for the first time on the back of rapid asset
growth, despite big falls in assets at most of their
international competitors.
Beijing-headquartered ICBC, the second-largest
bank globally, and Shenzhen-based China
Merchants Bank, one of the country’s biggest
commercial lenders, now rank 23rd and 21st
respectively in a list of the world’s 25 largest
private banks.
China Merchants Bank’s private banking assets
surged 66.4 per cent to $192.9bn last year,
enabling it to overtake BNY Mellon, the New Yorkheadquartered financial group, French lender
Crédit Agricole and Lombard Odier, the Swiss
private bank, in the table.
The closely followed ranking, compiled by Scorpio
Partnership, the consultancy, also showed ICBC
recorded a 35.9 per cent increase in its private
banking assets last year, to $154bn.
The fast asset growth for the Chinese groups
stands in sharp contrast with their US and
European counterparts. Five of the world’s six
largest private banks suffered falls in their total
assets last year, with Credit Suisse and Citi two of
the worst affected, recording asset declines of 7.1
and 7.6 per cent respectively.
Overall the 25 largest private banks recorded a
collective fall in assets under management of 1.7
per cent, compared with a 3.4 per cent increase in
2014.
Christian Hintermann, partner at KPMG
Switzerland, the professional services firm, said
many private banks suffered last year as “financial
markets were challenging and did not help to grow
assets”.
Yoon Ng, director of Asia Pacific at Spence
Johnson, the asset management consultancy,
said Chinese banks performed better than their
competitors elsewhere in the world due to the
rapid growth in the domestic wealth market.
According to Capgemini, the consultancy, the
number of wealthy Chinese with at least $1m of
investable assets rose sharply in 2014 to 890,000

— a 17.5 per cent increase. Total wealth assets in
the country also grew strongly by a fifth, to $4.5tn.
Ms Ng said: “The forecast for the Chinese wealth
market is that it will soon be the biggest and
deepest in the world. [Chinese] banks were late
adopters of wealth management. They largely
left this to the trust industry. Now they are playing
catch-up.”
She added that Chinese banks are simultaneously
pushing into the wealth markets in Singapore and
Hong Kong. Until recently they were dominated
by big international groups such as HSBC and
Standard Chartered.
There has also been a much greater focus on
“client acquisition” across Asia by the biggest
Chinese lenders, as well as improvements to their
overseas branch networks and an increase in the
products and services available to wealth clients,
according to Annie Catchpole, senior manager at
Scorpio Partnership.
“Chinese banks are becoming more respected
and established as brands, which no doubt has an
impact on their ability to attract customers,” she
said.
Ms Yoon warned that Chinese private banks were
unlikely to take significant market share in Europe
or the US in the next couple of years. “Chinese
banks will try to break into the European and
US wealth markets, but it will be hard for them
to compete there, beyond going after Chinese
nationals,” she said.
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Haier Shows Small-Space Appliances In Cocoon9 Container Home At Dwell On
Design
(Source:Twice)

E

ven a tiny house needs appliances.

Haier America demonstrated that tight living
quarters don’t have to lack in functionality (or style)
at Dwell on Design Los Angeles, the design trade
show held last week.
As part of the show’s Small Space Living Solutions
area, the majap manufacturer ’s appliances,
electronics and ductless air conditioners were
incorporated into one of Cocoon9’s container
homes. These prefab “plug-and-play houses”
are said to contain smart technology, energy
efficiencies and versatile spaces, delivered fully
assembled with quality construction and high-end
finishes within four months.
“We design our appliance solutions for the
challenges and opportunities that come with smallspace living,” said Paul Riley, sales and marketing
senior VP, Haier America. “We thought showcasing
our solutions in a container home is a great way to
present the versatility and function with integrated
styling.”
Haier, whose corporate parent Haier Group
recently acquired GE Appliances, is a frequent flier
at the Dwell on Design shows. It used last year’s
Los Angeles event to launch its Urban Kitchen line
of small-space appliances, and returned to the
New York event in the fall.

Buffett-Backed BYD to Enter $450 Billion China Monorail Market
(Source:Bloomberg)

B

YD Co., the electric-car maker that counts
Warren Buffett’s Berkshire Hathaway Inc. as
a shareholder, is in talks with several of China’s
smaller cities on building monorail systems to
preempt traffic congestion spurred by rapid growth
in automobile ownership.
Monorail systems are a potential 3 trillion yuan
($450 billion) market in China, based on an
average 70-kilometer (44 miles) network in each
of an estimated 300 cities, and will become a new
major growth area for the company, according to
Chairman Wang Chuanfu.
The elevated single-rail tracks can be built on
road dividers and are especially suited for smaller,
less-developed cities because they cost one-sixth
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the price of a subway system and are cheaper to
maintain, Wang said. With the number of vehicles
growing at an average annual rate of 15 percent in
such cities and road space at only 1 percent, these
urban areas are on course for the same gridlock
gripping major Chinese cities like Beijing if they
don’t adopt light transit, he said.
“Many third- and fourth-tier cities have approached
us to discuss monorail,” Wang said in an interview
Monday in Tianjin, adding those discussions are
preliminary. “For many of these cities facing traffic
congestion and financial constraints, if you can’t
go underground, you have to go above.”

EV Startups

MEMBER NEWS

After leading BYD to top electric vehicle sales in
China, Wang is steering the company into monorail
as an area where he sees high barriers to entry
and fewer competitors. This foray is taking place
as industry sales of new-energy vehicles more
than tripled last year, attracting a wave of startups
touting their plans to build battery-powered cars.
Besides autos, BYD’s other businesses include
producing handsets and storage batteries.
“BYD is taking advantage of its relationships with
municipalities and the know-how in urban public
transport that it’s built through the years marketing
electric buses,” said Steve Man, an auto analyst
with Bloomberg Intelligence. “The foray into
electric monorail expands the company’s electric
propulsion and battery businesses.”
BYD’s Hong Kong-traded shares rose 2.2 percent
to close at HK$45.90. The benchmark Hang Seng
Index fell 0.3 percent.
Monorail elsewhere in Asia includes the system
operated by Bangkok’s BTS Group Holdings Pcl,

which uses 208 railcars built by Siemens AG and
CRRC Corp. in Thailand’s capital, according to its
website. BYD’s competitors in monorail-making
will include Bombardier Inc. and Hitachi Ltd., Wang
said.

Shenzhen Line
BYD will utilize its core technology in electric
vehicles, batteries and materials to build the
monorail systems, which will be paid for by local
governments, he said. The company will begin
operating a 4.4-kilometer line at its base in the
southeastern China city of Shenzhen in September,
he said. An eight-carriage train will be able to carry
about 1,600 standing passengers.
“Expanding into this new area further extends
BYD’s product lineup and brings
new opportunities,” said Xu Yingbo, chief analyst
at Citic Securities Co. in Beijing. “The challenge
is whether and how quickly Chinese cities will
embrace such new transportation options.”
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Multiple CGCC Member Companies Ranked in the 2016 Fortune China and Global
500
(Edited by CGCC)

O

n July 13th and 20th, the Fortune magazine
released its annual 2016 China 500 and
2016 Global 500 rankings, respectively. Many
CGCC member companies were listed in both,
spanning industries from energy and chemical to
finance, real estate, trade, and logistics. A total
of 55 CGCC member companies ranked in the
China 500; Sinopec, PetroChina, China State
Construction Engineering Corporation, Industrial
and Commercial Bank of China, SAIC Motor
Corporation, China Mobile, and China Construction
Bank Corporation were seven members placed in
the top ten enterprises. A total of 40 members were
listed in the Global 500; State Grid Corporation of
China, PetroChina, and Sinopec, were in the top
five. CGCC sincerely congratulates all member
companies that made it onto this impressive
performance list in this past year! We will continue
to provide comprehensive, efficient, and highquality services for both current and potential
member companies in order to assist each one in
achieving greater success.

CGCC Congratulates Five Members Ranked in China’s Top Ten Influential Real
Estate Brands for the First Half of 2016
(Edited by CGCC)

O

n July 18th, China Real Estate Assessment
Center and CRIC Research Center jointly
issued the Chinese real estate enterprise’s
100-brand influence rankings for the first half
of 2016. Five member companies of the China
General Chamber of Commerce-U.S.A. (hereafter
referred to as CGCC)—Greenland Group, Wanda
Group, Vanke, Country Garden and Gemdale
Group—placed among the top ten.
During the first half of 2016, the five member
companies showed an unprecedented ability to
innovate in real estate and within their own brands.
In the past six months, Gemdale Group’s sales
doubled, setting a record high. In selling threetier and four-tier cities, Country Garden reflected
outstanding strategic vision and deployment
capabilities. Vanke, in June 2016 alone, had
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monthly sales reach 42.4 billion yuan, setting a
record in the history of China as the highest singlemonth sales documented. Wanda continued to hit
cultural tourism projects in building exceptional
real-estate projects, but also paid attention
to shaping the superb entrepreneur brand of
its founder, Wang Jianlin. Greenland Group
topped the list of perfect WeChat public platform
classification and original contents; between
product and customer, they successfully built a
multi-functional, highly efficient communication
bridge.
CGCC would like to send heartfelt congratulations
to the member companies for their more than
impressive performance! We wish you even
greater success in the future.
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CGCC Congratulates All 6 Airline Member Companies on being Ranked in
Skytrax’s World’s Best 100 Airlines 2016
(Edited by CGCC)

O

n July 12th, Skytrax, the most recognized
international air transport rating organization,
announced its 2016 World Airline Awards during
the Farnborough Airshow. China General Chamber
of Commerce – U.S.A.’s (CGCC) four board
members, Hainan Airlines, China Eastern Airlines,
China Southern Airlines, and Air China, are ranked
in the World’s Best 100 Airlines. CGCC’s associate
members, Delta Air Line and United Airlines, also
made it to the list.
Since 1999, Skytrax World Airline Rating has
been classifying airlines by their quality of frontline product and staff service standards. In recent
years, CGCC’s member airline companies have
been awarded every year, with very positive
feedbacks from worldwide. This year, as the 12th
best global airline, Hainan Airlines has achieved
the highest ranking by Chinese airlines so far.
Moreover, Hainan Airlines is certified to be one of
the only eight 5-Star airlines in the world.
Since the China-U.S. trade and investment

relationship keeps growing, more and more
business trips take place between China and the
United States. All 6 CGCC member airlines have
operated more than 40 air routes connecting China
and the United States, more are expected to be
launched soon this year.
CGCC congratulates all awarded airline
companies, and sincerely wishes all member
airlines every success in the future.

Fortune - Power Sheet: How Haier Avoids “Big Company Disease”
(Source:Fortune PowerSheet)

I

f I’d told you a decade ago that a Chinese
company known in the U.S. for making dorm-room
refrigerators, to the extent it was known at all, would
one day buy General Electric’s appliance business, I
suspect you would have laughed. But on Monday it
happened: Haier Group closed on its purchase of the
business for $5.2 billion. And if that seems incredible,
it isn’t nearly as incredible as what else Haier CEO
Zhang Ruimin is doing with the company he has
run for over 30 years. I have long been spreading
the word that he’s one of the most fearless and
revolutionary managers of our era. After sitting down
with him again yesterday, I’m even more convinced.
Ruimin was in New York for the GE deal closing and
to accept a Legends in Leadership award at the Yale
CEO Summit. Even many CEOs don’t know that
Haier is the world’s No. 1 appliance brand, and most
have no idea how he has done it – by fundamentally
remaking the company at least three times, always
thinking further ahead than his big competitors.

Here’s what he’s thinking now: “In the old economy,
competition is between products or between brands.
But in the Internet age competition is between
platforms. You either become the platform or you
end up owned by the platform.” Zhang is therefore
creating an Internet-of-things platform for refrigerators
and ovens, among other products. “The concept is
not new,” he says, “but in this business there’s not
one product that really embodies it.” In addition to
Haier and its customers, which he prefers to call
users, the platform would attract food makers or
sellers; “advertisers can use this platform,” he says,
as can others he hasn’t imagined. As a result, “the
company won’t be an independent organization, but
rather a node on the Internet.”
So far this is innovative, not revolutionary, thinking.
But then Zhang pushes it further. “All large business
organizations are plagued by the big company
disease. Bureaucracy sets in, and they tend to
be very slow. You have to be very bold,” he says.
Next step in his reasoning: “Only the frontline
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team member must personally contribute capital. If
the team can’t attract outside capital, then it must be
dissolved. And who are the team members? “One of
the principles is that these teams are open to society,
not just existing employees,” Zhang says. “It’s fully
dynamic.”
As for where this leaves him: “I am no longer the
boss. At the most, I’m a shareholder in the teams.”
Now he’s sounding like an out-there business
futurist. But he isn’t one; he’s running the world’s
largest appliance brand, with 60,000 employees, or
73,000 after the GE acquisition. He doesn’t force the
companies he buys to manage exactly like this, but,
he says, “we are asking the local managers to apply
this philosophy to their operations” based on their
own countries’ cultures and laws.
employees know the users and their needs. So we
need to destroy the hierarchy. Now we have no
departments anymore; instead all employees are part
of entrepreneurial teams” – about 3,000 of them – “like
in-house startups, which I believe is unprecedented.”
They’re more like in-house startups than you would
ever imagine. Each team must attract venture capital
funding from outside the company, and then each

Zhang holds no illusions about what comes next: “We
have implemented so many reforms with the goal of
creating something truly revolutionary,” he says. “Now
we have to produce the revolutionary changes we’re
talking about.” You’d say it was a long shot, but it’s
exactly this kind of thinking that has taken him where
he is.
You can share Power Sheet with friends and followers
here.

DeHeng Chen LLC Announces Opening of its Chicago Office
guests from enterprises and law firms attended the
reception.
DeHeng announced the opening of its Chicago
office on June 27th. Located on the 21st floor on 190
South LaSalle Street, the Chicago office is DeHeng’s
second office in the United States and its sixth
overseas office.

O

n August 3rd, 2016, the Chicago office of
DeHeng Chen, LLC (“DeHeng New York
Office”), an affiliate of DeHeng Law Offices
(“DeHeng”), held its opening reception at Seven
Lions in Chicago, IL. Over a hundred distinguished
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Mr. Chen Xu, Chairman of China General Chamber
of Commerce-U.S.A. and the President & CEO of
Bank of China USA, delivered keynote speech at
the reception on behalf of CGCC. As CGCC’s legal
counsel, DeHeng New York office has provided
excellent legal service to CGCC throughout the
years. Mr. Xu believed that the establishment of
DeHeng Chicago Office will offer valuable legal
resources to businesses in the Midwest, and support
the development of local economy.
DeHeng’s Global Partner and DeHeng New York
Office’s Managing Partner, Mr. Xiaomin Chen, and
DeHeng Shanghai Office’s Partner, Mr. Junqi Wang
attended the reception. Mr. Wang delivered a speech

MEMBER NEWS

on behalf of DeHeng’s managing committee, in which
he pointed out that the establishment of DeHeng
Chicago Office is a significant step of DeHeng’s
global expansion. As DeHeng’s sixth overseas office,
DeHeng Chicago bears the hope and blessings from
the entire DeHeng team; it will utilize DeHeng China
and DeHeng USA’s resources to build a bridge for
China-U.S. investments and commerce.
DeHeng Chicago Office’s Managing Partner,
Ms. Saichang Xu acknowledged DeHeng New
York Office’s contribution to New York’s Chinese
community, as well as the reputation it earns in the
legal and business circles. Collaborating closely with
China offices, DeHeng New York Office has provided
efficient legal services for its clients’ investment and
trade in the U.S. in the past 15 years. Mr. Xiaomin
Chen, in particular, has been elected as a Super
Lawyer by Super Lawyers Magazine (published
by Thompson Reuters) for five consecutive years.
Brought to Chicago by the fast economy development
of the Midwest and the growing needs from clients,
DeHeng will pass on the knowledge and experience
of its New York office, and strive to help clients and
the local Chinese community in the Midwest.
Candidate for Illinois Representative, Dr. Theresa
Mah, also attended the reception.

DeHeng Chicago office specializes in international
trade and investment. Its Managing Partner, Ms.
Saichang Xu, possesses comprehensive legal
knowledge and skills in U.S. and China trade and
investment matters and extensive experience in
import/export regulatory compliance practice and
trade remedy litigation. She is experienced in
representing importers and foreign exporters in trade
matters before the U.S. Department of Commerce
and the U.S. International Trade Commission,
the Court of International Trade and the Court of
Appeals for the Federal Circuit in antidumping
duty and countervailing duty actions. Under Ms.
Xu’s leadership, the Chicago office will provide
comprehensive, efficient, and high-quality legal
services for clients.
Contact information of DeHeng Chicago Office:
DeHeng Chen, LLC
190 S LaSalle St.
Suite 2100
Chicago, IL 60603
Tel: 312-722-6662
Fax: 312-722-6668
Chicago office will provide comprehensive, efficient,
and high-quality legal services for clients.

Fosun to Launch Summer Movie Nights on 28 Liberty Plaza

-Summer Film Series at 28 Liberty to Begin July 21, In partnership with The Downtown Alliance
(Source: Fosun)

N

EW YORK, July 18, 2016— Lower Manhattan
has a new destination for movie enthusiasts as
Fosun launches The 28 Liberty Summer Film Series
on 28 Liberty Plaza. Outdoor movies will be shown
free on the plaza every Thursday night starting on
July 21, 2016 at 8pm through the end of August.
The series, sponsored by Fosun and Downtown
Alliance, will feature a different movie every Thursday
evening, kicking off with the Steven Speilberg classic,
E.T. The Extra Terrestrial. Films will be projected on
a screen 15 feet high by 20 feet wide in 28 Liberty’s
pristine 1.5 acre plaza, which features signature
sculpture by Jean Dubuffet and a Sunken Garden
by Isamu Noguchi. Free popcorn will be provided to
patrons and food will be available for purchase from
a selection of vendors.
“Fosun is committing to utilizing the plaza for a

variety of community events like The 28 Liberty
Summer Film Series,” said Mr. Bo Wei, chief
executive representative of Fosun Group in the U.S.
and Vice President of Fosun Property Holdings. “We
are excited to bring together the people of Lower
Manhattan to enjoy great family-friendly movies on
our beautiful plaza every Thursday night during the
summer,” he added.
“The 28 Liberty plaza is an ideal gathering space for
the Lower Manhattan community and the movie night
series is a particularly good way for residents and
business people to enjoy the great summer weather
outside” said Erik Horvat, managing director, with
Fosun Property.

2016 28 LIBERTY SUMMER FILM SERIES
SCHEDULE:
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•

July 21: E.T. The Extra – Terrestrial

•

July 28: Raiders of the Lost Ark

•

August 4: Spaceballs

•

August 11: The Goonies

•

August 18: Jurassic Park

•

August 25: The Wizard of Oz

Building owner Fosun has made a long-term
commitment to 28 Liberty and to the surrounding
community. Since acquiring the building in
December 2013, Fosun has initiated a renovation
program, including the lobby, elevators, and critical
infrastructure. Fosun, in collaboration with the
Downtown Alliance, has initiated free Wifi service for
the convenience of visitors to the building’s plaza.
Fosun utilizes the plaza for a variety of community
and cultural events throughout the year. For example,
Fosun’s 28 Liberty hosted Sing for Hope Pianos, a
yearly initiative that gathers local artists to creatively
paint pianos that are placed in public spaces for
public use for ten days before being donated to New
York City Public schools.
The 28 Liberty plaza also accommodated the Dine
Around Downtown food festival, and the annual
arts festival, River To River, which has become a
cornerstone of Lower Manhattan culture, providing
an intense and rewarding way to experience the
waterfronts, parks, plazas, hotels, historic landmarks,
temporarily vacant office spaces, and other sites
downtown. MoMath also recently conducted a public
event on the plaza.

About Fosun International
Fosun was founded in 1992 in Shanghai. Fosun
International Limited (00656.HK) was listed on the
28

CGCC Monthly Newsletter

Main Board of The Stock Exchange of Hong Kong
Limited on 16 July 2007. Fosun has persistently
taken root in China, investing in China’s growth
fundamentals. It has been actively implementing its
investment model of “Combining China’s Growth
Momentum with Global Resources.” Fosun is
dedicated to making major strides toward becoming
a world-class investment group underpinned by the
twin drivers of “insurance-oriented comprehensive
financial capability” and “global industrial integration
capability taking root in China.” Today, Fosun’s
businesses include two major segments, integrated
finance and industrial operations. For more
information, please visit www.fosun.com.

About the Alliance for Downtown New York
The mission of the Alliance for Downtown New
York is to provide service, advocacy, research and
information to advance Lower Manhattan as a global
model of a 21st century Central Business District for
businesses, residents and visitors.
The Downtown Alliance manages the DowntownLower Manhattan Business Improvement District
(BID), serving an area roughly from City Hall to
the Battery, from the East River to West Street.
As a BID, we provide the following: Supplemental
security and sanitation, free transportation in Lower
Manhattan, streetscape and design services,
economic development advocacy, comprehensive
research about Lower Manhattan, marketing and
communication and special event programming.
The Downtown Alliance is striving to make Lower
Manhattan a wonderful place to live, work and
play by creating a vibrant, multi-use neighborhood
where businesses can prosper and the residential
community can flourish.
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2016 U.S.-China Strategic and Economic Dialogue Joint U.S.-China Fact Sheet –
Economic Track
(Source:Caixin Online)

T

he eighth round of the Economic Track of the
U.S.-China Strategic and Economic Dialogue
(S&ED) concluded in Beijing on June 7. At the end
of the two-day meeting both sides agreed to revise
a negative list for investment projects that is part
of ongoing Bilateral Investment Treaty negotiations
and refrain from engaging in competitive
devaluation of their currencies. Beijing also
pledged to trim its steel production capacity and
give U.S. investors a US$250 billion quota under
the RMB Qualified Foreign Institutional Investor
(RQFII) program.
The following is the full text of an announcement
published by the U.S. Department of Treasury that
summarizes, from the American perspective, what
the eighth S&ED has achieved.
On June 6-7, U.S. Treasury Secretary Jacob J.
Lew and Chinese Vice Premier Wang Yang led
the eighth meeting of the Economic Track of the
U.S.-China Strategic and Economic Dialogue
(S&ED VIII) in Beijing, China. As the Special
Representatives of President Barack Obama and
President Xi Jinping, Secretary Lew and Vice

Premier Wang led discussions with a high-level
delegation of Cabinet members, ministers, agency
heads, and senior officials from both countries.
As the world’s two largest economies, the United
States and China share a mutual interest in
each other’s economic prosperity, and recognize
that enhanced cooperation on the diverse set of
issues encompassed in the S&ED is crucial for
the health of the broader global economy. During
the eighth meeting of the S&ED, the two sides
pledged to implement fully S&ED commitments,
including those from the previous seven dialogues.
The United States and China announced further
concrete measures to support strong domestic and
global growth, promote open trade and investment,
and enhance and foster financial market stability
and reform. The two sides also discussed
international economic issues including the G20
financial-track agenda, persistent risks facing their
respective domestic economies and the global
economy, the necessary policy tools for addressing
those risks, and global economic governance.
The United States and China remain committed to
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candid and open dialogue on key economic issues
as the relationship between the two countries
continues to grow.

Realize nationwide portability of basic oldage insurance benefits to meet the needs of
labor mobility. Raise the level of basic public
services, and improve a nationwide basic
medical insurance system covering all urban
and rural residents;

I. Strengthening Economic Policy Cooperation
The United States and China jointly reaffirm
commitments on exchange rate made during the
Shanghai and Washington G20 Finance Ministers
and Central Bank Governors Meeting in 2016,
including to refrain from competitive devaluation
and not to target exchange rates for competitive
purposes. Consistent with the reforms set out in the
Third Plenum of the 18th CPC Central Committee,
China is to continue market-oriented exchange
rate reform, allowing for two-way flexibility. China
stresses that there is no basis for a sustained
depreciation of the RMB.
Consistent with its statutory mandate, the U.S.
Federal Open Market Committee (FOMC) seeks
to foster maximum employment and price stability.
To the extent that it is consistent with achieving
those objectives, the FOMC is expected to
normalize monetary policy, particularly by raising
the federal funds rate, and to conduct policy in a
transparent and, to the extent possible, predictable
manner. The Federal Reserve is sensitive to the
effects of its policies on the international financial
system. A key goal of the Federal Reserve is to
maintain financial stability both domestically and
internationally.
China is to continuously deepen reform, promote
economic structural adjustments, and expand
domestic demand by increasing household
consumption, increasing the service sector’s
p r o p o r t i o n o f t h e e c o n o m y, a n d e n s u r i n g
investment is high quality and driven by the
private sector. The United States acknowledges
the substantial commitments China has made on
economic structural reform and progress achieved
so far. During the 13th five-year plan period from
2016-2020, China is to carry out the following
structural reforms:
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•

Better align local government incentives to
support household demand by providing
central support for re-employment of laid-off
workers and by improving the local tax regime
to build a revenue system aligned with local
expenditure responsibilities;

•

Build a more equitable and sustainable social
security system, based on actuarial balances
and viable funding mechanisms. Appropriately
lower social insurance contribution rates.
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•

Liberalize the prices of commodities and
services in the competitive parts of sectors,
including electricity, petroleum, natural gas,
transport, post and telecommunications, and
municipal public utilities;

•

Expand coverage by the state capital operation
budget (SCOB) to include more SOEs.
According to the Budget Law of the People’s
Republic of China and relevant regulations
regarding government information publicity,
China is to publish relevant information on
SCOB, including the use to which funds
have been applied. China is to establish a
transparent SCOB system that covers all stateowned enterprises at central, provincial, and
local levels of responsibility.

•

In the short-term, China stands ready to
complement these reforms and has adopted
more proactive fiscal policies to expand
domestic demand. China is to fully expand the
pilot program of replacement of business tax
with VAT, and reduce or remove administrative
fees in an effort to reduce burdens for
businesses and consumers and boost the
development of the service sector.

The United States remains committed to promoting
a strong, sustainable, and more balanced pattern
of economic growth characterized by higher
domestic investment and national saving. To this
end, the Administration’s FY2017 Budget includes
several initiatives to foster increased labor force
participation rate and productivity. Recognizing
that there exists a gap between the supply of
infrastructure assets and the demand for these
assets, and acknowledging the important role that
increased infrastructure investment plays in raising
potential economic growth and competitiveness,
the United States commits to examining and
improving its public utility regulation frameworks.
The United States recognizes the importance
of predictability in the budget process and the
impact budget uncertainty can have on the U.S.
and global economies and is committed to putting
U.S. government finances on a sustainable path
over the medium term. From FY 2017-2026, the
Administration’s proposed budget would raise
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$3.4 trillion in new revenues and includes a net
reduction in outlays after accounting for spending
proposals of $200 billion.
Given the United States’ and China’s impact on
and integration with the global economy, both
sides commit to clearly communicating respective
economic policies. To aid in assessing the extent
of rebalancing toward consumption and services
that is taking place, China commits to: 1) continue
to improve its quarterly GDP accounting by
expenditure approach and release the data to
the public when appropriate; and 2) work toward
publicizing a more inclusive monthly indicator of
service sector activity and release the data to
the public in the near future. China is to continue
to improve its quarterly Government Financial
Statistics (GFS) to meet the requirement of the
G20 Data Gap Initiative (DGI). The United States
and China support the G20’s efforts to monitor and
analyze capital flows, including identifying risks.
We welcome the IMF’s ongoing work to review
countries’ experiences and policies in dealing with
capital flows and identifying emerging issues.
Recognizing the progress China has made in
making available energy data and statistics to the
global community, including its recent discussion
with the International Energy Agency to improve
data exchanges, China commits to continuing to
enhance the coverage, accuracy and timeliness of
its submissions to the International Energy Forum’s
Joint Organizations Data Initiative, promoting
statistical capacity building constantly to enhance
the integrality and reliability of the energy data,
and exploring the idea of developing an energy
information exchange technical working group.
China commits to making available more complete,
reliable, and detailed publications of energy
statistics on a more frequent basis, including for
SPR at bilateral forums.
The United States welcomes China’s efforts to
begin providing international banking statistics data
to the Bank for International Settlements (BIS).
China is continuing its efforts to resolve those
technical problems associated with the collection
of comprehensive International Banking Statistics
(IBS) data consistent with BIS publication.
The United States and China recognize the central
importance of transparent regulatory processes
and availability of comprehensive and reliable
information on regulatory activity in promoting
sound and efficient financial markets. In this regard,
both sides affirm the importance of transparency

in the development and issuance of regulatory
measures, including Normative Documents, to
enhance predictability for market participants.
Subject to specific exceptions, Chinese financial
regulatory authorities are to continue to publish
administrative regulations and departmental rules
impacting the rights and obligations of foreign
financial institutions in advance for a public
comment period of normally at least 30 days from
date of publication.
II. Promoting Open Trade and Investment
The United States and China recognize that the
structural problems including excess capacity
in some industries, exacerbated by a weak
global economic recovery and depressed market
demand, have caused a negative impact on trade
and workers. Both sides recognize that subsidies
and other types of support from governments or
government-sponsored institutions can cause
market distortions and contribute to global excess
capacity and therefore require attention. The two
sides commit to enhance communication and
cooperation, and are committed to take effective
steps to address the challenges so as to enhance
market function and encourage adjustment.
The United States and China recognize that
excess capacity in steel and other industries is a
global issue which requires collective responses.
The United States and China support ongoing
international efforts aimed at identifying effective
government policies for addressing global excess
capacity and structural adjustment, and achieving
greater transparency on industry developments to
promote market-driven responses.
The United States acknowledges and supports
China’s continuing efforts to reduce excess
capacity and supports China’s pursuit of further
reforms to foster an environment in which the
market plays a decisive role in allocating resources.
Both sides recognize that decisive actions to rein
in excess capacity would help to lower greenhouse
gas emissions and to fulfill climate change
commitments.
The United States acknowledges China’s State
Council’s recently announced plans to close 100
to 150 million metric tons of steel capacity, and to
strictly prohibit the expansion of crude steelmaking
capacity over the next five years.
In line with China’s supply-side structural reform
agenda, China is to undertake further steps to
ensure market forces are not constrained, so
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that its steel industry develops a stronger market
orientation to enhance efficiency, and, in doing so,
progressively reduces excess capacity. China is
to give full play to the role of market mechanisms,
adopt appropriate policy measures, and resolve
excess capacity of challenged industries such
as steel through rule of law and market-oriented
approaches.
The United States and China are to ensure that
no central government plans, policies, directives,
guidelines, lending or subsidization targets the
net expansion of steel capacity. To address
unemployment caused by capacity reduction, the
Chinese government has decided to establish
a 100 billion RMB earmarked funds to provide
incentives and grants to local governments and
central enterprises for structural adjustment of
industrial enterprises, mainly by supporting the
resettlement and benefits of laid-off workers. The
United States welcomes China’s ongoing actions
and plans to ensure that central government fiscal
incentives for local governments align with its
objective of reducing excess steel capacity.
China is to adopt measures to strictly contain steel
capacity expansion, reduce net steel capacity,
eliminate outdated steel capacity, and urge the
exit of steel production capacity that fall short of
environment, energy consumption, quality or safety
requirement standards according to laws and
regulations. China is to actively and appropriately
dispose of “zombie enterprises” through
restructuring, debt restructuring, bankruptcy and
liquidation.
The United States and China are to participate in
the global community’s actions to address global
excess capacity, including both by participating at
the OECD Steel Committee meeting scheduled
for September 8-9, 2016, and by discussing the
feasibility of forming a global steel forum, which
is envisioned to serve as a cooperative platform
for dialogue and information-sharing on global
capacity developments and on policies and support
measures taken by governments.
The United States is to share with China, through a
JCCT U.S.-China Steel Dialogue meeting, historical
experiences and lessons learned in connection with
the transformation of U.S. cities and regions that
have confronted economic structural adjustment in
excess capacity situations.
The United States and China are to maintain
communication and share information on issues
relating to excess capacity.
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The United States and China commit, in the
o n g o i n g B i l a t e r a l I n v e s t m e n t Tr e a t y ( B I T )
negotiations, to exchange revised and improved
negative list offers by mid-June, reflecting the two
sides’ shared commitment to the objectives of
non-discrimination, transparency, and open and
liberalized investment regimes. The two sides are
to push the BIT negotiations forward expeditiously
with a view toward reaching a mutually beneficial
and high-standard treaty that effectively facilitates
and enables market access and market operation.
The U.S. reiterated its commitment to encourage
and facilitate export of commercial high technology
items to China for civilian end-users and for civilian
end-uses. Both sides reiterated their commitments
to continue detailed and in-depth discussion of
export control issues of mutual interest within the
U.S.-China High Technology and Strategic Trade
Working Group.
Both countries commit that generally applicable
measures to enhance information and
communication technology cybersecurity in
commercial sectors (ICT cybersecurity regulations)
should be consistent with WTO agreements, be
narrowly tailored, take into account international
norms, be nondiscriminatory, and not impose
nationality-based conditions or restrictions on
the purchase, sale or use of ICT products by
commercial enterprises unnecessarily. The two
sides commit that ICT cybersecurity measures
generally applicable to the commercial sector are
not to unnecessarily limit or prevent commercial
sales opportunities for foreign suppliers of ICT
products or services. Both countries affirm
that access to a full range of global technology
solutions ordinarily strengthens the cybersecurity of
commercial enterprises.
China and the United States commit to further
improve their approval processes for the products
of agricultural biotechnology. China is to revise the
Regulations on the Safety Evaluation of Agricultural
GMOs (Decree 8) and related measures. China’s
revisions are to be consistent with the outcomes
on the administration of agricultural biotechnology
agreed in September 2015 at the U.S.-China
Leaders’ Meeting. China is to review applications
of agricultural biotechnology products in a timely,
ongoing and science-based manner, and complete
final approvals in line with the relevant laws and
regulations upon the completion of assessments
by the National Biosafety Committee. The United
States commits to prepare a study on the global
impact of asynchronous approvals on sustainability,
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trade and innovation, and present it to the Chinese
side by October 2016. The United States and
China are to meet to jointly discuss the full range of
agricultural biotechnology policy matters by the end
of 2016.
The United States commits to implementing the
consensus reached at the previous S&ED and has
initiated the internal regulatory process with regard
to China’s poultry export to the United States, with
the aim to realize the export of cooked poultry of
Chinese origin to the United States as soon as
possible.
China and the United States welcome opportunities
to discuss mutually beneficial collaboration and
cooperation in the field of agricultural science
and technology research between our two
governments, and where appropriate and only with
prior consensus between the two governments in
partnership with private and academic entities.
China and the United States commit in principle to
encourage industry to discuss mutually beneficial
science and technology research, specifically:
technical exchange in precision agriculture
technologies, sharing experiences concerning the
development of precision agriculture to promote
modern agriculture in both nations.
China and the United States commit in principle to
strengthening cooperation in agricultural processing
via USDA-MOA funded mechanisms such as the
Scientific Cooperation Exchange Program.
Recognizing the important role of infrastructure
investment in promoting economic growth,
the United States and China commit to further
strengthen communication and cooperation on
infrastructure development.
The United States and China support efforts to
promote infrastructure investment, including by
increasing commercial investment in infrastructure
through Public-Private Partnerships (PPPs) with
domestic and foreign investors.
The two sides encourage the dissemination of best
practices in the field of infrastructure investment,
which is anticipated to spur enterprises of both
countries to explore feasible projects and modes of
commercial cooperation.
The United States reiterates its commitments on
the Special 301 Report and Notorious Markets List
at the 26th Joint Commission on Commerce and
Trade in 2015.
China and the United States affirm the importance

of transparency in development and issuance of
regulatory measures to enhance predictability
and promote market participation. China commits
that its industry development related documents
treat all enterprises equally. For legally-binding
policies and measures associated with the China
Manufacturing 2025 Plan and other industry
development plans, China commits to publish them
for public comment according to the procedures
and time limits of relevant Chinese laws,
regulations, and policies, and to enhance policy
transparency. China’s industry development funds,
including national, provincial, and municipal level
funds, are to operate in a manner consistent with
market-based concepts. China is to publish draft
documents governing government-funded industrial
development funds in compliance with the relevant
regulations and measures of the State Council.
The United States and China commit to foster a
fair, open, and transparent legal and regulatory
environment.
The U.S. Department of Commerce and China’s
Ministry of Industry and Information Technology
discussed advanced manufacturing in the United
States and China. The two sides exchanged views
on the role of public-private partnerships, the U.S.
National Network for Manufacturing Innovation, and
the China Manufacturing 2025 Plan. The two sides
recognize the value of utilizing existing dialogue
mechanisms to discuss advanced manufacturing
developments and issues in the two countries.
In order to support Chinese efforts at greater
enterprise transparency and accountability, China
commits to enhance transparency of enterprise
ownership and governance information. To do
so, China commits to further develop databases
in the provincial Administrations for Industry and
Commerce (AICs), to better guide commercial
actors by making publicly available to interested
parties easily searchable information for no
charge, or for a reasonable fee, on the corporate
information of enterprises registered and filed with
the local AICs in all provinces in China.
Recognizing the importance of an efficient aviation
system to the safe and secure transport of
people and goods, and the strategic role that air
transport plays in overall economic development,
the United States and China held a breakout
session on aviation at the 2016 S&ED. The two
sides exchanged ideas on the following five areas
on the basis of equality and mutual benefits:
(i) how to build an integrated, consistent and
sustainable national aviation system, including
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aviation safety oversight, aviation security, air
traffic management and airport access; (ii) how
to promote management transformation of the
national aviation system to meet growing demands
on capacity; (iii) how to create institutional
mechanisms capable of coordinated, effective
and transparent exercise of responsibilities and
obligations; (iv) how to support the success of
ongoing bilateral airworthiness activities; and (v)
next steps for long-term, interagency engagement
to build upon the achievements of current U.S.China cooperative efforts. The two sides intend
to enhance their bilateral aviation cooperation to
address 21st century air transportation system
challenges through appropriate bilateral fora,
and noted that a strategic, whole-of-government,
interagency approach would be critical to the
success of this effort. The two sides intend to take
advantage of existing bilateral mechanisms, such
as the U.S.-China Aviation Cooperation Program
(ACP), to cooperatively address these challenges.
As a first step, senior representatives from the two
sides intend to meet later this month in Washington
to discuss ways to implement plans discussed
at the breakout session. The two sides intend to
report on progress at the 2017 S&ED.
The Civil Aviation Administration of China
(CAAC) and Federal Aviation Administration
(FAA) continue to strengthen cooperation, further
dialogue and communication, and enhance mutual
understanding and trust, to work towards reciprocal
recognition of bilateral airworthiness on transport
category airplanes for the mutual benefit of the
United States and China.
The United States and China recognize the
important role that the Subnational Trade and
Investment Cooperation Joint Working Groups
play in facilitating trade and investment. Both
sides are to actively implement the Memorandum
of Understanding between the Department of
Commerce of the United States of America and
the Ministry of Commerce of the People’s Republic
of China to establish a “Framework to Promote
Cooperation at the Subnational Level on Trade and
Investment between the United States and China”
(MOU), signed by the two governments at the 26th
Joint Commission on Commerce and Trade, and
continue to promote bilateral subnational trade and
investment cooperation. The Chinese Ministry of
Commerce and the U.S. Department of Commerce
are to provide support as appropriate to trade
and investment delegations from both sides and
relevant promotion activities under the framework
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of the MOU.
III. Fostering Financial Stability and Reform
The United States and China welcome efforts
to further develop Renminbi (RMB) currency
trading and clearing capacity in the United States,
consistent with applicable laws, and to improve
access by U.S. institutional investors to Chinese
capital markets while deepening China’s financial
markets. Both sides stress the importance of
maintaining a level playing field between Chinese
and foreign financial institutions in RMB trading
and clearing services.
•

China commits to designate RMB clearing
banks in the United States as an additional
mechanism to clear RMB alongside
correspondent bank relationships.

•

The United States welcomes China’s initial
extension of a 250 billion RMB Qualified
Foreign Institutional Investor (RQFII) quota to
the United States, and looks forward to U.S.
institutions receiving licenses before the end
of 2016. China is to increase the U.S. RQFII
quota according to market development and
demand.

•

The U.S. Department of the Treasury and the
People’s Bank of China are to jointly assess,
no less than annually, RMB trading and
clearing mechanisms in the United States.

•

Recognizing the importance of fostering a
base of institutional investors to support equity
market depth and liquidity, China commits
to take measures to support capital market
development including the following:

•

Recognizing that foreign participation in
securities and fund management services can
enhance the competitiveness and international
influence of the industry, China commits to
gradually raise the permitted equity holding
of qualified foreign financial institutions in the
securities and fund management companies.

•

China welcomes qualified wholly foreignowned enterprises and joint ventures to apply
for registration of private fund management
entities to engage in private securities fund
management business, including secondary
market trading of securities, according to
domestic regulations. China is to promulgate
regulatory and qualification requirements for
foreign financial institutions to participate this
business.
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•

•

The United States welcomes China’s issuance
of detailed rules to provide qualified foreign
institutional investors direct access to the
interbank bond market, including trading
of interest rate swaps and bond forwards
for hedging purposes. To support foreign
participation in China’s interbank bond market,
the United States also welcomes China’s
decision to issue bond settlement Type A
licenses and underwriting licenses to two
qualified U.S. financial institutions. China
commits to strengthen creditor rights for
foreign and domestic investors by clarifying
the standards for initiating bankruptcy cases,
identifying clear and specific bankruptcy
thresholds, and provide automatic stays on
proceedings from the date of petition. China
commits to simplify the regulation and approval
process of QFII and RQFII programs and
facilitate cross-border investment.
The United States and China welcome the
updated G20/OECD Principles of Corporate
Governance endorsed by G20 Leaders. Both
countries commit to support implementation of
the Principles and participate in a peer review
on the Principles by the Financial Stability
Board. CSRC, along with relevant parties, is to
strengthen China’s corporate governance code,
while enforcing the same standard of disclosure
and oversight of all listed companies. China
commits to strengthen measures to enforce
corporate governance rules and protect the
rights of minority shareholders, including by
increasing disclosure requirements for related
party transactions and facilitating efforts to
allow shareholders to bring legal claims against
companies for fraud. To facilitate shareholders
being able to share in the profits of the
corporation, China also commits to improving
listed companies’ disclosure of dividend
policies.

China announced that, as a follow-up to the
Decision of the State Council on the Administration
of Market Access of Bankcard Clearing Institutions,
it published the Administrative Rules on Bankcard
Clearing Institutions. The Rules established
procedures for licensing domestic and foreign
suppliers to provide electronic payment services for
payment card transactions in China.
To support capital market development and
financial stability, the United States and China
commit to the following outcomes:

•

In increasingly interconnected global financial
markets, the United States and China note the
importance of effective communication with
the market and information-sharing between
financial regulators.

•

Both sides express appreciation for the mutual
efforts and extensive work undertaken since
last year’s S&ED to advance cross-border
cooperation on the oversight of the audits of
public companies. Building on the results of
last year’s S&ED, both sides are to endeavor
to begin inspections in the near future and are
to continue to explore effective ways of longterm cooperation in this area in order to protect
investors and promote public trust in each
country’s capital markets.

•

The U.S. Securities and Exchange Commission
(SEC) and the China Securities Regulatory
Commission (CSRC) have instituted regular
staff to staff conference calls to facilitate crossborder enforcement cooperation and other
information sharing arrangements. Pursuant
to its S&ED 2015 commitment, the SEC has
established a mechanism for notifying the
CSRC of Chinese concept companies after
they have registered with the SEC and listed
in the United States and the SEC has begun
providing such reports to the CSRC on a
regular basis. Further, over the past year the
SEC and CSRC staff have met in Technical
Expertise Exchanges to discuss issues related
to market growth and development. The
SEC and CSRC look forward to continuing
Technical Expertise Exchanges as well as
staff-level dialogue to enhance cooperation
and information exchange in enforcement and
supervision matters including those on China
concept companies listed in the U.S.

•

China and the United States support the
efforts initiated by the U.S. Commodity Futures
Trading Commission (CFTC) and the China
Securities Regulatory Commission (CSRC) to
have more direct and frequent dialogue and
cooperation regarding oversight of futures
markets, within their respective jurisdictions,
in the United States and China. Recognizing
that these markets are global in nature, both
authorities acknowledge the importance of
such cooperation and the value of sharing
timely information about general market
conditions, market and risk surveillance to the
extent permissible by law and regulations,
regulatory reform and technological
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developments such as increased automated
trading. The CFTC and CSRC look forward to
enhancing cooperation through both formal
and informal channels, including phone calls,
in-person meetings, and joint workshops.
•

•

•
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The United States and China remain committed
to the continued implementation of reforms in
the Over-the-Counter (OTC) derivatives market
which include the following: central clearing
of standardized OTC derivatives contracts;
margin and higher capital requirements for noncentrally cleared OTC derivatives transactions;
trading of standardized OTC derivatives
contracts on exchanges or electronic platforms,
where appropriate; and reporting of all OTC
derivatives transactions to trade repositories.
Both the United States and China welcome
central clearing of appropriate OTC derivatives
contracts, and are to share further updates
with respect to the implementation of clearing
mandates and of other areas of financial
reform, pursuant to their G20 commitments.
The United States also welcomes China’s
commitment to fully implement the Principles
for Financial Market Infrastructures (PFMI)
established by the Commission of Payments
and Market Infrastructures (CPMI) and the
International Organization of Securities
Commissions (IOSCO), and China’s willingness
to be assessed for implementation of the PFMI.
In the context of granting appropriate regulatory
relief for central counterparties (CCPs),
China welcomes the CFTC’s announcement
granting no-action relief to Shanghai Clearing
House. Moreover, both the United States and
China commit to more direct and frequent
regulatory cooperation to make progress
towards the completion of detailed information
sharing arrangements to govern the sharing
of information for supervision and oversight of
relevant clearing entities. In this context, the
United States and China are to take concrete
steps to achieve open and reciprocal dialogue
between regulatory counterparts.
With regard to the implementation of Enhanced
Prudential Standards for Bank Holding
Companies and Foreign Banking Organizations
by foreign banks operating in the United
States, the United States and China commit
to continued communication and dialogue
regarding the issues arising from Chinese
banks’ implementation of the rule.
The United States welcomes China’s
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progress to date in streamlining administrative
regulations in the securities markets, and
China commits to further simplify administrative
and approval procedures for financial products
and services while strengthening market
supervision and investor protection.
•

China is to amend regulatory measures to
allow foreign futures exchanges to establish
representative offices in China. Foreign
boards of trade which are located in China and
appropriately registered in the United States
are permitted to conduct business in the United
States, where consistent with relevant laws
and regulations.

•

The United States applies the Volcker Rule
through implementing regulations. Where
interpretive questions arise, including with
respect to certain foreign funds, the United
States seeks to address such issues in a
manner consistent with the intent of the statute.
The United States remains willing to meet with
interested parties, including Chinese entities,
to discuss implementation of the Volcker Rule.

The United States and China commit to meeting
their respective conformance periods for the
Financial Stability Board’s total loss?absorbing
capacity (TLAC) standard for global systemically
important banks (G?SIBs). China has established
a deposit insurance system and commits to
continuously strengthen the implementation of this
system to ensure that issues related to problem
banks are addressed in a timely manner to
minimize adverse effects on the financial system.
In line with the Financial Stability Board’s Key
Attributes of Effective Resolution Regimes for
Financial Institutions, China is to accelerate the
improvement of regulations and implementation
rules on the resolution of commercial banks to
ensure that China’s commercial banks can be
resolved in an orderly fashion.
The United States and China welcome the ongoing
cooperation among trading platforms, so as to
enhance connection of their financial markets and
products consistent with their respective laws and
requirements.
I V. E n h a n c i n g G l o b a l C o o p e r a t i o n a n d
Economic Governance
The United States supports China’s presidency
to host a successful G20 Hangzhou Summit in
2016 and looks forward to working closely with
China to promote strong, sustainable and balanced
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growth of the global economy. In supporting
the G20 as the premier forum for international
economic cooperation, both sides are committed
to work with other G20 members to (i) strengthen
macroeconomic policy cooperation; (ii) use all
policy tools to foster confidence and strengthen
growth, use fiscal policy flexibly to strengthen
growth, use monetary policy to continue to support
economic activity and ensure price stability,
consistent with central banks’ mandates, and use
structural reform to boost potential growth in the
medium term; (iii) explore opportunities arising from
innovation; (iv) improve global economic, financial
and energy governance; (v) address climate
change and bolster clean energy; (vi) contribute
to inclusive and sustainable global development
through the implementation of the 2030 Agenda
for Sustainable Development, both domestically
and internationally, and the timely implementation
of the Addis Ababa Action Agenda. Both sides are
committed to working with other G20 members
to make continued progress on these and other
issues in the G20 agenda and deliver positive
outcomes for the Hangzhou Summit across a
number of areas, including phasing out inefficient
fossil fuel subsidies by a date certain; continuing
discussions and cooperation on climate and
energy efficiency, such as improving emissions
performance of heavy-duty vehicles and steps
to reduce methane emissions; conducting
cooperation on epidemic prevention, detection, and
response, based on the World Health Organization
Joint External Evaluation tool, and combating
antimicrobial resistance. Both sides encourage
all G20 members to fully implement commitments
made at previous G20 Summits.
The United States and China support efforts
to improve the orderliness and predictability of
sovereign debt restructuring processes, including
further promoting the inclusion of enhanced
collective action clauses (CACs) and paripassu
clause in the contracts of both newly issued and
outstanding stock of sovereign bonds, as well as
encourage cooperation between creditors and
debtors during sovereign debt restructuring.
The United States and China support the G20
Green Finance Study Group (GFSG) to report
substantive findings in order to identify challenges
and opportunities of increasing green activities in
the global financial system. Both countries welcome
voluntary actions from their financial institutions
and corporate sector to shift financial activities
away from environmentally-damaging investments

or practices toward more environmentally-friendly
ones.
The United States and China recognize the
progress that has been made by the International
Working Group on Export Credits (IWG) in
negotiating new international guidelines for official
export credit support, and look forward to further
discussion on the horizontal guidelines at the 11th
IWG meeting in July 2016. Both sides commit
to continue their bilateral communication and
technical exchanges through calls, emails, etc.
to strengthen cooperation, and to explore ways
to improve the working mechanism of the IWG,
including by seeking IWG support on assigning a
secretary general and continue with a rotating chair
by the 12th IWG meeting. The United States and
China also reaffirm the inclusiveness of the IWG in
giving equal attention to the opinions of developed
and developing countries, in order to make greater
progress towards achieving new international
guidelines for official export credit support.
The United States and China are committed to
commenting on existing horizontal text proposals
at the 12th IWG meeting, or suggesting alternative
horizontal guideline texts applicable to official
export credit support provided by or on behalf
of a government. Both sides reaffirm that the
new international guidelines should, taking into
account and respecting varying national interests
and development conditions, and consistent
with international best practices, help ensure
government support that complements commercial
export financing, so as to contribute to global trade
and broad-based economic growth.
The United States and China reaffirm the Paris
Club’s role as the principal international forum
for restructuring official bilateral debt and affirm
that the Paris Club should keep pace with the
changing landscape of official financing, including
by expanding its membership to include emerging
creditors. Both countries welcome the Paris Club’s
discussion of a range of sovereign debt issues.
China intends to keep further communication
with the Paris Club and plays a more constructive
role, including further discussions on potential
membership.
China and the United States are to pursue
development finance cooperation in third countries
through the World Bank, the Asian Development
Bank and other international financial institutions.
The two sides have identified potential opportunities
for cooperation in the energy, agriculture and
health sectors.
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China and the United States commit to taking
concrete steps to implement the commitments
they made in September 2015 and March 2016
Joint Statements on Climate Change to use public
resources to finance and encourage the transition
toward low-carbon technologies as a priority. Both
sides are to constructively participate in discussions
on the role of public finance in supporting lowcarbon technologies and climate resilience, and in
reducing GHG emissions. The United States has
ended public financing for new conventional coalfired power plants except in the poorest countries.
China is to continue strengthening its green and
low-carbon policies and regulations with a view to
strictly controlling public investment flowing into
projects with high pollution and carbon emissions
both domestically and internationally. The United
States and China commit to rationalize and phase
out inefficient fossil fuel subsidies that encourage
wasteful consumption by a date certain, while
providing targeted support for the poorest.
The United States and China note that Chinese and
U.S. nongovernmental organizations, and private
and public entitiesy are cooperating on green
finance, ybringing together the shared interests of

the construction, energy, banking, securities, fundmanagement and other sectors, including through
participation in a 2015 roundtable that launched the
development of a Green Building Efficiency Fund.y
The United States and China welcome the entry
into force of the 2010 quota and governance
reforms of the International Monetary Fund (IMF).
Both countries call on the IMF’s Executive Board
to work expeditiously toward timely completion of
the 15th General Review of Quotas, including a
new quota formula, by the 2017 Annual Meetings,
to further improve the Fund’s governance. Both
countries reaffirm that the distribution of quotas
should continue to shift towards dynamic emerging
markets and developing countries to better reflect
the relative weight of IMF members in the world
economy.
The United States supports the IMF’s decision
to include Renminbi in the SDR basket. Both
countries support the IMF’s examination of the
possible broader use of the SDR.
The United States and China welcome their
financial institutions to adopt the Equator Principles
on a voluntary basis.

World Bank Raises 2016 Oil Price Forecast
(Source:World Bank)

The World Bank is raising its 2016 forecast for
crude oil prices to $43 per barrel from $41 per
barrel due to supply outages and robust demand
in the second quarter.
Oil prices jumped 37 percent in the second
quarter of 2016 due to disruptions to supply,
particularly wildfires in Canada and sabotage of
oil infrastructure in Nigeria. The revised forecast
appears in the World Bank’s latest Commodities
Markets Outlook and takes into account a recent
softening of demand and the recovery of some
disrupted supply.
“We expect slightly higher oil prices for the second
half of 2016 as oil market oversupply diminishes,”
said John Baffes, Senior Economist and lead
author of the Commodities Markets Outlook.
“However, inventories remain very large and will
take some time to be drawn down.”
Despite the recovery of oil and many other
commodity prices in the second quarter of 2016,
most commodity indexes tracked by the World
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Bank are expected to decline this year. This trend
is due to persistently elevated supplies, and in the
case of industrial commodities – which include
energy, metals, and agricultural raw materials -weak growth prospects in emerging market and
developing economies. However, most of the
declines are projected to be smaller than expected
in the April outlook.
Energy prices, which include oil, natural gas
and coal, are due to fall 16.4 percent in 2016, a
more gradual decline than the 19.3 percent drop
anticipated in April. Non-energy commodities, such
as metals and minerals, agriculture, and fertilizers,
are expected to ease 3.7 percent this year, a
more moderate contraction than the 5.1 percent
retrenchment forecast in the previous outlook.
Metals prices are projected to fall 11 percent in
the coming year, a sharper decline than the 8.2
percent drop forecast in April, reflecting weak
demand prospects and new capacity coming on
line. Agriculture prices are forecast to fall less than
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projected in April as a result of reduced harvests in
South America and plateauing demand for biofuels.
Because energy constitutes more than 10 percent
of the cost of agricultural production, movements in
energy prices have been a major factor in the path
of food prices, a special feature of the Commodity
Markets Outlook says. Energy prices fell 45 percent
in 2015 and are projected to drop again this year.
About one-third of the likely 32 percent drop in
prices of grain commodities and soybeans from
2011 through 2016 is due to energy price declines.
Lower energy prices have also eased pressures to
produce biofuels as an alternative energy source.
Biofuels production has been an important driver
of demand growth for food commodities in the past
decade.
“Energy exporting emerging and developing
economies have struggled to adjust to persistently
low prices,” said Ayhan Kose, Director of the

World Bank’s Development Prospects Group.
“Partly because of the strong linkages between
energy prices and agricultural commodities prices,
agricultural producers can expect lower prices in an
era of depressed energy prices. Both energy and
agricultural commodity exporting countries need to
step up economic diversification efforts to bolster
resilience to commodity price fluctuations.”
The World Bank’s Commodity Markets Outlook
is published quarterly, in January, April, July and
October. The report provides detailed market
analysis for major commodity groups, including
energy, metals, agriculture, precious metals
and fertilizers. Price forecasts to 2025 for 46
commodities are presented along with historical
price data.respective domestic economies and
the global economy, the necessary policy tools
for addressing those risks, and global economic
governance.
The United States and China remain committed to

The Chinese are Top Buyers of US Real Estate
(Source:Live Trading News)

National Association of Realtors (NAR) as quoted
by news media on Saturday.
In Profile of International activity in US Residential
Real Estate, market researchers at NAR outlined
some major trends in Chinese activity in the US
market.

T

he Chinese are Top Buyers of US Real Estate

The Chinese have bought total of $27.3-B, or
29,195 houses in the US last year. What these
numbers tell us is China has been the largest buyer
of US homes for the 2nd year in running

Among the major foreign buyers, Chinese buyers
tend to purchase residential properties in central
cities and suburban areas with relatively higher
property prices. The average purchase price
among Chinese buyers reached $936,615, almost
3X of that of Canadians, the 2nd most generous
buyer group.
About 33% of Chinese buyers purchased
residential property in California, New York, Texas,
Washington, and New Jersey.

Increasing activity has brought both the dollar
volume and number of units sold to levels far
exceeding that of any other foreign demographic.

With roughly 39% of Chinese buyers buying in
states other than these Top 5 states, they are
among the more broadly geographically distributed
foreign buyer groups.

In terms of dollar volume, the Chinese bought
26.7% of the total amount of residential property
sold, notes Lawrence Yun, Chief Economist at US

Notably, 10% of Chinese buyers made purchase
in the City of New York alone. Other buyer groups
tend to purchase properties for vacation purposes,
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while New York drew Asian buyers most likely for
reasons related to geographic proximity, cultural
similarities, college prep schools, colleges,
universities and job opportunities.
Buyers from China were more likely to purchase
residential property for the use of a child studying
at a US university, as 13% of Chinese buyers
purchased the property for the use of a student.
Foreign buyers from China were more likely to pay
cash.

50% of reported transactions were all-cash sales,
while among Chinese this number is 71%, and only
20% obtained mortgage from US sources.
Asia Society and Rosen Consulting Group have
published a joint report on Chinese investment in
US real estate, suggesting that Chinese investors
have spent $110-B on US properties in the past 5
years. The number is seen growing by 20% every
year and may reach $218-B by Y 2020, the report
concludesed
Stay tuned.

World Bank Said to Plan Special Drawing Rights Bonds in China
(Source:Bloomberg)

“We expect slightly higher oil prices for the second
half of 2016 as oil market oversupply diminishes,”
said John Baffes, Senior Economist and lead
author of the Commodities Markets Outlook.
“However, inventories remain very large and will
take some time to be drawn down.”

T

he World Bank is raising its 2016 forecast for
crude oil prices to $43 per barrel from $41 per
barrel due to supply outages and robust demand
in the second quarter.
Oil prices jumped 37 percent in the second
quarter of 2016 due to disruptions to supply,
particularly wildfires in Canada and sabotage of
oil infrastructure in Nigeria. The revised forecast
appears in the World Bank’s latest Commodities
Markets Outlook and takes into account a recent
softening of demand and the recovery of some
disrupted supply.
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Despite the recovery of oil and many other
commodity prices in the second quarter of 2016,
most commodity indexes tracked by the World
Bank are expected to decline this year. This trend
is due to persistently elevated supplies, and in the
case of industrial commodities – which include
energy, metals, and agricultural raw materials -weak growth prospects in emerging market and
developing economies. However, most of the
declines are projected to be smaller than expected
in the April outlook.
Energy prices, which include oil, natural gas
and coal, are due to fall 16.4 percent in 2016, a
more gradual decline than the 19.3 percent drop
anticipated in April. Non-energy commodities, such
as metals and minerals, agriculture, and fertilizers,
are expected to ease 3.7 percent this year, a
more moderate contraction than the 5.1 percent
retrenchment forecast in the previous outlook.
Metals prices are projected to fall 11 percent in
the coming year, a sharper decline than the 8.2
percent drop forecast in April, reflecting weak
demand prospects and new capacity coming on
line. Agriculture prices are forecast to fall less than

NEWS COMMENTARY

American Enterprise Institute: Investments of Chinese Private Enterprises Exceed
the State-owned Ones for the First Time, and the U.S. Becomes the Most Popular
Destination
(Edited by CGCC)

A

ccording to Wall Street Journal website,
a new American Enterprise Institute (AEI)
research finds that, through June, Chinese firms
have invested in the US for nearly $29 billion,
breaking the previous full-year record of $18 billion
in 2014. The data comes from AEI’s database
China Global Investment Tracker (CGIT), which
includes all verifiable investment and constructions
transactions worth $100 million or more. (To view
the full report, click here.)
According to the report, as more than $80 billion
invested globally in the first six months of 2016,
China will easily break its national mark for annual
outbound investment. The surge has the following
interesting features:
Almost all of the money is going into mergers and
acquisitions, rather than into building new facilities.
For the first time, overseas investment by Chinese
private enterprise is larger than that by state-owned
enterprises, counting 51.6% of the total investment.
The U.S. as a destination is becoming more and
more popular. It is the largest recipient of Chinese
funds both to date in 2016 and in total.
So far in 2016, two-thirds of the increase in
Chinese investment over last year and one-third of
total Chinese investment went to the U.S. Private
Chinese firms making American acquisitions
range from Haier’s $5.4 billion outlay for General
Electric’s appliance business to the LeEco’s $250
million acquisition of land from Yahoo. Private
companies have led Chinese investment in the U.S.
for several years, but nothing close to this extent.
Part of the reason America is attractive is the
variety of options: Foreign firms wishing to
spread their portfolios across more industries can
find anything they want here. In China’s case,
acquisitions have been made in the film industry,
enterprise technology and New York City property,
among other areas.

Another factor the report mentioned is the
weakness and uncertainty in the value of the yuan.
With this push, private Chinese investors simply
want to get money out of their home market. For
example, the interest of Chinese firms in outbound
investment was strongest in January and February,
right after the yuan faltered, speeding up deals
such as Ningbo Joyson’s purchase of air-bag
maker Key Safety Systems.
The Committee on Foreign Investment in the
United States (CFIUS)is an inter-agency committee
of the US Government that reviews the national
security implications of foreign investments in
U.S. companies or operations, and ensures that
foreign acquisitions don’t undermine national
security. As the Chinese investments increase,
the committee will review and could possibly block
several Chinese bids this year, but that is unlikely
to discourage investors. Many Chinese firms still
want to enter the American market.
To help the Chinese company invest in the US
more efficiently and better deal with CFIUS
investigation, China General Chamber of
Commerce would deliver relevant instructional
report in the second half of 2016, please stay
tuned.
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How the US Reviews China Deals for National Security
(Source:CNBC)

Chinese investment over last year and one-third of
total Chinese investment went to the U.S. Private
Chinese firms making American acquisitions
range from Haier’s $5.4 billion outlay for General
Electric’s appliance business to the LeEco’s $250
million acquisition of land from Yahoo. Private
companies have led Chinese investment in the U.S.
for several years, but nothing close to this extent.

A

ccording to Wall Street Journal website,
a new American Enterprise Institute (AEI)
research finds that, through June, Chinese firms
have invested in the US for nearly $29 billion,
breaking the previous full-year record of $18 billion
in 2014. The data comes from AEI’s database
China Global Investment Tracker (CGIT), which
includes all verifiable investment and constructions
transactions worth $100 million or more. (To view
the full report, click here.)
According to the report, as more than $80 billion
invested globally in the first six months of 2016,
China will easily break its national mark for annual
outbound investment. The surge has the following
interesting features:
•

Almost all of the money is going into mergers
and acquisitions, rather than into building new
facilities.

•

For the first time, overseas investment by
Chinese private enterprise is larger than that
by state-owned enterprises, counting 51.6% of
the total investment.

•

The U.S. as a destination is becoming more
and more popular. It is the largest recipient of
Chinese funds both to date in 2016 and in total.

So far in 2016, two-thirds of the increase in
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Part of the reason America is attractive is the
variety of options: Foreign firms wishing to
spread their portfolios across more industries can
find anything they want here. In China’s case,
acquisitions have been made in the film industry,
enterprise technology and New York City property,
among other areas.
Another factor the report mentioned is the
weakness and uncertainty in the value of the yuan.
With this push, private Chinese investors simply
want to get money out of their home market. For
example, the interest of Chinese firms in outbound
investment was strongest in January and February,
right after the yuan faltered, speeding up deals
such as Ningbo Joyson’s purchase of air-bag
maker Key Safety Systems.
The Committee on Foreign Investment in the
United States (CFIUS)is an inter-agency committee
of the US Government that reviews the national
security implications of foreign investments in
U.S. companies or operations, and ensures that
foreign acquisitions don’t undermine national
security. As the Chinese investments increase,
the committee will review and could possibly block
several Chinese bids this year, but that is unlikely
to discourage investors. Many Chinese firms still
want to enter the American market.
To help the Chinese company invest in the US
more efficiently and better deal with CFIUS
investigation, China General Chamber of
Commerce would deliver relevant instructional
report in the second half of 2016, please stay
tuned.
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Mergers and Suspicions: China in the U.S.

A

(Source:The Wall Street Journal)

s anyone who reads the financial pages knows,
mergers and acquisitions involving Chinese
buyers are increasingly common: From April 201415, 28 deals worth at least $1 billion took place, up
from two in 2005, according to the M&A manager
Dealogic. The deal volume in 2015 reached $735
billion, nearly three times the total two years earlier.
Yet suspicions about Chinese motivations linger
in some quarters, along with a myopic focus on
the small share of deals, 8.5%, that fail. It would
be wise to discard this paranoia and instead
judge Chinese buyers by the success of their
investments, their behavior as competitors and
their conduct as foreign owners.
Chinese managers are not being driven by a
sinister, state-backed assault on strategic Western
assets. They simply want to expand abroad
because organic growth has been hard to generate
as the global economy has slowed. Where once
the Chinese economy sought natural resources to
fuel export-driven manufacturing, firms now desire
high-value brands that can cater to the country’s
maturing consumers.
The financing and regulatory environments at
home and abroad are more favorable than ever for
Chinese acquisitions. In recent years, the People’s
Bank of China has introduced monetary easing,
slashed interest rates to 4.35% and reduced to
17% the reserve requirements for domestic banks
to lend. There couldn’t be a better backdrop to
encourage acquisitions.
China’s relatively short experience in international
M&A should not create fear that its buyers have
ulterior motives. The Committee on Foreign
Investment in the United States, and other such
international bodies, reviews the national-security
implications whenever a foreign company buys a

domestic one. It has proven effective at blocking or
deterring acquisitions deemed problematic. From
2009-14, the committee received 562 notices and
further investigated 220 of them. Sixty deals were
withdrawn, and one was ultimately prohibited.
The flurry of activity is giving many Chinese
firms critical experience. Seasoned companies
like ChemChina, HNA Group and Dalian Wanda
have earned their place as legitimate players in
major transactions. Learning quickly, they now
often evaluate multiple opportunities in parallel,
sometimes with very different companies across
diverse sectors. It’s also incorrect to think that all
Chinese buyers are the same: They range from
domestic private-equity firms to A-share listed
companies.
Chinese firms tend to value returns from
acquisitions over a much longer time frame than
Western companies, making them attractive
bidders. Cultural fit matters when it comes to M&A
proposals, and the Chinese have also shown that
they value the senior relationships and expertise
they are buying. Recent deals, such as when
Tencent took a majority stake in Supercell last
week, are part of a broader trend toward retaining
top management after acquisitions by Chinese
buyers.
When companies and shareholders in developed
markets find themselves the target of a Chinese
acquisition, they need to keep an open mind.
Firms should seriously consider whether a Chinese
buyer’s motives are any less suited to their best
interests than a conventional competitor’s. Given
that Chinese companies generally have a longer
investment time horizon, and are able to pay a
premium as a result, their offers may be the best
choice on the table.
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The U.S. Presidential Election: The View from China

A

(Source:Center for American Progress)

merican presidential elections have an impact
that goes far beyond U.S. national borders.
People around the world follow the campaign
for the U.S. presidency with great interest, and
many feel that they have a stake in the outcome.
People in China pay particularly close attention
because China, almost more than any other nation,
regularly becomes a key topic in U.S. presidential
debates. During this particular campaign season,
candidates of both major political parties have
frequently mentioned China. However, what’s
more noteworthy in this election cycle is that the
Chinese populous is not focusing solely on how
their homeland is bandied about by the candidates,
but even more so on the entire American electoral
process as a whole. Certainly, some Chinese are
tuning in primarily for entertainment value; but
many others are trying to figure out exactly what
this election will mean not only for the United
States but for the entire world—including China.
Regardless of what motivates individual Chinese
election-watchers, the 2016 U.S. presidential
election is popular in China.
Zhang Fan, a Visiting Fellow on a Ford Foundation
Global Travel and Learning Fund Program
exchange, has spent the past five months at the
Center for American Progress, studying the U.S.
presidential election and Chinese reactions to it.
She recently shared her views during a questionand-answer session with Blaine Johnson, China
and Asia Policy Research Associate at the Center.
Blaine Johnson: What an interesting choice of
research topic. What other issues did you consider
exploring and how did you decide on this particular
area of research?
Zhang Fan: For me, the focus on Chinese views
of U.S. election came about by chance. I am a
researcher on American foreign policy. Knowing
more about the domestic politics of a particular
country—in this case the United States—is
generally rather helpful for a better understanding
of its national strategy and foreign policy. As
my exchange visitor program coincides with the
primary election season, I have a great opportunity
to experience the U.S. presidential election and
politics, and to learn about what American people
are thinking about and trying to achieve.
At the same time, I noticed that people in China
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are paying particularly close attention to the 2016
U.S. presidential election. And in this campaign
season, China is mentioned more frequently by
candidates of both parties than before, according
to my observations of the past three presidential
elections. When I was considering what to focus
my research on, I supposed it would be interesting
to see how people in China view the election.
BJ: Have you visited the United States before? And
if so, what have been your impressions?
Zhang Fan: This is my third time visiting the United
States. Six years ago, I visited Washington, D.C.,
and several big northeastern cities as a tourist. Two
years ago, I had a 10-day academic visit to D.C.,
Chicago, and Houston with my colleagues. This is
my first time spending a relatively longer time in the
United States.
What impressed me most during my earlier
visits were the abundant natural resources, the
modern and convenient city life, the openness
and candidness of the people, and the cultural
and ethnic diversity. But my understanding about
ordinary American people was very limited before.
Up until now, my impression about them has come
from books, the media, and the personal views
of other visiting Chinese scholars to the United
States.
BJ: Before you began research on this issue
of presidential elections, did you have any
preconceptions about the United States and its
electoral process?
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Zhang Fan: As a Chinese researcher on American
issues, I have had many opportunities to
communicate with American scholars and officials
at home and abroad. My preconceptions about the
United States and its electoral process are mainly
based on what I learned in college and my eight
years of research work.
In fact, after spending five months here during my
research, my earlier opinions and impressions
about the United States have not changed much.
However, what strikes me most is the willingness
of ordinary American citizens to participate in the
electoral process, to express their opinions about
the current situation, and to try to find solutions for
their own country.
BJ: What are your views on the U.S. election thus
far?
Zhang Fan: Over the past few months, I have had
the opportunity to watch the American electoral
process up-close—not only through media, but
also through interviewing American voters to better
understand which candidate they support and why.
To some extent, America is greatly divided.
Changes in demographics and new developments
in technology and the economy have produced
different opinions about economic and social issues
among the American people. Candidates from both
parties are providing different or even conflicting
solutions to the same problems. However, the
American people are still united toward the same
goal: to achieve a better life for themselves and to
maintain U.S. world leadership. Most Americans
feel passionately about the opportunities and
challenges facing the United States, and many feel
that there is a lot riding on this particular election
cycle.
As a Chinese citizen, I cannot say for sure which
presidential candidate is best for the United
States. But I do believe the American people
are able to make the right choice. Besides, this
election reflects some realities in the United States’
interactions with the outside world. For example,
the fear and anger demonstrated in this electoral
process reflect the impact of globalization on the
U.S. economy and people’s lives. The immigration
issue reflects the complexity of U.S. relations with
the Muslim world. There are so many uncertainties
about American foreign policy in the future and
that may explain why the election has drawn global
attention.

BJ: What do you think your friends back home find
interesting about the election?
Zhang Fan: I think my friends are fascinated by
the unprecedented fierce competition among the
candidates and by the fact that the so-called antiestablishment candidates have gained so much
popularity.
BJ: What do Chinese scholars following the
presidential election find interesting?
Zhang Fan: Chinese scholars, policy analysts,
and journalists have been following the campaign
closely. They tie campaign developments to their
analyses of current U.S. politics, including the
problems within each political party and the populist
sentiment that appears to be rising in American
society. They also highlight the significance of the
election for the future U.S. policy trajectory. Fang
Ning, a famous Chinese political scholar, said the
election provides a great opportunity to observe
the United States. Historically, what a candidate
has said during a campaign has never been equal
to what he does after being elected president.
However, presidential candidates’ words probably
reflect the interests behind their candidacies;
these interests, rather than the letter of campaign
promises, can be understood as the driving force
behind certain of the economic and political policies
they later enact. Therefore, scholars can read the
so-called bottom line, or even make predictions of
a candidate’s policy, through his or her words.
Chinese observers also focus on the role of money
in U.S. elections. They see a direct link between
the interest groups who fund candidates and
the policy decisions candidates make after they
are elected. Yin Chengde, an expert and former
counselor for the Chinese Embassy in the United
States, pointed out that the U.S. election is a
power-for-money deal. Once elected, the president
will speak for the sake of the rich instead of the
poor, which will further widen the gap between the
two.
BJ: What about Chinese government officials—
what piques their interest?
Zhang Fan: The Chinese government also follows
the U.S. election in great detail. Its main concern is
whether China-U.S. relations can maintain stability
during the election year and afterwards. Chinese
officials seldom make comments on the U.S.
election, but they watch it closely and are eager
to know what the next president’s China policy
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will be. From years of observing U.S. presidential
elections, Chinese officials have learned that U.S.
candidates’ harsh words on China can’t be taken
seriously because they are just intended to appeal
to voters. According to the observations of many
American and Chinese scholars, since the 1980s,
every U.S. president reined in his previously critical
statements about China and sought cooperation
with China after he took office.
At the same time, based on the emphasis of
non-interference in other’s internal affairs when
dealing with other countries, Chinese officials try
to maintain an entirely neutral stance and often
stress that U.S. electoral decisions are made by
U.S. voters and that the Americans themselves
know their politics best. Chinese officials generally
avoid sharing their personal or professional views
on which candidates they think will be better for
Americans or for China.
Cui Tiankai, China’s ambassador to the United
States, said in a recent interview that most
American people are interested in their own lives,
their own economy, and their own opportunities.
Therefore, he believes the election is a matter of
American domestic politics and therefore should be
decided by the American people.
BJ: What about average Chinese citizens—why
are they following the election, and what elements
do they find most interesting?
Zhang Fan: For ordinary Chinese people, their
number one concern is the next president’s China
policy and how that will impact their daily life. With
an increasing number of Chinese people travelling
to and doing business with the United States, the
next U.S. president’s policies on trade, currency,
and immigration will impact many ordinary Chinese
people.
Ordinary Chinese people are also fond of talking
about interesting news pieces about the individual
candidates, including their personalities and family
life. For example, with the increasingly important
role of first ladies on the world stage, the Chinese
people are wondering what the next U.S. first lady
will look like, or how a first gentleman will behave.
BJ: At this point, do Chinese people prefer any
individual candidates?
Zhang Fan: No, it’s not clear. We can see that
many people are following the election, but figuring
out exactly what they think about the individual
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candidates is more difficult. So far, there have not
been any reliable polls about Chinese attitudes
toward American political candidates. Some
American reporters and scholars based in China
have done small-sample polls and interviews
with ordinary Chinese people. The results seem
interesting. According to a poll this February
by an American geographer based in Beijing,
ordinary Chinese people’s attitudes toward certain
candidates are somewhat ambiguous and vary
from different perspectives. For example, when
asked to vote “from China’s perspective,” 45
percent of interviewees preferred Donald Trump.
Former Secretary of State Hillary Clinton and Sen.
Bernie Sanders each received around 20 percent
of support in response to the same question. When
asked to vote “from your own perspective,” 49
percent of the interviewees preferred Secretary
Clinton, 21 percent preferred Sen. Sanders, and 19
percent preferred Trump.
BJ: Where does each group get their information
about the election?
Zhang Fan: Most Chinese scholars, journalists, and
officials are getting information about the election
through American mainstream media, such as The
Washington Post and CNN. They also learn about
the election through face-to-face communications
with their American counterparts. And Chinese
scholars and journalist do a good job conveying
the election’s developments to Chinese people by
writing reports and making comments on Chinese
media.
Since the internet and social media is becoming
more and more popular in China, ordinary people
are not only getting the latest election news from
Chinese TV and newspapers, but also turning to
Chinese social media platforms to exchange views
about the U.S. election.
BJ: What are they talking about on the internet?
Zhang Fan: Chinese netizens chat about each
candidate’s positions on different issues, the
outlook of the primaries and general election,
and even some fundamental issues, such as
American democracy and the nature of capitalism.
Some follow the debates, showing great interest
in candidates’ speechmaking and debating
skills. These social networks provide numerous
opportunities for ordinary Chinese citizens to gain
a better understanding of the U.S. election and the
country as a whole.
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It’s worth noticing that some overseas Chinese
citizens, who are studying or working in the United
States, provide Chinese netizens with a large
amount of information about election. An online
question-and-answer website called Zhihu, for
instance, is where some Chinese-speakers, both
in China and overseas, discuss different types
of primaries, the winner-take-all system, election
fundraising, and how campaign teams organize
and operate. I noticed that many of them are not
political researchers; they are talking just out of
their personal interest. And their way of talking is
very easy for ordinary people to understand.
BJ: What does the election mean for China and
U.S.-China relations going forward?
Zhang Fan: For me, it is important for Chinese
observers to try to understand what campaigns are
telling us about overall U.S. political trends and
how those shifts are likely to impact U.S.-China
relations.
Some Chinese scholars also pointed out that the
U.S. process can provide lessons for Chinese
governance. According to Fang Ning, the famous
Chinese political scholar, as China continues on
the path to modernization, it can learn and draw
lessons from American election and politics—which
could help improve China’s governance. In fact,
currently the Chinese government is committed
to governance capacity-building and is willing to
draw experience from other countries, including
the United States. China and the United States
have different political systems, but they face
some similar problems in terms of governance, for
example: how to balance different interests and
various demands to form a policy.
As for the U.S. presidential election’s implications
for U.S.-China relations, I’m sure that people in
China, especially Chinese officials, care about
future China-U.S. relations. They really hope
that the relations can maintain stability and even
get better. Ambassador Cui Tiankai hopes that
the election will not have a negative impact on
China-U.S. relations and has called for the two
countries to work together to deal with global
challenges. In an interview by The Wall Street
Journal, China Finance Minister Lou Jiwei called

for American presidential candidates to recognize
that the United States and China are mutually
dependent on each other. Former Vice Foreign
Minister He Yafei stressed that China needs to
manage disagreements and possible frictions
with the United States. He also suggested China
have close contact with both American major
political parties to engage in the formulation of
their China policies. I think that the purpose of this
engagement is so that, no matter which party wins
the presidency, there will be no big surprises in the
new U.S. administration’s China policy.
BJ: What are your top takeaways from your
research thus far?
Zhang Fan: The most important thing I’ve learned
thus far from my research is that watching U.S.
elections is a good way for people in China to
better understand the United States. We all
recognize the significance of China-U.S. relations.
And we all see that the two countries already have
strong ties, with many channels of exchange and
communication on different levels. But there is
still a huge gap between the two in terms of their
perceptions of each other, which makes it more
difficult for the two to understand and deal with
each other. When people in China watch and talk
about the election, they are not only learning about
U.S. presidential candidates and politics, but also
helping to narrow their distance from their American
counterparts. I hope my research can contribute to
enhancing this mutual understanding.
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Pin Ni, Who Turned $20,000 Into A $4 Billion Company, Discusses Chinese
(Source: Forbes)
Investments In The U.S.

A

t a time when Chinese companies are investing
more than ever in the U.S., Wanxiang America
stands out. Few Chinese companies have been
in the U.S. as long, over 20 years. Based in Elgin,
Illinois, outside of Chicago, Wanxiang America was
started in 1994 as the U.S. outpost of Chinese auto
parts giant Wanxiang Group.
Pin Ni, its president, started the company with a
$20,000 investment at the behest of his fatherin-law Lu Guanqiu, Wanxiang Group’s founder
and one of China’s wealthiest men. At the time,
Ni was studying for a PhD in economics at the
University of Kentucky. Since then, Ni has turned
that personal investment into a $4 billion company
with interests in auto parts, real estate and
renewable energy. The company typically invests in
distressed companies, then works to stabilize and
grow the company, creating jobs along the way, Ni
describes.
Wanxiang America has stayed fairly low key
until recently, when it acquired A123 Systems,
a bankrupt electric car battery maker with U.S.
federal backing. Wanxiang eventually won approval
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to proceed from the Committee on Foreign
Investment in the U.S., which was called in to
review the sale after some lawmakers expressed
concerns about taxpayer-funded technology being
acquired by a foreign purchaser.
Despite the rocky path to acquisition, Wanxiang’s
acquisition of A123 is seen of one of the biggest
success stories of Chinese investment in the U.S.,
with Wanxiang saving more than 500 U.S. jobs,
turning the company around to profitability and
increasing manufacturing capacity.
With Chinese investments in the U.S. hitting a
record high of $18.4 billion in the first half of this
year, Wanxiang is finding itself bidding against
Chinese companies more often. In a phone
interview, Ni recently talked about misperceptions
about Chinese companies and the effects of
globalization and technology on jobs.
Wanxiang was an early entrant to the U.S.
market and had the advantage of a strong
connection to China. Now there are many other
Chinese companies investing in the U.S. How
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does that change the competitive landscape for
you?
Just like everything else, there’s a positive side
and a negative side. On the positive side, the [entry
of] more Chinese companies here results in more
recognition from the local community. Sellers will
take a Chinese buyer very seriously because they
know they will close the deal.
On the negative side, Chinese companies
sometimes pay more than they should, sometimes
30% to 40% more. When we compete against
industry players in the U.S. [on an acquisition] we
often lose but sometimes we win. With companies
from China who are looking for synergistic value,
we have little chance to win – we’re just not a
good price bidder. The other negative is that
Chinese companies conduct business differently
from U.S. companies and that can cause some
misunderstanding and misperception. That’s not
good and can do a lot of damage to people’s
perception of Chinese companies.
But our view is that competition is the least of
our worries. Don’t worry about eliminating the
competition. Competition will only help you become
a stronger company.
Some economists decry investment by Chinese
companies, saying it takes jobs away from the
U.S., especially in manufacturing. Wanxiang
has been held up as an example of a Chinese
company that has invested successfully in the
U.S. and has not sent jobs to China. Is your
business model different from other Chinese
companies investing here?
We have the freedom to do anything but one thing
we don’t have freedom to do is cut the labor force.
American companies can make business decisions
to cut the labor force but if a Chinese company
does it, it’s a political issue.
But I’m not a buyer for this kind of high multiple
value asset deal. We’ve bought many companies
that have been struggling on the edge of
bankruptcy or in liquidation. We stabilize the
company, inject capital and create more jobs. But
it’s not our business plan to hire more people for
the sake of hiring more people.
We love to hire people. But it doesn’t matter if
it’s in the U.S. or China or Mexico or Europe. All
employees as long as they are getting paychecks
from Wanxiang are Wanxiang employees. If a
company doesn’t take care of its people you won’t

have a company anyway. [When Wanxiang won
approval to buy A123 in early 2013] several media
reports referred to Wanxiang as the “white knight”
that saved the company and jobs.
But on the issue of Chinese companies investing
here and also on the issue of jobs moving to China
or other parts of the world – that is not anything
that anyone can change. It’s part of globalization.
Technology is our biggest enemy in terms of cutting
jobs, but it also creates new jobs.
Wanxiang America helps American companies
looking to work with China through the China
Source Program and America-China Bridge
program. What are some of the biggest
differences between the Chinese business
landscape and the U.S.?
For the last 30 years, China has been changing
its rules and laws as part of its reform to become
a free market economy. In that environment,
companies have to react quickly, be very brave and
be willing to take a risk and push the envelope to
try something new.
I’ve joked before that in China, a red light doesn’t
mean much if you want to cross the street and have
a good cause. You just need to give it a try before
everyone else does because the rule might change
and what is not allowed today might be perfectly
fine tomorrow. That’s been the environment.
In the U.S., you have to understand and respect
the rules that have already been well established
and play by the rules. When American companies
go to China they need to be willing to move fast
and take risks. That could mean not waiting for
headquarters to define the business plan or not
waiting another two months to debate the strategy.
By the time you have a detailed business plan
figured out, the environment may have already
changed. In China, you have to move very fast, be
able to take a risk and have the guts to say, if it’s a
mistake, it’s a mistake.
The nice part about the U.S. is that the rules are
very well established so you don’t have to worry
about new rules, just understand them. Nobody
says you cannot invest in the U.S. but if you are
going to take advantage and it could harm U.S.
interests, then they don’t want you to do that. You
can show them that’s not your intention and that it
will not happen. As long as you can show that, you
can be approved. It’s still better to have a rule so
you know what to do.
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Brexit: Asian Powers Warnings Over Global Stability

C

hina’s Finance Minister Lou Jiwei said the
consequences were unclear, but that they
would be felt for years to come.
Both South Korea’s President Park Geun-hye
and Japanese Prime Minister Shinzo Abe said
their countries were prepared to react to market
volatility.
Meanwhile, US Secretary of State John Kerry is
due in London on Monday.
He is expected to meet UK Foreign Secretary
Philip Hammond on the first high-level face-to-face
talks between the two countries since Thursday’s
referendum.

How worried is China by Brexit?
There is fear that the uncertainty created by
Britain’s decision will continue to affect financial
markets around the world.
Mr Lou, from China, said Brexit would “cast a
shadow over the global economy” and that the
“repercussions and fallout” would emerge over the
next five to 10 years.
However, he added that reaction from stock
markets, which fell sharply on Friday, may have
been overdone.
“The knee-jerk reaction from the market is probably
a bit excessive and needs to calm down and take
an objective view,” he said.
Huang Yiping, a member of China’s central bank
monetary policy committee, said Brexit could mark
a “reversal of globalisation”, which would be “very
bad” for the world.
Last year, China was responsible for $3.3bn
(£2.4bn) worth of foreign direct investment in
Britain, according to law firm Baker & McKenzie.
David Cameron announced £40bn ($54.7bn) worth
of deals between Britain and China following a visit
to the UK by President Xi Jinping in October last
year.

Ready to act
Following the result of the vote, the pound plunged

50

CGCC Monthly Newsletter

(Source: BBC)

10% against the dollar to a 31-year low before
trimming losses to end the day around 7.5% down.
Sterling also fell 11.4% against the yen. Japan
hinted that it may intervene to stem the yen’s
strength.
On Friday, the Swiss National Bank acted to
weaken the Swiss franc which rose 2.1% against
the dollar as investors rushed to buy the currency.
Anand Mahindra, chairman of Mahindra Group,
an auto-to-aerospace Indian conglomerate with
operations in Britain, said the world was behaving
“as if a tsunami wave has hit” which he viewed as
an over-reaction.
He said: “My hunch is that you’re going to see a
fair amount of recovery in markets worldwide.”
Earlier this year, the Indian company launched the
e2o electric car in the UK where it already has a
presence with its IT business Tech Mahindra.
Mr Mahindra said Britain’s decision to leave may
prove advantageous.
“The last time I spoke to the people in the British
government about reducing taxes and duty on
electric vehicles, they said they were hampered
from doing so because of the European Union
protocols and tariffs.
“So I hate to say this but as far as our electric
vehicles are concerned this is probably something
where I could go back to them and say you know
you’re going to have your own discretion to lower
the taxes from now on.”
Adi Godrej, chairman of India’s Godrej Group,
which operates worldwide and sells beauty brands
such as Soft & Gentle and Bio-Oil in Britain, was
less sanguine than Mr Mahindra.
He said it was surprising the UK had taken a
decision “which is going to be so negative for it
from an economic point of view”.
He added that it would affect Indian companies
which had set up in Britain as a gateway to the EU.
“It will be bad because they will have to establish
themselves in other parts of Europe.”
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Brexit Aftermath: The West’s Decline and China’s Rise

B

rexit has little direct effect on the Chinese
economy though it does increase the risk of
financial volatility. In the long run it is hard to see
it as anything but a plus for China as the West
continues to decline and China continues to rise.
In the immediate aftermath of the Brexit vote, stock
markets all over the world tanked. The interesting
exception was China: The Shanghai market fell 1
percent on Friday and then more than recovered
it on Monday. In the short run, Brexit is a modest
negative as Europe’s gross domestic product
(GDP) and trade are likely to grow less rapidly,
and the EU is China’s largest trading partner. But
the Chinese economy is simply not that exportoriented anymore. In the aftermath of the global
financial crisis, the contribution of net exports to
China’s GDP growth has averaged around zero.
China initially made up for lost external demand
with a massive stimulus program aimed at
investment. This has now led to excessive capacity
in real estate, manufacturing, and infrastructure.
As a result, investment growth is slowing (see
figure below). But China’s GDP growth has held
up well because consumption is now the main
source of demand. It consistently delivers more
than 4 percentage points of GDP growth and its
contribution has been on an upward trend.

(Source: Brookings)

China has developed a virtuous circle in which
wages are rising at a healthy rate (more than
10 percent over the past year), consumption
is growing, consumption is mostly services so
the service sectors expand, and they are more
labor-intensive than industry so sufficient jobs
are created to keep the labor market tight. There
are plenty of things that could go wrong, but
maintaining consumption is the big challenge for
China, not the external sector.
Another feature of China’s new growth pattern
is that there is a steady outflow of capital as
investment opportunities at home diminish. The
U.K. had been one of the favored destinations for
China’s outward investment, seen as a welcoming
location that could be used as a jumping off point
for the rest of Europe. Chinese firms will now need
to rethink that strategy but this should not be too
difficult an adjustment. The United States has been
the destination for the largest share of China’s
overseas investment and it is likely that that trend
will strengthen in the wake of Brexit.
Brexit does complicate China’s currency policy.
The dollar and the yen have strengthened while
the pound and euro decline. In past global crises,
China has been a source of stability but the yuan
fixing on Monday suggests that the central bank
does not want to follow the dollar up if it is going to
keep rising. Ideally they would like relative stability
against a basket. There continues to be a risk that
this policy will excite accelerating capital outflows
so in that sense financial risks have increased
somewhat. But probably the central bank will be
able to manage the capital outflows so that the
trade-weighted exchange rate is stable.
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If Your Job Is To Attract Investments Here, Then ‘Brexit’ Could Hurt
(Source: Brookings)

I

f you’re on the economic development team for
your state, you are happy — dancing-in-the-street
happy — when you can attract foreign investments.
Yo u s e e a g l o b a l i z e d w o r l d , b u r s t i n g w i t h
opportunities, and you want your state to win a
slice of that big pie.
But this week, that expansive worldview is facing
a test in the form of a referendum in the United
Kingdom — the single largest foreign investor in
the U.S. economy. Money from the U.K. makes up
about 15 percent of all cumulative foreign direct
investment holdings in this country.
In other words, what happens in the U.K. can
make a difference here. If British companies — say
BP, HSBC Bank, GlaxoSmithKline, Unilever and
Prudential — are making lots of money, then they
can afford to invest more here.
But the U.K.’s economic future may be changing,
thanks to a decision coming on Thursday.
Voters throughout the United Kingdom, including
England, Wales, Scotland and Northern Ireland,
will decide whether to stay in the European Union,
a 28-member collection of countries with deep
economic and regulatory ties.

brochures (and let’s be honest: candy) to attract
visitors, who represent 70 foreign markets. They
have good reason to work hard. Last year, this
country saw a record $348 billion in foreign direct
investment.
So here is a sampling of Brexit thoughts from chats
with state economic development officials attending
SelectUSA:
•

California: Brian Peck said his state’s
business leaders would rather see the U.K.
stay in the EU “for the stability of it.” If the U.K.
votes to leave, “it could have a domino effect
on Europe,” creating regulatory chaos.

•

South Carolina: Jeremy Cauthen noted
that in recent years, BMW and Volvo — both
European manufacturers — have chosen
South Carolina as the place to build vehicles.
He didn’t want to take sides on Brexit
specifically, but said, “We do everything we can
to attract investments” — and it helps when
European companies are prosperous and
looking to expand.

•

Colorado: Stephanie Dybsky said her state’s
smaller businesses are not paying much
attention to Brexit, but larger companies are.
“A number of big companies have offices in the
U.K. because it gives them access to the whole
European market,” she said. If the U.K. were to
leave the EU, then those Colorado companies
would face tough decisions about moving
operations from the U.K. to the continent.

•

Idaho: Shawn Barigar had a different take. He
noted that while Brexit might well hurt the U.K.
economy, there might be some upsides for
the United States. If uncertainty spreads from
an unraveling of the EU, then investors “might
look to the United States for stability. We don’t
take wild swings, so it might create some
investment opportunities.”

If voters say it’s time to leave, then Britain will
begin the process of severing many bonds with the
European continent. People have been calling that
outcome “Brexit.”
Overwhelmingly, U.S. business leaders are pulling
for the U.K. to remain. They fear such a big change
might derail the U.K. economy and unravel the
EU. It’s easier to do business with a single, large
economic entity, rather than cope with 28 different
sets of rules spread over a half-billion Europeans.
Such concerns were floating in the air this week
in Washington, D.C., as British investors met
with state economic teams attending the two-day
SelectUSA Investment Summit, sponsored by the
U.S. Commerce Department. The annual event
works like a speed-dating party. Each state tries
its best to catch the eye of potential foreign suitors
strolling the exhibit floor of the Washington Hilton.
Americans working in those booths hand out
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The latest polls in Britain suggest Thursday’s
Brexit vote is still too close to call. And if you’re the
betting kind, then Ladbrokes’ latest odds show 3 to
1 against exiting the EU. Maybe we should have
checked in with the Nevada booth to place bets.

CFIUS National Security Reviews
The Foreign Investment and National Security Act of 2007 (“FINSA”) amendment to the Defense
Production Act of 1950, permits the President of the United States to prevent acquisitions of, or
investments in, U.S. companies by foreign investors when, in the President’s view, such transactions
threaten the national security of the United States.
The FINSA notification and review process is administered by the Committee on Foreign Investment
in the United States (“CFIUS”), an interagency committee of the U.S. Government. CFIUS filings
are voluntary. However, parties to a transaction that may implicate U.S. national security concerns
typically make a FINSA filing. Even if a CFIUS filing is not made, CFIUS has the authority to
initiate investigations on its own. This occurred in the Ralls case where a Chinese-owned entity
purchased a wind farm in Oregon that was close to a Naval Weapons System Training Facility
without submitting a CFIUS notification. CFIUS ultimately required Ralls to divest the wind farms.
The initial CFIUS review period is 30 days. If CFIUS decides to investigate a particular transaction,
the extended investigation period may last for up to 45 days. If there are unresolved national security
concerns at the end of the investigation, the matter is referred to the President who has 15 days to
block the transaction.
FINSA places a higher level of scrutiny on acquisitions involving “critical infrastructure” (such as
telecommunications) and foreign investors with government ownership. Under FINSA, the
presumption is that such transaction shall be subject to an extended CFIUS investigation. In
addition, CFIUS closely scrutinizes “proximity” issues where a foreign owned enterprise may be
near sensitive U.S. governmental facilities.
CFIUS interprets the concept of control very broadly. Even a less than 10% investment in a U.S.
company by a foreign entity may be deemed to convey control for purposes of FINSA.
Certain transactions, such as “greenfield” investments and less than 10% passive investments, may
be exempt from the scope of FINSA. However, it is necessary for parties to file a full formal
notification to CFIUS to confirm that a transaction is not a “covered transaction,” that is, does not
result in the acquisition of control of a U.S. business.
Parties typically engage CFIUS prior to the execution of transaction documents to identify any
threshold issues, and provide CFIUS drafts of the notification prior to formal submission. As part of
transactional diligence, parties should evaluate the potential national security implications of the
transaction, and mitigation measures CFIUS may seek to protect such national security concerns.
CFIUS may require parties to enter into a mitigation agreement to address national security concerns
raised by the proposed transaction based on a risk analysis conducted by CFIUS. The terms of
CFIUS mitigation agreements are confidential (as is the entire CFIUS process). Typically a
mitigation agreement would include commitments by the foreign acquiring entity (and its parent
entity) to refrain from certain actions with respect to the operations of the U.S. company, along with
restrictions on access to sensitive technologies and locations.
Jiang Liu
Partner, New York
+1 (212) 468-8008
jiangliu@mofo.com

SUMMER SPECIAL
Bank of China Now Offers Promotional CD Rates

1.10%

Up to

APY
Annual Percentage Yield

Promotional Term (months)

24

12

6

Promotional APY

1.10%

1.00%

0.60%

This special APY promotion is only offered from 7/22/2016 through 10/7/2016 to new deposits. The account requires a minimum
opening deposit and minimum balance of $20,000. A penalty may be imposed for early withdrawal. Fees may reduce earnings on
the account. Please contact a bank representative for detailed information about current rates and applicable fees and terms. The
APY may change after the promotional period without prior notice. Time deposits are set to renew automatically upon maturity
at the APY in effect on the day it is renewed. . The APY displayed here is provided by Bank of China (USA)’s New York Branch and
Queens Branch locations, both members of the FDIC. The FDIC insures deposits up to $250,000 per depositor, per FDIC-insured
bank, per ownership category.

To open an account or
for more information,
visit one of our branches or call us :

New York Branch
410 Madison Avenue
New York, NY 10017
1 (646) 231-3103

Queens Branch

42-35 Main Street
Flushing, NY 11355
1 (212) 925-2355 ext. 8823 or 8825
Open 7 days except holidays

New York Branch and Queens Branch are Members
of Federal Deposit Insurance Corporation.

Mayer Brown LLP
美亚博国际律师事务所
美亚博律师事务所 (Mayer Brown LLP) 是当今世界上规模最大、品牌最优、业务最广的
全球性律师事务所之一，在全球主要金融和经济中心都设有分所，遍布美洲、欧洲和亚洲。
美亚博律师事务所 (Mayer Brown LLP)不仅在美国有着150年悠久历史，近10年前通过与
香港乃至亚洲历史最悠久并且也有着150年历史的孖士打律师事务所的合并，在香港、北
京和上海长期设有办事处，是参与中国改革开放最早、在华有着最庞大律师团队之一的国
际性律师事务所。美亚博律师事务所 (Mayer Brown LLP)致力于在美国和全球为中国金
融机构和各类企业提供优质和增值性法律服务，为中国企业走向世界，排忧解难，保驾护
航。
联系人:
(Henry) Hong Liu
Partner & Head of China and Asia Practice in the Americas
Mayer Brown LLP
1221 Avenue of the Americas
New York, NY 10020-1001
T +1 212 506 2886
hliu@mayerbrown.com

Mayer Brown LLP
Mayer Brown LLP(美亚博律师事务所) is one of the world’s largest and best-known fullservice global law firms. We operate in the world’s principal financial and economic centers
including in the Americas, Europe and Asia. Mayer Brown LLP(美亚博律师事务所) not only
has a 150-year history in the U.S., but through its combination with the 150-year old firm JSM
in Hong Kong about 10 years ago, we have one of the largest presence in China (Hong Kong,
Beijing and Shanghai) and with the longest history in China of any international law firms.
Mayer Brown LLP(美亚博律师事务所) endeavors to provide value-add legal services and
legal protections to Chinese banks and companies going global.
Contact Person:
(Henry) Hong Liu
Partner & Head of China and Asia Practice in the Americas
Mayer Brown LLP
1221 Avenue of the Americas
New York, NY 10020-1001
T +1 212 506 2886
hliu@mayerbrown.com

www.mayerbrown.com

TM

®

US IMMIGRATION PROGRAM
1 OF THE LARGEST privately held real estate developers in the U.S.
$20 BILLION+ in real estate properties owned / managed
2,000+ EB-5 program participants1
50+ BUILDINGS owned and managed in New York City
7.6 MONTHS historical average I-526 approval time2

JOIN RELATED IN
BUILDING HUDSON YARDS
+1.212.392.8888 | RelatedUSA.com
HudsonYardsNewYork.com | info@RelatedUSA.com
1
2

This number includes all family members applying for a visa through our EB-5 program.
All information based on data available as of September 30, 2015.

Securities offered by Related Financial Services, LLC, a subsidiary of the Related Companies and a member of FINRA and SIPC. EB-5 presentations are open only to persons who provide
satisfactory verification to Related of their status as “accredited investors” under the U.S. Federal securities laws. Offers will be made to accredited investors only by private placement
memoranda of one or more entities affiliated with Related. This announcement does not constitute an offer to sell or a solicitation of an offer to buy any securities in any jurisdiction to any
person to whom it is unlawful to make such offer, sale or solicitation. Past performance is not indicative of future results.

