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CGCC New York Chapter hosted 2015 luncheon series featuring Mr. Jeff Shafer
on The United States Economy and Beyond
Friday May 8th, 2015, CGCC New York Chapter hosted its first 2015 luncheon series at the Agriculture Bank of
China New York Branch’s conference room. Mr. Jeff Shafer, Founder and Principal of JRSHAFER INSIGHT;
Member of the Board of the National Committee on American Foreign policy, addressed his perspective on
U.S. Economy in the year of 2015 both from inspections on public policy and interpretations on a variety of
data that are relevant to the U.S. economy, with key indicators such as loan and debt availability, interest rate,
housing price, oil price, dollar appreciation, equity market and etc.

This remarkable Luncheon Series began with chairman of CGCC and President and CEO of Bank of China USA,
Chen Xu, welcoming honorable Ambassador Qiyue Zhang, chief representative of PBOC in North America
Xiangyan Song, Mr. Jeff Shaffer as well as all the guests in the room, followed by Mr. Shaffer’s presentation.
Mr. Shaffer summarized the U.S. economic performance in the first quarter of 2015 with the support of
quantitative data, and concluded that the slowing down of economic growth in the first quarter is less likely
to induce a lasting slow down, but the likelihood of another financial shock cannot be dismissed. “Overtime
risks are going to build as people forget,” as he remarked in the lecture.
The audiences actively participated in the Q&A session. Many discussions were circulated around Chinese
investment in the U.S. under current economic status. Mr. Shaffer believes that currently United States has a
good investment opportunity and Chinese investors could benefit from the lack of political transparency. Mr.
Shaffer also expressed his expectation on the progress of bi-lateral investment treaty that would benefit both
Chinese investors in the U.S. and U.S. investors in China.
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Ambassador Qiyue Zhang concluded the Luncheon by stressing the importance of understanding U.S.
economy from Chinese investors. She emphasized the necessity of Chinese investors making contribution to
the U.S. society, and more importantly, the necessity of acknowledging their contribution to promote mutual
understanding. Ambassador Qiyue Zhang pointed out that maintaining a good China-U.S. relationship will
create a better environment for the upcoming visit of President Xi Jinping, therefore will facilitate cooperation
between China and the U.S. business leaders.
(Source: CGCC)
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China General Chamber of Commerce – U.S.A. Automotive Committee and SAIC
USA Hosted 2015 Intelligent Vehicle & Transportation Forum
China and U.S. researchers, business leaders, and officials are brought together to discuss the change,
innovation, and collaboration of the automotive industry

Rochester, MI - On Tuesday, May 12th, 2015, China General Chamber of Commerce – U.S.A. Automotive
Committee (CGCC Automotive Committee) and SAIC USA hosted 2015 Intelligent Vehicle & Transportation
Forum at Royal Park Hotel.
The event was opened by CGCC Automotive Committee Chairman and SAIC USA President Yi Lu, and
attended by some of the most prominent researchers, business leaders and officers, including Consul General
of PRC in Chicago Weiping Zhao, Senior Vice President of the Automotive Office at the Michigan Economic
Development Corporation Kevin Kerrigan, President of Wanxiang America Pin Ni, President of Huawei
Communications United States, Middle East and Africa Shaohua Ding, President of Baosteel America Meng
Ye, Director of Center for Automotive Research Richard Wallace, President of China Telecom Americas Zhuo
Han, Executive Vice President of Bank of China New York Wenjian Fang, Executive Director of China General
Chamber of Commerce –U.S.A. Candice Niu.
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The event started with Chairman Lu welcomed the co-hosts, sponsors and all the distinguished guests. He
summarized the rapid change of automotive industry and looked forward to the future automotive system in
terms of both operation and technology. “Collaborate, Innovate and Create. This is not just the theme of
today’s event, I believe this is the theme for the future automotive business.” as Mr. Lu said in the Opening
Remark.
Consul General Weiping Zhao and Mr. Kevin Kerrigan delivered welcome Speeches at the forum. Mr. Zhao
talked about China and U.S. economy and relationships in these years. He emphasized the importance of
maintaining a good relationship to spur cooperation and investment opportunities in automotive industry.
“The world is getting a better place
so long as two countries working
together.” as he remarked.
Three panel discussions were
presented at the Forum: Outlook of
the ITS Industry fueled by
Innovations, Collaboration In the Era
of Fast-advancing Technologies, and
Effective
Implementation
of
Innovative Business and Technology
Concepts.
Founded in 2005, China General
Chamber of Commerce – U.S.A.
promotes Chinese investment in the U.S., supports the legal rights and interests of members, and enhances
cooperation between Chinese and U.S. business communities. It also has a growing number of industrial
committees in Automotive, Energy & Chemical, Finance, Information Technology, Real Estate, Trade and
Transportation & Logistics. Automotive Committee is one of the most influential and active industrial
committees. The Forum is a premier annual event bridging the Chinese and US peers within the dynamic
automotive industry, and together create a more sustainable ecosystem.
The event was co-hosted by Wanxiang America, Huawei Technologies USA, Baosteel America, Yanfeng USA,
COSCO Americas. Special thanks to Ernst & Young, Miller Canfield, China Telecom Americas, Bank of China
USA for making the event such a success.

(Source: CGCC)
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CGCC Members Visited Maine, Rhode Island, and Massachusetts with Consul
General Zhang Qiyue
May 19-22, led by Consul General to New York Zhang Qiyue, CGCC members visited the state government of
Rhode Island, Maine and Massachusetts. CGCC representatives included Vice President of Bank of China
America Haifeng Xu, CICC US Securities, Inc. Lanlan Zhang, Chairman of US Management Committee of ICBC
Yuqiang Xiao, Chief Representative of The People's Insurance Company of China NY Representative Office
Lubing Huang, Chief Representative of China Re New York Liaison Office Chunyin Fang, Vice President of
China Merchants Bank New York Branch Xuejun Mao, Client Manager of China Merchants Bank New York
Branch Weifan Chen, and CGCC Executive Director Candice Niu.

May 19, Providence of Rhode Island, Consul General
Zhang Qiyue and CGCC representatives at the 30th
World Trade Day at Bryant University.

May 21, Rockport, Maine, Consul General and CGCC representatives at the 35th World Trade Day event

May 20, Consul General Zhang Qiyue and CGCC representatives meet
with Administrator of the U.S. Small Business Administration Maria Contreras-Sweet, and Governor of Rhode Island Gina
Raimondo.

May 22, Boston, Consul General and CGCC representatives meet the
governor of Massachusetts Charlie Baker.

(Source: CGCC)
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CGCC San Francisco Chapter Establish Real Estate Committee
The 2015 CGCC San Francisco Chapter & Chinese Enterprises
Association Real Estate Investment Forum and Reals Estate
Committee Founding Ceremony was held on May 28, 2015 at
City Club of San Francisco. Over one hundred attendees from
over 60 organizations got together discussing the real estate
market trend in San Francisco Bay Area and sharing the
experience of investing in the U.S. real estate market.

Xia Xiang, Economic and Commercial Counselor from
Consulate General of The People’s Republic of China, Ben
Chen, Chairman of CHCC San Francisco Chapter & Chinese
Enterprise Association, General Manager of China Unicom (Americas) Co., Ltd., Bruce Pickering, Executive
Director of Asia Society gave the inspiring welcome speeches to encourage all the Chinese enterprises to
follow the trend of globalization and expand their business portfolio by investing and operating in the U.S. In
addition, all of them stressed that the goal of the organizations that they represent is to establish a favorable
environment for Chinese enterprises and facilitate these companies to complete the localization. Arthur
Wang, Chairman of CEA Real Estate
Committee and President of Zarsion
America Inc. introduced the newlyestablished
CEA
Real
Estate
Committee and its members. CEA R/E
Committee emerges with the
increasing presence of Chinese real
estate developers and builders in the
U.S., especially in San Francisco Bay
Area. The executives of CEA and R/E
Committee are aiming at improving
the communication among Chinese
companies as well as between
Chinese and U.S. companies to
achieve the goal of a greater
prosperity.
Professor Ken Rosen from University of California, Berkley shared his research result regarding the real estate
market in San Francisco Bay Area with the breakdown of several sub-markets. He also included some
macroeconomic factors that fundamentally affect the U.S. economy. Two panels were held to discuss what
the Chinese real estate developers should know before, during and after making the investment in the U.S.,
and how they should work with their local partners. Professionals from both Chinese and U.S. companies
shared their hands-on experience and answered many questions that the attendees have in common.
This forum brought different parties together to share the minds. The ceremony also indicates the official
initiation of CEA Real Estate Committee and its journey ahead.
(Source: Ruby Huo, Zarsion America Inc.)
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Bank of China New York Branch Sponsored and Attended the 6th China-U.S.
Relations Conference
The 6th China-U.S. Relations
Conference organized by the
Chinese People’s Association
for Friendship with Foreign
Countries (CPAFFC) and Texas
A& M University was
successfully held on May 1113, 2015 in Houston, Texas.
Bank of China (BOC) New
York Branch, representing the
headquarters
of
BOC,
sponsored this conference
with solo, highest-ranking
sponsorship. It is also the first
time amidst the history of
this conference that a
Chinese enterprise is the
Lead Sponsor.
The theme of this conference was “Global Infectious Diseases: Prevention, Preparedness and Response”.
Over 400 government officials, scholars, non‐profit representatives, entrepreneurs, and policy makers from
China and the United States were invited to the event and discussed about public health, emergency policy,
Ebola prevention and critical role of enterprises in preventing, preparing for, and responding to emerging
infectious diseases and pandemics. Sino-American Friendship Association president, Xu Kuangdi, Chinese
Ambassador to the United States, Cui Tiankai, CPAFFC Chairman, Li Xiaolin, Points of Light Foundation
Chairman Neil Bush, Texas A & M University President Young Michael, mayor of Houston Anni Si Parker,
director of the US Centers for Disease Control and Prevention, Thomas Frieden, attended the seminar and
delivered speeches. U.S. President Barack Obama sent a congratulatory letter to the seminar, and Vice
President Joe Biden sent video congratulations.
President of the Bank of China New York branch Xu Chen was invited to the seminar and delivered a keynote
speech. Mr. Xu said that in recent years BOC actively participated in healthcare welfares, aggressively fought
diseases, rapidly responded to rescuing operations in disasters and consciously practice social responsibility
to contribute a share to the healthcare industry. During the meeting, President Xu, along with staffs from
BOC New York Branch, engaged communications among government officials and businessmen with some
active promotions and marketing of BOC culture and businesses.
Throughout the seminar, BOC once again showed the world its unremitting efforts in taking social
responsibilities. During a separate meeting with President Xu, Chairman Li Xiaolin praised Bank of China’s
vital contribution to the medical and health welfare industry, and CPAFFC will diligently support BOC in
overseas development. Neil Bush thanked the generous sponsorship of the BOC. He revealed the willingness
to support setting up BOC`s new branch in Houston, and become the first costumer after the opening.
(Source: Bank of China USA)
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China Center New York Hosted a Gift-giving Ceremony with the Ambassador
Zhang Qiyue

(left) Charlie Jiang, Douglas Durst, Zhang Qiyue, Kathryn S. Wylde, Patrick J. Foyer cutting the ribbon

Ms. Zhang Qiyue, Consul General of China in New York has graciously gifted the three sheep sculpture to
China Center New York before its official opening. The three sheep sculpture, previously displayed in the
Empire State Building to celebrate Chinese culture, will find its permanent home at China Center New York. A
gift-giving ceremony titled “Three Sheep Bring Bliss” was hosted by China Center New York at the 64 th Floor
“Sky Lobby” in the One World Trade Center on the morning of May 18 th. About 40 important friends and
partners, whom are also leaders in their fields, were invited to this exclusive event.
During the event, Ms. Zhang Qiyue pointed out that in the year of sheep, the three sheep represent
auspiciousness in Chinese culture, which made this piece of art work a perfect gift to wish China Center New
York best of luck in its future endeavors. Meanwhile, she thanked the Partnership for New York City, and the
other organizations that focus on China-US relations for helping the Chinese companies to establish footholds
in the US. She also indicated that Chairman Xi will visit the US in September and attend the United Nations
summit this year, so it would be a great opportunity for him to meet with business elites and politicians in
New York.
Ms. Kathryn S. Wylde, President and CEO of Partnership for New York City also attended the event. She
addressed that China Center New York is the first visionary Chinese company to foresee the prospect and
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influence of the One World Trade Center, long before many of the American companies, and therefore it
became the first tenant to sign the lease. She pointed out that since Charlie Jiang, CEO of Vantone Holdings
and China Center New York came on board and repositioned the project, China Center New York is now much
more aligned with the China-US business, tourism and culture interests. It is in New York’s interest to stay on
the forefront of China-US relationship, and the business community here will be very proud to welcome
Chairman Xi’s visit in September.
Charlie Jiang, CEO of China Center New York and CEO of Vantone Holdings, expressed sincere gratitude for
the great support from Ms. Zhang Qiyue, Partnership of New York City, Port Authority of New York and New
Jersey, the Durst Organization as well as the other important partners. He also looks forward to working
together with all the partners to participate in the events hosted to greet Chariman Xi’s visit in New York, and
to help strengthen the synergy for China-US business exchange.
Patrick J. Foyer, Executive Director of Port Authority of New York and New Jersey, Douglas Durst, Chairman of
Durst Organization which is the operator of One World Trade Center, Eric Affeldt, CEO of ClubCorp, Ellis
Rubinstein, President and CEO of The New York Academy of Sciences, Xu Chen, Chairman of China General
Chamber of Commerce – USA, and Ms. Liu Yi, Commercial Counselor Consul, Consulate General of China in
New York also attended the event and gave speeches.
After the ceremony, accompanied by Charlie Jiang, Ms. Zhang Qiyue and the other guests visited China
Center New York future space on the 89th floor.
During the event, Ms. Zhang Qiyue pointed out that in the year of sheep, the three sheep represent
auspiciousness in Chinese culture, which made this piece of art work a perfect gift to wish China Center New
York best of luck in its future endeavors. Meanwhile, she thanked the Partnership for New York City, and the
other organizations that focus on China-US relations for helping the Chinese companies to establish footholds
in the US. She also indicated that Chairman Xi will visit the US in September and attend the United Nations
summit this year, so it would be a great opportunity for him to meet with business elites and politicians in
New York.
Ms. Kathryn S. Wylde, President and CEO of Partnership for New York City also attended the event. She
addressed that China Center New York is the first visionary Chinese company to foresee the prospect and
influence of the One World Trade Center, long before many of the American companies, and therefore it
became the first tenant to sign the lease. She pointed out that since Charlie Jiang, CEO of Vantone Holdings
and China Center New York came on board and repositioned the project, China Center New York is now much
more aligned with the China-US business, tourism and culture interests. It is in New York’s interest to stay on
the forefront of China-US relationship, and the business community here will be very proud to welcome
Chairman Xi’s visit in September.
Charlie Jiang, CEO of China Center New York and CEO of Vantone Holdings, expressed sincere gratitude for
the great support from Ms. Zhang Qiyue, Partnership of New York City, Port Authority of New York and New
Jersey, the Durst Organization as well as the other important partners. He also looks forward to working
together with all the partners to participate in the events hosted to greet Chariman Xi’s visit in New York, and
to help strengthen the synergy for China-US business exchange.
Patrick J. Foyer, Executive Director of Port Authority of New York and New Jersey, Douglas Durst, Chairman of
Durst Organization which is the operator of One World Trade Center, Eric Affeldt, CEO of ClubCorp, Ellis
Rubinstein, President and CEO of The New York Academy of Sciences, Xu Chen, Chairman of China General
Chamber of Commerce – USA, and Ms. Liu Yi, Commercial Counselor Consul, Consulate General of China in
New York also attended the event and gave speeches.
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After the ceremony, accompanied by Charlie Jiang, Ms. Zhang Qiyue and the other guests visited China
Center New York future space on the 89th floor.
(Source: China Press)

ABC New York Branch Successfully Issued $1.25 Billion of MTN in US
On 14 May 2015, ABC New York branch successfully issued $1.25 billion medium-term notes in US. The
medium-term notes issued by New York branch include both three-year and five-year terms with the coupon
rate of 2% and 2.75% per annum. The total amount upfront issued is $1.25 billion and by relying on local
market, the issuance is faced to global investors. Investors include various funds, asset management
companies, banks, insurance companies, private banks, corporations, private foundations and so on.
Medium-term note are commonly used financing tools by large financial institutions and enterprises and also
important sources of long-term stable funding. Meanwhile, the successful issuance of medium-term notes
has expanded the influence of Agricultural Bank of China in New York local financial market and the
international financial market, which improved business development in US and New York branch’s liquidity
management. This program is also a great breakthrough in ABC’s global dollar funding center exploration and
construction.
(Source: Agricultural Bank of China, USA)

Guo’s Fosun to Buy Ironshore in $1.84 Billion Insurance Deal
Fosun
International
Ltd.,
the
investment arm of China’s biggest
closely held conglomerate, is planning
a $1.84 billion merger with Ironshore
Inc. after buying the shares it doesn’t
already own in the Bermuda-based
insurer.
Fosun’s unit Mettlesome Investment 2
will combine with Ironshore to boost
its presence in the insurance business,
the Shanghai-based company said in
a statement to the Hong Kong stock
exchange on Sunday. The company
completed the acquisition of a 20
percent stake in Ironshore, it said in
February.
Fosun Group is backed by Chinese billionaire Guo Guangchang, who calls himself a student of Warren Buffett,
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and has been on an acquisition spree ranging from Australian energy companies to New York city office
buildings. The U.S. market is “vibrant” and Fosun has “many deals” under discussion even after asset prices
went up “a lot,” Guo said in an interview at Bloomberg’s headquarters in New York last month.
“The group has been endeavoring determined efforts in establishing insurance as its core business,” Fosun
International said in its stock exchange filing. “This acquisition will bring synergies for both parties in
prevention of currency risks, expansion of assets allocation and cooperation in reinsurance business.”
Insurance, Steel
Fosun International earned about 13 percent of total revenue from its insurance business in 2014, according
to data compiled by Bloomberg. Steel contributes the most revenue at about 45 percent. The company also
has a presence in property development and pharmaceuticals.
The deal price will increase at the rate of 8 percent per annum from Dec. 31, 2014 until the transaction’s
completion, to a maximum of $2.1 billion, Fosun said. Ironshore, which provides broker-sourced specialty
commercial property and casualty coverage, had net assets of $1.84 billion as of last year.
Ironshore was founded in 2006, then built by executives who left American International Group Inc. during
the financial crisis. The company filed in June for an initial public offering and then reached deals with Fosun.
“The transition of ownership from private equity to a strategic permanent capital provider with Fosun is a
positive milestone,” Ironshore Chief Executive Officer Kevin H. Kelley, who joined from AIG in 2008, said in a
separate statement.

He credited long-term Ironshore investors including Irving Place Capital Management, which had a stake of
about 24 percent when the insurer filed for an IPO, and Calera Capital Advisors, which had a holding of 19
percent.
Endurance, Brit
Small and mid-sized reinsurers and specialty carriers have been seeking merger partners in recent months to
gain scale and diversify risks as newcomers push into the industry. Endurance Specialty Holdings Ltd. agreed
in March to buy Montpelier Re Holdings Ltd.
Brit Plc said in February that it was selling itself to Fairfax Financial Holdings Ltd. Italy’s Exor SpA announced a
$6.4 billion bid in April to break up a merger between PartnerRe Ltd. and Axis Capital Holdings Ltd.
The Fosun deal is subject to regulatory approval and may be terminated prior to March 31, 2016, according
to the buyer’s statement. Ironshore will continue as the surviving company and become an indirect, whollyowned subsidiary of Fosun after the merger. L. Gaye Torrance, a spokeswoman for Ironshore, didn’t
immediately respond to a phone call and an e-mail seeking comment.
Resorts, Suits
Fosun has spent almost $25 billion on overseas acquisitions since 2010, according to data compiled by
Bloomberg. Deals include French resort operator Club Med and Raffaele Caruso SpA, an Italian maker of
$3,300 men’s suits. It also bought 60-story One Chase Manhattan Plaza in New York, which it renamed 28
Liberty and uses as its U.S. head office.
Guo’s company announced a deal in December to buy Southfield, Michigan-based Meadowbrook Insurance
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Group Inc. for $433 million to expand in the U.S.
Citigroup Inc. and Bank of America Corp. were Ironshore’s bankers on the deal, and the company got legal
advice from Cahill Gordon & Reindel and Kirkland & Ellis, the insurer said in its statement.
PricewaterhouseCoopers and Ernst & Young worked with Fosun, which got legal advice from DLA Piper,
according to the statement.
(Source: Bloomberg)

China’s $57 Billion Food Giant Said to Seek Revamp Pitches
Cofco Corp., China’s largest food company, has invited investment banks to submit proposals for a possible
group restructuring, people with knowledge of the matter said.
The Beijing-based firm, which controls eight listed companies, will consider combining units and selling
peripheral businesses to improve profitability, according to the people. Possibilities that may be proposed
include Cofco’s cooking-oil producer China Foods Ltd. divesting its confectionery business or merging with a
sister company such as oilseed processor China Agri-Industries Holdings Ltd., they said, asking not to be
identified as the information is private.

Listed affiliates of Cofco, which has operations in 140 countries, surged Monday to add a combined $1.4
billion in market value. The government-owned group was founded in 1949 and grew through a series of
mergers to amass more than $57 billion of assets, according to its website.
“Cofco has been very active in acquiring overseas assets,” said Liu Guanyu, a manager at Xiamen
International Trade Group Corp., which buys and sells commodities including iron ore and rubber. “Its
strategy now is to consolidate, to create a full industrial chain in the global agricultural market.”
Market Discipline

The state-run company, which last year bought controlling stakes in Dutch grain trader Nidera BV and Noble
Group Ltd.’s agribusiness arm, is also weighing a plan to combine all the grain, edible oil and sugar businesses
currently spread across different units, according to two of the people. It would then seek a stock-market
listing for the merged business by 2019, they said.
The government picked Cofco in July for a trial on improving the efficiency and returns of investments, part
of a push by Chinese President Xi Jinping to introduce more market discipline at state-owned enterprises.
Cofco hasn’t yet hired an adviser or decided on a course of action, and any restructuring plan would need
regulatory approval, the people said.
Shares of China Agri-Industries rose 8.7 percent in Hong Kong to close at the highest in more than two years,
giving it a market value of $3.2 billion. China Foods gained 6.4 percent while the group’s packaging arm,
CPMC Holdings Ltd., advanced 6.5 percent. Cofco Tunhe Co. and Cofco Biochemical Co. jumped by the 10
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percent daily limit in Shenzhen, while Cofco Property Group Co. closed 8.2 percent higher.
Cofco owns stakes in China Mengniu Dairy Co., the nation’s second-largest dairy producer, and Joy City
Property Ltd., which develops commercial real estate. CPMC Holdings makes the aluminum cans used by
China’s best-selling Snow beer, while China Foods produces wine, sells cooking oil under the “Fortune” brand
and bottles Coca-Cola Co. beverages in parts of northern China.
Global Trading
The group also runs tourist resorts, a regional bank and an insurance venture with London-based Aviva Plc.
Two phone calls and an e-mail to Cofco’s press office weren’t answered, while investor-relations officials at
China Agri-Industries didn’t immediately respond to calls and an e-mail seeking comment. Jacky Man, an
investor-relations official at China Foods, declined to comment when reached by phone.
Cofco said May 12 it poached Matthew Jansen, a senior executive from U.S. competitor Archer-DanielsMidland Co., to lead its push into global agricultural trading. The government-owned firm spent $3.5 billion
on acquisitions last year that will allow it to compete with Bunge Ltd., Cargill Inc. and Louis Dreyfus
Commodities BV as rising incomes drive up food demand in China.
Noble Agri Ltd., the venture Cofco formed after buying the agricultural arm of Hong Kong-based Noble
Group, and Nidera both have large operations in Latin America and eastern Europe, two key exporting
regions for wheat, corn and soybeans.
(Source: Bloomberg)

China Construction America expands into Latin America
China Construction America, or CCA, opens its Latin American Regional Headquarters in Panama City on
Tuesday, marking a new milestone in the company's 30-year history of offering superior construction and real
estate services in the Americas.
Tasked with supporting CCA's development and expansion in Latin America, CCA Panama is committed to
contributing to the economic growth of Panama through participation in the nation's ambitious development
initiatives.
Deputy Prime Minister Philip Brave Davis congratulated CCA on its expansion into Panama, one of the fastest
growing economy in Latin America over the past decade. "This expansion evidences the fact that success
comes only to those whose goals are so strong that obstacles act only as the investor," said Davis.
He acknowledged CCA's contribution to the Bahamian economy and commended CCA for its resourcefulness,
expertise and professionalism. "For The Bahamas, we are grateful for the contribution of CCA in our efforts to
improve our economy through foreign direct investment, the creation of jobs, and the provision of training
opportunities," he said.
As the financier, investor and builder of the Baha Mar project, CCA has helped create thousands of jobs for
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the Bahamian people and hundreds of millions of dollars in revenue for local businesses.The company's most
recent British Colonial Hilton Nassau hotel project is estimated to create 250 jobs during construction and
500 permanent jobs after completion for Bahamians, contributing $750 million to the Bahamian GDP in 20
years.
Permanent Representative Weihua Wang of China's Office of Commercial Development in Panamasaid he
believed that CCA's expertise in construction and real estate will benefit the Panamanian economy, which
will help create a more vigorous business relationship between China and Panama.
CCA President Ning Yuan said the Panamanian people and government have a done a great job maintaining
such a strong economic growth over the past ten years.
"Their determination to continue boosting the economy and improving the people's lives is admirable. CCA is
proud to be part of this remarkable endeavor and is eager to share its expertise, experience and resources
with the Panamanian people," Yuan said. "By bringing premium products and services to Panama and other
Latin American countries, CCA stands poised to contribute to theregion's grand development plans."
CCA Panama President David Wang believed that the prowess of CCA as contractor, construction manager,
and investor would well serve the development goals and objectives of Panama.
"Over the past 30 years, CCA has started from scratch and grown into a top player in the US market," Wang
said. "Its emphasis on localization and commitment to giving back to the communities haveenabled it to
adapt to the local market very quickly. CCA will adopt the same approach in Panama to benefit the local
economy and people while realizing its own ambition for the Panamanian market as well as the Latin
American market at large".
On behalf of CCA, Wang expressed his support of two local charities, FundacionValorate and Special Olympics
Panama. An MOU on a social housing project was also signed at the ceremony.
Since its establishment in Delaware three decades ago, CCA, the sole subsidiary of the top construction and
real estate company in the world - CSCEC - has been committed to building mutually beneficial partnerships
with various stakeholdersin the communities where it operates. Headquartered in Jersey City, New Jersey,
CCA has become a top 40 contractor and a top 20 construction manager in the US with revenue exceeding
$1.7 billion in 2014.
(Source: China Daily)
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Alibaba Buys Stake in U.S. E-Commerce Site Zulily
Chinese company’s 9.3% stake is worth more than $150 million
Alibaba
Group
Holding Ltd. has taken a
stake of more than 9% in U.S.
online retailer Zulily Inc., a
move that could rekindle
questions about the Chinese
e-commerce giant’s plans for
the American market.
The stake, valued at more
than $150 million, was
disclosed in a securities filing
that showed Alibaba last
week spent $56 million
buying Zulily stock as the U.S.
company’s shares plunged
following a disappointing
earnings report.

It wasn’t previously known that Alibaba owned Zulily shares. The Seattle-based website sells a wide range of
clothing and other merchandise mostly aimed at moms. It offers deep discounts in “flash sales” that typically
have time limits.
Alibaba isn’t looking to acquire Zulily outright, a person familiar with the matter said. Zulily Chief
Executive Darrell Cavens said his company has a lot of respect for Alibaba and welcomed it as a shareholder.
Formed in 1999, Alibaba was little known outside China until its $25 billion initial public offering put it on the
world stage last year. The company grew quickly by matching Chinese suppliers with buyers around the
world and now is helping U.S. companies including Costco reach consumers in China. Its scale and financial
resources make it a powerful global force.
Alibaba has made a string of small investments looking to learn more about the U.S. market and new
approaches that are working here. Last year, it invested $15 million in New York-based luxury e-commerce
site 1stdibs and launched its own U.S. shopping website, 11 Main. In 2013, it led a $206 million round of
investment in ShopRunner, which offers two-day shipping from U.S. retailers.
“The key issue is whether we are going to have something in the U.S. market that will really target U.S.
consumers,” Alibaba Executive Vice Chairman Joe Tsai told The Wall Street Journal in November. “We think in
the long run that’s an interesting market to us. But today, our focus is very much on cross-border activities.”
Five-year-old Zulily went public in November 2013 at $22 a share. The stock surged above $70 in early 2014,
as the company reported fast sales growth and added customers at a rapid pace. Its sales topped $1 billion
last year, making it one of the fastest retailers to reach that milestone.
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Zulily’s shares have plunged this year. The culprit has been disappointing quarterly reports that showed
sharply decelerating sales growth and difficulty holding on to customers, many of whom aren’t returning to
Zulily’s website after making a first purchase.
In a statement, Alibaba expressed confidence in the company, saying it thinks Zulily has “a compelling vision
for the future.”
Sucharita Mulpuru, an e-commerce analyst at Forrester Research, said Alibaba’s invesment in Zulily will give
management at the two companies a reason to talk to each other.
Alibaba is “buying shares in companies that could ultimately help them get a foothold in the U.S.,” she said.
The flash-sales retailer has relationships with thousands of vendors, which could be valuable to Alibaba.
Zulily, meanwhile, is in a vulnerable state after missing Wall Street estimates and could benefit from having a
relationship with Alibaba, which has deep coffers, she said.
Zulily’s dual-class share structure would make it difficult for the company to be acquired without the consent
of its management, who hold Class B shares with most of the voting power. The venture-capital firm
Andreessen Horowitz also owns some Zulily Class B shares through various affiliated entities.
Zulily’s shares closed at $13.30 on Friday, down 43% so far this year but off a record low of $9.09 touched
this past week. The company’s market capitalization is now close to $1.5 billion.
Amid the recent selloff, a unit of Alibaba bought around 4.8 million Zulily shares at prices ranging from
$10.63 to $12.70 apiece. It now owns 11.5 million Class A shares, giving it a 9.3% stake based on the share
count in Zulily’s latest quarterly filing.
Alibaba, founded by former English teacher Jack Ma in his apartment, has been plowing money into a range
of U.S. startups. The company invested $200 million in messaging platform Snapchat Inc. and made a $215
million investment in TangoMe Inc., a Silicon Valley company behind the Tango mobile messaging
application, among other deals.
Zulily has an unusual business model where it sells merchandise on its website before it places orders with
vendors. That strategy results in slow shipping to customers, who typically have to wait for two to three
weeks to receive items.

The retailer initially sold mostly children’s toys, clothes and accessories, then expanded its merchandise
assortment to include women’s apparel, footwear, lawn furniture and even men’s clothing from large and
small brands. Zulily says in securities filings that it considers Alibaba a competitor.
Last week, Zulily cut its 2015 sales forecast after reporting a 29% increase in first-quarter revenue to $306.6
million. Its sales growth rate in the fourth quarter of 2014 was 52%.
(Source: Wall Street Journal)
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China Telecom Americas Unveiled the CTExcel Mobile Service in the US.
May 8, 2015- China Telecom Americas unveiled the
CTExcel mobile service in the US. Over 100 guests
attended the press event in Los Angeles, including
commercial counselor, Consulate General of the People’s
Republic of China, Mr. Liu Haiyan, the representative of
City of Los Angeles Mayor Garcetti’s office (President of
the World Trade Center Los Angeles), Stephen Chung,
President of China Enterprise Council, Sherman Zhang,
CEC member companies, representatives of overseas
Chinese students and other partners and stakeholders.
President of China Enterprise Council, Sherman Zhang
extended great congratulation to China Telecom
Americas, and wished the CTExcel to bring more convenience to the business communities who travel
frequently between US and China.
(Source: CGCC Los Angeles Chapter, China Enterprise Council)

Chinese Developer Leads Transformation of L.A.'s Skyline
For decades, the sprawling six-acre Metropolis parcel in
downtown Los Angeles sat barren as successive real
estate busts derailed the promise of a $1-billion "city
within a city."
Now, in an eye-rubbing spectacle, three towering cranes
are working on the first phase of a hotel and a
condominium tower, while construction has begun on
two more condo towers for the second phase.
With the economy accelerating, the pledge made in the
1980s is finally being fulfilled by a feisty developer from
China who is leading the transformation of downtown's
skyline.
As chief executive of Chinese development firm Greenland USA, I Fei Chang is overseeing $6 billion worth of
real estate development in the U.S., making her one of the biggest developers in the country."
"I don't know of another woman in the country who is managing $6 billion in assets," said Carol Schatz,
president of the Central City Assn. of Los Angeles, a business advocacy group. "I Fei Chang is an extraordinary
woman doing what traditionally has been a man's job in a male-dominated culture."
Chang, a Taiwan native and a Yale grad, takes pride in her ability to move quickly. "She understands America
just enough, but has the Chinese bravado," architect Rob Jernigan said. "She is a dynamo."
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Last year, at the groundbreaking ceremony for her company's $1-billion Metropolis hotel, condominium and
shopping complex, she boldly declared that the four enormous buildings would go up "fast." It was a promise
that some developers dismissed as the naive statement of a newcomer unfamiliar with America's dreaded
permitting process.
All four buildings along the 110 Freeway north of L.A. Live are expected to be completed in 2018.
One of her first tasks for Metropolis was to whip designs out of Jernigan's architecture firm, Gensler, one of
the biggest in the world.
"She would come to our offices on Sunday and say, 'Where is everybody, why are you not working on my
project?'" Jernigan recalled. "We said, 'It's Sunday.' And she said, 'OK ... Why are you not working on my
project?'"
Jernigan would often encounter Chang in Gensler's L.A. office quietly at work with his team, red-marking a
set of plans and making changes. She has a bachelor's degree in architecture and started her career as an
architect in Japan during its last real estate boom.
She returned to her native Taiwan to work as a developer, convinced she could become an innovator "with
my Taiwan cultural roots and my American free mind," she said.
Chang's portfolio includes a $4-billion master-planned community in St. Petersburg, Russia, for Greenland
Group. Chang also helped develop large-scale projects on virgin land in China before Greenland Chairman
Zhang Yuliang selected her to helm Metropolis and an even larger mixed-use project in New York as the
company took a big leap into the U.S. real estate market.

"Metropolis was a major hole in the ground for over 25 years, reflecting the decline of downtown over the
decades," Schatz said. "The Greenland project is a perfect symbol of downtown's emergence as a world-class
city center."
Supervising two large-scale developments keeps Chang on the move between both coasts, with occasional
visits to headquarters in China and to see her parents in Taiwan. She takes them on holidays, carrying their
luggage as a sign of respect.
Being constantly on the move is part of being deeply inquisitive, Chang said. As a small child she would sit up
on her knees to look out the window of her parents' car.
"I loved to observe people ... and also observe the buildings," she said.
In Los Angeles, she lives in a rented apartment near Greenland's offices in a high-rise office tower overlooking
the Metropolis site. Every day she walks a different route to work.
"I am just curious," she said. "Downtown is undergoing a tremendous change that is so exciting."
Chang believes developers and leaders should act while the momentum is strong.
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"We need to bring in more believers and really move city development and create more jobs," she said.
The 6.3-acre Metropolis parcel was assembled in the late 1980s. The office, hotel and retail project was
designed by famed New York architect Michael Graves in his signature postmodern style that included
covering the buildings in brightly colored terra-cotta tiles.
An economic downturn in the 1990s stalled the project, and in the mid-2000s another developer took over
and secured city approval for a new design closer to the current project. Another real estate downturn hit,
and the developers sold the site to Greenland for nearly $150 million last year.
Chang's team started excavating the site last July and has kept on schedule since, she said. The three cranes
working on the hotel and condo tower are an unusual sight in Los Angeles, where one crane per building is
typical.
"We added a second crane to the residential tower to ensure timely progress," Chang said.
Developers usually wait for condos to be sold before erecting more, but Chang is already at work on the
second phase of Metropolis — two more high-rise condo towers with about 1,500 units.
The first phase will include an 18-story, 350-room hotel and a 38-story condo tower with 308 units. More
than half of the condos have committed buyers, Chang said.
Chang is sensitive to American concerns about whether Chinese investors have U.S. interests at heart for the
long term.

"We have to be very cautious to help the city economic growth in a very sustainable way," she said.
Chinese development appears to differ from the heavy Japanese investment in U.S. real estate in the late
1980s, which unnerved many Americans. Japanese investors acquired prominent properties at record prices
before both countries experienced an economic downturn in the early 1990s and their real estate markets
crashed.
Greenland and other Chinese developers in Los Angeles are building new projects from the ground up,
assuming substantial financial risk. If they fail to turn a profit, developments such as Metropolis could be sold
for less than it cost to build them.
Greenland is also working with city officials and business leaders to create Avenue of the Angels, a proposed
pedestrian thoroughfare with shops, restaurants and bars intended to link downtown's South Park
neighborhood with the financial district. It would pass by Metropolis.
A wave of Chinese investors such as Chang are heading to the U.S. to find opportunities, real estate attorney
Jim Butler said.
"Chinese investors will become even more active and influential over the next 10 years," he said, "and will
continue adapting to Western business practices while retaining a critical sensitivity to their Chinese roots
and the demographics of the Chinese population in the United States."
(Source: LA Times)
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Fed chief: Stock Values 'Quite High'
Federal Reserve Chair Janet Yellen said on May 8 that stock values are "quite high," but they don't pose
excessive risk to the economy and financial system.
"Equity market values at
this point generally are
quite high," Yellen told
International
Monetary
Fund Managing Director
Christine Lagarde in an
unusual
conversation
between two of the
world's most influential
economic policymakers.
Her remarks, made at a
conference
at
IMF
headquarters
in
the
morning, helped pull down
stocks
in
trading
Wednesday.

Lagarde asked Yellen if
near-zero interest rates are
"distorting incentives and
leading to a buildup of risk
to financial stability."
"It is true that a low interest rate environment increases the need to be sensitive and watchful for risks to
financial stability," Yellen told Lagarde as the women faced each other on a small stage.
The event, witnessed by a rapt audience in a packed auditorium, led off a daylong conference organized by
the Institute for New Economic Thinking about "Finance and Society" made up entirely of panels consisting of
globally influential women in finance. Other participants included U.S. Deputy Treasury Secretary Sarah
Bloom Raskin, Kansas City Fed President Esther George and Anat Admati, a Stanford finance professor and co
-author of "The Bankers' New Clothes: What's Wrong With Banking and What to Do About It."
While Yellen said equity values are high, she added that they're "not so high" considering low bond yields.
In a recent report Goldman Sachs says stock price to trailing earnings ratios of about 18 are higher than at
the beginning of several of the most recent Fed interest-rate increase cycles, but lower than the one in the
1990s.
Yellen added that rock-bottom rates are also leading investors to take more risks on investments such as
leveraged loans and prompting lenders to ease underwriting standards. "We're certainly seeing a reach for
yield," she said.
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Some economists say the higher risks should prompt the Fed to raise its benchmark interest rate sooner
rather than later. The Fed has said it plans to act some time this year.
Yellen has emphasized that financial regulation, not interest-rate policy, is the Fed's main tool for heading off
potentially hazardous bubbles.
"To the extent we do see risks developing, we're taking action where we can" and speaking publicly about
the Fed's concerns, she said Wednesday.
She added, "The risks to financial stability are moderate, not elevated at this point."

In a speech before her talk with Lagarde, Yellen said the Fed and other agencies have made significant
progress reducing the risks to the financial system since the 2008 financial crisis. Banks, she said, are required
to hold more capital and liquid assets and prepare "living wills" so they can be safely wound down in a crisis.
In separate remarks, Lagarde said "there is still work to be done to address distorted incentives in the (global)
financial system. … Think of the culture of compensation based on short-term gains rather than sustainable
profits."
She said compensation packages should be structured to promote long-term performance and subject to
"claw-back" provisions in case of misconduct. And shareholders should be given a greater voice in the
compensation of top executives.
According to an IMF analysis of 800 banks from 72 countries, 80% allow shareholders to cast a non-binding
vote on executive pay, up from 10% in 2005, Lagarde said.
She also said brighter lines should be drawn between company management and boards of directors.
"In many cases (during the financial crisis), financial risks were either ignored or underestimated," she said.
"We have seen that banks with more independent board members take fewer risks."
Corporate cultures must change as well, she said, with companies taking more steps to promote individual
integrity.
"One clear solution is to set a strong tone at the top of the institution — establishing a culture where ethical
behavior is rewarded and where lapses in ethical integrity are not tolerated," Lagarde said.
She added that appointing "more women leaders would also help. Several studies have shown that female
leadership is more inclusive.
"What would have happened if Lehman Brothers had been Lehman Sisters?"
(Source: USA Today)

2015 Vol. 6

China General Chamber of Commerce - U.S.A. | Newsletter

23

US-China News:
Senate Passes “Fast Track” Trade Promotion Bill
After weeks of tense
negotiations on Capitol Hill
and heavy lobbying from the
White House, the Senate on
May 22nd cleared a major
trade bill that is a top priority
of President Barack Obama.
The
Trade
Promotion
Authority bill passed 62 to
37, with the support of 14
Democrats
and
most
Republicans.
The bill now goes to the
House, where opposition
from Democrats and some Republicans is stiff and the bill's outlook is uncertain. Action there is expected
next month.
The legislation would give Congress the ability to vote for or against -- but not amend or filibuster -- major
international trade agreements negotiated by the White House. It's known as "fast track" authority because
it is designed to speed up and boost the likelihood of the U.S. approving free trade agreements. The pending
12-nation Trans-Pacific Partnership isn't expected to be sealed until and if Congress clears the fast-track bill.
"Today's bipartisan Senate vote is an important step toward ensuring the United States can negotiate and
enforce strong, high-standards trade agreements," Obama said in a statement issued by the White House. "If
done right, these agreements are vital to expanding opportunities for the middle class, leveling the playing
field for American workers, and establishing rules for the global economy that help our businesses grow and
hire by selling goods made in America to the rest of the world."
Many Democrats -- led by liberal senators Sherrod Brown of Ohio and Elizabeth Warren of Massachusetts -warned the bill would lead to American jobs moving overseas, where wages and worker protections are not
as strong.
"We've seen the devastating cost of bad trade deals over the years so we know that fast track trade
promotion authority is not the way to ensure that the American public receives the full and thorough debate
on the vast implications of the Trans-Pacific Partnership," the AFL-CIO said in a statement this week.
Before the bill was approved, supporters narrowly beat back a bipartisan amendment from Sen. Rob
Portman, R-Ohio, and Sen. Debbie Stabenow, D-Michigan, that would have required new currency
manipulation standards be part of future trade bills. The White House worked vigorously against the
amendment, saying it would cripple the Trans-Pacific Partnership talks because of opposition from other
countries. The amendment failed, 51-48.
(Source: CNN)
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US Consumer Prices Soft, Underlying Inflation Pushes up
U.S. consumer prices moderated in April on weak gasoline prices, but rising shelter and medical care costs
boosted underlying inflation pressures, which should keep the Federal Reserve on course to raise interest
rates later this year.
The Labor Department said on Friday its Consumer Price Index gained 0.1 percent last month after increasing
0.2 percent in March. In the 12 months through April, the CPI fell 0.2 percent, the largest decline since
October 2009, after dipping 0.1 percent in March.
The so-called core CPI, which strips out food and energy costs, increased 0.3 percent, the largest rise since
January 2013, after advancing 0.2 percent in March.
In the 12 months through April, the core CPI advanced 1.8 percent after a similar gain in March.
"This leaves the Fed with less scope to delay raising rates until it sees more evidence of a rebound in real
activity," said Paul Ashworth, chief economist at Capital Economics in Toronto.
"September is still the most likely (rate) lift-off date, but July is not out of the question, particularly not if we
get another couple of robust rises in core consumer prices in May and June," he said.
Prices for U.S. government debt fell and U.S. stock index futures turned lower after the data. The dollar was
stronger against a basket of currencies.
The upward thrust in core inflation will likely be welcomed by officials at the U.S. central bank as they
consider their monetary policy options, against the backdrop of what appears to be sluggish economic
growth in the first half of the year.
Minutes of the Fed's April meeting released on Wednesday said "many" policymakers did not believe that by
June, data "would provide sufficient confirmation that the conditions" for raising the key short-term interest
rate had been meet.
A recent batch of weak data, including April industrial production and retail sales, has left many economists
even doubting that the Fed will raise rates in September.
The central bank, which has a 2 percent inflation target, has kept overnight interest rates near zero since
December 2008. It tracks a price measure that is running well below core CPI.
Last month, gasoline prices fell 1.7 percent after increasing 3.9 percent in March. Food prices were
unchanged after slipping 0.2 percent in March.
Core inflation was lifted by a 0.3 percent increase in shelter costs, which followed a similar gain in March.
Shelter inflation could continue to increase in the months ahead as rising household formation boosts
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demand for rental accommodation. That, together with a tightening labor market, should put upward
pressure on the core CPI.
The medical care index rose 0.7 percent, the largest rise since January 2007. There were also increases in the
cost of household furnishings, which posted their largest gain since September 2008.
Prices for used cars and trucks rose 0.6 percent, advancing for a third straight month. Airline fares, however,
declined 1.3 percent after falling 1.7 percent in March. Apparel prices fell for the first time since December.
(Source: CNBC)

Housing Starts in U.S. Surge to Seven-Year High as Weather Warms
New residential construction in the U.S. surged in April to the highest level in more than seven years,
indicating the industry has moved beyond a weather-related soft patch to regain strength.
Housing starts jumped 20.2 percent to a 1.14 million annualized rate, the most since November 2007, from a
944,000 pace in March, a Commerce Department report showed Tuesday in Washington. The median
forecast of 83 economists surveyed by Bloomberg was 1.02 million. More permits, a proxy for future
construction, were issued than at any time since June 2008.
An improving labor market and mortgage costs close to multiyear lows are reviving residential construction, a
sign that the weakness in early 2015 was probably due to harsh winter weather. Builders including
PulteGroup Inc. have said the spring selling season is off to a good start, and sentiment data for May showed
developers are optimistic about the next six months.
“Housing demand is clearly picking up,” said David Sloan, a senior economist at 4Cast Inc. in New York, whose
estimate for the level of starts was the closest in the Bloomberg survey. “Housing should show quite strong
momentum over the next few quarters. Permits also suggest solid underlying demand.”
Stocks Hover
Stocks hovered near records and yields on Treasury securities rose as the rebound in housing bolstered
speculation the Federal Reserve may raise interest rates this year. The Standard & Poor’s 500 Index fell less
than 0.1 percent to 2,128.18 at 10:12 a.m. in New York. The S&P Supercomposite Homebuilding Index
climbed 0.8 percent. The yield on the benchmark 10-year Treasury note rose to 2.28 percent from 2.24
percent late on Monday.
In other good news for housing, Home Depot Inc. posted first-quarter profit that topped analysts’ estimates
during the retailer’s most important selling season. Rising property prices and the early arrival of warm
weather spurred Americans to work on their homes’ exteriors. The spring is Home Depot’s biggest revenue
generator -- even more important than Christmas.
Estimates for housing starts in the Bloomberg survey of economists ranged from 955,000 to 1.2 million. The
prior month’s pace was previously reported as 926,000.
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Last month’s 20.2 percent jump in starts was the biggest since February 1991. Construction slumped 16.7
percent in February as harsh weather prevent developers from starting new projects.
Annual Revisions
The Commerce Department also issued its annual revision to the construction data which affected the
numbers back to January 2013.
Permits increased to a 1.14 million annualized rate, a sign construction will remain strong this month. They
were projected to climb to a 1.06 million pace after 1.04 million the prior month, according to the survey
median.
The surge in housing starts last month was paced by single-family projects in the West and multifamily in the
Northeast, pointing to broad-based gains in the industry.
Construction of single-family houses in all the U.S. jumped 16.7 percent to a 733,000 rate, the most since
January 2008.
Work on multifamily homes, such as townhouses and apartment buildings, climbed 27.2 percent to an annual
rate of 402,000.
Three of four regions showed gains, led by the Northeast and West. The South was the only area with a
decline.

Confidence Dipped
Homebuilder confidence dipped in May, a report from the National Association of Home Builders/Wells
Fargo showed Monday. The figures showed measures of sales and buyer traffic dropped, while a gauge of the
six-month outlook for purchases advanced.
PulteGroup, the third-largest U.S. homebuilder, is among companies that are optimistic this year, citing the
improving outlook for employment and low borrowing costs.
“Given the acceleration in U.S. housing demand in the early stage of the spring selling season, our
expectations are that the strengthening of demand is sustainable and should drive better new home sales for
all of 2015,” Chief Executive Officer Richard Dugas said on an earnings conference call on April 23.

PulteGroup reported on the same day that while first-quarter orders rose from a year earlier, its profit fell on
higher income tax expenses, acquisition costs and construction delays that slowed home closings.
Sales Mixed
The latest data available on house sales show a mixed picture. Purchases of previously owned homes jumped
in March by the most in four years, while those of new dwellings, a smaller part of the market, fell to a fourmonth low.
Some companies are stepping up efforts to draw in more first-time buyers. D.R. Horton Inc., the largest U.S.
homebuilder by revenue, in April said its entry-level Express Homes division may make up a greater share of
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sales, putting pressure on profit margins. The company also said earnings in the second quarter ended March
31 rose as sales increased.
An improving labor market will help sustain demand. Payrolls climbed by 223,000 in April after a 85,000 gain
the prior month, according to Labor Department data. The jobless rate fell to 5.4 percent, the lowest since
May 2008.
Borrowing costs have stayed low. The average 30-year, fixed-rate mortgage was 3.85 percent in the week
ended May 14, close to the level at the start of 2015 and below last year’s high of 4.53 percent reached in
early January 2014, according to data from Freddie Mac in McLean, Virginia.
Weak Data
Recent economic data, including retail sales that were little changed in April and a plunge in the University of
Michigan preliminary consumer sentiment index in May, have raised concern that second quarter growth
may not pick up after the economy almost stalled in the first three months of 2015.
Gross domestic product may grow at a 2.7 percent annualized rate this quarter, down from the 3.1 percent
forecast in April, according to the median estimate in a survey conducted by Bloomberg from May 8 to May
13.
Residential investment has contributed 0.1 percentage point to economic growth on average over the past
four quarters.

(Source: Bloomberg)

28

China General Chamber of Commerce - U.S.A. | Newsletter

2015 Vol. 6

News Commentary:
Editorial: G-20 Must Cooperate on IMF, AIIB
Finance ministers and central bank governors from the Group of 20 leading nations affirmed their
"commitment to boost investment" and raise the growth potential of the world economy. They adopted a
communique to that effect at their two-day meeting held in Washington through April 17.
The China-led Asian Infrastructure Investment Bank was not on the official agenda at the G-20 meeting itself.
But at other international and bilateral conferences held before and after the G-20 meeting, it was a hot
topic.
Beijing announced the AIIB would have 57 founding members, including four European powers -- the U.K.,
Germany, France and Italy. The Group of 24 developing countries, including India and Brazil, issued a
statement to welcome the establishment of the new international lender.
Joining forces
It is right for Japan and the U.S., which have opted to stay out of the AIIB for now, to maintain a united front.
The two countries question the new body's system of governance and worry its operation will lead to
environmental and social costs. A cause for concern is that the European countries have responded to China's
AIIB initiative in a different way.
China's bid to have the yuan added to the basket of currencies that make up the International Monetary
Fund's reserve assets, known as Special Drawing Rights, has also led to a divide between the Japan-U.S. side
and Europe.

The currency basket is composed of the dollar, the euro, the yen and the pound. China wants the yuan to
become the fifth major international currency. The review of the basket, which takes place every five years,
happens in the coming months. George Osborne, Britain's finance minister, supports including the yuan;
Japan and the U.S. believe China must lift its capital controls first.
European countries obviously agree with Japan and the U.S. that the AIIB should operate according to the
global standards of international financial institutions. Japan, the U.S., European nations and others should
make concerted efforts to urge China to reform while it is setting up the AIIB and looking to add the yuan to
the IMF currency basket.
At the same time, the U.S. government should quickly ratify IMF reforms that would give emerging
economies a bigger say in the fund's decisions. Many fast-growing economies support China's AIIB initiative
because they are unhappy about how they are treated at existing international financial institutions. The U.S.
is most responsible for that state of affairs.
For eurozone countries, which face renewed concerns about a possible default by Greece, it is essential to
find a solution to that problem as soon as possible.
Japan urgently needs to work out concrete measures to reduce its fiscal deficit and put in place a program for
restoring health to public finances.
Emerging economies, for their part, should make steady efforts to press ahead with structural reforms,
thereby preparing for U.S. interest rate hikes likely to come as early as the second half of this year.
While steadily tackling these domestic challenges, countries and territories also need to work together to
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combat international tax avoidance and reinforce surveillance of the financial services sector. It will be very
dangerous if they let their guard down simply because economic conditions are moderately recovering
globally.
(Source: Nikkei)

Chinese Premier Li Keqiang Returns from South America with a Caseful of Deals
But analysts warn that while Beijing’s aid and investment – mainly in infrastructure and commodities
extraction – will benefit the region, it remains largely tilted in China’s favour

Premier Li Keqiang and Chilean President Michelle Bachelet attend the signing ceremony of bilateral cooperation deals in Santiago,
Chile, on Monday. Photo: Xinhua

Premier Li Keqiang was returning home from a Latin American tour on May 26th with a briefcase full of deals
that bolster a relationship profitable for the region’s slowing economies but still highly unequal.
On Monday, Li and Chilean President Michelle Bachelet signed a currency swap deal seeking to deepen
economic ties by boosting trade and investment.
The currency swap agreement between Chile’s central bank and the People’s Bank of China eases the
exchange of up to 2.2 trillion pesos (about US$3.6 billion) for the next three years. China has signed currency
swap deals with several countries and has worked with financial centres to develop international hubs for
offshore trading of the currency.
“We want to strengthen our financial cooperation with Chile during this visit, and we have both signed this
swap deal,” the premier said during his visit to Chile, the last stop in his four-nation tour of South America,
which also included Brazil, Colombia and Peru.
“I hope Chinese-Chilean cooperation can allow for services and guarantees that can firmly support our
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cooperation with all of Latin America.”
Li first official trip to Latin America comes as the continent feels the pinch of waning Chinese demand for its
commodities.
His visit bore the most fruit in Brazil, where he sealed deals for US$53 billion in Chinese investment, mainly
focused on upgrading the regional giant’s strained infrastructure.
He also made stops in Colombia, Peru and Chile on the nine-day tour.
The visit followed on President Xi Jinping’s visit last July to Brazil, Argentina, Venezuela and Cuba, underlining
the Asian power’s role as a key trade partner for the region.
“Xi Jinping has been very clear about that in the past few months, that China will be contributing much more
to the region, billions more to the region in the coming years, despite slowing growth on both sides of the
Pacific,” said Margaret Myers, the director of the China and Latin America programme at the Inter-American
Dialogue in Washington.
China extended more than US$119 billion in loans to Latin American countries and companies from 2005 to
2014, according to a report by the Inter-American Dialogue and Boston University.
Oil-rich Venezuela has been the biggest beneficiary, with US$56.3 billion, followed by Brazil with US$22
billion.
China, which is on track to displace the United States next year as Latin America’s largest trading partner, has
devoured the region’s raw materials and natural resources, exporting manufactured goods in return.
The relationship is “still unbalanced,” said Myers, even if China is slowly starting to import finished goods.
“We see a lot of Chilean wine being exported, processed coffee, chocolate, a lot of value-added agriculture,”
she said.
But that isn’t enough to redress the imbalance, said Alicia Barcena, head of the UN’s Economic Commission
for Latin America and the Caribbean.
“Just five products, all commodities, accounted for 75 per cent of the value of regional sales to China in
2013,” she wrote in Spanish newspaper El Pais.
Some 90 per cent of Chinese investment in Latin America, meanwhile, went toward extracting natural
resources, mainly mines and hydrocarbons, she said.
Falling commodities prices in recent years have made the lop-sided relationship more evident, hitting the
brakes on Latin America’s economic growth.
Slowing growth in China now gives the two partners the chance to “deepen and broaden the relationship,”
said Joao Augusto de Castro Neves, Latin America chief at consulting firm Eurasia Group.
For China, “their priorities are shifting from facilitating import of commodities to facilitating export of their
industrial capacities,” he said.
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“That explains their focus on infrastructure projects in Latin America,” where Chinese construction firms are
keen to do more business, Castro Neves explained.
The most ambitious deal of Li’s tour was for a trans-Amazon railroad linking Peru and Brazil, enabling China
to import Brazilian iron and soy for less money by shipping it across the Pacific.
“This new Chinese strategy converges with this greater urgency from Latin American countries to seek new
investments and new sources of funding,” said Castro Neves.
But there will be “hurdles,” he predicted.
“The Chinese, we’ve seen their track record in Africa, for example. They tend to impose some unrealistic
conditions when it comes to labour and the environment.”
Chinese projects in Argentina, Ecuador, Nicaragua and Peru have already faced protests.
In Nicaragua, farmers and environmentalists have been protesting for months against a Chinese firm’s
ambitious US$50-billion project to build an interoceanic canal to rival Panama’s.
And in Peru, a worker was killed on Monday in clashes between police and protesting workers angry over
“arbitrary” layoffs at a Chinese iron ore mine.
“As the Chinese presence continues to become more visible, there’s a certain discontent that will be felt
more too,” said Carlos Malamud, a Latin America specialist at Spain’s Real Instituto Elcano think-tank.

A study carried out by universities in Argentina, Peru and the United States concluded that China’s increasing
presence was “a major driver of environmental degradation in the region, and was also a source of significant
social conflict”.
“The relationship with China is clearly beneficial for Latin America, but Latin Americans should be more
careful at the negotiating table,” including by banding together to leverage their collective weight, Malamud
said.
(Source: South China Morning Post)
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China Is Investing Billions in the U.S. Despite Tensions Between the
Governments
As China increasingly flexes its financial muscle, the country’s companies are spreading their wealth broadly
across the United States instead of chasing major lawmakers or causes.
A new study, which looked at Chinese investment by congressional district, found the money was scattered
across every region. Chinese companies are buying trophy properties in New York. They are building
manufacturing operations in the Midwest. And they are snapping up Internet companies in California.
In all, Chinese companies have invested $46 billion in the United States since 2000, with most coming in the
last five years, according to a study prepared by the Rhodium Group, a New York research firm, to be
released on Wednesday At the same time, geopolitical tensions with China have been rising. Washington is
worried about China’s construction of artificial islands and at least one military ‐grade airstrip on disputed
shoals, as well as the country’s deployment of multiple, independently targeted hydrogen bomb warheads.
The Obama administration has also raised concerns about the new Chinese led development bank.
The steadily rising corporate investment could quell some of the criticism of China in Congress, said Stephen
A. Orlins, the president of the National Committee on U.S.-‐China Relations, a nonprofit group that sponsored
the Rhodium study and promotes cooperation between the two countries, and is releasing the report with
Rhodium. “If you’ve got 3,000 to 4,000 of your people working for the Chinese, that’s feeding a lot of your
constituents,” Mr. Orlins said.

That said, Chinese investment alone won’t quiet the criticism. “The geo-security tension will get worse, so the
economic upside better be strong to offset the negativity,” said Daniel Rosen, the Rhodium Group partner
who oversees the company’s work on China.
China’s approach to American investment contrasts with Japan in the 1980s, when it was the world’s rising
export powerhouse.
Back then, the Japanese government encouraged the country’s automakers and other very large
manufacturers to open factories in crucial congressional districts as a way to blunt pressures for legislation
limiting imports to slow heavy American job losses. That policy appeared to bear fruit in the next decade as
lawmakers from districts with big Japanese factories, particularly those in Southern states with little union
presence, were reluctant to support restrictive trade measures.
It’s not easy, though, for Beijing to follow Japan’s example. That is because Chinese companies of all sizes and
types are now investing. While some are state‐-owned enterprises that may closely follow the dictates of
government policy makers, many are medium-‐size businesses owned by entrepreneurs who often put
profits first.
Representative Matt Salmon, Republican of Arizona and the chairman of the House Foreign Affairs
Committee’s panel on Asia and the Pacific, said that the American operations of Chinese financial services
companies and exporters had contacted him periodically to ask that American markets be kept open to
China’s exports. “Access to U.S. markets, that’s what they want,” he said.
The study, the first detailed analysis of Chinese investments by congressional district, shows little correlation
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with the districts of key lawmakers. Not one of the five House Republican leaders represents a district that
ranks in the top 15 by Chinese investment, measured in dollars since 2000 or by the number of employees of
Chinese companies.
And only one of the top four Democrats in the House does: Representative Nancy Pelosi of California, the
former speaker and current House minority leader. She represents a district in San Francisco where a third of
the residents are Asian‐-Americans, and where many entrepreneurs have formed trans-Pacific business ties.
He Weiwen, a former Commerce Ministry official who is now known as a trade policy intellectual, said that
the study’s results were surprising and showed that the Chinese government needed to try harder to guide
companies’ investments into central congressional districts. Mr. He, who is now the co-director of the
influential China-‐U.S.‐-E.U. Study Center, said the study would be carefully considered in Beijing.
(Source: Yahoo News)

IMF: China’s Yuan Currency no Longer Undervalued
China’s yuan currency, which Washington has long alleged was manipulated, is “no longer undervalued”, the
International Monetary Fund said on May 25.
The value of the yuan, also known as the renminbi, has been a source of tension for years, with China’s major
trade partners — led by the United States — accusing Beijing of keeping it artificially low to give Chinese
exporters an unfair competitive advantage, which Beijing denied.

“Our assessment now is that the substantial real effective appreciation over the past year has brought the
exchange rate to a level that is no longer undervalued,” the IMF said in a statement after a consultation
mission to China.
China keeps a tight grip on the value of the yuan out of concerns that unpredictable currency inflows and
outflows could harm the economy and weaken its financial control.
But it is still pushing for the currency to play a greater role in the world financial system, such as being
included in the basket that makes up the IMF’s own “special drawing rights” reserve currency.
US: Yuan still too low
The yuan has been one of the world’s most stable currencies, with day-to-day volatility strictly limited by the
authorities.
It spent almost two years around the 6.82 to the dollar level until May 2010, before appreciating, under US
pressure, to a high of 6.04 in January 2014.
But with Chinese economic growth slowing, the currency slid back. It traded little-changed at 6.21 after the
IMF announcement.
Washington nevertheless held its position Tuesday, with an official of the US Treasury, who asked not to be
identified, insisting that the yuan remains too cheap.
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That has been the official position for years in the Treasury’s semi-annual assessment to Congress about the
currencies of the country’s major trading partners.
The most recent report last month conceded that on a trade-weighted, inflation-adjusted basis, the currency
had risen 10 per cent against the dollar over the previous six months.
But even with that, it remained “significantly undervalued”.
US Treasury Secretary Jacob Lew last week reiterated the opinion, urging China to make more progress on
foreign exchange reforms, according to Bloomberg News.
Fawad Razaqzada, an analyst with London-based currency trading platform Forex.com, was sceptical about
the IMF findings.
“It probably will give the Chinese authorities an excuse to hold down the value of the yuan, especially against
currencies where the central banks are still pretty much dovish such as the euro,” he told AFP.
“Against the dollar they won’t need much help anyway, as the greenback will most likely appreciate further
as the market prepares for a rate hike later this year,” he added.
Yuan to join SDR?
The IMF nevertheless was critical of Beijing’s world-leading foreign exchange reserves — US$3.73
trillion (RM13.574 trillion) at the end of March — and urged “greater exchange rate flexibility, a key
requirement for a large economy like China’s.”
“The still-too-strong external position highlights the need for other policy reforms — which are indeed part of
the authorities’ agenda — to reduce excess savings and achieve sustained external balance,” the Fund said.
China has slowly loosened controls on the international use of the yuan. The currency is now among the top
ten held as reserves by foreign countries.
Beijing has set up yuan clearing arrangements with 10 countries and regions and signed currency swap
agreements with 28 central banks.
It has also permitted Chinese and foreign entities to issue yuan-denominated “dim sum bonds” in the
international market, though the total issued remains relatively small.
The Beijing-led Asian Infrastructure Investment Bank, which aims to support infrastructure development
across the continent, is also expected to facilitate wider international use of the yuan.
China is now also pursuing the inclusion of the yuan in the basket underpinning the IMF’s SDR currency,
currently based on only the US dollar, the euro, the Japanese yen and the British pound.
The Fund will be reviewing the SDR basket later this year, with the yuan’s potential as a component a key
subject.
(Source: Malaymail Online)
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Dollar's Strength Fuels Buyouts Abroad
American companies looking to do deals abroad are finding a welcome tailwind: a strong U.S. dollar.
After some time in the doldrums, the greenback has gained 25.5% against the euro, 20.8% against the
Japanese yen and 9.5% against the British pound over the past year.
The moves make it cheaper for U.S. companies to buy foreign ones, and is among several factors amid an
overall M&A boom--including inexpensive debt, big overseas cash reserves, strong performance of U.S.
companies relative to peers abroad and CEO confidence--that are encouraging U.S. buyers to set their sights
on foreign rivals.
The rising dollar is good news for companies on the hunt, and for bankers and lawyers who advise them-especially in Europe, where mergers-and-acquisitions activity has trailed a U.S. rally.
"I think we'll continue to see an increase in U.S. companies looking to acquire abroad, taking advantage of
the dramatic moves we've seen in the dollar," said Scott Bok, chief executive of M&A advisory boutique
Greenhill & Co.
U.S. companies committed $250 billion to overseas acquisitions last year, the most on record, according to
FactSet data going back to 1995.
That is a 136% rise from 2013, far outpacing the overall increase of about 66% in global merger activity. So
far, 2015 is on pace to log more than $350 billion in U.S. outbound deals.
Delivery company FedEx Corp. cited the stronger dollar in its pending $4.8 billion takeover of Dutch carrier
TNT Express NV, announced April 7, as did XPO Logistics Inc. in its $3.5 billion deal for France's Norbert
Dentressangle SA, announced three weeks later. And deal advisers, often quick to tell their clients why now is
the time to strike, are citing the dollar's relative buying power.
"This deal would have cost us 20% more in dollar terms had we done it a year or so ago," XPO's chief
executive, Bradley Jacobs, said in a conference call announcing the Norbert Dentressangle transaction. He
also emphasized the deal's strategic rationale and said XPO was "not speculating in currency."
Still, for U.S. companies looking abroad, a strong dollar can also complicate things. U.S. buyers must convert
the foreign acquisition's earnings into dollars for accounting purposes, which can drag down companywide
earnings, at least on paper.
The dollar's rise during the first quarter, for example, hit earnings at companies such as 3M Co., KimberlyClark Corp. and General Motors Co. as their overseas businesses contributed less in dollar terms.
And by no means is the takeover activity one-way: Foreign companies, especially those with strong balance
sheets, are actively investing in the U.S., where the economy is growing more rapidly than in many other
parts of the world.
Some are taking advantage of tax-rate differentials that make U.S. companies attractive targets, as they can
use their lower foreign tax rates to wring more profit from higher-taxed U.S. companies.
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But for U.S. companies looking to buy, a robust dollar--combined with continued depressed asset prices in
parts of Europe--is a good reason to do so now, executives and advisers say.
"We have an opportunity right now to capitalize on the strong dollar. We are going to see if we can make that happen,"
Douglas Baker Jr., CEO of Ecolab Inc., a $34 billion maker of cleaning chemicals and equipment, told investors earlier this
year.
Similar comments have come in recent weeks from executives at companies including industrial gas supplier Praxair Inc.
and Polaris Industries Inc., a $10 billion maker of motorcycles and off-road vehicles.
"People are looking at more cross-border opportunities than they were," said Stephen Glover, co-chairman of the M&A
practice at law firm Gibson, Dunn & Crutcher LLP.
A pickup would be welcome news for M&A in Europe, where the deals market has been slower to recover from the financial
crisis.
A few big European takeovers struck in recent months have sparked hopes of a revival that a robust dollar could support,
said Bob Bartell, global head of corporate finance at investment bank Duff & Phelps Corp.
He cautioned, however, that much risk remains in Europe. The potential of a Greece exit from the euro currency zone or a
U.K. exit from the European Union continue to hang over the Continent's fragile economy, which is growing slowly. "It's a bit
of question mark," Mr. Bartell said.
And currency is, at best, a secondary reason to go shopping, far less important than long-term growth prospects and
strategic fit, executives and advisers say.
"Companies are going to buy where they see an opportunity," Mr. Bok said. A favorable foreign-exchange rate "doesn't turn
an otherwise bad transaction into a good one."
(Source: Capital. Gr)

Economic Espionage Charges Could Further Dent China-U.S. Ties
Beijing Reiterates That It Opposes Theft of Intellectual Property
May 22, BEIJING--U.S. allegations that six Chinese citizens stole trade secrets could deal a fresh knock to
relations between the world's two largest economies, even as the charges point to growing American
scrutiny of suspected economic espionage from China.
Experts say the case, announced by the Justice Department this week, signals Washington's stiffer stance
over an issue that has already frayed ties with Beijing. It marks the latest instance that the U.S. has accused
Chinese nationals with ties to the government of stealing corporate secrets.
U.S. prosecutors say the defendants, who include three professors at China's state-controlled Tianjin
University, stole sensitive wireless technology to benefit their commercial joint venture with the school. A
Tianjin University spokeswoman said the school is looking into the allegations.
The indictment didn't say university administrators or other government officials were involved. Still, "this
case sends a strong message to the Chinese government that it should take serious note about such activity,"
said Huang Jing, an expert on U.S.-China relations at the Lee Kuan Yew School of Public Policy in Singapore. "If
such theft is found to be state-sponsored, it would do serious damage to the bilateral relationship."
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A spokesman for China's Foreign Ministry said Wednesday that Beijing opposed theft of intellectual property,
reiterating the government's longstanding position, but declined to say whether U.S.-China relations would
be damaged by the indictment.
"China is severely concerned" over this case, spokesman Hong Lei said at a daily briefing. "The Chinese
government will make sure the rights and interests of Chinese citizens are guaranteed during their
interactions with American personnel."
Attempts to contact the six defendants were unsuccessful.
One year ago, the U.S. Justice Department brought charges against five Chinese military employees who
allegedly hacked into U.S. companies to steal trade secrets, in the first time Washington had publicly charged
employees of a foreign power with cybercrimes against U.S. companies.
China disputed the accusations, and said disclosures from former National Security Agency contractor
Edward Snowden showed that the U.S. was a major instigator of spying. It also said it would suspend
participation in a U.S.-China working group on cybersecurity.
The charges come amid a heightened Justice Department focus on suspected economic espionage, following
a 2013 report by a U.S. commission on intellectual-property theft that accused China of being responsible for
as much as 80% of the intellectual-property theft against U.S. companies. Last year the U.S. won convictions
of two engineers who allegedly stole secrets to manufacturing a white pigment from DuPont Co. and sold
them to a Chinese state-owned company.
Lawyers say most violations of intellectual-property rights appear to be the work of individuals sniffing a
quick buck.
"Many opportunistic people see China as the place to make things happen, and they're willing to risk
potential criminal liability," said Benjamin Bai, a partner at Allen & Overy in Shanghai who specializes in
intellectual property rights and trade-secret protection cases. "There are tons of money floating around in
China seeking technology ventures."
Among the six defendants named this week, three had studied at the University of Southern California,
where they received graduate degrees in electrical engineering in 2006, before going on to work for Avago
Technologies andSkyworks Solutions Inc. (Avago and Skyworks didn't immediately responded to requests for
comment.)
The trio later took up professorships at Tianjin University's Precision Instrument Engineering Department.
They and their alleged co-conspirators also filed patents in the U.S. and China that prosecutors say were
based on stolen technology and used to benefit ROFS Microsystem, a joint venture they founded with the
university.
One of the professors, Zhang Hao, was arrested by U.S. authorities on May 16 after arriving in Los Angeles
from China. The other five defendants were believed to be in China.
ROFS, based in the northeastern city of Tianjin, was founded in 2011, has 86 million yuan (about $13 million)
in registered capital and has 27,000 square meters of research and production space, according to its
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corporate records and website. Phone calls to the company went unanswered.
ROFS had applied for four patents with China's State Intellectual Property Office, a search of the agency's
patent database showed. One of the patents was related to film bulk-wave-resonator technology, though it
wasn't clear whether it contained any of the technology covered by the indictment. Avago and Skyworks
supply components based on the technology to Apple Inc. for its iPhone, among other devices.
In the latest business climate survey by the American Chamber of Commerce in China, nearly 80% of the 447
respondents described Beijing's enforcement of intellectual-property rights laws as "ineffective" or "very
ineffective," although 86% of respondents felt that enforcement efforts have improved over the past five
years.
"China needs to establish a strong legal system in this regard," said Mr. Huang, of the Lee Kuan Yew School.
"What the U.S. government is doing can--in the long run--help to protect Chinese interests, which can only
suffer if intellectual property rights aren't respected."
The case, meanwhile, has divided opinion among Chinese social-media users. Some lamented China's
reputation for intellectual-property theft, while others criticized what they say is aggressive and selective
prosecution by U.S. authorities.
"It's clearly a case of [intellectual property] rights violation, yet the U.S. calls it industrial espionage," a user
wrote on the Weibo microblogging service. "China should show Avago and Skyworks what's what."
"We're no better or worse than one another," another user wrote. "Who doesn't deploy spies?"
(Source: Wall Street Journal)

2015 Vol. 6

China General Chamber of Commerce - U.S.A. | Newsletter

39

Business Etiquette in China:
Gift Giving:
Top tip: Gift giving is a common Chinese custom that business visitors to China should prepare for and use
to advantage. The advice of a Chinese friend or colleague is invaluable in doing this properly, but here are
some simple guidelines:


Who: Typically, a single large group gift is presented to the chief person or leader of a Chinese
organization. Gifts should be presented from the lead of the Canadian delegation to the lead of the
Chinese delegation and vice versa.



What: Gifts should not be too expensive. The gifts you receive will often have strong local associations
that are a matter of real meaning (local identity) and therefore pride to the giver. The best gifts to offer
in return will be items that are unique to Canada: small paintings, carvings, or books (keep your host’s
English capabilities in mind!) are appreciated and reasonable as gifts. The Chinese are fond of dark red,
gold or blue, which are all appropriate colours for gift wrapping.



When: Gifts are usually given at the end of an introductory meeting or at a banquet. Delegations visiting
China are normally expected to offer gifts to their hosts, and the opposite is true for Chinese travellers
to Canada. In both cases, this should be factored into preparations for making a trip or receiving an
incoming delegation in Canada.



How: Always give and receive gifts or anything of value with two hands. Note that it is common in China
for the recipient to refuse the offer of a gift at first. The giver should persist, and the recipient will
eventually accept.



What Not to Give: Gifts to avoid include clocks and scissors or other sharp items such as knives or letter
openers. Avoid wrapping gifts in white or black, which are colours associated with funerals.
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