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Chamber News:
Consul General of China in New York Zhang Qiyue Visits CGCC
On February 6, 2015 Consul General of China in New York Zhang Qiyue visited the China General Chamber of
Commerce – U.S.A. headquarters in Jersey City, NJ. Ms. Zhang was warmly welcomed by CGCC Chairman
Ning Yuan as well as several other CGCC members and staff.
Ms. Zhang was recently appointed as the new Consul General of China in New York. She arrived in New York
from Beijing at the end of December 2014 and has met with numerous individuals and organizations during
her stay. When commenting on her new role
as Consul General, Ms. Zhang noted, “The
new dynamic will bring more people-topeople exchanges and wider cooperation
between China and the world, where
diplomacy will play an important role.”
Born to a family of diplomats in Beijing Ms.
Zhang moved to New York to pursue
education when she was fourteen. Ms. Zhang
has broad experience in international affairs
and multilateral diplomacy. She began her
career by working for four years as a
simultaneous interpreter at United Nations headquarters in New York and in Geneva, after graduating from
Beijing Foreign Studies University in the early 1980s. Ms. Zhang’s career reached a new phase when she was
appointed spokeswoman of the Chinese Foreign Ministry, a post she held for six years since 1998. She was
the third spokeswoman in the ministry’s history. Ms. Zhang took part in numerous international negotiations
and consultations as a member and adviser of the Chinese delegation during her time at the Ministry of
Foreign Affairs. Ms. Zhang and her father have served as political counselors in the Permanent Mission of
China to the UN and as ambassadors to Belgium.
Ms. Zhang was extremely impressed with the
progress of CGCC over the past several years, as
she pointed to its success in providing a
platform of communication between the
Chinese and U.S. business communities. Ms.
Zhang emphasized the importance of social
responsibility moving forward, as the
organization looks to promote a fully
encompassing
relationship
with
local
organizations and individuals.
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Chamber News:
Ambassador Cui Tiankai Meets with CGCC Members
February 10, 2015 – Ambassador Extraordinary and Plenipotentiary of the People’s Republic of China to the
United States of America Cui Tiankai visited the CGCC NY Chapter headquarters in on Monday afternoon.
CGCC Chairman Yuan Ning and nineteen CGCC Executive Board Members and NY chapter members greeted
Ambassador Cui.
After taking a tour of the office and signing the official CGCC guest book, Ambassador Cui and CGCC Chairman
Yuan Ning lead an executive meeting to discuss the progress of China-U.S. bilateral relations. The meeting
began with Happy Chinese New Year wishes to CGCC members and friends, as well as the entire China-U.S.
business community.

Ambassador Cui and Chairman Yuan opened the meeting by discussing the progress of China-U.S. relations in
2014, in which important events took place such as U.S. President Barack Obama’s visit to China in November
and the advancement of the “New Type of Major Power Relations”.
Ambassador Cui and Chairman Yuan stressed the importance of the 2014 agreement to extend visa lengths.
Several other CGCC board members expressed their contentment with the new visa agreement, including
Bank of Communications New York Brank General Manager Niu Kerong.
Participants also discussed the topic of economic environmental protection during the meeting, as China and
the United States made great progress in this area in 2014.
Other CGCC Board Members such as Sinopec USA Representatives Office Chief Representative Sujuan He and
Agricultural Bank of China New York Branch General Manager Yu Ming spoke on behalf of their respective
corporations about recent success, current difficulties and outlooks for the future. The board members were
given the chance to discuss various topics about participating organizations, and the discussion was lively
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Chamber News:
throughout the meeting.
To conclude, Ambassador Cui spoke about
the current state of the China-U.S.
relationship and the progress of CGCC in
recent years. He expressed his satisfaction
over China-U.S. stability in and the profound
impact CGCC has made. In order to progress
even further, according to Ambassador Cui,
CGCC must work even harder to provide the
greatest benefits possible to its member
companies and build a strong relationship
with the local community. This will serve well to benefit the China-U.S. bilateral relationship as a whole.

CGCC Members Attend W Downtown Hotel Chinese New Year’s Celebration
On Thursday February 23, 2015, the W Downtown in New York hosted a Chinese New Year’s celebration titled “Rock
the Empire” at their New York location on 123 Washington Street in downtown Manhattan.
CGCC members who attended included Sinopec USA, Fosun International, Newmark Grubb Knight Frank, Eisner Amper,
Broad USA, and Miller Canfield, among others.
The W Hotels are a luxury hotel chain owned by Starwood & Hotels and Resorts Worldwide. The chain was launched in
1998 with the W New York 49th Street and Lexington Ave location. In the next ten years the W Hotels grew
tremendously in the United States, at which point it began
to focus on expansion efforts abroad. Today, the widely
popular W Hotel chain operates over forty hotels in over
twenty countries.
In addition to the New Year’s celebration, the event served
to commemorate the opening of the W Beijing-Chang’an.
This newly opened hotel in the heart of Beijing has received
highly favorable reviews since its opening and is a great
addition to the W hotel line.
CGCC would like to thank the W Hotel in New York for
inviting our organization and members to the celebration.
We wish everyone a Happy Chinese New Year – Year of the
Sheep!
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Member News:
BYD C9 — First 200 Mile Electric Bus Unveiled
Industry pioneer BYD Motors recently unveiled the first long-range battery-electric bus — the BYD C9 — at
the United Motorcoach Association Expo in New Orleans.
The +190-miles range of the C9 puts BYD’s new offering in a category all its own as far as electric buses go —
extending the potential uses of such buses far beyond immediate urban environments.
The C9 — as revealed at the expo, not necessarily the final version — is 40′ long and can seat up to 47
people. And it possesses, as previously stated, a single-charge range of over 190 miles, and a top speed of
62.5 mph when on the highway.
Here are some further specs via Gas2:
The new coach uses the proprietary BYD in-wheel drive axle
with two 180 kW brushless AC synchronous motors, each
capable of more than 1,100 lb-ft of torque. The 365 kWh
lithium-ion iron phosphate battery pack can be recharged in
less than 2 hours by way of a 200 kW charging system. The
company says the battery will retain up to 80% of its capacity
over its 12 year useful service life.
BYD is also making plans to bring two other battery powered buses to market in 2015. The three axle C10 is
45′ long, seats 58 and has the same propulsion system. It has a larger 394 kWh battery that can be recharged
in 1.3 hours using a 300 kW charger. It has the same 190 mile range as the standard size C9.
As well as those 2 models, BYD is planning to release a compact 23′ coach, dubbed the C6. The C6 will
reportedly seat up to 21 people, and possess a single-charge range of 125 miles. It will utilize a 180 kW
electric motor and has a 152 kWh battery. It requires around 2 hours to charge via a 100 kW charger.
When all 3 models are taken together, they pretty much cover the field to my eyes, as far as long-range buses
go — there’s something for everyone. All of the models will reportedly be available worldwide.

Source: Clean Technia

China's Wanxiang to rebrand Fisker as Elux
Chinese auto parts maker Wanxiang Group will push back its planned relaunch of the defunct Fisker Karma
hybrid sports car until mid-2016 and rebrand Fisker Automotive as Elux, two sources familiar with the plan
said February 22nd.
Wanxiang, which acquired the assets of California-based Fisker Automotive a year ago in a U.S. bankruptcy
auction, had hoped to revive the Karma this year.
The revised version of the Karma will be renamed Elux Karma and the Fisker name will be dropped, said the
sources, who asked not to be named because they were not authorized to speak for Wanxiang.
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The sources said the revived gasoline-electric car will
not be assembled in Finland as earlier planned.
Wanxiang has not finalized a production site, the
sources said.
Wanxiang plans to price the car from around $135,000,
the sources said, nearly 20 percent higher than the final
price of the original Karma, which ceased production in
2012.
Wanxiang did not immediately respond to a request for
comment.
Fisker Automotive was an early rival of Tesla Motors Inc (TSLA.O), but despite the backing of the U.S.
government and private investors, the company failed just six years after its 2007 launch.
Fisker Automotive was co-founded by Danish designer Henrik Fisker, who previously created such wellreceived sports cars as the Aston Martin DB9 and the BMW Z8.
Last fall, Henrik Fisker resurfaced as the designer of a special limited edition of the Ford Mustang, dubbed the
Rocket, created for California dealer Galpin Ford.
One of the sources said the revived Fisker car likely would be based heavily on Henrik Fisker's original Karma
design.
One question is whether and how much Wanxiang will revise the car's battery pack, which was developed
and supplied by another U.S. company, A123 Systems, that went bankrupt and was eventually acquired by
Wanxiang.
One of the sources said Wanxiang is spending "millions" to update the car's hardware, much of which dates
back seven years, to make it more competitive with newer vehicles introduced in the last several years.
Source: Reuters

Fosun International Completes Strategic Equity Investment in Ironshore
Ironshore Inc. (“Ironshore”) and Fosun International Limited announced February 13 that Fosun has
completed its purchase of ordinary shares of Ironshore representing 20% of Ironshore’s total outstanding
ordinary shares on a fully diluted basis, pursuant to the previously announced definitive agreement.
Ironshore will use all of the proceeds from the share issuance to fund repurchases of outstanding equity from
existing equity holders, including existing long-term, private equity shareholders. After giving effect to
Fosun’s equity purchase and Ironshore’s repurchase of outstanding equity from existing equity holders,
Fosun will become the largest shareholder of Ironshore.

“Ironshore is pleased to announce the completion of the equity transaction with Fosun, which has an
established investment management approach grounded in the Asian market,” stated Kevin H. Kelley, Chief
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Member News:
Executive Officer of Ironshore. “Our relationship with Fosun will further strengthen Ironshore’s ability to
realize strategic growth opportunities throughout our global insurance platform.”
Guo Guangchang, Chairman of Fosun, said, “Following the successful completion of our strategic investment
in Ironshore, Fosun has established a comprehensive insurance platform covering property & casualty
insurance, life insurance, reinsurance and specialty insurance, and fully integrating our industrial resources to
enhance the Group’s insurance business capabilities on both the liability side and the investment side.
Ironshore’s excellent team has outstanding managing and underwriting insurance capabilities which are
widely recognized in the insurance industry. Ironshore has capability to provide its clients with
comprehensive and quality specialty insurance products. As a long-term strategic investor, Fosun will support
the stable and long-term development of Ironshore.”
Fosun is a leading investment group taking roots in China with a global foothold. Fosun regards the
development of the insurance business as a premium path in connecting its investment capability to longterm high-quality capital. Currently, Fosun has more than one third of its total assets invested in insurance
businesses, including investments in Yong’an P&C Insurance, Pramerica Fosun Life Insurance, Peak
Reinsurance and Fidelidade Group, Portugal’s largest insurance company, and has recently entered into a
definitive agreement to acquire Meadowbrook Insurance Group, Inc.
About Ironshore:
Ironshore provides broker-sourced specialty commercial property and casualty coverages for varying risks on
a global basis through its multiple international platforms. The Ironshore group of insurance companies is
rated A (Excellent) by A.M. Best with a Financial Size Category of Class XIV. Ironshore’s Pembroke Syndicate
4000 operates within Lloyd’s where the market rating is A (Excellent) by A.M. Best and A+ (Strong) from both
Standard & Poor’s and Fitch.For more information, please visit www.ironshore.com.
Source: Fosun International
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China-U.S. News:
Chinese President Plans State Visit to U.S.
Chinese President Xi Jinping will travel to the United States this year, his first state visit since taking over the
ruling Communist Party in 2012.
No dates have been announced for the planned visit and both sides are discussing details of the trip, China’s
ambassador to Washington told Chinese reporters.
The comments by Ambassador Cui Tiankai were reported Monday in the state-run China Daily.
On Friday, U.S. National Security Adviser Susan
Rice said invitations this year also had been
extended to the heads of U.S. allies Japan and
South Korea as well as to Indonesia.
The visits are a strategic attempt to increase
engagement in Asia — a region where U.S.
interests have been increasingly drawn into
competing territorial claims and worries about
China’s rising military and economic power.
There is no shortage of topics to work through,
including cybersecurity, North Korea, Chinese relations with U.S. allies in Asia, and human rights.
The announcements come days after the unveiling of an updated national security strategy by President
Obama, which touched on the complex and often thorny U.S.-China relationship.
“While there will be competition, we reject the inevitability of confrontation,” the document read.
Xi last visited the United States in June 2013 — a purposely informal affair that occurred in California and did
not include a stop in Washington.
He and Obama most recently met in November in Beijing after the Asia-Pacific Economic Cooperation
meetings.
Xi’s most recent extended visit to the United States was in 2012, while he was vice president. That trip —
occurring when Xi was still leader-in-waiting — was a well-staged diplomatic and public relations love
offensive in many ways, in which Xi talked enthusiastically of his earlier visits to Iowa as a lowly official to
study American agriculture.
This time, experts say, he will be returning to Washington in a much-changed position — as someone who
has consolidated power more quickly and ruthlessly than most predecessors, and as a leader who has
declared grand ambitions for his country and is eagerly pushing for China to be one of the world’s dominant
powers for the 21st century.

Source: Washington Post
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China-U.S. News:
China, US Investment Talks Called Top Priority
China and the United States should accelerate talks on a bilateral investment treaty and finalize the pact this
year to unleash investment potential, experts said.
"Finalizing a meaningful BIT should be a top priority for both governments in 2014," said the US-China
Business Council Board of Directors' Statement of Priorities in the US-China Commercial Relationship.
Reuters quoted the head of the council's board, John Frisbie, as saying on Monday that "it's very important
for us to grasp this opportunity to try to move forward and see how serious they are".

China and the US began discussing the treaty in 2008, but talks stalled with China's insistence on a long list of
protections for some sectors.
Officials of the world's two biggest economies agreed in July to restart negotiations for a pact that
incorporates national treatment for both new and existing investments.
The pact will also have a
"negative list" covering all
investments except those
specifically excluded.

The 11th Sino-US Round of
Negotiations for the treaty
was held in Shanghai from
Jan 14-15. The negotiators
agreed on procedures and
methods
for
future
discussions.
"It is important for China to take proactive steps to reduce investment barriers in the near term, even while
the two sides are negotiating a BIT. Reducing ownership restrictions upfront and demonstrating a
commitment to treat domestic and foreign investors equally will build strong support in the United States for
a BIT," said the USCBC statement.
Li Guanghui, vice-president of the Chinese Academy of International Trade and Economic Cooperation (a
think tank of the Ministry of Commerce), said: "It's possible to conclude the talks before the end of this year.
But that's not for sure.
"The major challenge is that China is uncertain about the consequences from the 'negative list' or the results
from opening the restricted sectors," Li added.
The USCBC statement said that China maintains foreign ownership restrictions in nearly 100 manufacturing
and service sector categories.
It said that key sectors in which foreign ownership restrictions need to be reduced include agriculture and
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China-U.S. News:
food, vehicles, financial services, cloud computing, data centers, health insurance and hospitals, energy
exploration and development, refining and petrochemicals, audiovisual and other media industries, and
energy-intensive industries.
"The pace of negotiations for the China-US investment pact should be accelerated. Promoting two-way
investment is now the key issue in enhancing Sino-US economic ties", said Ge Shunqi, deputy head of the
Institute of International Economics at Nankai University in Tianjin.
He said the key issue is the "negative list", and the progress of negotiations will be decided partly by the
country's determination to really open up various domestic sectors.
He said China should emphasize cross-border mergers and acquisitions, dramatically open the service sector
to sustain inward investment and update policies covering foreign direct investment.
China's new leaders unveiled the China (Shanghai) Pilot Free Trade Zone in August, adopting the "negative
list" system for the first time. The use of that system has been seen as a preliminary move in negotiations for
investment pacts with the US and the European Union.
Sino-US bilateral investment is a mere fraction of the scale of two-way trade.
In 2013, US non-financial investment in China was $3.35 billion, accounting for about 2.85 percent of China's
total.
China's outward direct investment in the US hit $4.23 billion last year, or 4.69 percent of China's overall nonfinancial ODI, according to the Ministry of Commerce.
Bilateral merchandise trade in 2013 stood at $521 billion, about 12.5 percent of China's total trade.
Frisbie said that the new US ambassador to China - Max Baucus - is well-placed to stress the need to open up
to more investment.
Source: China Daily USA

China's Economy to Grow About 7 Percent This Year: Central Bank Official
China's economic growth could slow to between 6.9 percent and 7.1 percent this year as the country fends
off deflation risks, the head of the Chinese central bank's research bureau said on February 17.
In an opinion piece in the China Daily newspaper, Lu Lei said fixed asset investment growth in the world's
second-largest economy is likely to cool further this year, dragged by a sagging property market and a fall-off
in state investment.
"China's economic growth rate may remain stable at a relatively lower level in 2015, between 6.9 percent
and 7.1 percent, restricted by sluggish demand," Lu wrote.
"The biggest medium-term uncertainty for the economy is deflation risk."
Judging that "it is difficult to anticipate any rise in the producer price index" partly because manufacturers
are still struggling to deplete a glut in raw materials, Lu forecast that China's consumer inflation would also
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China-U.S. News:
likely stay weak in 2015.
Hurt by erratic export growth, softening domestic demand, reduced government investment and a sputtering
housing market, China's economic growth slipped to a 24-year low of 7.4 percent last year.
The downturn has fueled financial risks in the country as companies delay repaying their loans or default
altogether, leading to a rise in bad debt levels among banks.
Acknowledging the problem, Lu said rising non-performing loan ratios at commercial banks will lead to
liquidity problems, and cause volatility in interbank interest rates.

Lu said the central bank may take measures to temper rising
debt levels, but did not elaborate.
"It is unlikely that we will see a systemic liquidity crisis,
although there may be a short-term liquidity squeeze," he
said.
As such, he said the central bank faced more difficulties in
managing liquidity, and that monetary policy will be adjusted
to keep liquidity at a reasonable level.
"Monetary policy fine-tuning is likely according to changes in the economic situation, with a preference for
maintaining reasonable market liquidity and providing a neutral financial environment," Lu said.
In a bid to re-energize the economy, the Chinese central bank reduced the amount of cash that banks must
hold as reserves for the first time in over two years earlier in February. This was after it had cut interest rates
for the first time in over two years as well in November.
Source: Reuters

U.S. No. 2 to China in Clean Energy Investments in 2014
The electric power industry is turning away from coal, and clean energy is growing again in the U.S. as
investments in renewables increased in 2014 after a two-year decline.
Those are the conclusions of the 2015 Sustainable Energy in America Factbook report released jointly
Wednesday by Bloomberg New Energy Finance and the Business Council for Sustainable Energy, which ranks
the U.S. as second in the world behind China for clean energy investments in 2014.
“Against the backdrop of a surging economy and crumbling oil prices, major trends around decarbonization
and improving energy productivity continued in the United States,” Michael Di Capua, head of Americas
research for Bloomberg New Energy Finance, said in a statement.
U.S. investments in clean energy jumped to $52 billion in 2014 from $48 billion the previous year, a 8 percent
increase. Bloomberg ranked China first globally with $89 billion in clean energy investments, up from $68
billion in 2013.
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Greater financing for wind farms and rooftop solar drove U.S. renewables investments last year as the U.S.
became the world’s second-largest market behind China for new wind turbine construction, and the thirdlargest for new solar power installations behind China and Japan.
Bloomberg highlights the decarbonization of the U.S. power sector, showing that 93 percent of all new U.S.
electric power production capacity constructed since 2000 has come from lower-carbon sources including
natural gas, wind, solar and
other renewables.
Though the climate benefits
of switching to natural gas
from coal are debated among
scientists who worry about
methane emissions from
natural gas infrastructure
affecting
the
climate,
Bloomberg’s report touts U.S.
progress toward replacing
coal with natural gas.

Coal represented 39 percent of total U.S. power generation in 2014, the same as in 2013, and 2 percent
higher than 2012, the year in which use of natural gas by the electric power sector peaked as natural gas
prices hit historic lows.
But Bloomberg said that despite the use of coal gaining slightly or remaining flat over the past three years,
long-term trends are showing the U.S. power sector is eschewing coal for cleaner energy sources.
Renewables have grown from about 8 percent of total U.S. electric power generation in 2007 to nearly 13
percent in 2014, a steady rise that shows no sign of slowing. Wind and solar power generating capacity more
than tripled between 2008 and 2014, the report says.

Wind-farm construction rebounded in 2014 following the expiration of the wind Production Tax Credit in
2012. That year, nearly 14 gigawatts of new wind power production capacity were built, then fell to only 1
gigawatt of new wind power capacity in 2013, or enough to power about only 200,000 homes.
Last year, nearly 5 gigawatts of new wind were built, the report says.
<a>Another trend is the retirement of coal-fired power plants. Twenty coal-fired power plants </a> have
been retired nationwide since 2012, with 20 more expected to be retired in 2015 and 18 more by 2018.
The U.S. Energy Information Administration is forecasting that 90 percent of the coal-fired power plants
expected be shuttered by 2020 will actually be shut down by next year in order to avoid having to comply
with new pollution standards that require expensive desulfurization equipment to be installed.
States are also considering how they will comply with the Obama administration’s proposed Clean Power
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Plan, which, if approved, would require CO2 emissions cuts from existing coal-fired power plants.
As the electric power sector continues decarbonizing, the U.S. transportation sector is seeing its dependence
on crude oil decreasing, mainly because of fuel efficiency and Americans choosing to drive less, the report
says.
The U.S. economy is growing while energy production overall in the U.S. is growing, Lisa Jacobson, president
of the Business Council for Sustainable Energy, said in a statement.
“All of this is happening as investment in clean energy continues to grow and as new natural gas
infrastructure continues to come online,” she said. “These are strong positive signs for America’s economy
and environment.”
Source: Post Gazette

White House to File Case Against China at W.T.O Over Subsidies for Exports
The Obama administration accused China on February 11 of providing illegal export subsidies to critical
industries, flexing its muscle on trade as it presses Congress to expand President Obama’s authority to secure
major trade accords.
Flanked by House members from both parties, Michael B. Froman, the United States trade representative,
said the administration was filing a broad case at the World Trade Organization, accusing Beijing of
subsidizing services like information technology, product design and worker training for industries that aim
their products at the export market. Those export industries include textiles, apparel and footwear, advanced
metals, specialty chemicals, medical products and agriculture.
“We’re ensuring that it’s the United States that leads and defines the rules of the road,” Mr. Froman said,
pledging a commitment “to the decisive, effective enforcement of our trade rights.”
Mr. Froman’s message — echoed by Representatives Charles W. Boustany Jr., Republican of Louisiana and a
senior member of the Ways and Means Committee; David E. Price, a Democrat from trade-averse North
Carolina; and House Democrats from the trade-friendly West Coast — was aimed as much at Capitol Hill as it
was at Beijing.
The administration wants Congress to give it the power to negotiate a Trans-Pacific Partnership, which is
intended to lower trade barriers while adding a range of measures that protect patents and other forms of
intellectual property across a dozen Pacific nations. Crucially, it is pressing Congress to accept, as it has for
past trade deals, that any agreement be subject to a yes-or-no vote with no amendments allowed.
China is not part of the partnership talks, but officials say if the accord is reached and ratified, the Chinese
will have to join in or seek a similar agreement to compete with other Pacific Rim countries in the trade deal.
The reported Chinese subsidies affect American industries with powerful political constituencies on Capitol
Hill, and with links to fence-sitters in Congress whose support the administration needs to win the trade
negotiating authority that it seeks.
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The administration accused China of providing almost $1 billion in illegal subsidies over three years by
offering so-called common service platforms to help exporters. The administration is also contending that
China set up 179 “demonstration bases” for exporters in these industries, providing at least $635,000 apiece
at some of the bases.
If the administration wins its cases, China would be required to halt the subsidies or provide some
compensation. W.T.O. rules ban
virtually all export subsidies so as to
discourage member nations from
trying to buy market share for their
companies in other countries.
The Chinese commerce ministry had
no immediate reaction. The official
Xinhua news agency waited 13 hours
before reporting the American action
— a delay consistent in the past with
uncertainty at the news agency about
how strong the Chinese response
should be.
When Xinhua did report the American action, it did so succinctly and included a short, rather general
statement at the end: “The Chinese Ministry of Commerce has kept urging Washington to abide by its
commitment against protectionism and help maintain a free, open and just international trade
environment.”
Beijing officials have usually reacted with less hostility to trade cases taken to the W.T.O., a multilateral
forum of the sort China generally likes, than to unilateral trade measures, like anti-dumping cases.
But the response among American lawmakers was what the administration wanted. Democrats are leading
the opposition to the president’s trade push, and they greeted the administration’s actions warmly.
“The administration has shown through its action today the importance of W.T.O. rules that protect
American manufacturing jobs and businesses,” said Representative Sander M. Levin of Michigan, an
influential trade skeptic and the ranking Democrat on the Ways and Means Committee, which is responsible
for trade policy. “This case is clear cut: These types of export subsidies are prohibited because they
profoundly distort trade and create serious disadvantages for competition.”
Representative Steny H. Hoyer of Maryland, the second-ranking House Democrat, said the administration’s
action “is exactly what so many House Democrats have been calling for.”
The administration’s case might be tricky, though. Mr. Froman said that by receiving free or discounted backoffice services, Chinese export companies were able to lower their cost of doing business, thus helping
reduce what they charge foreign customers for their goods. But the W.T.O. could see such indirect subsidies
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as widely used, even in the United States.
President Obama is pushing to expand his Manufacturing Innovation Hubs, federally funded research centers
that disseminate advanced manufacturing knowledge. Pharmaceutical companies in the United States have
long enjoyed a pipeline from government-funded research at the National Institutes of Health to their
medicinal offerings. Private sector companies team up with the Energy Department’s national laboratories all
the time.
A United States trade official said
China’s
“demonstration
base”
program provided subsidies that
were expressly contingent on
exportation.
United
States
government-private sector ventures
do not, and these programs in the
United States have not been
challenged before the W.T.O.
The announcement on Wednesday
came the morning after President
Obama and President Xi Jinping of
China spoke on the phone and
agreed that Mr. Xi would visit Washington in September. According to a White House statement, the
presidents discussed climate change, Iran’s nuclear program and China’s currency policy. The statement
made no mention of trade.
Asked whether Mr. Obama personally warned Mr. Xi of the coming case, an American trade official
responded only that “the Chinese were notified ahead of time through senior channels.” The official spoke
only on the condition of anonymity because of the diplomatic sensitivities involved.
The specific legal measure that the administration took on Wednesday is a formal request to China for
consultations at the W.T.O. Unless those produce a mutually acceptable agreement — and such talks seldom
do — the next step for the United States would be to request that a dispute resolution panel be convened at
the W.T.O. in Geneva to rule on which country is right.
The scale of the purported subsidies is small compared with China’s overall exports of goods to the United
States, which reached $467 billion last year. American exports to China, by comparison, totaled $124 billion
last year.
Source: NY Times
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US Experts Upbeat on Sustained China-US Dialogue, Cooperation
As the Chinese Lunar New Year of the Goat was ushered in on Thursday, Feb. 19th, experts in the United
States cautiously predicted a year of sustained dialogue and substantial cooperation between China and the
U.S. in 2015.
Optimism about a more amicable year for China-U.S. ties was generated in early February when the two sides
announced a state visit to the U.S. by Chinese President Xi Jinping in September. This will be the first state
visit to the U.S. by Xi, who already held an informal summit with U.S. President Barack Obama at the
Sunnylands estate in California in 2013 and another summit in Beijing last November.
The early announcement of this visit was interpreted by many as a desire by both sides to set the tone for a
more smooth and fruitful year for the China-U.S. relationship, which is often set back by recurrent tensions
and disputes despite increasingly intertwined economic and trade ties and deepening cooperation on many
international issues.
"What it does indicate is that there is a sustained dialogue between the U.S. and Chinese leaders which is
significant in the face of the tensions we've seen over the past year and the areas that both sides see as
potential realms for cooperation," said Mark Cozad, senior defense policy analyst at the Rand Corporation.
"I think it's a realistic understanding by both sides that these high-level dialogues are essential for managing
tensions and identifying and pursuing areas where cooperation might be possible," Cozad told Xinhua in an
interview.
He said that despite the contentious issues of human rights, cyber security and territorial disputes in Asia, the
leaders of China and the U.S. have cooperated on climate change, denuclearization of the Korean Peninsula,
the Iranian nuclear program and economic cooperation, where the "continued dialogue between the two
presidents is essential."
Robert Daly, director of the Kissinger Institute on China and the United States at the Wilson Center, told
Xinhua Xi's visit is expected to "advance cooperation in certain areas" because impending visit "can spur
action and good behavior on both sides."
Douglas Paal, vice president for studies at the Carnegie Endowment for International Peace, said the ChinaU.S. deal on climate change reached last November by the two presidents during Obama's visit to Beijing has
already set the tone for "substantial cooperation" between the two nations.
"And that's going to continue through the year (ahead of the) Paris conference on climate change," Paal told
Xinhua, referring to the United Nations-sponsored climate conference scheduled for late November in Paris,
which aims to reach a universal deal on tackling climate change.
Source: My Sinchew
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China’s Electric Car Boom: Should Tesla Motors Worry?
Up until recently, China has been an underperforming electric vehicle market, while Tesla has been an overachieving electric vehicle company.
Tesla Motors CEO Elon Musk has threatened to fire key executives from his China team after weak sales of
the automaker’s luxury electric cars. And last week, the company’s chief marketing officer in China resigned.
Although the media widely covered the management shakeup, the press has largely ignored the context: a
massive boom in China’s market for electric cars. For after years of lackluster growth, electric vehicle sales in
the world’s second largest economy
are surging – and they are leaving
Tesla behind. This represents a
striking change of pace for China’s
electric vehicle industry, and is likely
a key reason that Musk is flustered.
Growth in China’s electric vehicle
industry has been a long time
coming. Starting in the early 2000s,
China made a lofty goal to leapfrog
the West in automotive technology
by becoming a world leader in
electric cars. The government declared it would have around 500,000 electric vehicles on the road by 2011.
That didn’t happen. In fact, China sold fewer than 6,000 that year. Even as electric vehicle sales have swelled
in America and Japan, China’s attempt to surpass the U.S. in automotive technology has sputtered.
Until recently, China’s lagging electric vehicle industry stood in sharp contrast to its overall auto industry.
From 2000 through 2014, China’s auto market expanded at an astonishing rate. In 2000, the country
produced fewer passenger cars than Spain – about 2 million, according to statistics from the International
Organization of Motor Vehicle Manufacturers. However, China’s Association of Automobile Manufacturers
reported last month that 2014 automotive sales surpassed 23 million – making China by far the largest auto
market in the world. In 2011, the World Bank estimated per capita vehicle ownership in China at only 69 per
thousand people, compared to about 800 per thousand people in the U.S. So China’s industry has significant
room for growth.
The rise of China’s auto industry has been fueled by foreign investment, oil and technology – and it has
brought with it a suffocating smog epidemic in China’s largest cities that is driving away wealthy Chinese and
foreign expats. China’s Minister of Science and Technology Wan Gang has long been working on a plan to
replace foreign energy, innovation and capital with domestic resources. He is a former Audi engineer and
over more than a decade, his goal has been to overtake the West in automotive technology by pushing China
past the era of internal combustion engines and toward electric vehicles – thus setting the stage for China to
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dominate the $2 trillion-plus global auto market. Wan Gang also sees electric vehicles as one partial solution
to China’s sooty air.
My book, The Great Race: The Global Quest for the Car of the Future, tells how up until recently that project
has been a series of ambitious failures. As late as January 2014, China was selling only about 600 electric cars
per month – that same month the U.S. sold over 6,000.
But during the last four months of 2014, China’s electric vehicle sales skyrocketed. In December alone,
monthly sales of passenger and commercial electric vehicles hit 27,000. According to data from the China
Automotive Technology Research Center and the Department of Energy’s Argonne National Laboratory, sales
of electric cars in China surpassed sales of electric cars in the U.S. for the first time. In fact, China’s electric
vehicle sales in December 2014 were almost 30 times higher than January 2014 sales.
Many analysts say that the last four
months of 2014 will be remembered
as the stretch when China’s electric
vehicle market finally turned a
corner. If this growth continues,
China may surpass the U.S. as the
world’s largest market for electric
vehicles in 2015.
All this raises a number of
questions: First, are these sales
figures reliable? Statistics on China’s
automotive market are often vague and unreliable. But statistics from the China Automotive Technology
Research Center – a massive technical body responsible for everything from crash testing to vehicle battery
standards — tend to be good. Some would say they are the gold standard in Chinese automotive data. The
website EV-sales.blogspot.com essentially confirmed the 2014 numbers – supported by sales numbers for
individual models. EV-salesblogspot.com reported that Tesla was outsold by five domestic manufacturers in
China: BYD, Kandi, Chery Zotye and BAIC.
That leads to a second question: why are sales booming? An analyst from the China Automotive Technology
Research Center attributed the jump to the elimination of the vehicle tax on Chinese electric vehicles (until
September 2014, buyers were taxed at 10% of the purchase price). But is it really possible that lifting a 10%
tax could cause such a massive surge in sales? Perhaps. Policy-led price adjustments have sometimes had
spectacular results in China’s auto market. For instance, when the country joined the World Trade
Organization in 2001, it lowered import tariffs on foreign automobiles. That year, China’s auto market grew
by 37%, as some domestic producers were forced to lower prices to remain competitive. When Chinese
automaker First Automotive Works Tianjin reduced its sticker price for one model by 20%, sales shot up
900%, according to one study on the Chinese auto market.
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More recently, when China’s auto market started to slow in February 2008 – together with the rest of the
world – the country sought to stimulate automotive sales and encourage its citizens to buy cleaner cars by
cutting taxes on small displacement gasoline engines. In March, 2008 the central government cut taxes on
these small cars to 5% from 10%. Auto sales jumped by 22% in April, and grew by 49% annually in 2009. That
was the year China became the largest auto market in the world.
It’s still far from clear what factors are driving China’s recent electric vehicle boom – and why Tesla was left
out. It’s possible that year-end government procurement led to unusually strong numbers in December.
Another possibility is that China’s policies to promote electric vehicles have finally reached a tipping point.
For instance, to deal with traffic congestion in major Chinese cities, many municipal governments – including
Beijing – have limited the number of new vehicle registrations. In Beijing, electric vehicles are exempt from
this quota system. The central government has also instituted a new set of policies to encourage competition
among domestic manufacturers — competitive pressure that was woefully lacking during the early years of
China’s electric vehicle program. Perhaps locally produced vehicles have finally reached a quality threshold
that make them attractive to Chinese buyers.
Whatever the reason, just as China’s electric vehicle market is taking off, Tesla is facing new competitive
challenges at home and abroad. Traditional automakers like BMW, Volkswagen VOW3 and General Motors
are developing electric vehicles that are faster, cheaper, and boast better range than before. In fact, in
October 2014, Volkswagen’s CEO Jochem Heizmann announced the company was developing more than 20
electric vehicles for the Chinese market. Then there is also the prospect of competition from newcomers like
tech giant Apple – which is hiring away Tesla’s engineers for princely sums and is rumored to be developing
its own electric car. At the same time, Tesla is struggling to establish its brand in the world’s key emerging
market at what may be a critical inflection point. That is a huge problem.
Perhaps that explains why Musk is losing his cool over weak China sales. Up until recently, China has been an
underperforming electric vehicle market, and Tesla has been an over-achieving electric vehicle company.
Suddenly, that equation has flipped.
Source: Levi Tillemann, Fortune Magazine

U.S. Bill Would Tax ‘Currency Manipulators’
Foreign products from places such as China and Japan will be subject to punitive US import taxes if their
governments are found guilty of currency manipulation by Washington under legislation proposed on
Tuesday.
The measures contained in bipartisan bills presented in both houses of Congress come amid an escalation in
rhetoric in Washington surrounding recent foreign exchange swings fed by concerns over the impact on
American competitiveness and the US recovery of a rising dollar.
“Few actions by foreign governments do more to disrupt free and fair trade and to harm US job growth than
currency manipulation,” said Sander Levin, the veteran Democrat from Michigan leading the push in the
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lower House of Representatives. “Currency manipulation has had a major impact on millions of American
middle class jobs. We are sending an unequivocal message today that action is needed to rein in this abuse.”
A majority of both houses of Congress have called for the US to
introduce binding currency provisions into trade agreements
being negotiated by Washington including the Trans-Pacific
Partnership with Japan and 10 other countries nearing
completion.
But that push, backed heavily by the US auto industry, has
been resisted by the White House and the US Treasury in
particular that insists that forums such as the G20 and institutions such as the International Monetary Fund
are better suited to deal with currency matters than trade agreements.
What chance the proposed legislation has of becoming law is unclear. A majority of members of both houses
in Congress have called for the inclusion of provisions to deter currency manipulation in US trade
agreements. But the administration has resisted those calls as well as previous bids to use import taxes to
fight currency manipulation.
Jack Lew, the US Treasury secretary, raised US concerns about currency manipulation with his G20
counterparts in meetings in Istanbul on Monday and Tuesday. Mr Lew had “strongly emphasised . . . that we
are highly focused on ensuring that US workers and firms
play on a level playing field and no country should use their
exchange rate to increase exports,” Reuters quoted a US
official as saying.
If passed by Congress and signed by President Barack
Obama, the legislation introduced on Tuesday would allow
US industries to lobby Washington to impose
countervailing duties on goods from countries that met
tests for currency manipulation. Similar legislation passed
the House of Representatives in 2010 and the Senate in
2011 though it has never been made it into law.
However, Mr Levin, a genial veteran of Congress who has
spent decades fighting against alleged currency
manipulation by countries such as Japan on behalf of the US auto industry, said the proposed measures
would only apply to direct intervention in currency markets by governments.
They would explicitly not apply to any currency swings linked to central bank’s decisions on monetary policy,
raising questions about just how relevant the proposed legislation would be today.

The recent surge in the dollar and declines in currencies such as the euro and the yen have been attributed
largely to the introduction of unorthodox monetary measures by central banks. The US faced its own
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accusations of feeding a “currency war” in the wake of the 2008 global financial crisis as a result of the
Federal Reserve’s massive quantitative easing programme.
The recent moves by some central banks, aimed largely at stimulating domestic growth, have been explicitly
cheered by some governments eager to see their currencies weaken to benefit exporters.
Matteo Renzi, Italy’s prime minister, said last month that
he dreamt of “parity” between the US dollar and the euro
and the benefits it would provide to Italian exporters.
Fred Bergsten, the former head of the Peterson Institute
and a longstanding proponent of more aggressive US
currency policy, said the US legislation would probably not
apply to any countries today.
But he said past intervention in foreign exchange markets
by China and Japan to weaken their currencies was no
different than other forms of export subsidies now subject
to countervailing duties and ought to be targeted more
forcefully by the US.

“Right at the moment it is not clear whether any of the traditional manipulators would be indicted under
these rules,” Mr Bergsten told reporters during a conference call with Mr Levin to introduce the legislation.
However, he added: “We know [currency manipulation] will come back. It always comes back.”
Source: Financial Times
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