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Cover Story
CPEC to reap fruitful results as security assured

(Photo 1: Chinese Premier Li Keqiang met with visiting Pakistani Army Chief General Raheel
Sharif in Beijing on May 16, 2006)
BEIJING-- The construction of the China-Pakistan Economic Corridor (CPEC) will be
basically completed within the year. By then, goods from China are expected to directly come to
the Gwadar Port in south Pakistan through the China-Pakistan land traffic lines, said
a Pakistan military official.
Spokesman of the Pakistani military Lieutenant General Asim Saleem Bajwa made the
remarks at a briefing in the Embassy of Pakistan in Beijing on May 17, one day after Chinese
Premier Li Keqiang's meeting with visiting Pakistani Army Chief General Raheel Sharif to
enhance bilateral ties.
Experts believe that Raheel Sharif's visit to China has sent a strong signal that the two sides
are gradually taking coordinated actions and accelerating the CPEC construction.
At the briefing, Asim introduced the Pakistani military's stance of full support to the CPEC
construction and pointed out that the Pakistani military has not only offered security guarantees,
but also participated in construction of some infrastructure in the CPEC.
Meanwhile, the Pakistani parliament set up a cross-party special committee about the CPEC
which is scheduled to visit China soon and discuss the CPEC issues with China, according
to Masood Khalid, Pakistan's ambassador to China, at the briefing.
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Taking a look at the major projects invested by Chinese companies in Pakistan in the last
decade (Table 1), it's not hard to conclude that the profound and traditional friendship between the
two countries has sustained in spited of the regime change in Pakistan. Asim also
said Pakistani military leaders' visit to China is aimed to carry forward the friendship and bring
over the desire of Pakistani people to advance construction of the CPEC.
Table 1: Major projects invested by Chinese companies in Pakistan
(Available at the URL http://silkroad.news.cn/2016/0520/1075.shtml)
The political situation in Pakistan tends to stabilize recently. As for outlook for the political
situation in Pakistan, China's sovereign credit rating agency Sinosure gave a relatively optimistic
expectation.
In its latest country risk analysis report, Sinosure pointed out that if the current government
in Pakistan can make achievements in maintaining social stability, promoting economic
development and improving the people's livelihood, rifts among the political forces will be closed
gradually. From the current situation, the ruling party controls an absolute majority of seats in the
parliament, showing a relatively stable position.
Echoing the Pakistani military's attitude in Beijing, the two countries reached a consensus
about the final cost of the Gwadar-Nawabshah Gas Pipeline Project. Of the 1.35 billion U.S.
dollars of investments, the Chinese partners will offer 85 percent and the Pakistani Government
will provide the remaining, according to the Pakistani newspaper, The News, on May 14.
The pipeline is about 700 km in length. The project also includes a liquefied natural gas
(LNG) receiving terminal in the Gwadar Port and is expected to be completed before the end of
2017. Upon its completion, it will help ease the energy shortage in Pakistan.
(For more information, please visit http://silkroad.news.cn/2016/0520/1075.shtml)

Crossing Himalayas: new trade route links northwest China,
South Asia
By Xinhua Writer Lin Wei, Dronla
Ten years ago, the highest railway in the world (Sky Road) was built to reach Tibet, the roof
of the world. Today the Sky Road is becoming the most important part of a new trade route to
connect China to the other side of the Himalayas.
The new trade route, a Sino-Nepal transportation initiative, starts from Lanzhou in northwest
China, a key city along the ancient Silk Road, and reaches to Kathmandu in Nepal, already
bridging the Belt and Road regions.
The bold initiative will improve and streamline existing transportation infrastructure along
the corridor between China, Nepal and other South Asian countries.The present route is a
train-truck journey, currently divided into three sections. The first segment is a 2,431 km-long
section of rail between Lanzhou and Xigaze in Tibet, a remarkable engineering feat that has
operated reliably for a decade. Yet, in the second section, stretching from Xigaze to China's
5
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Gyirong Port, bordering with Nepal, paved roads cross over 564 kilometers and presently pose
transportation challenges and bottlenecks.Finally, the third section, paved roads cross 164
kilometers from Gyirong Port in China to Kathmandu, Nepal. Travel time in the mountainous
areas of Tibet and Nepal are heavily depended on weather, which can bring unexpected
avalanches and and landslides. (See table for travel time for each section during
clear conditions.) And although the second and third segments of the route may, at times, be
challenging, authorities guarantee that these roads will be open always and repaired when
necessary. Nonetheless, planned improvements will dramatically reduce travel time across the
entire corridor.
From Lanzhou to Kathmandu, the entire one-way journey takes less than 10 days in clear
conditions, making it a very important transportation corridor by slashing current shipping time by
land and sea by 35 days, despite the potential challenges posed to drivers along these routes.
According to Gyirong Port authorities, the first shipments have successfully reached Gyirong
Port where vehicles require immigration and customs clearance to pass into Nepal. To date, 550
tonnes of cargo has reached Nepal from Lanzhou and is valued at 4 million yuan.
Moreover, for the first quarter of this year, the value of exports from China to Nepal through
Gyirong Port have topped 500 million yuan, or more than 5.5 million yuan a day. The trade
volume is expected to boom following the improvements undertaken as a part
of the Belt and Road Initiative, which will bring economic improvements, jobs and tourism along
the corridor.
Tibet's role
Tibet will become the biggest beneficiary of expanding trade between northwest China and
South Asia resulting from the extension of the existing Sky Road railway corridor from Xigaze to
Gyirong Port under China's 13th Five Year Plan (2016-2020). These transportation infrastructure
investments will greatly reduce the time and increase the reliability of transportation along the
new trade route.
Deputy head of Xigaze Transportation Bureau Zhang Hongdong has highlighted the
importance of the corridor in helping the economy of Xigaze connect to South Asia which
will benefit the local economy and provide new jobs and higher incomes to citizens of local cities
and villages that line the route.
Lhasa deputy mayor Fang Guilin said the capital city of Tibet could extend even further to
the North and South and reach as far as Mid-Asia, West Asia and Europe.
More importantly, significant investments in transportation and infrastructure as well as
goods and services are expected to accompany the expansion of trade along the new route,
including port facility expansion, establishment of modern storage and logistics, and financial and
tourism services. At the same time, Tibet is building more railway lines along the new trade route
which will relieve transportation bottlenecks.
Beyond Sky Road
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Several other initiatives will improve transportation and trade with China's partners
including the Sichuan-Tibet Railway and the railway from Xigaze to Ya Dong, an old and
important port bordering India.
China's commitments to expanding and enhancing transportation and trade are substantial.
The 160 billion yuan budget for all these projects represents the largest investment in the national
transportation action plan in the next three years, giving the land-locked Tibet an important role in
connecting the Yangtze River Economic Belt to South Asia.
Table 2: Current travel time under clear conditions
Lanzhou-Xigaze (railway)

2,431 km

58 hours

Xigaze-Gyirong (road)

564 km

28 hours (including 8 hours of overnight rest)

Gyirong-Kathmandu (road)

160 km

7 hours (estimated)

(Source: Xinhua Silkroad Database)
(For more information, please visit http://silkroad.news.cn/2016/0520/1077.shtml)

Policy Review
China fixes 12 open economy new system pilot regions
BEIJING -- The Chinese authorities have fixed 12 open economy new system pilot
regions, according to the Ministry of Commerce on May 16.
The 12 regions include cities and zones such as Jinan, Nanchang, Tanshang, Zhangzhou,
Dongguan, Fangchenggang, Pudong New District, Liangjiang New District, Xi Xian New Area,
Dalian Jinpu New District, Wuhan Metropolitan Area and Suzhou Industrial Park.
Objective of the pilot program is to form a batch of experience and models that can be copied
in terms of new mechanism for market resource allocation, new model for economic management,
new landscape for opening-up, and new advantage in the international cooperation
and competition, further expand depth and breadth of the country's opening-up to the outside, and
lay a solid foundation for the basic formation of the open economy new system and all-round
opening-up new landscape during the 13th Five-Year Plan period (2016-2020).
Unlike the domestic free trade zones (FTZ), focus of the pilot program is to form new
systems and mechanisms fit for the opening-up, said the MOC spokesperson Shen Danyang.
At present, China set up FTZs in Shanghai, Tianjin, Guangdong and Fujian.
The FTZs and the open economy new system pilot regions are complementary to each
other. The FTZ focuses more on the opening-up, while the open economy new system pilot region
more highlights the breakthrough in new systems and supporting reform for the opening-up,
according to Shen.
The open economy new system pilot regions will not affect roll-out of the third batch of
FTZs as they are two separate lines, Shen added.
(For more information, please visit http://silkroad.news.cn/2016/0520/1079.shtml)
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China likely to release 2016-2020 plan for emerging
industries soon
BEIJING -- China's top economic planner, the National Development and Reform
Commission (NDRC) is expected to submit the national development plan for the strategic
emerging industries in the 13th Five-Year Plan period (2016-2020) to the State Council for
approval before the end of June, the Shanghai Securities News reported on May 18.
It means that the authorities will release the development plan soon, said the report.
As a matter of fact, the outline of the country's 13th Five-Year Plan approved in March has
mentioned a lot about the emerging industries.
Under the outline, China will support development and growth of the new generation
information technology, new energy vehicle, biotechnology, green low-carbon, high-end
equipment and materials and digital creation, and vigorously advance innovation and industrial
production of the emerging and forefront fields including semiconductor, robot, intelligent system,
new generation aeronautic equipment, space technology comprehensive service system, intelligent
transportation, precision medical treatment, high-performance and distributed energy sources
system, smart materials, virtual reality and interactive films and televisions, so as to form a batch
of growth points.
Meanwhile, the country aims to bring proportion of the strategic emerging industry
added-value to its gross domestic product (GDP) to 15 percent.
(For more information, please visit http://silkroad.news.cn/2016/0520/1080.shtml)

U.S. sets final dumping margins on cold-rolled steel products
from China
WASHINGTON -- The U.S. Commerce Department on May 17 set final dumping margins on
imports of cold-rolled steel flat products from China, signaling that it may impose punitive duties
on those products.
The department made its affirmative final determination that these cold-rolled steel products
from China had been sold in the United States at dumping margins of 265.79 percent.
The department also determined that producers and exporters of these Chinese products
received countervailing subsidies of 256.44 percent.
Punitive duties would be imposed after the U.S. International Trade Commission (ITC) made
an affirmative final rule, which is scheduled for June 30. If the ITC makes a negative
determination, the anti-dumping and anti-subsidy investigations into these products will be
terminated.
In 2015, imports of these products from China under investigation were estimated at about
272.3 million U.S. dollars, according to U.S. official data.
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The Chinese Ministry of Commerce has repeatedly urged the United States to abide by its
commitment against trade protectionism and work together with China and other members of the
international community to maintain a free, open and just international trade environment.
(For more information, please visit http://silkroad.news.cn/2016/0520/1081.shtml)

Data This Week
China's outbound direct investment surges in Jan.- April
BEIJING -- China's non-financial outbound direct investment (ODI) in the first four months
soared 71.8 percent year on year to 391.5 billion yuan (about 60.1 billion U.S. dollars), data from
the Ministry of Commerce (MOC) showed on May 16.
Chinese enterprises were contracted to build 2,133 overseas infrastructure projects during the
period, up some 40 percent.
Particularly, domestic firms invested a total of 4.9 billion U.S. dollars, up 32 percent, in 49
countries involved in the Belt and Road Initiative.
ODI in the service sector increased 73.2 percent to 43.8 billion U.S. dollars.
Table 3: China's non-financial ODI in the first four months
(Unit: bln yuan)
China’s non-financial ODI

Jan.

Feb.

Mar.

April

78.76

117.21

65.77

129.76

Table 4: China's non-financial ODI growth as well as ODI to countries involved in the B&R
Initiative in Jan.-April
(Unit: bln U.S. Dollar)
Jan.

Jan.-Feb

Jan.-Mar.

Jan.-April

China's non-financial ODI

12.02

29.92

40.34

60.1

Growth rate (y-o-y)

↑18.2%

↑71.8%

↑55.4%

↑71.8%

ODI to countries involved
in the B&R Initiative

2.23

3.59

4.9

--

Growth rate (y-o-y)

--

↑41.1%

↑40.2%

↑32%

(Source:Xinhua Silkroad Database, www.mofcom.gov.cn)
(For more information, please visit http://silkroad.news.cn/2016/0520/1082.shtml )
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China's service outsourcing continues to grow in first four
months
BEIJING -- China's service outsourcing industry continued to grow in the first four months,
data from the Ministry of Commerce (MOC) showed on May 13.
Chinese companies made service outsourcing contracts worth 276 billion yuan (42 billion
U.S. dollars) in the period, up 23.9 percent year on year,slower than the 25.4 percent increase
recorded in the first quarter.
Among the deals were offshore service outsourcing contracts valued at 194 billion yuan, up
37.9 percent year on year, compared with a 44.6 percent rise in the first quarter.
Outsourcing of information technology-related contracts accounted for 50.9 percent of all
deals, rising 8.3 percent year on year.
Regions in the Yangtze River economic belt saw total contract value reach 93.5 billion yuan
in offshore service outsourcing, up 8.7 percent year on year. Shanghai registered 25.4 billion yuan,
up 48.3 percent year on year.
China's service outsourcing sector was described by the State Council as a "green industry."
(For more information, please visit http://silkroad.news.cn/2016/0520/1084.shtml)

China's fixed-asset investment up 10.5 pct in Jan.- April
BEIJING -- China's fixed-asset investment grew 10.5 percent to 13.26 trillion yuan (2 trillion
U.S. dollars) in the first four months, compared with the 10.7-percent growth recorded in the first
quarter of 2016, according to data released by the National Bureau of Statistics (NBS).
It marked slower growth in China's fixed-asset investment, money used to purchase and build
factories, machines, property and other fixed facilities.
In breakdown, fixed-asset investment in agriculture was up 21.7 percent in the Jan.-April
period, followed by 12.4 percent for the service sector.
Investment in China's property sector rose 7.2 percent year on year in the first four months of
2016, with the growth picking up following the 6.2-percent gain in Q1.
By region, fixed-asset investment in eastern, central and western regions increased 10.8
percent, 13.5 percent and 13.2 percent, respectively, in the first four months.
Investment in the northeast worsened with a 24.7-percent drop in the first four months,
compared with the 19.3-percent decrease in the first quarter.
Investment by foreign companies gained 12.4 percent year on year in the first four months,
improved from the 11.3-percent gain reported in the first quarter.
Funding growth for fixed-asset investment edged up 8.1 percent in the first four months,
higher than the 6.4-percent gain seen in the first quarter.
Of the total funds, the government budget for fixed-asset investment rose 22.9 percent, 6
percentage points higher than that in the first quarter.
(For more information, please visit http://silkroad.news.cn/2016/0520/1088.shtml)
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Silkroad Insights
West China seeks fortune on modern Silk Road
By Xinhua Writer Zhang Yuan
XI'AN -- While China's western provinces mainly depend on their affluent eastern peers for
investment, a national strategy to revive the centuries-old trading routes connecting Asia, Europe
and Africa gives them the unique advantage of "looking west" for development opportunities.
Over the weekend, more than 12,000 officials and businessmen from 37 countries and
regions, and delegations from 27 Chinese provinces convened in Xi'an, the capital of Shaanxi
Province, for the Silk Road International Exposition, or the 20th Investment and Trade Forum for
Cooperation between East and West China (ITFCEW).
More than 20 topics including streamlining customs declarations, tourism and business
cooperation will be discussed.
From hinterland to heartland
Three decades of reform and opening up have given China prosperity, but unbalanced
development between the east and the west is an outstanding problem.
Landlocked western provinces used to rely on mechanisms like ITFCEW for business
opportunities. Inter-provincial investment deals reached during such a forum have grown from 29
billion yuan (4.5 billion U.S. dollars) in 1997 when it was launched to 790 billion yuan in 2013.
As the Chinese economy moderates in its transition and eastern provinces strive for new
ways forward, west China is in an urgent need of new platforms to keep its economy rolling.
Proposed in 2013, the Belt and Road Initiative -- the Silk Road Economic Belt and the
21st-Century Maritime Silk Road -- works for improved cooperation between China and countries
in a vast part of Asia, Europe and Africa.
The Chinese government published an action plan specifying the principles, framework,
priorities and mechanisms for the initiative in March last year. A 40-billion-dollar Silk Road Fund,
designed to finance the Belt and Road, was launched last year.
The initiative soon gained traction. Direct investment in 49 countries along the Belt and Road
route rose 18.2 percent to 14.8 billion dollars in 2015, accounting for 12.6 percent of China's total
outbound investment. Bilateral trade volume between China and these countries reached 995.5
billion dollars, or a quarter of China's total trade volume.
To reflect this latest development, the ITFCEW forum has been officially given the prefix the
Silk Road International Exposition since this year.
As the eastern end of the ancient Silk Road, Shaanxi has achieved renewed prominence,
serving as a bridgehead connecting China with Belt and Road countries. An International freight
train launched in 2013 starts from Xi'an and reaches central Asian countries including Kazakhstan,
Uzbekistan and Kyrgyzstan. Freight time between Xi'an and Almaty in Kazakhstan has been cut to
six days, 20 days fewer than by road.
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Shaanxi planned to invest 236 million dollars in central Asia last year, a notable rise in value
and cooperation ranging from petrochemical engineering and agriculture to textile and
construction materials, according to Yao Chaoying, head of the Shaanxi commerce department.
"We see vast opportunities in Belt and Road countries, especially in construction, given their
vast territories, huge population and fast development," said Liu Yaohua, chair of the Shaanxi
Construction Engineering Group Corp., during the forum.
The company reached an agreement with Kyrgyzstan in May last year to build an industrial
park and 10,000 affordable houses.
Mutual benefit, long-term potential
The Belt and Road Initiative and the reinvigoration of Silk Road are not only welcome news
for China, they hold enormous promise for countries along the route.
Temir Assanov, a managing director at Kazakhstan's JSC Astana Innovations, a state-owned
company that coordinates innovation in Astana, told Xinhua that he came to Xi'an with over 60
projects seeking cooperation.
These projects include schools, hospitals and ski resorts, he said.
"Thanks to Kazakhstan's zero-tax policy for these projects and other conveniences like visas,
my proposals have been well received. Several companies have expressed interest," he said. A
former student of Peking University, Assanov speaks fluent Chinese.
Marat Sharshekeev, president of Chamber of Commerce and Industry of Kyrgyzstan, said he
was impressed by the opportunities in Xi'an and would "encourage Kyrgyzstan companies to
participate in the Silk Road Expo regularly."
More and more young people of Belt and Road countries are studying in China. In 2014,
students from Kazakhstan in China reached around 12,000.
"These students can be cultural envoys and will bring our countries closer," Assanov said.
(For more information, please visit http://silkroad.news.cn/2016/0520/1089.shtml)

China

strengthens

multilayer agri.

cooperation

with

countries along modern Silk Road
XI'AN -- With steady implementation of the "Belt and Road" Initiative, China's cooperation
with countries along the modern Silk Road on agricultural industry has come to a multilayer level.
Thanks to adjacent geological location, similar resource endowment and complementary
agricultural product structure, exchanges and cooperation in the agricultural field have
increasingly become a focus of attention among countries along the modern Silk Road.
Agricultural cooperation is gradually become a "vanguard" and "new engine" in the
economic construction along the Silk Road Economic Belt, said many officials, experts and
businessmen at the Silk Road International Exposition, or the 20th Investment and Trade Forum
for Cooperation between East and West China (ITFCEW) held in Xi'an, the capital of Shaanxi
Province.
For example, located in the Yangling Agricultural High-tech Industries Demonstration Pilot
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Zone, Yangling Lead Biology Science & Technology Co., Ltd invested in and built a grass
planting base covering an area of 100,000 mu (about 6,666 hectare) in Kyrghyzstan in 2014. Now,
the base comes into service.
It is a win-win move, which cannot only create job opportunities and tax revenue for the local,
but also stabilize grass prices in the domestic market, according to a person of the company.
Nowadays, more and more Chinese agricultural enterprises have "gone global" and invested
in the countries along the Belt and Road.
According to incomplete statistics, 551 Chinese investment institutions have carried out the
agricultural investments and cooperation in more than 80 countries and regions and established
1,157 enterprises, accounting for 4.5 percent of the total overseas enterprises set up by the
domestic enterprises. Their outbound agricultural investments totaled 7.179 billion U.S. dollars,
accounting for 10.9 percent of China's outward foreign direct investments.
In addition to the growing scale, China's agricultural cooperation with the countries along the
Belt and Road has also seen an expansion in fields and an improvement in industrial chain. Their
cooperation covers planting, animal husbandry and fishery and focuses on industrial chains of
production, sales, storage and logistics, said Qiu Huanguang, an expert at the School of
Agricultural Economics and Rural Development, Renmin University of China.
At the ITFCEW, former Kazakh Prime Minister Sergei Tereshchenko said that since last year,
the Kazakh side has worked with the side of Yangling, Shaanxi to plant wheat. Meanwhile, the
organic apple and other organic fruits planted by them will be supplied to the Kazakh, Chinese and
Russian markets.
(For more information, please visit http://silkroad.news.cn/2016/0520/1092.shtml)

AIIB must find balance between high standards and offering
cost-effective services
By Hu Weijia
How does China plan to run the Asian Infrastructure Investment Bank (AIIB)? Some people
were asking this question as the newly established bank reported its first co-financed project in
Pakistan in early May.
The AIIB announced it would jointly finance a major new highway in Pakistan with the
Asian Development Bank (ADB). The 273 million U.S. dollars program is among the first batch
of projects to be financed by the AIIB, which was launched at the beginning of this year with the
support of numerous countries despite concerns expressed by the US.
"Will it adhere to the high standards that international financial institutions have developed?
Will it protect the rights of workers and the environment?" US Treasury Secretary Jacob Lew was
quoted by media reports as saying last year.
It seems the time has come to answer those questions. The AIIB said on its website that the
Pakistan project is classified as category A for both the environment and involuntary resettlement
by the ADB according to its Safeguard policy, which is also consistent with the AIIB's
13
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Environmental and Social Framework.
Issues regarding environmental damage and involuntary resettlement are delicate matters that
have long beset multilateral development banks, because they are always the main areas of
complaint and protest from local communities, and can result in suspension of the projects.
In this regard, we are pleased to see that the newly established AIIB does not need to lower
its standards to run its business in a cost-effective way. Some experts have mentioned the need for
the bank to explore a brand-new path of offering cost-effective financing services for developing
countries, so the question of how to guarantee the quality of AIIB investment projects while also
ensuring operational efficiency has long been viewed as the primary challenge for the AIIB.
Although the AIIB has showed its capability to deal with the problem in its first co-financing
project, there is still a long way to go and some challenges remain for the new lender. To some
extent, the AIIB got a free ride in some areas with its Pakistan project such as working out the
environmental management plan, given that an environmental impact assessment for the project
had been prepared and approved by the ADB and the local government back in 2007. Therefore,
the newly established bank may encounter more challenges when it begins to run projects
independently.
Working with some mature multilateral institutions on co-financing projects, the AIIB can
learn how to adhere to the highest standards, such as drawing up strict land acquisition and
resettlement plans through consultation with local communities and information disclosure. But
what is more important for the new bank is to differentiate itself from other lenders and explore a
more effective way to finance infrastructure projects in developing countries. This prospect will
build anticipation to see the operational mode for the AIIB's first independently financed project.
(The article first appeared in Global Times)
(For more information, please visit http://silkroad.news.cn/2016/0520/1094.shtml)

Company News
China Merchants Group to build logistics park in
China-Belarus industrial park
GUANGZHOU -- China Merchants Group (CMG) announced it will invest 500 million U.S.
dollars to build a trade and logistics park in the China-Belarus industrial park and establish a
logistics passage from south China to central Asia and Europe through the cargo trains from China
to Europe.
The China-Belarus industrial park is located 25 kilometers far from Minsk, the capital of
Belarus. With a total planned area of 90 square kilometers, the park started construction in 2013,
and now it is home to companies such as the CMG, ZTE Corporation and Zoomlion Heavy
Industry Science & Technology Company.
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At the meantime of building the trade and logistics park, the CMG is also preparing to launch
the project of China-Europe logistics passage in order to develop the industrial park to an
important node on the Silk Road Economic Belt.
Hu Yong, director of the regional development department of the CMG, said the Pearl River
Delta borders Hong Kong and Macao, and also an intersection of the Silk Road Economic Belt
and the 21st Maritime Silk Road. The group will also build a logistics passage through the
China-Europe cargo railways that connects south China with the central Asia, Belarus and Europe.
The CMG is a leading state-owned conglomerate based in Hong Kong, and it is also listed as
one of the four Chinese-funded enterprises in Hong Kong.
(For more information, please visit http://silkroad.news.cn/2016/0520/1099.shtml)

Chinese firm trains Nigerians ahead of new railway's
operation
ABUJA -- A Chinese firm undertaking the construction of Nigeria's first standard gauge
railway has kicked off capacity building for local railway personnel ahead of the railway's
commercial operation, the firm said on May 12.
Xia Lijun, a project manager with China Railway Construction Corporation (CRCC), said the
operational training for more than 100 personnel of the Nigeria Railway Corporation (NRC)
became imperative since it was the first time Nigeria was operating standard gauge.
According to Xia, the construction of he 186.5 km Abuja-Kaduna railway was near
completion, and the Nigerian trainees at the CRCC institute were in high-spirit to exercise their
newly acquired skills in railway operation.
Ayeni Adekunle, a director at the NRC who is getting training at CRCC institute, said he and
his colleagues have been introduced to the latest technology in commercial railway operation.
"We are being exposed to a lot of machines that will be used on the standard gauge. I want to
say that it is noble and also innovative; we are happy for it," he said.
The Abuja-Kaduna rail line is one of the first Standard Gauge Railway Modernization
Projects (SGRMP) in Nigeria.
With a design speed of 150 km per hour, the railway will reduce, upon completion, the travel
time between the Nigerian capital and the northwestern state of Kaduna, to one hour, and each
passenger train can carry up to 5,000 commuters.
(For more information, please visit http://silkroad.news.cn/2016/0520/1100.shtml)

China Southern Airlines to launch more routes to Vietnam
HO CHI MINH CITY -- China Southern Airlines will run direct return flights between the
Chinese city of Guangzhou and the Vietnamese tourism island of Phu Quoc from July 6, and
resume the direct route between Guangzhou and the Vietnamese central city of Da Nang from July
8.
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China Southern Airlines made the announcement at a conference held here on May 14 to
mark its 24th year of running the Guangzhou-Ho Chi Minh City air route.
According to the airline, three weekly flights will be conducted between Guangzhou, the
capital city of Guangdong and Phu Quoc on Wednesday, Friday and Sunday, using Boeing
737-800s.
From July 8, China Southern Airlines will run three weekly flights between Guangzhou and
Da Nang on Wednesday, Friday and Sunday.
In 1992, China Southern Airlines launched its first flight linking Guangzhou and Ho Chi
Minh City. In 2015, China Southern Airlines held a 63 percent share of the air travel market.
(For more information, please visit http://silkroad.news.cn/2016/0520/1101.shtml)

China's Huawei steps up cooperation with UK trade agency
LONDON -- Chinese company Huawei signed a three-year Memorandum of Understanding
(MoU) with UK Trade and Investment (UKTI) on May 16, which aims to enhance the two sides'
cooperation on business development.
UKTI is the British government department responsible for encouraging investment in the
country by overseas businesses.
The agreement, signed at Huawei's UK and Ireland Partner Convention held in London,
focuses on identifying the best UK technology partners for Huawei's global supply chain and
support Huawei's investment and business development in the UK.
As a Fortune Global 500 company, Huawei is a leading provider of global information and
communications technology (ICT) solutions. The Chinese company has played an active part in
rolling out high-speed broadband across the UK, and developing 4G and 5G networks.
"By working closely with over 200 UK suppliers and partners, we aim to foster a healthy and
robust ICT ecosystem, which helps to build a Better Connected UK. Our new agreement with
UKTI will help continue this development alongside key partners in the UK, an important market
for us," said Chen Lifang, Huawei's group board director.
In 2012, Huawei announced its intention to invest 2 billion dollars in the UK over the five
years from 2013 to 2017. Huawei said it is on track to meet this spending commitment, making it
one of China's largest inward investors in the UK.
The company has opened a new R&D center in Bristol, and investing in joint project work
with leading British universities, such as the University of Surrey's 5G Innovation Center.
"Huawei has operated in the UK for fifteen years and in that time we have grown to employ
1,100 people across 15 UK locations," said Chen.
(For more information, please visit http://silkroad.news.cn/2016/0520/1102.shtml)
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Germany's Kuka confirms China's Midea Group bid for
more shares
FRANKFURT -- China's home appliances manufacturer Midea Group is bidding to take over
a controlling stake of German robot maker Kuka, Kuka announced in a statement.
In a statement published on its website, Kuka confirmed that MECCA International Limited,
a wholly-owned subsidiary of Midea Group Co., Ltd. had informed the Executive Board of Kuka
about its decision.
According to the statement, Midea Group has decided to make a tender offer to all Kuka
shareholders to take over all the outstanding shares.
Midea Group intends to offer to pay a cash consideration of 115 euros (about 129 U.S. dollars)
per KUKA share to all shareholders.
Midea Group intends to support the further growth of Kuka in particular as a leading German
provider of Industry 4.0 solutions, according to the statement.
The Executive Board and the Supervisory Board of Kuka will evaluate the offer document
with due care and will issue the reasoned opinion with respect to the offer, according to the
statement.
Midea Group currently holds a 13.5 percent stake in Kuka and it intends to acquire at least 30
percent of Kuka through the bid.
(For more information, please visit http://silkroad.news.cn/2016/0520/1103.shtml)

Silkroad Provinces
China's Guangdong

Province

looks

to

boost

trade,

exchanges with Mexico
MEXICO CITY -- China's southern Guangdong Province is aiming to boost its connections
with Mexico in trade and exchanges, a visiting delegation of the province said on May 16.
"We want to increase inter-connectivity. We hope both sides will work on it together," said
Hu Chunhua, a member of the Political Bureau of the Communist Party of China (CPC) Central
Committee and secretary of the CPC Guangdong Provincial Committee, at a Mexico-China
(Guangdong) Cooperation Forum.
The forum opened with the signing of 18 cooperation agreements, including projects to
promote investment and facilitate information exchange.
Hu suggested that the two countries expand the trade of seafood products, general industrial
goods and increase their technical cooperation and high-level official exchanges.
In particular, Mexico's Deputy Economy Minister Rogelio Garza named Mexico's aerospace,
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electricity, automotive and energy sectors as potential investment opportunities for Chinese firms.
Mexico is Guangdong's leading partner in Latin America in terms of trade volume, and the
province's 10th-largest export market.
(For more information, please visit http://silkroad.news.cn/2016/0520/1090.shtml)

Jiangxi to speed up construction on interconnection and
interworking channels for B&R
NANCHANG -- Jiangxi Province is going to speed up construction on a batch of land,
marine, and air interconnection and interworking channels to deepen cooperation with countries
along the Belt and Road.
According to the just-released key tasks of Jiangxi in participating in Belt and Road
construction for 2016, Jiangxi will start construction on Jiangxi-Shenzhen high-speed rail,
Hefei-Anqing-Jiujiang high-speed rail, Xingguo-Quanzhou railway, accelerate construction on
Wuhan-Jiujiang high-speed rail and West Inner Mongolia-Central China coal transport rail in this
year, and targets to enroll Nanchang-Jingdezhen-Huangshan high-speed rail and
Changsha-Ganzhou section of Chongqing-Changsha-Xiamen high-speed rail in China's
construction plan for 2016-2020.
Meanwhile, Jiangxi will promote the development of Nanchang-Rotterdam international rail
by offering great support for its normalized operation and simplifying clearance of cargo on the
rail.
Jiangxi will also promote interworking of rail and marine transport by expanding the
coverage of Jiangxi-Ningbo port rail-and-water coordinated transport route, maintaining operation
of Jiangxi-Xiamen rail-and-sea coordinated transport routes, and help Jiangxi's cargo to ship out
from ports in Fujian Province.
Besides,
Jiangxi
will
speed
up
reconstruction
on
T1
terminal
of Nanchang Changbei International Airport, launch flights from Jiangxi to countries along the
Belt and Road, and arrange more flights to Asian countries.
(For more information, please visit http://silkroad.news.cn/2016/0520/1091.shtml)

Investment environment and policies of Shanxi Province
BEIJING -- Shanxi, one of the largest coal production bases located in North China, saw
slower economic growth on downturn in traditional industries like coal, steel, and heavy machine.
Nevertheless,
the
continuous
anti-corruption
campaign
has
improved
the
soft environment for investment in Shanxi, attracting increasing foreign investment in non-coal
industries such as manufacturing industry, power industry and modern service industry that feature
industrial transformation.
Improved foreign investment quality seen in 2015
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In 2015, Shanxi Province hailed more quality foreign investment despite less new foreign
investors. According to statistics from the Department of Commerce of Shanxi province, there are
36 foreign enterprises approved to make direct investment in Shanxi, declining 28 percent from a
year ago. Contracted foreign investment increased 1.47 percent on year to 982 million US dollars,
but the actual use of foreign investment decreased 2.78 percent on year to 2.37 billion yuan.
Foreign investment appeared unbalanced in the 11 prefecture cities of Shanxi. The majority
of foreign investment was injected into secondary industry and large projects, but few to small
projects, according to an analysis by the Department of Commerce of Shanxi Province
Projects with foreign capital are leaning forward to conforming to the development plan for
strategic emerging industries of Shanxi, which is favorable for overall transformation of industrial
economy and is expected to create more opportunities for high-end investment.
Better soft environment for foreign investment
The continuous anti-corruption movement has improved the soft environment for foreign
investment.
Meanwhile, the improved legal system for investment environment in Shanxi has lowered
risks that foreign investors might encounter.
Besides, Shanxi Province has adjusted its development strategy by vigorously boosting
non-coal business and offering multi favorable policies for non-coal investment.
Rich resources in tourism, agriculture, and minerals, mature manufacturing system and
infrastructure in Shanxi as well as its location advantage of neighboring to Bohai-Rim and
Beijing-Tianjin-Hebei economic circle facilitate Shanxi with good environment for foreign
investment.
Suggestion for foreign investment
Insiders suggest not investing in coal, coking, metallurgy, steel, and power industries that are
facing overcapacity, not only due to inadequate demand worldwide but also because some of them
are target industries to realize de-capacity and transformation in China.
However, investment opportunities in non-coal emerging industries are increasing.
Shanxi Province has redirected to focus on developing culture and tourism,
equipment manufacturing, new energy, new material, energy saving and environmental protection,
food and medicine, and modern service industries. Accordingly, Shanxi Province would provide
supporting policies for related enterprises.
(For more information, please visit http://silkroad.news.cn/2016/0520/1093.shtml)

19

Xinhua News Agency

Project Info
China-Russia railway bridge nears completion
HARBIN -- Construction of the main body of the Chinese side of a railway bridge linking
China with Russia has been completed, authorities on May 17.
The bridge across the Heilong River, sometimes known as the Amur River, connects
Tongjiang city in northeast China's Heilongjiang Province with Nizhneleninskoye in Russia. The
main bridge spans 2,215 meters, with 1,900 meters in China and a designed annual shipment
volume of 21 million tonnes.
Construction began in February 2014 and is due to be completed by the end of 2016.
Construction on the Chinese side was basically concluded at the end of April at a total cost of 2.1
billion yuan (322 million U.S. dollars), according to China Railway Major Bridge Engineering
Group Co., Ltd.
The work was funded by the state-owned China Railway Corporation (CRC) and
Heilongjiang provincial government.
(For more information, please visit http://silkroad.news.cn/2016/0520/1095.shtml )

Ghana's 1.5 bln USD coal plant to start construction next
April: official
ACCRA -- Work on Ghana's 1.5 billion dollar coal plant to be built by China's Shenzhen
Energy Group will commence next April, state power producer Volta River Authority (VRA) has
announced.
The project, to be funded by the China Africa Development Fund (CADF), is expected to
take three years to complete.
The state-run Ghana News Agency (GNA) quoted Jacob Brown Yawson, Manager of
Technical Services at VRA, as saying that the project is to be sited at Ekumfi Aboano in the
Central Region.
Ghana has been seeking to build up its installed generating capacity to 5,000 Megawatts from
the current 2,000 MW by 2020 through multiple energy sources.
The first phase of the project that is to be done in partnership with the VRA is expected to
install two sets of 350MW plants.
It will then be further expanded either by four sets of 350MW to produce 1,400 MW of
power or to be gradually scaled up to 2,000 MW in future.
Yawson noted that Ghana had a high demand for electricity, with the Ghana Grid Company
recording seven percent annual rate of increase in demand.
"The project is intended to contribute considerably to addressing the domestic power
generation shortfall in the near future to improve Ghana's future power balance.
Although there are concerns about coal fired plants, the VRA and Shenzhen Energy Group
20

Xinhua News Agency
have pledged to comply with all international and local standards.
(For more information, please visit http://silkroad.news.cn/2016/0520/1096.shtml )

China to fund major projects to upgrade manufacturing
BEIJING -- China will support ten key manufacturing projects through 2018 to upgrade the
sector, a notice by the National Development and Reform Commission (NDRC) said on May 18.
The projects will aim to keep annual growth of value-added industrial output in the
manufacturing industry above 7 percent, according to the notice jointly released by the NDRC and
Ministry of Industry and Information Technology (MIIT).
Corporate investment in upgrades should grow 15 percent annually on average after three
years, the notice said.
The government will promote digitization of traditional factories and equipment by making
good use of information technology such as the Internet, cloud computing and big data.
Manufacturing processes and basic materials will be improved to become cleaner and more
energy-efficient.
Development of advanced equipment for oceanic engineering, rail transportation, robotics,
medical devices, and new energy vehicles will be supported.
Projects in space flight and aviation, electronic information, improvements in quality and
branding, and key industrial base construction will be supported.
To build a more advanced, smarter, greener and service-oriented manufacturing sector, the
government will support enterprises in independent innovation and efficient use of resources.
The projects follow China's "Made in China 2025" blueprint, announced in May 2015, which
aims to improve manufacturing and shift the country away from low-end manufacturing to more
value-added production.
China's value-added industrial output grew 6.1 percent year on year in 2015, lower than the
8.3-percent growth in 2014. Manufacturing output expanded 7 percent in 2015, 2.4 percentage
points lower than the previous year.
The country's economy expanded 6.9 percent year on year in 2015, the weakest reading in
around a quarter of a century, and the government is intensifying efforts to replace old growth
drivers with new ones to sustain growth.
(For more information, please visit http://silkroad.news.cn/2016/0520/1097.shtml )

Investment-inviting Projects Info
The followings are information about projects inviting investment of Chinese localities:
Yellow Triangle (Laoling) Food Eco-technology Industrial Park Project of Laoling
Release Date

June 10, 2015

Financing Mode

Equity investment

Investment Mode

Cooperative Joint-Venture

Industry

Manufacturing
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Location

Shandong province

Project properties

The project covers an area of 1,200 mu, total
planned construction area of 500,000 square
meters, and builds an integrated food industrial
park including five functional areas of food
processing area, storage area of food and date
products, food showcase and exhibition area,
food research center and related industrial
service area. The project mainly takes
advantage of the rich local agricultural
resources to introduce date products, dressing,
flour products, grain and oil products, and other
production and processing projects.

Total amount of project capitals

300 million USD

1 million tons/year ethylene project of Shandong Dongming Petrochemical Group
Release Date

June 10, 2015

Financing Mode

Equity Investment

Investment Mode

Cooperative Joint-Venture

Industry

Manufacturing

Location

Shandong province

Project properties

Founded in 1987, Shandong Dongming
Petroleum Chemical Group is a super-large
petrochemical enterprise group integrating
crude
oil
processing,
petrochemical,
chlor-alkali chemicals, fine chemicals, coal
chemical, construction and installation, real
estate development and logistics transportation.
Its subsidiary Hengchang Chemical Group
Corporation was listed on the Singapore Stock
Exchange in 2007.It has continuously listed in
“ China ’ s Top 500 enterprises ” since
2007.The project has an annual output of
800,000 tons of ethylene, 100,000 tons of
ethylene oxide, 60,000 tons of ethanolamine
and 50,000 tons of ethyleneamines.

Total amount of project capitals

4.3 billion USD

Jinan Innovation Valley
Release Date

June 10, 2015

Financing Mode

Equity investment

Investment Mode

Cooperative Joint-Venture

Industry

IT
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Location

Shandong province

Project properties

The planning area covers about 70 square
kilometers, including the whole area of
Changqing University Science &Technology
Park. Its core region will occupy an area of 12.4
square kilometers, and 5 million square meters
will be constructed into office buildings for
science research and production. The Park
consists of the following four characteristic
industrial areas: the central area for product
R&D (research and development) and business
incubator, the industrial area for embedded
software and digital equipment, the industrial
area for information and communication and
the internet of things, and the industrial area for
service outsourcing and cultural creativity.

Total amount of project capitals

3 billion USD

(Source: Xinhua Silkroad Database, http://db.silkroad.news.cn/en/, more projects available in the
Database)
The public-private partnership projects unveiled by the Ministry of Finance in 2015
Province
(Municipality)

No.

Project Name

Field

Total amount of
investment

Jilin

1

Changsha Siping
City
Underground
Pipeline Corridor

Municipal
engineering

1.03 billion yuan

2

Jilin
City
Underground
Pipeline
networks

Municipal
engineering

15 billion yuan

3

Harbin
City
Underground
Pipeline Corridor
Pilot Project

Municipal
engineering

2.8 billion yuan

4

Jixi
City
Municipal Solid
Waste
Incineration
Power

Municipal
engineering

0.49 billion yuan

5

Luoyang
Municipal roads

Transportation

1.26 billion yuan

Heilongjiang

Henan
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6

Phase-I Project
of
Zhengzhou
City Rail Transit
Line 3

Transportation

Hubei

7

Xiaogan
City Municipal
Linkong District engineering
Underground
Pipeline
Networks

1.5 billion yuan

Hunan

8

Hengyang City
Municipal Solid
Waste
Incineration
Power Plant

0.57 billion yuan

Municipal
engineering

19.23
yuan

billion

(Source: Xinhua Silkroad Database,http://db.silkroad.news.cn/en/)
(For more information, please visit http://silkroad.news.cn/2016/0520/1098.shtml )

FTZ Info
Lekki Free Zone -- Ideal Platform for China-Nigeria
Production Capacity Cooperation

(Photo 2: Gatehouse of Lekki Free Zone)
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By Zheng Jun, Huang Yan
Lekki Free Zone(LFZ)--China-Nigeria Economic and Trade Cooperation Zone, is located in
the Lekki peninsula, approximately 50 kilometers to the city center of Lagos which holds the
biggest Nigeria trade, economic and financial hub. The entire zone is to be the satellite city of
Lagos as well as the fastest growing place in Nigeria.
LFZ is established jointly by the Lagos State Government, Lekki Worldwide Investments Ltd.
and China-Africa Lekki Investment Ltd.(CALI), which in turn is a joint venture of China Railway
Construction
Corporation
Ltd.(CRCC),
China
Civil
Engineering
Construction
Corporation(CCECC), China-Africa Development Fund Ltd. (CAD Fund) and Nanjing Jiangning
Economic & Technological Development Corporation. LFZ was approved by the Chinese
Ministry of Commerce in 2007 as its overseas economic and trade cooperation zones.
Till now, about 168 million US dollars has been invested in LFZ, 77 percent of which goes to
the infrastructure construction. The 12MW Power Plant has started operation, making the zone
one of the few institutions within Nigeria that can provide 24-hour, uninterrupted power supply.
The completion of LFZ Customs Processing Center (CPC) greatly enhances a faster customs
clearance process for the goods imported into LFZ.
Attracted by favorable investment environment, 48 enterprises, ranging from truck assembly,
steel structure manufacturing, steel pipe & furniture manufacturing, generator manufacturing to
import-export trade, have invested in the Zone with total investment of 140 million US dollars.
Another 63 companies have either registered or signed investment MOU with prospective total
investment of 600 million US dollars, and they are finalizing their investment agreements.
Nigeria’s government offers preferential policies to the investors in the LFZ, including:
complete tax holiday for all Federal, State and Local Government taxes, rates, customs duties and
levies; 100 percent repatriation of capital, profits and dividends; 99 years of land leasehold and 50
years of concessionary right of the zone’s operation & management; one-stop approvals for all
permits, operating licenses and incorporation papers etc. Additionally, in 2016, the Central Bank
of Nigeria has issued the Guidelines for Banking Operations in the Free Zones in Nigeria.
To help the Free Zone enterprises’ development, CALI fully utilizes its shareholders’ vast
pool of resources by carefully identifying and actively promoting potential cooperation between
interested investors and CALI’s shareholders. First, CALI harnesses CCECC and CRCC’s well
established business networks and social influences in both China and Nigeria. The association of
the LFZ with these corporate images is a boost of confidence and credibility to the potential
investors. CALI helps the enterprises in the LFZ to gain foothold in Nigeria by introducing their
products and services to CRCC and CCECC, who have obtained huge construction contracts in
Nigeria and demand large amount of quality supplies. CAD Fund, currently China’s only
operating fund specialized in Africa and CALI’s 2nd largest shareholder, can provide necessary
financing if a project fits their investing criteria. CADF’s risk management and project
management expertise will also help the investors to avoid detours and potholes.
CALI also catalyzes cooperation among the enterprises in the LFZ by building contacts and
sharing information. Through CALI’s introduction, the companies can find suppliers/purchasers
even before starting construction in Nigeria. This symbiotic ecology in the LFZ nurtured by CALI
can greatly reduce its denizens’ investment risks and stimulate organic growth. For example, due
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to CALI’s introduction, Huachuang Steel Structure Engineering FZE., Asia-Africa International
FZE., and Yu Long Steel Pipe (Lekki) Investment FZE, established close contact and formed
business partnership with each other.
There are also setbacks in the development of LFZ. The deteriorating business environment
of Nigeria caused by oil price plunge, the subsequent devaluation of naira, the underdeveloped
infrastructure, and the high cost of financing are the main challenges faced by LFZ. However, we
are still full of confidence in the future that LFZ will be built and turned into a satellite city of the
mega city of Lagos, an ecological city with harmonious configuration of industries, a livable city
full of vigor and a modern industrialized city with promising future. It will also become a driving
force for Nigerian economic development and a showcase example of cooperation between China
and Nigeria.
(For more information, please visit http://silkroad.news.cn/2016/0520/1104.shtml )

China

emerges

top

trading

partner

for

key

UAE

port free zone
DUBAI -- China has become the top trading partner of a key free trade zone in the United
Arab Emirates (UAE), an official said on May 12
In 2015, China's total trade volume with the Jebel Al Free Trade Zone Authority (Jafza)
reached 46.4 billion dirham (12.64 billion dollars), according to Sultan Ahmed Bin Sulayem,
Chairman and CEO of the world's third biggest maritime port operator Dubai Ports and Chairman
of the Ports, Customs and Free Zone Corporation.
Jafza controls the Jebel Ali Free Zone, the second largest industrial free zone in the UAE.
Bin Sulayem also noted that the UAE has been one of China's biggest export markets in the
region for many years.
He continued that the free zone plays a crucial role in taking Chinese goods and products to
different countries throughout the world.
(For more information, please visit http://silkroad.news.cn/2016/0520/1105.shtml )

Djibouti president receives report on "Free Trade Zone"
megaproject
DJIBOUTI -- Djibouti President Ismail Omar Guelleh on May 9 met with Justin Yifu Lin, a
former deputy president of the World Bank, who currently heads Peking University's Center for
New Structural Economics.
Lin, who was accompanied by a large delegation, handed over to Guelleh the report on the
megaproject dubbed "Djibouti Free Trade Zone."
The report concerns Djibouti's plans to construct a new industrial zone entirely funded by a
Chinese company, China Merchand Holding, at a total of 7 billion U.S. dollars.
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Dedicated to industry and trade, the megaproject which will be constructed continuously for
the next ten years, will support activities in sectors ranging from manufacturing, transport,
electronic trade and regional distribution, conference facilities and international exhibition,
residential housing, hotels and tourist centers as well as a park for the petroleum industry.
According to Djibouti port authorities, this megaproject will help to create over 200,000
direct and indirect jobs.
A statement released by the Presidential Press Service said Guelleh was satisfied by Lin's
explanations of the project.
(For more information, please visit http://silkroad.news.cn/2016/0520/1106.shtml )

Backgrounder
Pan-Beibu Gulf (PBG) Economic Cooperation Forum
The 9th Pan-Beibu Gulf (PBG) Economic Cooperation Forum will kick off on May 26 in
Nanning, capital of south China's Guangxi Zhuang Autonomous Region.
The forum will focus on PGB cooperation in Belt and Road construction this year. The forum
will hold two parallel summits themed on development of China-Indo-China Peninsula economic
corridor and cooperation among port cities of China and ASEAN countries.
Compared with the previous one, this year's forum will be more pragmatic, said Wei Ran,
deputy secretary-general of Guangxi government and deputy secretary-general of the organizing
committee.
Wei disclosed that a written proposal of developing China-Indo-China Peninsula economic
corridor, constitution and a five-year plan of China-ASEAN port city cooperative network will be
issued and a batch of projects will be launched during the forum.
According to the organizing committee, government officials from countries including
Malaysia, Thailand, Vietnam and Myanmar have confirmed they would attend the forum.
Meanwhile, Lianyungang city of China, Kuantan of Malaysia, Laem Chabang of Thailand,
Yangon of Myanmar and other several port cities will join the port city cooperative network.
The PBG Economic Zone covers the Chinese provinces of Guangxi, Guangdong and Hainan,
and countries including Vietnam, Malaysia, Singapore, the Philippines, Indonesia and Brunei.
Initiated in 2006, the PBG Economic Cooperation Forum last year unveiled a proposal to
jointly construct the 21st Century Maritime Silk Road.
(For more information, please visit http://silkroad.news.cn/2016/0520/1107.shtml )

Guangxi Beibu Gulf Economic Zone
Guangxi Beibu Gulf Economic Zone consists of four cities, which are Nanning, Beihai,
Qinzhou and Fangchenggang city, covering an area of 42,500 square kilometers, with a population
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of over 13 million. Transportation and logistics networks of Yulin and Chongzuo are also included
in the economic zone.
Economic development
Established in March 2006, the economic zone has shown remarkable achievements after a
decade of development, including rapid growth, booming modern industries, infrastructure
improvement and rise of large ports.
The economic zone has become a leading force of Guangxi's economic development, a
growth engine of China's western area, a bright spot of coastal border development and major path
to cooperate with the Association of Southeast Asian Nations (ASEAN).
Table 5: Economic Indicators of Guangxi Beibu Gulf Economic Zone in 2015

Area

GDP(Unit:100
mln)

Ranking

Growth rate (%)

Ranking

Total in Guangxi

16,803.12

8.1

Sum of four cities

5,867.32

9.1

Sum of six cities

7,996.27

9

Nanning

3,410.09

1

8.6

4

Beihai

892.08

8

11.4

1

Fangchenggang city

620.72

11

10.2

2

Qinzhou

944.42

7

8.4

5

1,446.13

4

8.9

3

682.82

10

8

8

Yulin
Chongzuo

(Source: Xinhua Silkroad Database, http://www.bbw.gov.cn)
By the end of 2015, the 14 key industrial parks in the economic zone have developed more
than 200 square kilometers of the 742 square kilometers total planning area. In 2015, the industrial
parks' total output valued at 672.981 billion yuan (including trade). Among them, the Pingxiang
Integrated Free Trade Zone, Nanning New & High-tech Industrial Development Zone realized
more than one hundred billion yuan of output, and five other parks recorded more than 50 billion
yuan of output value, with a total of 490 enterprises reporting over one hundred million yuan of
output value.
Table 6: 14 Major Industrial Parks in Guangxi Beibu Gulf Economic Zone
(Details available at http://silkroad.news.cn/2016/0520/1108.shtml )
Geographic Advantages
(Chart : Geographic position of Guangzi Beibu Gulf Economic Zone, available at
http://silkroad.news.cn/2016/0520/1108.shtml)
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Guangxi Beibu Gulf Economic Zone is located in the area where the south China economic
circle, Pan-Pear River Delta Economic Cooperation Zone and the China-ASEAN economic circle
overlap each other.
It borders Hong Kong and Macao to the east, sits back to the southwest China and faces
Southeast Asia.
The Beibu Gulf Economic Zone boasts 1,629 kilometers of coastline, 267 kilometers of
which could be included in ports planning. It's rich in marine, mining, tourism, water, agriculture
and forestry resources, suitable for developing modern port cluster and heavy industry cluster.
Preferential policies
Guangxi Beibu Gulf Economic Zone enjoys favorable policies for developing the west of
China, opening up the coastal areas, supporting ethnic minority autonomous regions and opening
up border areas. Moreover, the planning of Guangxi Beibu Gulf Economic Zone development
introduced in 2008 gave a series of preferential policies. Guangxi government has also introduced
various preferential policies in taxation, land using, and industry development.
The preferential policies mainly fall in five aspects:
......
(For more information, please visit http://silkroad.news.cn/2016/0520/1108.shtml )
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