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经过10年的发展，美国中国总商会已经成
为中资企业在美国互相合作、共同发展的平
台，是维护中资企业在美利益的重要力量。

F

美

国中国总商会基金会（以下简称“基金
会“）成立于2014年，是美国中国总商
会下属、符合美国税法501(c)(3)条款的慈善
基金会组织。基金会致力于帮助中资企业在
美实现其社会责任、回报当地社会，并促进
美国社会对中国文化及中国企业的了解。

T

he CGCC Foundation is an IRS 501(c)(3)
charitable organization affiliated with the
China General Chamber of Commerce. It is
dedicated to fulfilling social responsibilities,
giving back to the local community and
enhancing mutual understanding between
the people of China and the United States.

The CGCC is the foremost representative
of Chinese businesses in the United States.
© WWW.CGCCUSA.ORG
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NEWS COMMENTARY

ounded in 2005, the China General
Chamber of Commerce – U.S.A.
(CGCC) is a nonprofit organization
representing Chinese enterprises in the
United States. Our mission is to promote
Chinese investment in the U.S., support
the legal rights and interests of members,
and enhance cooperation between Chinese
and U.S. business communities. The
CGCC’s extensive membership includes
numerous companies from both China and
the United States, including 40 Fortune 500
companies.
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CHINA- U.S. NEWS

美

国中国总商会成立于2005年，是代表
中国在美投资企业的非盈利组织。总商
会旨在为来美投资的中资企业提供服务，维
护中资企业的合法权益，争取相关利益，促
进中美两国的商业交流与合作。总商会会员
涵盖在美国投资的各类中资企业及与中国有
业务往来的美国当地企业，其中40家会员企
业位列世界500强。

CGCC Foundation

NEWS CLIPPINGS

China General Chamber of
Commerce – U.S.A.

美国中国总商会基金会
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Ambassador Cui Tiankai Delivered Keynote
Speech at the 2016 New Year Celebration
Gala Dinner of the China General Chamber of
Commerce – U.S.A

M

r. Chairman, Ladies and
gentlemen,

Thank you for your kind remarks. It
is great to join you in this New Year
celebration.
We are less than three weeks into
2016. Yet the new year is already
quite eventful. It is a year of crucial
importance for all of us.
For China, 2016 marks the start of
the 13th Five-year Plan. It is the
last mile we have to travel before
realizing the first centenary goal
to double the 2010 GDP and per
capita income and build a society
of moderate prosperity in all
respects by 2020. For the United
States, the American people will
elect a new President and a new
Congress, a critical choice up to
the American people to make. For
the China-U.S. relationship, the
good momentum brought about
by the successful state visit of
President Xi Jinping last September
must be strengthened in the new
year. The two countries must
work together to ensure a smooth
transition of their relationship into
the next year and pave the way
for its irreversible growth in the
years and even decades to come.
These are our New Year resolutions
– for China, for the United States,
and for China-U.S. relations.
Let’s have a closer look at what
China has to do. Today China’s per
capita GDP is around U.S.$7,400.
It will reach U.S.$12,000 by 2020
if we maintain an annual growth
rate of about 7% in the next five
years. In the meantime, China
must lift more than 70 million
people out of poverty, meaning

over 10 million every year, and
m o re t h a n o n e m i l l i o n eve r y
month. Then we can say for sure
that China has overcome the
so-called “Middle Income Trap”.
This will indeed be a lofty goal
for a country with over 1.3 billion
people. It will also be an important
contribution to development,
prosperity and peace of mankind.
To d o t h i s , C h i n a i s f u r t h e r
deepening its reform in all respects
and implementing a development
approach that is characterized
by five key concepts: innovation,
co o rd i n a t i o n , g re e n g row t h ,
openness and sharing.
Innovation means that we will
transform the pattern of economic
growth for it to be driven by
innovation. Coordination means
that we will try to promote
political, economic, cultural, social
and ecological development at
the same time, and bring about
balanced development between
rural and urban areas and
between different regions of the
country. Green growth means
that we will highlight green and
low-carbon development and
put even greater emphasis on
environmental quality. Openness
means that we will keep our door
open to the outside world and
continue to pursue an openingup strategy that brings mutual
benefits. Sharing means that
we will not only make the pie of
development bigger, but also
ensure its better distribution so that
the benefits are shared by all.
When this is achieved, we will
move on towards the second
centenary goal, which is to build

China into a modern socialist
country that is prosperous, strong,
democratic, culturally advanced,
and harmonious by the centenary
of the PRC.
These two centenary goals are
by no means easy tasks. As Dr.
Henry Kissinger has observed,
what China is doing is like the “third
revolution” in the contemporary
history of the country. Indeed, this
is a revolution that will enable an
ancient nation to modernize itself.
This is a strategy that will meet
the growing aspirations of the
Chinese people and serve their
best interests. When these goals
are realized, the Chinese nation
will see its dream come true.
Our dream is defined by how we
see the world in the 21st century.
We believe that the world today
is undergoing profound changes.
Peace and development remain
its defining feature. At the same
t i m e , m a n k i n d i s f a ce d w i t h
unprecedented challenges. The
world is increasingly becoming a
community of common destiny.
No country can insulate itself from
the threat of terrorism, the risk of
financial contagion, the threat of
infectious diseases, or the impact
of climate change. No country can
deal with these challenges singlehanded. They call for greater
cooperation among nations. They
make us partners with each other.
Zero-sum game and “winner takes
all” are obsolete mindsets, and
will only lead to a situation of no
winner at all.
With this world outlook, China
has chosen the path of peaceful

development. We are convinced
that such a path will best serve
C h i n a ’s d e v e l o p m e n t n e e d s
while bringing benefits to the
international community as a
whole. We reject the assertion that
confrontation between rising and
established powers is inevitable.
We are confident that the socalled “Thucydides Trap” can and
will be avoided if our view of the
world and our commitment to
community building are shared by
others.
It is with this in mind that we see
the need to build a new model
of major-country relationship
with the United States. This new
model is both a long-term goal
and an ongoing process. It is
both a set of guiding principles
and an operational framework.
It calls on the two countries to
take a constructive and creative
approach to deepen mutual trust,
expand cooperation, and properly
handle differences. It provides us
with a clear sense of direction in
our daily work. And what we do
everyday helps it take shape. It
will adapt to changing situations
and will probably take up new
dimensions. Yet its key features
are always clear -- no conflict or
confrontation, mutual respect, and
win-win cooperation.
China has no intention nor the
capabilities to challenge the
leading role of the United States
in the world. We are still a large
and diverse developing country
with more than 1.3 billion people.
Our priorities are domestic. Our
biggest ambition is better life for
our people.
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China recognizes U.S. interests in
the Asia-Pacific. We welcome a
constructive and positive role by
the United States in the region. As
President Xi jinping pointed out,
the Pacific is vast enough for both
China and the United States to
develop. We do not and will not
embrace any new version of the
Monroe Doctrine. We are opposed
to any attempt to draw a dividing
line in the region between exclusive
and confrontational blocs, whether
military or economic ones. The
Asia-Pacific should not become
an arena of major power rivalry.
No country, big or small, can gain
anything from it. All of us should
work together to make our region
a bright spot of peace and stability
on the world scene, and a stronger
engine of growth for the global
economy.
China and the United States
share the responsibility with the
rest of the world to maintain and
improve the current international
order. Together we should aim
for a better global governance.
Of course, setting international
rules is not a matter of “either/or”,
that is, either by the United States
or by China. Nor should it be a
matter between us. It is a task for
all members of the international
community.
China’s development has benefited
from the current international
order. We have also participated in

4

and contributed to it as it evolves.
As China grows stronger, we are
ready to take up more international
responsibilities and make greater
contributions. The Belt and Road
Initiative, the establishment of the
Silk Road Fund, and the AIIB, which
started its operation last week,
are all designed for this purpose.
We hope that the United States
will also be our partner in these
projects.
Naturally, China and the United
States do not see eye-to-eye
with each other on everything.
P ro b a b l y t h e re w i l l n eve r b e
a day when the two countries
have no differences at all. But we
should not get lost when we are
confronted with tough issues. We
should not give up when seemingly
insurmountable barriers arise. We
should not allow ourselves to be
confused and misled by suspicion
or fear. We should always keep in
sight our growing mutual needs
and common interests. We should
always handle the differences
creatively, constructively and
confidently. In fact, this is what the
new model of relationship is all
about.
Ladies and Gentlemen,
In building up this new model
of relationship, we will continue
to count on the support of the
business communities of the two
countries. China is now the United
States largest trading partner,
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and provides a market worth
of U.S.$450 billion for American
goods and services. At the
same time, Chinese investment
in the United States is growing
rapidly. It has outpaced annual
U.S. investment in China. These
investment flows deliver benefits
to both Chinese and Americans,
including more jobs and more
competitive consumer markets.
They also help cement China-U.S.
relations.
In this connection, I would like to
extend my sincere appreciation to
the Chinese and U.S. businesses
for your longstanding support
and contribution to China-U.S.
relations over the years. I hope
that Chinese companies in the
United States will continue to act as
Chinese ambassadors of good will,
and continue to learn from your
U.S. counterparts, assume more
corporate social responsibilities,
and contribute more to the local
communities where you are
operating.
As the Chinese Lunar Year of the
Monkey is just around the corner,
I would like to wish you all a
happy and prosperous New Year.
In Chinese culture, Monkey is a
symbol of smartness. I hope that in
2016, both countries and peoples
will make smart and right choices
to realize our New Year resolutions.
Thank you.

China General Chamber of Commerce – U.S.A. Hosts 2016 Annual Gala
Prominent American and Chinese Business Leaders and Officials Join CGCC to Celebrate the Chinese Lunar New
Year of the Monkey and Continued Growth of Chinese Investment in the United States

N

ew York, NY – On Tuesday, January 19th, 2016,
C h i n a G e n e ra l C h a m b e r of C o m m e rce –
U.S.A. (CGCC)—the largest nonprofit organization
representing Chinese enterprises in the United States—
hosted its Chinese Lunar New Year of the Monkey
Celebration Gala Dinner at the Waldorf Astoria New
York.
The event was opened by CGCC Chairman and Bank
of China U.S.A. President and CEO Xu Chen, and
attended by several most important and influential
business leaders and policy makers from China and
the United States, including Chinese Ambassador to
the United States Cui Tiankai, U.S. Under Secretary
of Commerce Stefan Selig, Chinese Consul General
in New York Zhang Qiyue, Lieutenant Governor of
the State of New York Kathy Hochul, Chairman of
Anbang Insurance Group Wu Xiaohui, Founder of

Bloomberg LP, Philanthropist, UN Secretary-General’s
Special Envoy for Cities and Climate Change, Threeterm mayor of New York City Michael R. Bloomberg,
President of Wanxiang America Corporation Ni Pin,
and Chairman and Founder of Related Companies
Stephen M. Ross.
Ambassador Cui delivered keynote speech at the
Gala. Amb. Cui said, “I hope that Chinese companies
in the United States will continue to act as Chinese
ambassadors of good will, and continue to learn
from your U.S. counterparts, assume more corporate
social responsibilities, and contribute more to the local
communities where you are operating.”
In the opening remarks, Mr. Xu Chen said, “The
CGCC annual Gala is a highly anticipated event that
undertakes three main tasks. First, to celebrate the
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expanding friendship, bonds and cooperation in the
US-China community that all of us have worked so
hard to build year after year. Second, this evening
also gives us an opportunity to recognize and thank
several outstanding individuals and organizations for
their extraordinary accomplishments in the US-China
business arena. Last but certainly not least, it is also
our annual fundraising event.” Lieutenant Governor
Kathy Hochul gave opening remarks for the second
half of the gala.
Several awards were given out during the event
to recognize outstanding entrepreneurs, CGCC
m e m b e r s , a n d p a r t n e r s fo r t h e i r s i g n i f i ca n t
contributions to China-US exchange. Michael
R. Bloomberg was honored as The Goodwill
Ambassador for China-US Exchange. Ni Pin from
Wanxiang America Corporation was honored as
The Most Influential Business Person of the Year

Xu Chen, CGCC Chairman and President
and CEO of Bank of China U.S.A.

and Stephen M. Ross from Related Companies was
honored as The Most Influential Real Estate Person
of the Year. The Outstanding Member of the Year
Award was given to CBRE, China Merchants Bank
New York Branch, Fosun Group, International Vitamin
Corporation, and PetroChina International (America).
X + Q won The Brand of the Year; China Daily USA
won The Outstanding Media Partner of the Year.
Mr. Bloomberg said in his acceptance speech, “I am
honored to receive The Goodwill Ambassador award.
The U.S.-China relationship is more important than
ever, and constructive dialogue benefits our countries
and businesses. As the U.S. and China work together
on major issues of mutual concern—from economic
policy to climate change—Bloomberg will continue
connecting China with global financial markets and
industry leaders, which will help support its continued
growth.”

Cui Tiankai, Chinese Ambassador
to the United States

Stefan Selig, U.S. Under
Secretary of Commerce

Michael R. Bloomberg was honored as The
Goodwill Ambassador for China-US Exchange

PetroChina International (America),
The Outstanding Member of the Year

Stephen M. Ross from Related
Companies was honored as The Most
Influential Real Estate Person of the Year

N i P i n f r o m Wa n x i a n g A m e r i c a
Corporation was honored as The Most
Influential Business Person of the Year

China Merchants Bank New York Branch,
The Outstanding Member of the Year
CBRE and International Vitamin Corporation,
The Outstanding Member of the Year

Wu Xiaohui, Chairman of
Anbang Insurance Group

Kathy Hochul, Lieutenant Governor
of the State of New York

Gala MC Mike Walter, Principal Anchor
for the CCTV-America News Hour

Fosun Group, The Outstanding
Member of the Year

X + Q won The Brand of the Year
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China Daily USA won The Outstanding
Media Partner of the Year
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the United States. Combining data from its second
annual member survey and experts’ comments, the
2015 White Paper presents an overview of Chinese
companies investing and operating in the United
States and the relevant U.S. laws and policies. More
specifically, the White Paper describes key aspirations
and structures in which Chinese companies have
invested in the United States, while analyzing the
challenges they face, their motives and perceptions

of the host country institutions, and discusses various
topics and sectors relevant to the growing trend of
Chinese investment. The CGCC 2015 White Paper
aims at provide its business community with data and
policy analyses, to better facilitate the discussion.
The complete edition is expected to be published in
April of this year and will be updated on an annual
basis.
* Click here to view this publication.

China General Chamber of Commerce – U.S.A. and CGCC
Foundation Launched “2015 Whitepaper”

T

uesday, January 19, 2016, in New York, the
China General Chamber of Commerce – U.S.A.
(CGCC) and CGCC Foundation launched their “2015
Whitepaper”, along with a “2015 Annual Business
Survey Report” at the Waldorf Astoria hotel.
Over 120 participants gathered together, including
distinguished scholars and experts from China and
the U.S, American and Chinese executives from CGCC
member companies and representatives of the
media. The event focused on bringing the latest issues
and highlights relating to Chinese investment in the U.S.
into the spotlight.
Opening remarks and a summary of the whitepaper
were given by Xu Chen, Chairman of CGCC and
President of Bank of China USA. “The white paper
has focused on challenges facing Chinese investors
in the United States, hoping to provide investors from
both countries, as well as government organizations
in China and the U.S., with a set of practical
recommendations to consider for improvements in
these important areas.”
Zhu Hong, the Minister of Commercial Affairs for the
Embassy of the People’s Republic of China in the
U.S., provided several insights relating to Chinese
investment into the U.S. and welcomed Mr. Ni Pin,
Chairman of CGCC Chicago Chapter and President of
Wanxiang America Corporation to deliver the keynote
speech. Zhu Said, “It is encouraging to see that
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Wanxiang America’s story is a case showing a winwin contribution to the economies of both China and
the U.S.”
Focusing on the topic “Chinese investors in the U.S.,
partners or competitors”, Ni Pin discussed, “the best
way to win competition is to cooperate. Given the
global environment today, working together as
partners will make all of us better and stronger.” In
his keynote speech, Chairman Ni also analogized the
experience of Wanxiang America and detailed his
methodology for how Chinese investors can achieve
success in the United States.
Following that keynote speech, a discussion relating to
“Chinese investors in the U.S., partners or competitors”,
provided unique insights along with best practices
for both U.S. and Chinese businesses operating in
the U.S. The discussion was led by Daniel Rosen,
Partner of Rhodium Group. The panelists included
Xiao Yuqiang, Vice Chairman of CGCC, Chairman
of US Management Committee, ICBC; Zhang Jun,
Vice Chairman of CGCC, General Manager, New
York Branch of China Construction Bank; Mitchell Silk,
Partner, ALLEN & OVERY LLP; Li Ji, associate professor
at Rutgers Law School; Liu Mingwei, associate
professor at Rutgers University; Alexandra Bryant,
Managing Director, Jones Lang LaSalle.
The whitepaper is a CGCC publication that focuses
on public policy issues facing Chinese enterprises in

Opening remarks and a summary of the whitepaper were given
by Xu Chen, Chairman of CGCC and President and CEO of Bank of
China USA

Zhu Hong, the Minister of Commercial Affairs for the Embassy of
the People’s Republic of China in the U.S., provided several insights
relating to Chinese investment into the U.S.

Mr. Ni Pin, Chairman of CGCC Chicago Chapter and President of
Wanxiang America Corporation delivered the keynote speech

From the left to the right: Alexandra Bryant, Managing Director, JLL; Zhang Jun, Vice Chairman of CGCC, General Manager, New York
Branch of China Construction Bank; Xiao Yuqiang, Vice Chairman of CGCC, Chairman of US Management Committee, ICBC; Mitchell
Silk, Partner, ALLEN & OVERY LLP; Li Ji, associate professor at Rutgers Law School; Liu Mingwei, associate professor at Rutgers
University and the moderator Daniel Rosen, Partner of Rhodium Group.
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Tung Chee-Hwa Attended Luncheon in New York
(Source: The China Press and Tecent Finance; Translated by Xinrui Lu)

J

an 25th, 2016, New York - Tung Chee-hwa, CPPCC
Vice Chairman, Chairman of the Solidarity Fund of
Hong Kong, Hong Kong’s first Chief Executive, and
CGCC Honorary Chairman, attended a luncheon held
by AmericaChina Public Affairs Institute.
During the Luncheon, Mr. Tung spoke about China’s
Economy, its Global Goals and U.S.-China Relations.
“China has no ambition to lead the world. China’s
domestic needs are so enormous, and her challenges
are so difficult, that this is where China’s focus must
be.”
Mr. Tung also calls for an enhanced China-U.S.
cooperation at all levels. He said, “The two countries
need to intensify their efforts to build trust and

promote understanding. The best way to achieve that
is to expand exchanges at all levels of society. The two
presidents now meet three or four times every year.
The strategic and economic dialogue teams from
both countries meet twice every year. On an official
level, there is a great deal of interaction.” He pointed
out, the dialogues between the U.S. Congress and
National People’s Congress on the Chinese side have
much potential for improvement.
A f t e r t h e L u n c h e o n , M r. Tu n g c o n d u c t e d a
brief meeting with CGCC representatives. He
acknowledged CGCC for a year of success and
progress in 2015, and hoped that CGCC continues
to bring improvements for China-U.S. economic
relations.

Ambassador Zhang Qiyue and CGCC Members Visited Philadelphia
(Source: The China Press; Translated by Xinrui Lu)

J

anuary 29 morning, the Consul General of China
in New York Amb. Zhang Qiyue accompanied
by 7 CGCC representatives paid a two-day visit
in Philadelphia. The purpose of this visit was to
understand the urban economic development and
the future plans in order to promote tourism and
trade cooperation in Philadelphia.

Kenney, and Councilman Mark Squilla of District 1. This
visit also included meetings with Philadelphia’s local
trade companies, Philadelphia’s Visitors Bureau, and
the Navy Yard.

The delegation included Xu Haifeng, Vice President
of Bank of China USA; Xiao Yuqiang, Chairman of
US Management Committee of ICBC; Bi Jun, China
Construction Bank New York Branch; Lu Bin, Deputy
General Manager of COSCO Americas; James
Simpson, Board Member of China Construction
America; Fang Xiangke, General Manager of China
Southern Airlines New York office; and Zhang Min,
General Manager of HNA Group North America.
Ambassador Zhang and the delegation met with the
Philadelphia city officials including new Major Jim

10
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Ambassador Cui Tiankai Visited the New Building of Bank of China New York Branch
(Source: Bank of China)

J

anuary 21st, 2016, New York – Ambassador Cui
Tiankai visited to the new building of Bank of China
New York Branch located nearby Bryant Park. Xu
Chen, CEO and President of Bank of China USA
presented general construction plan of the building
to Ambassador Cui as they toured around the main
floors. Ambassador Cui commented the building as
the milestone of Chinese investment in the United
States, making it a landmark in Manhattan.
Later on, President Xu shared the development history
of New York Branch as well as business operations
in the past year with Ambassador Cui. Ambassador
Cui acknowledged Bank of China’s achievements in
the US market, which reflected Chinese enterprises’
fast development momentum in recent years. He
also recognized New York Branch’s development
as a major contribution facilitating investment and
trade between China and the US, for its professional
financial service assisting Chinese enterprises to
invest in the US market, which marks New York
Branch a pioneer among Chinese enterprises in the
United States. Ambassador Cui also acknowledged
the work of the New York branch as the Chairman
corporate of China General Chamber of CommerceUSA.
In recent years, Bank of China has been committed
to improving its cross-border service capacities and
promoting RMB internationalization. Thanks to its
global RMB clearing system, customer base from
home and abroad, professional talent pool, and
cross-border financial products, Bank of China is
becoming the leading bank for cross-border RMB
services.
Bank of China has always upheld the spirit of
“pursuing excellence” throughout its hundred-year
history, thereby building up a strong brand that is
widely recognized within the industry and by its
customers. Faced with new historic opportunities,
Bank of China USA will honor its commitment to
“serving society, delivering excellence”. It will continue
to strive to become the top notch foreign bank in the
US, and make further contributions to a sound SinoUS economic and trade relationship.
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China’s Haier to Buy GE Appliance Business for $5.4 Billion
(Source: The Wall Street Journal)

G

eneral Electric Co. agreed to sell its appliance
unit for $5.4 billion to Chinese manufacturer
Haier Group, which is looking to expand its products
into homes around the world.
GE and Haier announced the deal Friday, saying the
companies will cooperate world-wide to expand their
reach in health care, advanced manufacturing and
the industrial sectors.
The deal will help Haier sell refrigerators, washing
machines and other larger appliances overseas after
years of struggling to gain a stronger foothold in the
U.S. and elsewhere. Haier said it would have the rights
to use the GE brand for appliances for 40 years.
The acquisition also enables GE to focus on its
industrial business—including jet engines and power
turbines—instead of washing machines or even
finance.
“Haier has a good track record of acquisitions and of
managing brands,” GE Chairman and Chief Executive
Jeff Immelt said in a news release. “Haier has a stated
focus to grow in the U.S., build their manufacturing
presence here, and to invest further in the business.”
Qingdao Haier Co., a Shanghai-listed company in
which Haier owns 41%, will acquire the GE appliance
unit, Haier said. It said the deal “establishes a model
for cross-border investment and cooperation between
China and the United States.”
The deal, which values GE Appliances at 10 times
the last 12 months of earnings before interest, taxes,
depreciation and amortization, according to GE, was
reported earlier by The Wall Street Journal.
It marks the third major overseas acquisition by
Chinese companies this week.
A consortium of investors including China National
Chemical Corp. on Sunday agreed to buy
KraussMaffei Group for €925 million ($1 billion), one of
the largest Chinese takeovers of a German company.
Two days later, Chinese conglomerate Dalian Wanda
Group Co. agreed to acquire production and finance
company Legendary Entertainment for $3.5 billion in

cash, the largest China-Hollywood deal to date.
GE has been running an auction for the century-old
appliance business since it abandoned a $3.3 billion
sale to Sweden’s Electrolux AB in December. The U.S.
Justice Department had sued to block that transaction,
saying the combination of the two companies would
hurt competition for cooktops and ranges. Haier may
face fewer antitrust hurdles than Electrolux because of
its small presence in the U.S.
In seeking a fresh buyer, GE executives wanted a
better deal than they had gotten from Electrolux, one
person familiar with the matter said. GE also stands to
receive a $175 million breakup fee from Electrolux.
The Chinese appliance maker outbid other foreign
corporate bidders for the Louisville, Ky.-based
business, according to a person close to the deal.
Haier has struggled to compete in the U.S. While it
calls itself the biggest appliance maker in terms of unit
sales, Haier is mainly known in the U.S. for products
such as compact refrigerators and window airconditioning units.
The privately held company has also been expanding
its range of products and retail partners in the U.S.
In August, Haier said it would invest $72 million to
expand its 15-year-old refrigerator plant in Camden,
S.C.
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The GE transaction, however, will vault the Chinese
company past Electrolux and other rivals in the U.S.
market for white goods, which currently is led by
Whirlpool Corp. Sales for the GE Appliances and
Lighting division, of which appliances is the lion’s
share, were $8.4 billion in 2014.
Haier held talks with GE in 2008 to buy the U.S.
firm’s appliance unit. In 2010, a Haier executive said
the company didn’t buy at the time because the
price for the unit was too high. Haier also made an
unsuccessful bid for Maytag in 2004, but lost out to
Whirlpool.
Since then, Haier has been vying for more U.S. retail
partners, tapping major advertising agencies in an
effort to become a household name. Haier held a
29.8% market share of major household appliance
sales in China last year, compared with 5.6% in the U.S.,
according to market research firm Euromonitor.
For Haier, which had $32.6 billion in revenue worldwide in 2014, growth overseas is critical. Profit margins
from the company’s refrigerators and washing
machines in China are razor-thin due to increased
competition at home, where online shopping has
sparked price wars, pushing down prices in the
electronics and appliances sector.
Another drag on business is that fewer people in
China are buying new homes and thus need fewer
new appliances.
The deal will broaden Haier’s customer base and
distribution channels. It could also sharpen its
credibility in the U.S., where “Chinese brands are
perceived as low quality,” said Klaus Meyer, a business
professor at China Europe International Business
School in Shanghai.

Based in China’s northeastern coastal city of
Qingdao, Haier is one of China’s legacy state-owned
enterprises. Haier’s chief executive, Zhang Ruimin,
was the general manager when the company started
in 1984 as a successor to a loss-making refrigerator
factory that had been opened in 1949, when
Chairman Mao Zedong founded modern China.

Food Giant COFCO Fully Acquires Noble Agri

Mr. Zhang, now 67, is well known in business circles
back home, building a no-nonsense reputation
when, as newly appointed chairman in 1985, he
smashed with a sledgehammer a faulty refrigerator
to demonstrate zero tolerance for shoddy products at
the factory.

In an agreement signed Tuesday, COFCO agreed
to buy Noble Agri’s 49 percent stake, held by Noble
Group, for 750 million U.S. dollars.

Within his first decade as chairman, he transformed
Haier, creating China’s largest appliance maker and
becoming the first businessman appointed to China’s
Central Committee, one of the Communist Party’s
highest decision-making bodies.
Mr. Zhang built the brand by investing in a cartoon
in the 1990s called the “Haier Brothers,” creating
mascots that many in China recognized long after the
airing of more than 200 episodes. Today, Haier has
become one China’s most valuable brands, worth $1.9
billion in 2015, according to media agencies Millward
Brown and WPP, which calculated the value using the
company’s financial data and consumer-survey data.
GE Appliances will keep its headquarters in Louisville,
Ky, the companies said.
Haier said in a statement to the Shanghai Stock
Exchange that Qingdao Haier would be required
to pay $200 million to $400 million to GE as
compensation if the deal falls apart because to failure
to obtain approvals from antitrust regulators, Chinese
regulators or the company’s shareholders,
The GE assets that
Haier agreed to acquire
had a book value of
$1.84 billion dollars as
of the end of 2014.
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(Source: Xinhuanet)

C

hina’s state-owned foodstuff conglomerate
COFCO Corp. announced Wednesday that it will
fully acquire Noble Agri from Hong Kong energy and
commodity company Noble Group.

As COFCO already acquired a 51-percent stake in
Noble Agri in 2014, the mainland agriculture company
will fully own Noble Agri upon the completion of the
transaction.
“Noble Agri will serve as COFCO’s overseas arm,
which is expected to help connect grain purchase
in the upstream of the industry with processing
and distribution in the downstream,” said a COFCO

statement.
COFCO chair Frank Gaoning Ning said the acquisition
will accelerate COFCO’s internationalization and
global positioning.
“COFCO is fully confident in the new management
team and still bullish on the long-term performance
upon the integration of Noble Agri into COFCO despite
the depressed global agricultural commodity market,”
said Ning.
“The consolidation of our ownership is a strong step
toward our guiding vision: To be a world class global
agri-business,” said Matt Jansen, CEO of Noble Agri.
By the end of 2014, Noble Agri delivered 46 million
tonnes of agricultural products globally, with 45 asset
locations and about 9,500 employees in 29 countries.

China’s Greenland ‘Tops off’ First Residential Tower in Downtown Los Angeles
(Source: Xinhuanet)

G

reenland USA, a branch of China’s real estate
developer Greenland, held on Tuesday the
“topping out” ceremony of its first residential tower in
downtown Los Angeles, placing the last steel beam on
the 38-story tower.
It is also the first residential tower of the $1 billion
Metropolis project. Located in downtown Los Angeles,
the 6.3-acre(25495.2 square meters) project features
three residential towers and a boutique hotel.
“As Greenland USA’s first acquisition, the topoff of the first tower at Metropolis is a particularly
proud moment for us,” said Gang Hu, interim CEO,
Greenland USA. “Once complete, Metropolis will
invigorate the immediate area and create a whole
new dynamic to downtown.”
“To reach its full potential as an urban destination,
it is critical that downtown Los Angeles expand its
population beyond nine-to-five workers to 24/7
residents,” said Taotao Song, general manager, Los
Angeles, Greenland USA.

Residents could move into the first tower which houses
more than 300 homes as early as the end of 2016,
according to Song.
To mark the moment, Greenland USA’s employees,
partners and more than 500 construction workers
signed the last beam.
Over the nearly three year construction period from
2014 to 2016, more than 2,200 full-time equivalent
jobs have been created to support the development
of Tower I, and more than 10,000 full-time equivalent
jobs will be created for the property as a whole,
according to Greenland USA.
“We worked hand-in-hand with Greenland USA to
take this site from a parking lot to top-off in just under
two years,” said Mark Turner, senior vice president of
the construction contractor Webcor.
“We’re thrilled to take this moment to recognize our
team for their hard work and dedication in bringing
Metropolis, a project that will truly change the skyline
of Los Angeles, to life.”
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Xinyuan Real Estate Co., Ltd. Acquires Land in Midtown Manhattan

Beijing Orchestrates Mining Merger Between Minmetals and MCC

(Source: PR Newswire; Photo Source: China Money Network)

(Source: ft.com)

inyuan Real Estate Co., Ltd. (“Xinyuan”) (NYSE: XIN),
an NYSE-listed real estate developer and property
manager primarily in China and recently in other
countries, today announced that its U.S. development
arm, XIN Development Group International, Inc. (“XIN”
and collectively with Xinyuan, the “Company”) has
acquired a parcel of land, located on 10th Avenue
and between 44th Street and 45th Street, in Midtown
Manhattan for US$57.5 million. The city block-front
parcel has 200 feet of frontage on 10th Avenue and
includes both corners of the side streets. The land
allows for approximately 105,000 square feet (9,755
square meters) gross buildable development.

inmetals Corp, the Chinese state-owned miner,
will swallow Metallurgical Corp of China, the
struggling infrastructure and mining construction
group in a deal orchestrated by the state, the agency
that oversees big state companies said on Tuesday.

X

The Company’s plans for the mixed-use project
include approximately 75 to 90 one and two bedroom
condo residences with remarkable amenities and
a landscaped roof deck as well as approximately
20,000 square feet of ground floor retail space. XIN
expects to begin construction on this property in the
second half of 2016.
Mr. Yong Zhang, Xinyuan’s Chairman, commented,
“We are very pleased to expand our presence in the
New York residential real estate development market
with this well-located, mid-rise, modern design
project. Midtown West in Manhattan has experienced

M

B e i j i n g h a s b e e n a t t e m p t i n g t o i n c re a s e i t s
companies’ international competitiveness by forcing
mergers, including the high-profile $26bn union of
its two railway construction groups a year ago. No
value was given for the Minmetals-MCC tie-up in
the terse statement from the Assets Supervision and
Administration Commission.
(Click the picture for full information)

a surge in construction and housing demand in
recent years creating compelling economics for the
residential condo units and retail space we plan
to build at this new location. Given the location of
this project, we expect it will be appealing to both
local and foreign buyers and this deal gives XIN the
flexibility to consider additional projects in Manhattan
and other locations. We look forward to providing you
with updates on this project in the months ahead.”

Minmetals, originally a metals trading company
that helped newly communist China survive a US
trade embargo in the 1950s, has become one of
the country’s strongest mining groups with extensive
holdings overseas, including the Las Bambas copper
mine in Peru.
MCC by contrast has encountered a series of
misadventures in its overseas projects, ranging from
the Ramu nickel mine in Papua New Guinea to its role
in the A$8bn cost overrun at Citic’s Sino-Iron mine in
Australia’s Pilbara region. It traces its origins to the
rebuilding of the Anshan steel mill in communistoccupied Manchuria in the late 1940s.
The merger takes place against a backdrop of falling

commodity prices that have hit many Chinese metals
groups hard. Sinosteel, Minmetals’ main steel trading
rival, technically defaulted on a bond in October.
Chinalco, another top Chinese metals producer
struggling with poor margins, may have to absorb
lossmaking aluminium smelters shed by China Power
International in another Sasac-orchestrated merger.
The question of what to do with state behemoths
is complicated by the billions in state-backed loans
and subsidies they have absorbed over the past 15
years. In that time, Beijing sought to build national
champions out of state-owned enterprises left
semi-bankrupt by the economic reforms of the
1990s. Minmetals alone has 177,000 employees and
revenues last year of more than $50bn.
Industry insiders say Minmetals probably lost
money this year, due to the fall in commodity prices,
while MCC may have been profitable thanks to
government-backed construction contracts.
“There is genuine drive in the country to take over
a little bit more of the trading activity themselves
and be a bit more of a competitor to the traditional
commodity traders,” Michael Widmer, an analyst at
Bank of America Merrill Lynch, said. “They realise
they own 50 per cent of the market so if you’re that
important why wouldn’t you want a bigger say in
what is happening in that market.”

China Telecom America’s First US East Coast Data Center Opening Ceremony

C

hina Telecom America held their first US East
Coast Data Center Opening Ceremony on
December 10th, 2015 at 21111 Ridgetop Circle, Sterling,
Virginia.
A t t h e C e r e m o n y, C h i n a Te l e c o m A m e r i c a s
appreciated the guests for their continued support
a n d t r u s t. T h e s p e a ke r i nt ro d u ce d t h e l a te s t
technology and solution innovations of China Telecom
America, as well as their interests in establishing
cooperation with guests in global IT infrastructure and
business expansion. An IDC tour site and a networking
hour were hosted after the Ceremony.
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China Buys First U.S. Crude Cargo Since End of Export Ban - Source
(Source: Reuters)

C

hina’s state-run oil refiner Sinopec Corp has
purchased its first ever batch of U.S. crude oil for
export, a source told Reuters on Thursday, a landmark
transaction after the ending of a four-decade ban on
domestic exports.
The cargo, due to be loaded from a Gulf Coast port
in March, may mark the start of a sustained flow of
U.S. oil to China, the world’s second-largest buyer,
which is eager to diversify its energy sources. Unipec,
its trading arm, also has the advantage of leased oil
storage tanks in the Caribbean, which could allow it
to blend U.S. shale with cheap, heavy Latin American
crudes for a bespoke mix ideally suited to its plants
back home.
While the first unfettered exports of domestic crude
have already set sail to Europe, those cargoes are
generally seen as one-off shipments by companies
eager to make a point after fighting for two years to
end the ban. Based on current U.S. and world prices,
the cargoes do not appear profitable, traders said.
With China, the calculations are less straightforward.
As the world’s second-biggest oil refiner, Sinopec buys
more crude oil than almost any other company, and
has worked to improve its supply security by seeking
out diverse sources.
“U.S. crude oil exports are positive news for the global
market, and make it possible for Asia-Pacific refiners
to diversify their supply if the crude is economically
competitive,” a company source said. “Our upcoming
storage capacity in the Caribbean is well-suited to this
development.”
The source declined to comment on any further details
of the transaction, including the variety of crude, price
or supplier.
A Sinopec Corp representative said the company
does not comment on specific deals.
Due to shipping limitations along the Gulf Coast, it is
likely to be around 600,000 barrels, a relatively tiny
sum equivalent to about two hours’ worth of China’s
overall imports. That would make it worth about $20
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million, too small to put a serious dent in a $30 billion
a month trade deficit with China.
But it carries symbolic significance as the United States
enters a new era of free oil trade after Congress
moved with surprising speed and success last month
to scrap the longstanding ban on most overseas
shipments.
A h a n d f u l o f co m p a n i e s i n c l u d i n g p ro d u ce r
ConocoPhilips and Swiss trader Vitol SA raced to ship
the first cargoes, which sailed in recent weeks from
Gulf Coast ports. But with benchmark U.S. crude
oil futures trading at a premium of over $1 a barrel
versus global market Brent, traders said most buyers
are better off shopping overseas than shipping U.S.
crude abroad.

At the St. Croix site, Sinopec agreed to lease 10
million barrels worth of crude tank capacity for 10
years as part of a revival led by U.S. private equity
firm ArcLight Capital and Connecticut-based
commodity trader Freepoint. It is not expected to be
ready for use until later in the year, however.
The St. Croix base would give Sinopec the ability to
blend close to the source and save on shipping costs
back to China.
While a landmark shipment, it will not be the first
time China has bought crude from the United States,
data show.

BUY AND BLEND?

Two unusually small cargoes of around 200,000
barrel each were shipped to China from the San
Francisco Bay area in April and May last year,
according to U.S. and Chinese trade data. The
content of those cargoes could not be verified, and
it is possible they were trans-shipments of foreign
crude.

This shipment is set to flow directly to China, said the
source, but future cargoes may go instead to St. Croix,
in the U.S. Virgin Islands. A shuttered refinery in St.
Croix was rescued from bankruptcy in December and
is being reborn as a large oil storage hub.

Apart from such sporadic shipments, China has
imported almost no U.S. crude outside of a brief
space of cargoes from Alaska in the late 1990s, when
Alaskan North Slope crude was exempted from the
ban at a time of surging output.

China Southern Airlines Sees 2015
Profit More Than Doubling
(Source: Reuters)

J

an 26 China Southern , the country’s largest airline
by fleet size, expects its net profit to have more
than doubled in 2015 due to increased overseas
travel by the Chinese, weak oil prices and lower
forex losses as the yuan depreciated.
Chinese airlines, such as Air China , China Southern
and Spring Airlines, have given positive guidance on
profit this week ahead of final annual results due to
be announced in March.
China Southern Airlines Co Ltd expects its net profit
to rise by between 110-130 percent in 2015 from 1.77
billion yuan ($268.9 million) a year ago, it said in a
filing to the Hong Kong stock exchange on Tuesday.
A rise in outbound tourism helped boost its business
on international routes, while a fall in jet fuel prices
reduced overall costs, the airline said.
“The company took the initiative to deal with the
sharp depreciation of renminbi and substantially
reduced debt ratio denominated in U.S. dollars,
(and) therefore reduced the exchange losses from
the depreciation of renminbi,” it said. China’s yuan
currency is also known as the renminbi.
Earlier on Tuesday, Spring Airlines Co Ltd, China’s
largest budget carrier, said it also expected to deliver
strong 2015 results, with net profit seen rising 50-60
percent from 884.2 million yuan a year ago.
Apart from lower crude oil prices, the airline’s
expansion in international routes, such as those to
Japan, Korea and Southeast Asia, helped lift profits, it
said in a statement on the Shanghai stock exchange.
China Southern and Spring Airlines’ profit alerts
came a day after Air China, the country’s biggest
airline by market value, said its net profit for 2015 will
likely jump 60-80 percent from the previous year’s
3.78 billion yuan.
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Uber Enlists Airline Operator HNA
Group In China Battle

Fuyao Reaches Major Milestone of 1,000+ Workers Hired Since Opening
(Source: Wdtn)

O

(Source: Forbes)

U

ber got a boost in China while locked in an uphill
battle with homegrown rival Didi Kuaidi. The
company announced yesterday that its China division
raised fresh funds at a $7 billion valuation, and it inked
a strategic partnership with Chinese airline operator
HNA Group, a company investor.
Under terms of the deal, passengers travelling on HNA
flights are eligible for discounted Uber rides to and
from the airport. They can also check into HNA flights
through Uber. And the partnership is a global onetravelers staying at HNA Group’s overseas hotels will
be offered local Uber promotions.
Uber also has plans to expand beyond China’s ridehailing industry. It started working with HNA Group
on financial services, including an Internet financing
platform for the automotive sector and related
insurance products. The two want to collaborate on
leasing and online payments as well.
But analysts say Uber needs more than HNA to take
on Didi Kuaidi, which last year had more than 80% of
China’s private-car hailing market. A tie-up with HNA
means more airport trips for Uber drivers, but whether
it can bring extra passengers remains to be seen,
says Wang Chenxi of Beijing-based research group
Analysys International. Wang is bearish on Uber’s
expansion into financial services. “It should focus on
private-car hailing,” she says.

Travis Kalanick, CEO of the global ridesharing service Uber, speaks during
yesterday’s press conference in Beijing

Perhaps what’s more important is that the deal gives
Uber support from a state-affiliated organization,
helping to put potential investors at ease as the
company faces uncertainties in China’s challenging
regulatory environment. HNA is the company’s latest
state-linked investor, after Guangzhou Automobile
Group and China Life Insurance .
Uber yesterday also took the chance to attack Didi’s
subsidy payment. Its Chief Executive Travis Kalanick
said Didi paid drivers $70 to $80 million a week in
bonuses- an amount up to $4 billion a year- and Uber
spent far less in China. Didi said its rival is being “wildly
creative” about its numbers and its subsidy cost is only
one quarter of what its closest competitor spends.
Uber is committed to China. Uber China, a branch set
up with search engine operator Baidu and registered
in the Shanghai Free Trade Zone, is investing more
than $1 billion in the country. Didi’s war chest is no
smaller. It last year closed a $3 billion fundraising
round at a $16 billion valuation and its backers include
China’s Internet titans Alibaba and Tencent.

In First, GM to Sell Chinese-made SUVs in US
(Source: Nikkei Asian Review)

G

eneral Motors will start importing Chinese-made
sport utility vehicles to the North American market
as early as this year, the company revealed Sunday,
in a landmark move that would mark a first for U.S.
automakers.
GM will import the Buick Envision it manufactures
together with SAIC Motor in an apparent step to take
advantage of the strong dollar and sell the SUV at
lower prices. The joint venture is also currently facing
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slumping sales in China, so the maneuver seems to be
aimed at maintaining plant utilization there as well.
The U.S. carmaker wishes to be flexible in how it
utilizes its global production capacity, and North
America and China represents two of its key regions,
said President Dan Ammann at a Sunday press
conference here.
Last year, GM’s Chinese sales grew 5.2%, but monthly

ne of the Miami Valley’s largest companies is
marking a major milestone.

number is growning as they expand their customer
base.

Since opening in 2014, Fuyao Glass America has
grown to more than 1-thousand employees at its
Moraine plant.

“We’re currently shipping to domesitc suppliers,
including domesitc car makers like Hyundai. We’re
getting ready to ship to chyrsler and general motors
and others. We’ve got programs in the pipe lines fro
Honda, BMW, Volkswagen.”

According to officials here at Fuyao, they’re right on
track with what they set out to do almost two years
ago. 2 NEWS Reporter Jordan Bowen spoke Fuyao
Glass America President John Gauthier who says the
milestone is proof of a bright future.
“We’re building a base and that’s what were doing
with our workforce,” Gauthier said. “We’re bringing
them in. We’re training them. We’re getting them used
to operating our equipment and being able to meet
the quality levels and efficiency levels that we need to
service our customers and be competitive.”
Currently, the plant has about 1,110 workers each day
and Gauthier says that number will continue to grow
throughout 2016 if all goes according to plan.

It’s a big change from just a few years ago. thousands
of people lost their jobs when GM closed this plant in
2008. It sat nearly empty for years, with businesses
nearby shuttered.
According to a statement from Congressman Mike
Turner, “Reaching this milestone is a testament to the
talented and dedicated workforce in the Dayton area,
and our commitment to increasing manufacturing
jobs.”
“This such a huge commitment that Fuyao has made
to the North American automotive industry,” Gauthier
said. “That’s what drove it from the very beginning.”

“The first phase that we have that’s in operation now
is about a quarter of our full capacity and the next
phases, we’ll double that and double again by the
end of the year,” Gauthier said.
At that time, Gauthier expects to be employing
anywhere from 1,600 workers to as many as
2-thousand. Right now, the local plant is producing
roughly 4-million auto glass sets annually…and that

sales between spring and fall fell below year-earlier
numbers. About 147,000 Envisions were sold in 2015.
Some see the shift to the North American market as a
way to make up for sliding production amid China’s
economic slowdown.
Several major automakers are averse to exporting
Chinese-made cars to developed countries, with a
source at a Japanese car manufacturer citing quality
issues. At the same time, Chinese plants in recent years
have shifted to automation and built up expertise in
production management. Both Honda Motor and

Volkswagen export Chinese-made vehicles to Europe
and Australia.
However, GM’s plan may invite opposition from
labor unions and political circles, especially since
performance is picking up. During recent contract
talks, unions lodged pointed questions about the
impact Mexican production will have on U.S. jobs. As
carmakers continue to optimize global production,
they will likely have to sell their strategies to potentially
hostile audiences at home.
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China’s Wanda Acquires Hollywood Studio Legendary for $3.5 Billion

China to Remain Global Growth Engine, Vice President Li Says

(Source: Xinhuanet)

(Source: Bloomberg)

C

hina’s property and entertainment giant Dalian
Wa n d a G ro u p a n n o u n ce d i t s a cq u i s i t i o n
of leading Hollywood film producer Legendary
Entertainment for 3.5 billion U.S. dollars on Tuesday.
The deal is the largest overseas “cultural acquisition”
by a Chinese company to date, Wanda said in a
statement.
Legendary founder and CEO Thomas Tull will
remain in charge of the studio’s operations and will
“significantly” participate in the company’s business
with Wanda, according to the statement.
Tull said Wanda and Legendary will create a
completely new international entertainment company
to meet the growing demand for quality content
worldwide, particularly in China.
Wanda Chairman Wang Jianlin, also one of the
country’s richest, said the deal will make Wanda
Film Holdings the highest revenue-generating film
company worldwide, boosting its presence in China
and the U.S., the world’s two largest movie markets.
A diversified company with business in film, television,
digital media and publishing, Legendary is known for
churning out big budget global blockbusters such as
“Jurassic World”, “Inception”, the “Dark Knight” Batman
trilogy and “Pacific Rim”. Legendary’s films, including
the above-mentioned, have grossed more than 12
billion U.S. dollars at the box office worldwide
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The U.S. company now will join Wang’s growing
global entertainment empire, which already includes
AMC Entertainment, the second-largest U.S. cinema
chain and Hoyts, Australia’s second biggest movietheater chain.
The acquisition is widely seen as the latest example
of Wang’s ambition to strengthen Wanda’s already
powerful film arm.
The conglomerate has been pushing to diversify its
core real estate businesses since 2012. It owns China’s
largest cinema chain, Wanda Cinema Line, which was
the country’s first to be listed on the domestic stock
exchange.
Wanda’s film production and distribution operations
have also increased their market share. Though
relatively new, they outperformed the cinema business
last year.
It is a great time for Legendary to join Wanda, as
they are planning IPOs for their film production and
distribution businesses, Wang said at the signing
ceremony.
In November, China Daily, the country’s leading
English newspaper, revealed that Wang already
planned for the two businesses to go public “within a
year,” positioning Wanda “at the top of the business
chain”.
Prior to that, Wang told Xinhua he expected the
Chinese film market will surpass the United States in
2017, and will account for half of the global market
share in ten years.

C

hinese Vice President Li Yuanchao came to Davos
to project an air of confidence about the world’s
second-largest economy as signs of a slowdown
rattle global markets.
“The contribution of China’s economic growth to
world economic growth remains unchanged,” Li said
in an interview with Bloomberg News on Thursday
after arriving at the World Economic Forum in Davos,
Switzerland. “So do the long-term trends of sound
economic development in China and China’s policy of
deepening reform and opening up.”
Li led a Chinese delegation to the Swiss ski resort,
where the question “Where’s China headed?” has
echoed among the 2,500 business and political
leaders present. China has shocked with surprise
currency moves, confused with chaotic market
regulation and struck fear with criminal probes of
financial executives. 0n Tuesday it posted its slowest
annual economic expansion in a quarter century. The
country that for so long provided comfort to investors
has become one of its greatest sources of anxiety.
In a wide-ranging interview that also touched on
China’s management of the stock market and the
yuan, Li said China’s economic overhaul was taking
hold and that he was confident its markets would
continue to be a global growth engine. He said a
moderation was “consistent in the law of economics”
and that the economy would continue to expand
between 6 percent and 7 percent over the next five
years.

After the acquisition, “Wanda’s businesses will
encompass the full scope of film production,
exhibition and distribution, enhancing Wanda’s core
competitiveness and amplifying our voice in the global
film market,” said Wang at the signing ceremony.

‘ENORMOUS’ POTENTIAL

Legendary is producing “The Great Wall,” set to
be the largest film shot entirely in China for global
distribution. The cast includes Oscar winner Matt
Damon and Asian star Andy Lau.

President Xi Jinping faces the mammoth task of
retooling the country’s debt- and investment-fueled
economy into one powered by services, innovation
and consumer spending. He must do it without the

“The insufficient global aggregate demand and
China’s unreasonable production-and-supply
structure is a big challenge to us,” Li said. “But China’s
economy has enormous development potential.”

sort of credit-heavy stimulus that created the $28
trillion debt now dragging on the economy. Citigroup
Inc. Chief Economist Willem Buiter said in Davos that
his “central scenario” was now for China to lead the
world into recession this year, which he defines of
growth of less than 2 percent.
The vice-president cited as evidence of China’s shift
economic data released this week showing that
consumption was the primary driver of growth last
year. The services sector accounted for 50.5 percent of
gross domestic product, the most on record; that gain
also reflects declines in swathes of China’s industrial
complex.

POLITBURO MEMBER
Li was accompanied in the interview by Jiang Jianqing,
chairman of Industrial & Commercial Bank of China
Ltd. and Fang Xinghai, vice chairman of the China
Securities Regulatory Commission. Also attending
were Wang Shouwen, a vice commerce minister; Li
Baodong, a vice foreign minister; and Wang Xiaotao,
deputy director of China’s top economic planning
body.
Davos was attended last year by Premier Li Keqiang,
No. 2 party official behind Xi and the head of China’s
cabinet. Li Yuanchao holds the government title of vice
president and sits on the 25-member Politburo.
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The government is trying to reassure the world they
have China’s economic overhaul under control after
months of on-again-off-again market interventions
and a stock circuit breaker that was scrapped just
days after it was implemented. Such policies have
largely been crafted by party officials behind closed
doors with little discussion about their structure and
intention, helping to fray investors’ nerves.
“Better and more communication would certainly
serve that transition better,” International Monetary
Fund Managing Director Christine Lagarde said
earlier at a panel hosted by Bloomberg.
S o m e C h i n e s e p o l i c y m a ke r s w e r e i n o p e n
agreement. “You’re right. We should do a better job,
and we are learning,” Fang, the CSRC vice chairman,
told the same panel.

Still, China may struggle to sell its economic vision to
investors who believe that what China needs is the
sort of fast rebalancing that free markets provide.
Li Yuanchao said China would continue to prevent
big stock fluctuations and foster “healthy “ markets
that help most people. He blamed the yuan’s recent
depreciation on market forces fueled by the U.S.
Federal Reserve’s decision to raise interest rates. He
said the government was determined to keep the
currency’s value stable.
“Some policy changes that have been made are
new measures to deepen reform and further open
up in response to the changes at home and abroad,”
Li said. “We stay committed to the policy of peace
development and win-win cooperation and continue
to contribute to world economic growth.”

China Stocks Plunge to 13-Month Low Amid Capital Outflow Concern
(Source: Bloomberg)

C

hina’s stocks tumbled to the lowest levels in
13 months amid concern capital outflows will
accelerate as the economy slows and support for the
yuan eats into the nation’s foreign reserves.
T h e S h a n g h a i C o m p o s i te I n d ex p l u n g e d 6 . 4
percent to 2,749.79 at the close. All industry groups
slumped, ranging from commodity shares to neweconomy sectors such as technology. Besides data
showing outflows hitting an estimated $1 trillion last
year, investors were concerned about a possible
liquidity squeeze even as the central bank flooded
the financial system with cash before the upcoming
Chinese new year holiday. Some of the nation’s most
accurate forecasters said the stock index may not
bottom until it falls to the 2,500 level.
“It’s an issue about confidence and there’s no
confidence in the market now,” said Wu Kan, a fund
manager at JK Life Insurance Co. in Shanghai. “The
depreciating yuan and slowing economic growth
have been haunting the market for a while. We are
less than two weeks from the spring festival and it
seems that most investors are in no mood to trade
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any more.”

Sinolink Securities Co.

Tuesday’s loss was the steepest since Jan. 7, when the
Shanghai gauge plunged 7 percent, the second selloff
of more than 6 percent in a week that prompted the
government to cancel its circuit-breakers program
after four days. Stocks dropped even as the People’s
Bank of China injected 440 billion yuan ($67 billion)
into the financial system using reverse-repurchase
agreements, the most in three years. Policy makers
are trying to keep borrowing costs from rising as
they contend with the slowest economic growth in a
quarter century.

The CSI 300 Index fell 6 percent, led by industrial,
energy and technology shares. XCMG Construction
Machinery Co., China’s biggest crane maker, and
Shenzhen O-film Tech Co. plunged by the 10 percent
daily limit. PetroChina Co., the largest energy
company, dropped 4.7 percent.

China’s gross domestic product growth is seen
slowing further to 6.5 percent this year, from last year’s
6.9 percent. Outflows jumped in December, with the
estimated 2015 total reaching a record $1 trillion, more
than seven times higher than the whole of 2014 based
on Bloomberg Intelligence data dating back to 2006.
“Capital outflows and demand for cash before Lunar
New Year may weigh on the stock market in spite of
the recent massive fund injection from the PBOC,”
said Huang Cendong, a Shanghai-based analyst at

The Shanghai Composite’s 47 percent rout since
June has been accompanied by an economy losing
momentum, similar to the global financial crisis,
when the gauge lost more than two-thirds of its value
from peak to trough over the course of a year. The
gauge will bottom once it falls to 2,500 this year, said
Michael Every, head of financial markets research
at Rabobank Group in Hong Kong. That matches
the target of Bocom International Holding Co.’s Hao
Hong, one of the few forecasters to call both the start
and peak of China’s last equity boom.
Stocks Outlook
Thomas Schroeder, the managing director of Chart
Partners Group Ltd. who predicted in October that

a rebound in Chinese stocks wouldn’t last, says the
benchmark index will drop to 2,400. Huang Weimin,
whose Chinese stock-index futures wagers returned
more than 6,200 percent last year, advised investors
to sell shares as the stock market could drop another
15 percent in the first half as slowing growth and a
weaker yuan fuel capital outflows.
China has been burning through reserves to reduce
yuan volatility as the currency lost its status as a
one-way bet on appreciation amid an unexpected
devaluation in August. The stockpile of reserves
plunged $513 billion last year to $3.33 trillion, the first
annual drop since 1992. Foreign exchange reserves
are seen tumbling $300 billion this year to the $3
trillion level, according to a Bloomberg News survey.
The Hang Seng China Enterprises Index decreased
3.4 percent. The Hang Seng Index lost 2.5 percent,
dragged down by financial and oil shares. The gauge
has slumped 14 percent this year as the city’s dollar
peg came under pressure and short-term interest
rates spiked.
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Bloomberg-led Group Faces Delay Connecting U.S.-China Markets

China Export Data Better Thanks To Another Record U.S. Trade Deficit

(Word Source: Bloomberg; Image Source: Shutterstock)

(Source: Forbes)

E

fforts by a group of U.S. heavyweights, including
Michael Bloomberg, to foster closer ties to Chinese
markets could be hampered by China’s moves to
control its currency.
As China kept markets guessing last week on the
yuan’s next move and future intervention, the Working
Group on U.S. RMB Trading and Clearing met for the
first time in New YorkÂ Wednesday to look at ways to
encourage more yuan trading and clearing in the U.S.
Led by Mr. Bloomberg as chairman, and with cochairs that include former treasury secretaries Timothy
Geithner and Henry Paulson, the meeting marked
a new turn in China-U.S. financial cooperation and
followed a September agreement by President Xi
Jinping and President Barack Obama to facilitate
usage of the yuan in the U.S.
Analysts predict China will take a pause on its longerterm plans to loosen currency controls, putting the
future of offshore yuan business in doubt.
“Given persistent large capital outflows, we expect
to see a slowdown in FX market liberalization and
tight enforcement of existing capital controls in the
near term,” analysts at Standard Chartered said
in a note last week. Recent measures by China
suggest “that capital account opening and renminbi
internationalization will take a breather,” they said.

Renminbi, often shortened to RMB, is another word
for yuan.

November 30 is $337.8 billion, according
to U.S. Census data.

Much of the action this month by Chinese authorities
centered around the offshore yuan, which trades
freely outside China in contrast to the tightly controlled
onshore yuan rate set daily by the People’s Bank of
China. Foreign banks trading offshore yuan were
ordered to start placing reserves with the central
bank, and some were forced to temporarily suspend
some trading activities.

For the whole year of 2015, exports fell
1.8% year-over-year to 14.14 trillion yuan,
while imports declined 13.2% to 10.45
trillion yuan, the General Administration
of Customs said on Wednesday. A 5%
devaluation in the yuan, which began
its fall against the dollar in early August
2015, gave China a 3.69 trillion yuan
trade surplus, an increase of 56.7% from
2014.

At Wednesday’s meeting, Mr. Bloomberg said the
recent volatility in China, and the global market
reaction, “shows how interconnected the U.S. and
Chinese economies are.”
“That makes the work of this group even more
important,” Mr. Bloomberg said.
The meeting, at Bloomberg LP’s headquarters, came
days before reports that Mr. Bloomberg is considering
entering this year’s presidential race.
The group was set up in November to follow in the
footsteps of financial centers such as Hong Kong and
London in helping to internationalize the yuan.
Members, including big American and Chinese banks
such as J.P. Morgan Chase & Co, Citigroup Inc. and
Bank of China, formed four work streams at the
meeting. They will consider operating models, identify
regulatory issues, look at possible yuan products and
services, and assess market demand. The plan is to
submit a possible road-map to U.S. authorities that
will make it easier for U.S. firms to transact in yuan.
Mr. Bloomberg said trading and clearing yuan
in the U.S. “will lower transaction costs, increase
efficiency, and help build stronger trade and business
partnerships—all of which creates jobs and spurs
economic growth.”

I

t seems no matter how slow economic growth is
in the United States, China can count on us to run
a trade deficit with them. In fact, the U.S., despite
growing around 50% less in percentage terms that it
usually does post-recession, is China’s only game in
town.
European imports of Made in China are down. Asian
imports are down. But American imports are up. Once
December trade data comes in, the U.S. will likely
show a record deficit with China, beating the $343
billion one posted in 2014. The current deficit ending

China exports are still dominated by state-ownedenterprises, but private firms are slowly taking a
chunk of their market share. Private firms pocketed 9.1
trillion yuan or 37% of the total foreign trade volume
last year, 2.5 percentage points more than they did in
2014, according to the Chinese government.

(Source: Xinhuanet)

W

hile China posted its slowest growth in a quarter
century, the 6.9-percent growth rate still makes
it one of the fastest growing countries in the world.
In the past five years, during the 12th Five-year Plan
period (2011-2015), China implemented economic
and financial reforms that reshaped the country’s
economic landscape.

•
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Trade with the European Union, the country’s biggest
trade partner, fell to 3.51 trillion yuan while Asian
nations in the ASEAN block fell slightly to 2.93 trillion
yuan.

China by the Numbers 2010 to 2015

Following are some facts and figures about how the
country has changed economically from 2010 to 2015.

26

The U.S. accounted for 3.47 trillion yuan
($534 billion) in trade last year, up from
3.41 trillion in 2014.

(GDP) in China rose from 40.9 trillion yuan to 67.67
trillion yuan (10.32 trillion U.S. dollars).
•

Population grew from 1.34 billion to 1.37 billion
in the five years. Permanent urban residents
reached 771.16 million in 2015, accounting for 56.1
percent of the total population, up from 49.9
percent in 2010.

•

Retail sales of consumer goods grew from 15.7
trillion yuan in 2010 to 30.1 trillion yuan in 2015.

From 2010 to 2015, the gross domestic product
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•

•

C o n s u m pt i o n a cco u n te d fo r 6 6 . 4
percent of GDP growth in 2015, while
the percentage stood at 46.3 in 2010.

FIRPTA Reform a Boost to U.S. Real Estate

Chinese FDI in the US: 2015 Recap

(Source: REIT)

(Source: REIT)

Fixed-asset investment rose to 55.16
trillion yuan in 2015 from 25.17 trillion
yuan in 2010.

I

n the latest episode of the NAREIT Podcast, Jim Fetgatter,
chief executive of the Association of Foreign Investors
in Real Estate (AFIRE), analyzed the effects of legislative
changes to the rules governing foreign investment in U.S. real
estate. He also reviewed the results of AFIRE’s annual survey
of investors.

I

•

Total volume of foreign trade rose from
2.97 trillion U.S. dollars in 2010 to 3.96
trillion U.S. dollars in 2015.

•

Foreign direct investment (FDI) into the
Chinese mainland rose from 108.82
billion U.S. dollars in 2010 to 126.27
billion U.S. dollars in 2015.

•

•

•

•

•
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I n te r m s of i nve s t m e n t ove r s e a s ,
China’s non-financial outbound direct
investment (ODI) recorded an all time
high of 118 billion U.S. dollars in 2015
while the number was only 59 billion U.S.
dollars five years ago.
The service sector accounted for 50.5
percent of GDP in 2015, the first time it
surpassed 50 percent. The ratio was
only 44.2 percent in 2010.
In terms of the agricultural sector, total
grain output increased 2.4 percent year
on year to 621 million tonnes in 2015, the
12th straight year of growth. In 2010, the
number stood at 546.4 million tonnes.
Urban per capita disposable income
reached 31,195 yuan in 2015 while the
number stood at 19,109.4 yuan by
2010 calculation. The rural per capita
disposable income was 11,422 yuan
in 2015 while the rural per capital net
income was 5,919 under the calculation
in 2010.
C h i n a b o a s t s t h e wo r l d ’s l a rg e s t
high-speed railway network, with an
operating length of 19,000 km at the
end of 2015, accounting for 60 percent
of the world’s total. In 2010, the length
stood at 8,358 km.
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Congress passed changes to the Foreign Investment in Real
Property Tax Act (FIRPTA) in December that are intended
to promote cross-border investment in U.S. real estate.
Under the changes, non-U.S. investors can now hold up
to 10 percent of a publicly traded U.S. REIT’s stock without
triggering FIRPTA upon sale of the stock or upon receiving
proceeds from a REIT’s sale of assets. Previously, FIRPTA was
triggered upon sale or a capital gain distribution if a foreign
investor held more than 5 percent of a U.S. REIT’s shares.
Also, the new law allows foreign pension and retirement fund
investments in U.S. REITs and real estate to receive equivalent
tax treatment under FIRPTA as U.S. pension funds.
FIRPTA “has been a big impediment for foreign investment
for a long time,” Fetgatter said, “especially for the pension
funds.”
According to Fetgatter, the reforms “can only be positive” for
the U.S. real estate industry, even if the effects are delayed
as the market adjusts to the changes.
Regarding AFIRE’s survey, Fetgatter said the results foreign
investors still have “a considerable amount” of interest in U.S.
assets. No respondents indicated they planned to cut their
holdings in the United States, which Fetgatter said was a first
in the survey’s history.

n the first two weeks of 2016, Chinese investors
already announced a flurry of headline grabbing
US deals, including Haier’s $5.4 billion acquisition
of GE’s appliances unit and Dalian Wanda’s $3.5
billion investment in Hollywood producer Legendary
Entertainment. This note reviews Chinese deal making
in the United States in the past 12 months, illustrating
the dramatic shift from state-owned investment in
energy to private sector FDI in services, high-tech and
consumer-oriented assets.
With the release of this note, our China Investment
Monitor was updated with full year 2015 data. If you
are interested in a more granular perspective on
Chinese FDI in the US, please contact us.

CHINESE FIRMS INVESTED A RECORD $15.7
BILLION IN THE US IN 2015
A strong fourth quarter has pushed Chinese FDI in the
US to a new record level of $15.7 billion in 2015, up
30% from last year. Mergers and acquisitions (M&A)
activity was particularly strong with 103 deals worth
$14 billion. Greenfield investment also reached an alltime high of $1.8 billion in 2015, as several projects
with large capex broke ground or made significant
progress.

AROUND TWO THIRDS OF CHINESE CAPITAL
NOW TARGETS SERVICES
The industry composition of Chinese FDI in the US
has become considerably more diverse in 2015,
spreading across a wide range of sectors. The biggest
industries were real estate (Anbang’s acquisition of
717 Fifth Ave), financial services (Fosun’s acquisition of
Ironshore Insurance), ICT (the acquisition of Integrated
Silicon Solutions Inc., by a Chinese consortium), autos
(AVIC’s acquisition of Henniges Automotive), health
and biotech (Hepalink’s acquisition of Cytovance
Biologics), and entertainment (Wanda’s acquisition
of World Triathlon Corporation). Around two thirds
of total investment (64%) went into services, up from
just 14% in 2009. Another notable development is a
small recovery of Chinese investment in upstream oil
and gas after hitting a five-year low in 2014 (Yantai
Xinchao’s acquisition of oil fields in west Texas),
highlighting that private sector players are looking for
opportunities in the consolidation of US and global
energy markets.

The property types that are popular with non-U.S. investors
include multifamily assets and industrial properties.
“Multifamily, as we all know, has been on a winning streak
for quite a few years,” Fetgatter said.
On a global scale, Fetgatter pointed out that survey
respondents identified Berlin as one of the more popular
markets for investment. It marked the first time a German city
has made its way into the survey’s top five most attractive
investment markets worldwide, he said.
Additionally, Brazil has regained favor with investors. Brazil
“must have turned a corner of some kind,” Fetgatter said.

T H E P R I VAT E S EC TO R N OW D O M I N AT ES
INVESTMENT FLOWS
Another dramatic shift occurred in the composition
of investors, with privately owned companies now
accounting for 84% of total investment, up from 19%
five years ago. A second major trend is the increase
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of financial investors including private equity firms,
insurance companies, financial conglomerates, and
real economy firms. Those entities accounted for 56%
of total Chinese FDI in the US in 2015, up from virtually
zero before 2010.

NEWS COMMENTARY

conduct cross-border FX transactions including OFDI.
The other option that Chinese leaders have to resolve
their current dilemma – a one-off depreciation of the
CNY against the USD – could also weigh on China’s
global deal making in 2016. Another emerging risk,
highlighted by the temporary disappearance of
Fosun Chairman Guo in December, is that China’s
anti-corruption crackdown could shift to private
companies, impacting their appetite for deals in the
US and elsewhere.

OUTLOOK

POLITICAL RISK IS SHIFTING TO CHINA
A potential bid by Tsinghua Group for US chipmaker
Micron triggered an intense debate about potential
national security implications in the summer
of 2 0 1 5 , b u t s eve ra l h i g h - p rof i l e d e a l s h a ve
successfully cleared CFIUS review last year including
in semiconductors (Integrated Silicon Solutions,
Omnivision), upstream oil (Yantai Xinchao’s acquisition
of oil fields in west Texas), hospitality (Waldorf
Astoria) and aerospace (Aligned Aerospace, Danbury
Aerospace). While Chinese investors are getting
better in navigating potential hurdles at market
entry, several cases in 2015 (such as AVIC’s arbitration
with Tang Energy) have shown that their recent US
expansion exposes Chinese companies to new legal
and regulatory risks.
However, going forward, the biggest political
downside risks for Chinese investment in the US are
related to the political and economic environment in
China. The volatility in China’s markets and continued
downward pressure on the USD/CNY exchange have
forced Chinese officials to further ratchet up capital
controls to stop the massive outflow of capital, and
there is anecdotal evidence that these measures
are impacting the ability of Chinese companies to
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The deal pipeline is at an all-time high at the
beginning of 2016. We count more than $22 billion
worth of pending acquisitions, focused on ICT
(Omnivision, Western Digital), electronics (Philips’ LED
unit), white goods (GE Appliances), entertainment
(Legendary Entertainment) and financial services
(Fidelity & Guaranty Life). Potential future capital
expenditures related to announced greenfield projects
add up to more than $10 billion, including Shandong
Sun Paper’s pulp plant in Arkansas ($1.36 billion),
Faraday Future’s $1 billion investment in an electric
vehicle plant in Nevada, a dairy plant in California by
Feihe Dairy and several commercial and residential
real estate developments.

China Leaders Flag More Stimulus After Top Economic Meeting
(Source: Bloomberg)

C

hina’s leaders signaled they will take further steps
to support growth, including widening the fiscal
deficit and stimulating the housing market, to put a
floor under the economy’s slowdown.
Monetary policy must be more “flexible” and fiscal
policy more “forceful” as leaders create “appropriate
monetary conditions for structural reforms,” according
to statements released at the end of the government’s
Central Economic Work Conference by the official
Xinhua News Agency on Monday. It said the fiscal
deficit ratio should be raised gradually.
While the leadership also endorsed structural reforms
and reining in China’s increasing reliance on credit,
the macroeconomic policy statements indicated
concern about letting the economy’s expansion slow
too much.
“Although the overall cyclical policy stance is set to
be ’steady’, the tone on fiscal, monetary and other
policies was modestly dovish,” economists at Goldman
Sachs Group Inc. led by Song Yu wrote in a note. “The
more positive cyclical policy tone from this conference
makes us somewhat more comfortable with our
forecast of only a moderate growth deceleration in
2016.”

7 percent. Even meeting that, China would see its
weakest expansion since 1990.
Officials also pledged assistance for rural residents
seeking to buy homes in urban areas and encouraged
cheaper residential prices, which would help shrink
a glut of unsold properties. The government will
promote “consolidation of property developers” and
encourage them to change marketing strategies,
Xinhua reported. Outdated restrictions on home
ownership will be removed, according to the report.
Monetary policy flexibility has been a theme in
recent months as China’s central bank moves toward
creating what it calls an interest-rate corridor to guide
borrowing costs, away from the old model of setting
lending and deposit rates directly.

MONETARY MEASURES

The government’s annual growth target is typically
set at the gathering, though not announced. President
Xi Jinping has previously suggested the nation must
meet a minimum annual average growth pace of 6.5
percent through 2020.

‘CONCERTED EASING’
“They have a challenge to restore their own credibility,
and to that end we’ll see concerted easing efforts
in order to try to turn the economy around, at least
in the short term,” said Mark Williams, the chief Asia
economist at Capital Economics Ltd. in London. “It’s
clear that policy in a broad sense is still being eased,
and it’s reasonable to expect looser fiscal policy next
year and also looser monetary policy.”
The growth target this year was for a rate of about

People’s Bank of China officials including research
bureau chief economist Ma Jun have mapped out
such moves, including setting the seven-day Standing
Lending Facility interest rate as the ceiling and interest
on excess bank reserves as a floor for rates.
The PBOC recently surveyed banks on the possibility
and potential impact of removing its benchmark
deposit and lending rates, people familiar with the
matter said Monday. The survey won’t necessarily
result in the immediate removal of benchmark
rates, according to the people, who asked not to be
identified as the matter hasn’t been made public yet.
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Communist Party officials in their look toward 2016
also affirmed they will step up supply-side reforms
such as dealing with overcapacity, Xinhua said
Monday. Top leaders explored such a major policy
shift when they met in October to discuss a new fiveyear economic plan, according to an official familiar
with the meeting.
Cutting costs for businesses “will be a major task”
next year and the government should streamline
administrative procedures, cut taxes and fees, and
reduce social security contributions to help lower
expenses, according to Xinhua. Financial regulators
should reduce financing costs for companies and
help “normalize interest rates” to benefit the economy.
Authorities also should consider lower value-added
taxes on manufacturing, it said.
Additional Central Economic Work Conference
pledges, as outlined by Xinhua reports:
•

Further steps to “guard against and defuse
financial risks” in 2016, and to effectively defuse
local-government debt risks.

•

Promote “mass entrepreneurship and innovation”
and continue to implement an innovation-driven
strategy.

•

Reduce poverty by establishing a detailed register
of the poor population and offering tailored
assistance.

•

•

Offer more support for companies to upgrade
technology and equipment, and reduce debt with
“innovative financial policies.”
Beef up agricultural production to ensure food
security and stable income growth for farmers
by modernizing infrastructure and technology to
boost capability and quality.

The case for additional stimulus has been
strengthened by capital outflows after an August
currency devaluation, some weaker-than-forecast
economic data and the aftermath of a stock-market
slide that started in June. Inflation data for November
showed there’s scope for looser monetary policy, with
consumer prices rising about half the government’s
targeted pace and producer prices falling for a record
45th straight month.
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Global Policymakers in Davos Seek to Reassure After Market Turbulence
(Word Source: Onlineathens; Image Source: Buzz Reporter)

“Expanding the fiscal deficit ratio is the best choice
available,” said Yao Wei, a Paris-based China
economist at Societe Generale SA. “More flexibility
in monetary policy means further easing, even as a
supplement to fiscal policy.”
China’s government spending surged in November
at more than double the pace of gains for revenue, a
signal the government has stepped up fiscal stimulus.
Fiscal spending jumped 25.9 percent from a year
earlier to 1.61 trillion yuan ($249 billion), while revenue
rose 11.4 percent to 1.11 trillion yuan, the Finance
Ministry said in a statement last week.

REBALANCING ECONOMY
Robust consumption and strength in services hasn’t
proved enough to offset the drag from slumping oldeconomy sectors including steel, coal and cement.
President Xi said Nov. 3 that average annual growth
must be no lower than 6.5 percent in the next five
years to realize China’s goal of doubling 2010 output
and per capita income by 2020. Growth will slow to 6.9
percent this year and 6.5 percent next year, according
to the median of estimates Bloomberg surveys of
economists.
The latest round of economic data showed signs the
economy is stabilizing after policy makers unleashed
several rounds of monetary and fiscal stimulus.
Industrial output climbed 6.2 percent in November
from a year earlier, while retail sales gained 11.2
percent for the best reading of 2015.

A

t the end of another turbulent week in financial
markets, leading global policymakers sought
Saturday to ease concerns over the economic outlook
for 2016 and insisted that the slowdown in China is a
natural turn for an economy in transition.
A high-level panel of finance officials held on the last
day of the World Economic Forum in the Swiss resort
of Davos, Switzerland, attempted to look through the
markets’ harrowing start to the year and identify the
big risks facing the global economy.
Many stock indexes this week fell into bear market
territory — down 20 percent from recent highs — and
oil prices hit near 13-year lows below $27 a barrel.
By the end of the week, the mood had stabilized and
markets recovered.
But unease continues to pervade markets and
hung over the four-day gathering of high-powered
business and world leaders here.

“What on earth is going on?” asked Tidjane Thiam,
chief executive of Swiss bank Credit Suisse. “Simply the
worst start of any year in financial markets, ever.”
China has been the main trigger for the recent market
drop as investors take fright over the implications of a
decline in economic growth. Figures last week showed
that China grew by 6.9 percent in 2015, its lowest
growth rate in a quarter of a century.
“I do not share the pessimistic view about the global
economy suggested by these developments in
financial markets,” said Bank of Japan Governor
Haruhiko Kuroda. “For example, I don’t think the
Chinese economy will sharply slow down or will be
faced with hard landing risk in the future.”
Kuroda said the slowdown is a natural offshoot
of what the Chinese authorities are trying to
do: transform the economy from one based on
investment and manufacturing into one that is more
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focused on consumption and services. He suggested
China should impose some controls on how much
money can leave the country as a means to keep the
currency from falling too sharply.
Christine Lagarde, the International Monetary Fund’s
managing director, said China’s economic transition is
a “massive undertaking.”
Lagarde conceded that global growth in 2016 is set to
be “modest” and “uneven” and faces risks, including
problems in emerging markets such as Brazil. The
dramatic drop in oil prices is putting a stress on many
companies and countries.
She stressed, however, that the IMF still expects
growth to improve this year 3.4 percent from 3.1
percent in 2015.
For years, the future of what is now the 19-country
eurozone has been a central concern at this Davosending panel but it barely got a mention now that
worries over Greece have eased.
A modest pick-up in economic growth has also
bolstered confidence that the single currency zone
will not break up but there are new worries this year
— fears of a British exit from the wider 28-country
European Union and a botched response to the
refugee crisis. With at least another 46 people
drowning in the waters of the Aegean Sea on Friday,
Europe is under huge pressure to find a proper
response to the crisis.
European policymakers have said that a strategy on
how to handle, process and relocate migrants has
to be agreed upon within the next six to eight weeks
— before spring arrives and many more people
escaping conflicts attempt the hazardous crossings,
mainly into Greece and Italy. Failure to come up
with a comprehensive strategy by then could spawn
further problems, such as the end of the Schengen
agreement, a pact that allows borderless travel
between 26 European countries.
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Lagarde said that from a personal point of view, this is
“a bit of a make-or-break” moment for the Schengen
agreement.
But if Europe can find a good way to manage the
flow of refugees and migrants, the region can actually
benefit economically from the new pool of labor. The
IMF has said eurozone economic growth could rise
by 0.2 percentage points, as much as 0.5 percent in
countries like Germany and Sweden.
Another concern vexing leaders in Davos all week has
been Britain’s future in the EU.
Britain is the EU’s second-largest economy but has,
as British finance minister George Osborne said, a
“different relationship” to the bloc than the others. It’s
not part of the Schengen agreement and doesn’t use
the euro.
The Conservative government has promised a
referendum on whether Britain should leave the EU by
the end of 2017. But it has shown a willingness to hold
it earlier, possibly this summer, if a deal reforming its
relationship with the EU is agreed upon at a summit in
February.
Osborne said there is “goodwill” to get a deal.
Britain is seeking four reforms: changes to rules
governing migration and benefits, confirmation that
Britain is not part of the drive for an ever-closer union,
rules to make sure that the nine non-euro EU countries
don’t get dominated by the euro bloc and measures
to boost economic competitiveness.
Osborne pointed to the EU’s history of securing deals
at the last minute, as it has many times on Greece’s
crisis.
“Europe sometimes makes its decisions at the 11th hour
in a crisis because the Greek banks have to open on
the Monday morning or the bond has to be repaid,”
said Osborne. “I think in a mature and measured way
we can get that agreement potentially at the February
European Council.”

China-Led Development Bank AIIB Will be Lean, Clean and Green, Says Its President
(Source: The Wall Street Journal; Photo Source: Bloomberg)

T

he president of a new China-led development
bank said the lender aims to set itself apart from
other similar institutions with a more efficient structure
, strong governance and a focus on environmentalfriendly projects.

“AIIB was not created to finance One Belt, One
Road,” said Mr. Jin, a well-respected former official at
China’s Finance Ministry. Still, the lender may find itself
providing funding to projects in the same countries as
outlined in the One Belt, One Road initiative.

The Asian Infrastructure Investment Bank, which was
inaugurated this past weekend, will be “lean, clean
and green,” said Jin Liqun, head of the bank, at the
World Economic Forum on Friday.

“We do want to strike a proper balance between
many countries and sectors,” Mr. Jin added.

The bank, known as the AIIB, is starting out with $100
billion in capital and was conceived a little more than
two years ago by Beijing as China’s answer to the
World Bank and Asian Development Bank, institutions
dominated by Washington and Tokyo, respectively.
The bank has delivered a foreign-policy coup for
China by attracting 57 founding members , far more
than expected, including such U.S. allies as the U.K.,
Germany, France and Australia.
Chinese officials have said the new bank will
complement and improve on, rather than upend, the
global order in which it is a stakeholder. Still, many
political analysts say a jockeying for influence with
Washington has been a main force behind AIIB. The
new bank also comes as Chinese President Xi Jinping
is ramping up an ambitious plan to finance and
build roads, ports and other infrastructure throughout
Asia--in an initiative known as One Belt, One Road.
Some critics say the bank could be used by Beijing to
advance its own goals.

As the bank begins its operations , analysts say Mr.
Jin, who has also worked at the World Bank and the
Asian Development Bank, will need to show it can
operate without employing some of the practices that
have undercut China’s reputation at home, such as
corruption and environmental blight.
“I’m a Chinese national. I’m certainly aware of those
concerns,” said Mr. Jin, who speaks flawless English
and often quotes Western literature. He pointed to
his previous experiences at the Finance Ministry, the
World Bank and the Asian Development Bank. During
those years, Mr. Jin said, “not a single person in our
department was engaged in corruption.”
The bank, which will start out co-financing existing
World Bank and Asian Development Bank projects ,
plans to lend some $1.5 billion this year.
Mr. Jin said AIIB won’t be involved in any projects in
“disputed areas” and will be “sensitive” to the needs
and demands from different countries.
“AIIB is an apolitical institution,” he said. “But to be
apolitical, you have to be politically sensitive.”
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Will Business Spending and Profits Rebound This Year?
(Source: The Wall Street Journal)

I

n 2015, the American corporate landscape was
dominated by activist investors , buybacks,
currencies and deals.
This year, the question is whether U.S. businesses will
shake off the weight of a strong dollar and lower
commodity prices to expand profit growth, end their
dependence on boosting returns with buybacks, and
turn to investing in their operations.
The Federal Reserve had enough confidence in the
economic recovery to raise interest rates in December
, but it remains unclear whether global growth will be
buoyant enough to reverse weak business investment.
Many big companies are reining in spending . 3M
Co., with thousands of products from Scotch tape to
smartphone materials, forecasts capital spending
roughly unchanged from 2015 . Telecom companies
AT&T Inc. and Verizon Communications Inc. both plan
to hold capital spending generally level in the coming
year. Meanwhile, industrial giants like General Electric
Co. and United Technologies Corp. are aggressively
cutting costs and seeking to squeeze more savings
from suppliers.
Capital expenditures by members of the S&P 500
index fell in the second and third quarters of 2015
from a year earlier, the first time since 2010 that the
measure has fallen for two consecutive quarters,
according to data from S&P Dow Jones Indices.
Another measure of business spending on new
equipment--orders for nondefense capital goods,
excluding aircraft--was down 3.6% from a year earlier
in the first 11 months of 2015, according to data from
the U.S. Department of Commerce.
More broadly, only 25% of small companies plan
capital outlays in the next three to six months,
according to a November survey of about 600 firms
by the National Federation of Independent Business.
That compares with an average of 29% and a high of
41% since the surveys began in 1974.
“Our guys are in maintenance mode,” said William
Dunkelberg, chief economist for the trade group. “This
recovery still stinks.”
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Profit growth for the constituents of the S&P 500
index stalled in 2015 thanks to a combination of a
strong dollar and falling prices for steel, crude oil
and other commodities. Deutsche Bank estimates
total net income for companies in the index fell 3%
in 2015, while sales declined 4%. For 2016, Deutsche
Bankforecasts net income growth of 4.3% and a 4%
increase in revenue.

whether these incentives will be renewed, said Chad
Moutray, chief economist of the National Association
of Manufacturers. “You can start planning for what
you’re going to be investing in 2016 and 2017, and
that’s huge,” he said.
The legislation provides some comfort to Robert
Sires, CEO and owner of Bay State Cable Ties LLC,

a Crestview, Fla., maker of nylon cable used for
bundling wires together and keeping ducts in place.
“I delayed some purchases, not knowing what would
happen” with the tax situation, he said.
Still, customers have been cautious recently, placing
smaller orders, Mr. Sires said. “Everybody feels like
they’re standing on a banana peel.”

Some firms, including warehouse chain Costco
Wholesale Corp., supermarket Kroger Co. and Home
Depot Inc., plan to increase spending. Helped by the
tailwind of an improved housing market, Home Depot
plans to invest $5 billion over three years to upgrade
aging stores and improve technology to support
online sales growth, while continuing to pay dividends
and buyback shares.
William DeArment, chairman and chief executive of
Channellock Inc., a maker of pliers based in Meadville,
Pa., expects the family-owned company’s sales to rise
5% to 6% in 2016, partly because of product launches
early in the year. The energy slump has hurt sales to
that industry, but business with plumbers and do-ityourselfers has been brisk lately.
“We’re looking for a pretty good year” in 2016,
Mr. DeArment said. He worries, however, that the
presidential election and the threat of terrorism could
weigh on sentiment. “When people are afraid, they
don’t expand their homes, they don’t buy cars,” he
said.
Still, businesses were handed a gift from Congress
with the passage of tax breaks and a highwayspending plan that could trigger more spending.
The tax bill enacted in December makes permanent
the research-and-development tax credit and faster
capital-equipment write-offs for small businesses ,
while the highway bill provides $305 billion of federal
funding for roads and other transportation projects
over five years. Congress also resumed funding for
the Export-Import Bank, which many companies say
is vital for promoting exports.
The tax legislation eliminates annual uncertainty over

A Month After Raising Rates, Fed Faces Darker Global Economy
(Source: CBS News; Photo Souce: York Dispatch)

S

grapple with whether -- and, if so, how -- to respond
to an altered economic landscape.

All of which raised a delicate question: Did the Fed err
in raising rates for the first time in nearly a decade?

No one thinks the Fed will suddenly reverse course and
roll back the quarter-point increase in its key shortterm rate it announced Dec. 16. But some analysts
say the Fed might signal that the pace of three or four
additional rate increases that many had expected this
year could become more gradual -- with perhaps
only two rate hikes this year and not starting until
midyear.

ince the Federal Reserve raised interest rates from
record lows last month, the global picture has
darkened. Stock markets have plunged. Oil prices
have skidded. China’s leaders have struggled to steer
the world’s second-biggest economy.

Don’t expect the central bank to answer or even
acknowledge that question when it issues a statement
after its latest policy meeting ends Wednesday. But
in their meeting, the Fed’s policymakers will surely

“People are just scared right now,” said David Wyss,
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a former Fed staff economist and now an economics
professor at Brown University. “It isn’t just China
weighing on things. Europe hasn’t solved its problems,
we have geopolitical risks in the Middle East and in
the United States there is a lack of confidence in the
political parties and the candidates.”

have seen,” said Nariman Behravesh, chief economist
at IHS Global Insight. “But starting at the beginning of
the year, it seems all hell broke loose. The rather inept
handling by Chinese authorities of the stock market
troubles in that country has really bothered global
markets.”

The most visible sign of the economic fear has been
the sharp fall in the stock market. Even after a gain
of 211 points Friday, the Dow Jones industrial average
shed more than 7 percent of its value in the first three
trading weeks of 2016.

A prolonged drop in the stock market can sometimes
-- but certainly not always -- signal an impending
recession. Most analysts note that the 6½-year-old
economic expansion has lasted longer than most. Yet
they don’t see a recession as imminent. Behravesh
said he puts the possibility of a mild recession starting
later this year at around 20 percent. But he said his
firm’s forecast is for the economy to rebound from
a slow final three months of last year to growth of
around 2.5 percent this year.

China has unnerved investors because of an
economic slowdown that Beijing seems incapable
of managing properly. The country’s decelerating
growth has shrunk global commodity prices and the
emerging market countries that have supplied them
to China. Last week, the price of oil reached a 12-year
low of $28.15 a barrel before rebounding to around
$32 on Friday.
Many see the Fed’s December rate hike as a key factor
in the stock market’s tumble. The move amounted to
only a small rise in the Fed’s still-extremely low target
rate for overnight bank lending. But it signaled that a
seven-year period of near-zero rates was ending and
that while borrowing costs wouldn’t be rising fast, they
would be headed steadily up.
The Fed’s critics had warned for years that by keeping
rates so low for so long, it was fueling dangerous
bubbles in assets such as stocks. Some now see the
falling stock prices as the correction that they had
forecast would occur after the Fed started raising
rates.
Others say the market’s swoon seems hardly due to
a small increase in the Fed’s benchmark rate. They
point instead to China’s economic troubles, the slide
in oil prices and weakness in some key areas of the
global economy. Still, some economists suggest that if
the Fed could have foreseen what has ensued in the
month since it raised rates, it might have reconsidered.
“At the time they raised rates, it seemed like a
reasonable decision, and it certainly has been
supported by the strong employment numbers we
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And what should the Fed be doing?
Analysts expect no course shift this week. The Fed may
make some slight changes to its policy statement to
express concern in particular about intensified global
pressures. That could assure investors that the Fed will
weigh such developments in deciding when to next
raise rates.
“The Fed will probably acknowledge that global
economic conditions have deteriorated since the
December meeting, but they will balance that by
saying U.S. economic conditions have not changed,”
suggested Sung Won Sohn, an economics professor
at the Martin Smith School of Business at California
State University.
But, he added, “They don’t want to be changing policy
significantly every month.”
Sohn foresees only two quarter-point rate hikes this
year. But some other analysts think the Fed could stick
with the four rate increases that officials had signaled
could be coming this year.
“I still see four Fed rate hikes this year,” said Mark
Zandi, chief economist at Moody’s Analytics. “I believe
the market turbulence will abate. The labor market
has not been damaged by the turmoil, and job
growth will be sufficient to achieve full employment
by the middle of this year.”
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Xi boosts ties
with Saudis
By XING ZHIGANG
in Riyadh, Saudi Arabia and
ZHANG YUNBI in Beijing
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From left: Former New York Mayor Michael Bloomberg, New York Lieutenant Governor Kathleen Hochul, and Cui Tiankai, Chinese ambassador to the US, attend the
dinner gala of China General Chamber of Commerce - USA at the Waldorf Astoria New York hotel on Tuesday evening. CAI CHUNYING / CHINA DAILY

Cui calls 2016 ‘crucial’ for relations
By DONG LESHUO
and HEZI JIANG in New York

The Chinese ambassador to the
United States told a business gathering on Tuesday that 2016 is a crucial
year for both countries.
Ambassador Cui Tiankai addressed
the prospects for Sino-US relations at
the New Year Celebration Gala Dinner of the China General Chamber of
Commerce – USA on Tuesday at the
Waldorf Astoria New York hotel.
“2016 is a year of crucial importance
for all of us,” Cui said. “For China, 2016
marks the start of the 13th Five-Year
Plan.”
The plan underpins the policies

for China’s development from 2016
to 2020.
“It is the last mile we have to travel
before realizing the first centenary
goal to double the 2010 GDP and per
capita income and build a society of
moderate prosperity in all respects by
2020,” Cui said.
Cui also said that “the American
people will elect a new president and
a new Congress, a critical choice (for
the) American people to make”.
“The two countries must work
together to ensure a smooth transition of their relationship into the next
year and pave the way for its irreversible growth in the years and even
decades to come,” he said.

Some 350 business leaders involved
in trade and investment between China and the US were in attendance.
“In building up this new model
of relationship, we will continue to
count on the support of the business
communities of the two countries,”
Cui said.
China is now the United States’
largest trading partner and provides a
market worth $450 billion for American goods and services, he said.
“At the same time, Chinese investment in the United States is growing
rapidly. It has outpaced annual US
investment in China. These investment ﬂows deliver beneﬁts to both
Chinese and Americans, including

more jobs and more competitive
consumer markets. They also help
cement China-US relations,” Cui said.
Cui expressed his “sincere appreciation to the Chinese and US businesses
for your longstanding support and
contribution to China-US relations
over the years”.
He said he hopes that “Chinese
companies in the United States will
continue to act as Chinese ambassadors of goodwill, and continue to learn
from your US counterparts, assume
more corporate social responsibilities
and contribute more to the local communities where you are operating.”
SEE “GALA” PAGE 2

Transparency key to bilateral investment: panel
By JACK FREIFELDER
in New York

jackfreifelder@chinadailyusa.com

The direct investment relationship between China and the United
States is expected to forge ahead in
2016 despite economic headwinds,
but business experts would like to see
more transparency.
Those were some of the observations by panelists in a discussion—
Chinese Investors in the US: Partners
or Competitors? — organized by the
China General Chamber of Commerce
- USA (CGCC) at the Waldorf Astoria
New York hotel.

Xu Chen, chairman of China General
Chamber of Commerce — USA, launches
2015 White Paper on Chinese investment
in the US on Tuesday in New York.

The CGCC also released a white
paper on Chinese investment in the
US on Tuesday.

Ni Pin, president of Wanxiang
America, the US subsidiary of Wanxiang Group, the largest auto parts
manufacturer in China, said that
Chinese companies and their US
counterparts can be partners and
competitors in the US, during his
keynote speech.
Globalization and competition are
trends that expand across industries
and country boundaries, said Xiao
Yuqiang, chairman of the US Management Committee of the Industrial and
Commercial Bank of China, who is
part of the panel.
“China and the US need to work
toward a more transparent regulatory

environment to decrease arbitrage,”
said Xiao.
Liu Mingwei, an associate professor at the School of Management and
Labor Relations at Rutgers University, said there are many partnership
opportunities for American and Chinese companies.
“The localization of management
for Chinese companies in the US is
quite high,” Liu said. “Most Chinese
companies are aware of the domestic
differences, so [they] have high awareness of adhering to local rules and
management styles.
SEE “PAPER” PAGE 2

President Xi Jinping witnessed
ties between China and Saudi Arabia lifted to a higher level on Tuesday by securing wide-ranging deals
covering energy, industrial capacity
cooperation and the Belt and Road
Initiative.
The president arrived in Riyadh,
the Saudi capital, at the start of a
three-nation Middle East tour that
will also take him to Egypt and Iran.
It is his ﬁrst visit to the region since
he took office.
Four Saudi ﬁghter jets escorted
the plane carrying Xi into Riyadh.
Xi said Saudi Arabia is a major
Arab country and Islamic power,
and the two-way relationship has
“achieved great leaps forward” in
the past 26 years, greatly beneﬁting the two peoples.
Xi and King Salman bin Abdulaziz Al Saud witnessed the signing
of a memorandum of understanding on advancing the Belt and Road
Initiative and production capacity
cooperation.
Other agreements were signed
on energy, telecommunication and
aviation.
The two countries released a joint
statement on forming a comprehensive strategic partnership and
agreed to boost their joint development strategies.
Annual trade between the
nations reached $69.1 billion in
2014, about 230 times the ﬁgure
in 1990, the year that diplomatic
ties between Beijing and Riyadh

were established.
Ahead of his talks with the king,
Xi received a ceremonial welcome
at the Royal Court. His motorcade
was escorted by mounted guards,
and he inspected an honor guard
of troops.
Xi told the king that raising
ties to a new level will “deepen
bilateral strategic trust and lead
the two countries to greater outcomes from mutually beneficial
cooperation”.
The king said Saudi Arabia
supports China’s Belt and Road
Initiative, and is ready to deepen
cooperation in ﬁelds such as trade,
investment, energy, education, and
science and technology.
After the talks, the king presented Xi with a King Abdul Aziz Medal.
Saudi Arabia is China’s largest
crude oil supplier and largest trade
partner in the West Asia and North
Africa region.
China is also among Saudi Arabia’s top trading partners.
Wu Bingbing, a professor of Middle East studies at Peking University, said the agreements signed on
Tuesday “showcase the future pathways for Saudi Arabia to upgrade
its industries”, and will effectively
serve the country’s plan to diversify
its economy.
“As its consumption of crude
oil surges, Saudi Arabia is seeking
alternative energy sources such as
nuclear and recyclable ones,” Wu
said.
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China’s GDP growth drops to 6.9% as sectors shift; hard landing not expected
vi

By CHEN JIA in Beijing and
PAUL WELITZKIN in New York

Wang Bao’an, statistics bureau
vii director,
said the change indicates that

challenging tasks,” said Zhu Haibin,
chief China economist at JPMorgan
Chase & Co.

the economy is more balanced.

economic growth globally is affecting
China’s exports. “In addition, growth
in investment is falling faster than

Contribution of the three
industries to GDP growth
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Chinese Ambassador to the US Cui Tiankai gives keynote speech to the
From left: Wu Xiaohui, chairman of Anbang Insurance Group which owns Waldorf Astoria New York hotel; Xu Chen, chairman of CGCC and president and CEO of Bank of China USA; Cui Tiankai, Chinese
Chinese New Year gala of the China General Chamber of Commerce - USA
ambassador to the US; Stefan Selig, undersecretary of commerce for International Trade at the US Department of Commerce; Ni Pin, president of Wanxiang America; and Kathryn Wylde, president and CEO of
(CGCC) at Waldorf Astoria New York hotel on Tuesday. HONG XIAO / CHINA DAILY Partnership for New York City, enjoy a light moment at the gala. HONG XIAO / CHINA DAILY

Chinese Ambassador to the US Cui Tiankai chats with Stephen Orlins, president of National
Committee on US-China Relations at the gala reception. CAI CHUNYING / CHINA DAILY

Kathleen Hochul, lieutenant governor of New York, speaks to the media at the
gala reception. JIANG HEZI / CHINA DAILY

Minister of Chinese Embassy Zhu Hong exchanges cards with William Mulrow, secretary
to New York’s governor, at the gala reception. CAI CHUNYING / CHINA DAILY
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Michael Bloomberg, former New York mayor, receives Goodwill Ambassador for China-US Exchange award from ambassador Cui.

3

Stephen Ross, chairman and founder of Related Companies, receives The Most Inﬂuential Real Estate Person of the Year award
from Zhang Qiyue, Chinese consul general in New York.

4

Wang Linyan, managing editor of China Daily USA, receives Outstanding Media Partner of the Year award from Yu Ming, general
manager of Agricultural Bank of China New York Branch.

5

Dai Ming (left), president and CEO of International Vitamin Corporation, and Darcy Stacom, vice-chairman of CBRE, receive
Outstanding Member of the Year awards from Zhu Hong, minister of the Chinese Embassy.

6

Bo Wei (right), US representative of Fosun International Ltd, receives Outstanding Member of the Year award from Zhou
Shanqing, commercial counselor of China’s Consulate General in New York.

7

Marissa Ma, assistant general manager of China Merchants Bank New York Branch, receives Outstanding Member of the Year
award from Song Xiangyan, chief representative of People’s Bank of China Representative Office for the Americas.

8

Zhang Tao (right), vice-president of PetroChina International (America) Inc, receives Outstanding Member of the Year award from
Zhou Shanqing, commercial counselor of China’s Consulate General in New York.

9

Qu Guangci, founder of X+Q Art and renowned Chinese contemporary sculptor, receives Brand of the Year award from James
Simpson, former commissioner of transportation for New Jersey.

Ni Pin, president of Wanxiang America, receives The Most Inﬂuential Business Person of the Year award from US undersecretary
of commerce Stefan Selig.
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